All Métal Services Limited

- Annual report and financial
statements
Registered number: 01159685
For the year ended 31 December. 2020

S

TIRDADILARR

30/09/2021 #1111 |
COMPANIES HOUSE |
R




All Metal Services Limited
Annual report and financial statcments
For the-ycar ended 31 December 2020

Contents
Strategic report - !
.Directors’ report 4

‘Statement of Directors® responsibilitiés in respect of the. Strategic repoit, Directors’ report and. financial statements 5

1ndepe’ndent'ah‘ditdfi"s,f’gpptft' to, ;be}mgmﬁq_rs. of All Métal Services Limited: : 6
Profit and.Loss account andfOtherCorn‘preh_enSive Income 10
Balance Sheet 11
Statement of Changes in Equity 12

Notes . 13



All Metal Services Limited
Annual report and financial statements
For the year ended 31 December 2020

Strategic report

The directors present theii strategic report together with the audited financial statements for the year ended 31
December 2020.

Business review and future developments

The principal activities of the Company continued to be the wholesaling of aluminium, steel, titanium and other metals
to aircraft and aircraft component manufacturers around the world, offering full or cut to size materials. The Company
operates branches throughout the UK, France and Ireland.

The business saw a decrease in sales in 2020 by 47.5% (2019 decrease 5.4%) with an 11,7% decrease in tons sold
(2019 increase: 2.0%). Gross profit margins saw an increase in the year to 14.1% (2019: 9.8% decrease). The
reduction in sales is due to decrease in demand as a result of Covid-19. Glabal lockdowns have restricted the amount
of commercial flights, as a consequence build rates for aircraft have fallen significaatly. It is anticipated build rates
will recover to pre-Covid levels by 2023, There are signs of recovery in 2021, however this will be a gradual process
and may be impacted by the emergence of new variants of Covid and any resulting restrictions placed on the aviation
industry.

Operating profit margin has decreased in the period to a loss of 4.8% (2019: 2.6% loss). The higher loss is due to a
substantial level of fixed costs that can’t be reduced in the short term despite a drop in income, these include
depreciation and rent. There were also a number of one-off costs incurred in 2020 as the business restructured. The
benefits of these cost cutting mesures will be seen in the future years.

Our employees remain a critical element to the continued success of the business in providing customers with excellent
service and reliability. The senior managers within the business continue to word hard to ensure the best possible
people are in the business and that they are achieving their full potential.

The key objectives for 2021 will be:

¢ Management of COVID-19 impact to the commercial aerospace industry;

e  Growth in market share by increasing sales presence through customer development and value-added
services; ’
Actively seeking diversification opportunities; and
Management of stock purchases and improvement in working capital ratios.

Principal risks and uncertainties

The market for the supply of aerospace materials to aircraft manufacturers and their sub contractors remains
competitive. The business seeks to manage the risk of losing customers to key competitors (in all of its global markets)
through high levels of service to its customers, by having the shortest lead times in the supply and distribution of its
products and by maintaining strong relationships with all key customers and suppliers. In addition, the Company
continues to invest in its employees, business systems and plant and machinery to ensure the continual introduction
of high quality, cost optimised service.

The main financial risks arising from the Company’s activities are COVID-19 risks, credit risk, foreign exchange risk,
interest rate risk and liquidity risk.

The Company’s ¢redit risk is attributable to its trade debtors. The risks are substantially reduced due to management
of credit risk by the Company running regular credit checks on new and existing customers and following strict credit
control procedures.

Customers demand supplies priced in US Dollars to minimise their exposure to movements in the foreign currency
markets. The Company also purchases materials in US Dollars from suppliers domestically and overseas. The business
is therefore exposed to fluctuations in foreign currencies. This exposure is managed by the business by ensuring there
is a sufficient natural hedge between debtors and creditors trading in US Dollars.

The Company has produced budgets and cash flow forecasts which indicate that the Company will continue to trade
within available facilities and thus the accounts have been prepared on the going concern basis. In addition, any
funding requirements the Company may have will be met by its parent.
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Strategic report (continued)
Section 172 and Stakeholder engagement statement

All Metals Services Limited, along with our parent company, Reliance Steel and Aluminium Co., are committed to
mitigating the impact our products and operations have on the environment. As a metal service centre, our day-to-
day business consists of the sale, distribution and processing of a broad variety of metal products, sourced from
numerous primary metal producers. Our operations, by nature, do not emit significant amounts of carbon dioxide or
other. greenhouse gasses or have a significant impact on the environment.

All Metal Services Limited is not currently accredited to ISO 14001, but continue to work toward compliance with
the standards set forth in this certification.

As part of our commitment to sustainability, we:

*  Work with environmentally responsible suppliers;

e Purchases a significant volume of metal produced in electric arc furnaces that consume recycled
material; '

»  Sell scrap material generated in our operations to recyclers;

¢ Minimize the use of energy, water and natural resources;

Use propane to operate forklifts and have installed natural and energy efficient lighting in many of our

operations;

Utilize energy efficient diesel vehicles that consume less fuel and reduced emissions;

Avoid the use of hazardous materials;

Replacement of old equipment with new energy efficient machines;

Remain compliant and receive annual certification on the disposal of waste in our operations; and

Environmental statement updated on an annual basis and is part of our QMS.

* & o o O

The employee code of conduct which covers social and environmental responsibility, information security, anti-
bribery and anti-corruption policies are provided to all employees upon joining the Company.

The Company has a diverse workforce and facilitates changes to working environments and, where business
tequirements allow, to working hours to accommodate the needs and interests of its employees. The directors
understand the need to act fairly between members of the Company.

In accordance with streamlined energy and carbon reporting requirements, during the year ended 31 December 2020,
the Company’s energy usage was as follows.

UK GHG Emission and Energy Data"

} Emissions from combustion of gas tCO2e 222.86
gw e . h mim s e - . — —-r ——
% Emissions from purchased electricity ;C02e : 381.34
{ Total gross CO2e based on above {tCO2e) 604.20
{

Intensity ratio: total tCO2e / £m turnover . 6.86

Note the above table does not include data for consumption of fuel for the purpose of transport or business travel, as
it is not practical to obtain this information. The above carbon emissions data is derived from gas and electricity

consumption during the year.
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Strategic report (continued)

Company’s business relationships with customers, suppliers and other businesses

The business is uniquely placed in a complex supply chain in the airline industry. We have close and long lasting
relationships with -our customers. The Head of Commercial regularly meets with our customers to maintain these
relationships-and to ensure we are providing the best service and we are able to meet future customer demands. All
commercial decisions are made with the custormiers’ needs in‘mind. There are internal metrics that look at our on time
deliveries to customers to ensure we maintain the highest levels of service.

Our strong relationships-with suppliers enable us to buy in bulk. We agree minimum order quantities with suppliers
to ensure the relationship is beneficial for all parties. The open dialogue maintained with suppliers by the head of
purchasing enables us to.react'quickly to changes in demand.

In addition to the above stakeholders, the Directors consider regulatory bodies, external consultants and other third
parties the company deals with to be stakeholders of the business. All significant business decisions are made openly
and honestly considering the long-term interests of all stakeholders. There is a strong focus to ensure we maintain our
reputation for high standards of business conduct.

Key performance indicators

The directors measure the business performance on.revenue £88.1 million (2019: £167.6 million), tonnage sold 24,273
(2019: 27.486), gross margin £12.4 million (20/9: £16.5 nitllion) and operating loss £4.2 million (2079: £4.3 million).

On behalf of the board

M P Cooney A 28 September 2021
Director :

Company registered number: 01159685
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Directors’ report

The directors present.their report together with the audited financial statements for the year ended 31 December
2020.

Results and dividends

The profit and loss account is set out on page 10 and shows the loss for the year.

The directors do-not recommend the payment of a final dividend (2019: £Nil).

Future developments

A review of the business and future developments is set out within the strategic report.
Financial risk management

A review of the business financial risk manaéement is set out within the strategic report.
Directors

The directors of the company during the year and up to the date of this report are:

K R Lewis )

M P Cooney (appointed 1 July 2020)
W K Sales Jr '
1 D Hoffman

.S Williams (resigned 28 June 2020)

Disclosure of information to audifor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the company’s auditor is unaware; and each director has taken
all the steps that they ought to have taken as a director to make themselves aware of any relevant audit information
and to establish that the company’s auditor is aware of that information.

Auditor

Pursuant to section 487 -of the. Companies Act 2006 the auditor will bé deemed to be reappointed and KPMG LLP
will, therefore continue in office.

By order of the board
M P Cooney 5 Midpoint Park
Director : Kingsbury Road
: Minworth
Sutton Coldfield
B76 1AF

Company registered number: 01159685
28 September 2021
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES IN RESPECT OF THE STRATEGIC REPORT,
THE DIRECTORS’ REPORT AND THE FINANCIAL STATEMENTS

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare-the financial statements in accordance with UK accounting standards and applicable law (UK
Generally Accepted Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the
UK and Repuiblic of Ireland.

Under company law the directors must not.approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

¢ select suitable accounting policies and then apply them consistently;
o make judgements-and estimates that are reasonable and prudent;

e state whether applicable UK accounting standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

» assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern; and :

e usethe going concern basis of accounting unless they either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are responsible for
such internal control as they determine is necessary to enable the préparation of financial statements that are fiee from
material misstatement, whether due to fraud or error, and have general responsibility for taking such steps as are
reasonably open to them to safeguard the assets of the company and to prevent and detect fraud and other irregularities.



Independent auditor’s report to the members of All Metal Services Limited
Opinion _
We have audited the financial statements of All Metal Services Limited (“the company”) for the year ended 31

December 2020 which comprise the Statement of profit and loss and other comprehensive income, Statement of
financial position, Statement of changes in equity and related notes, including the accounting policies in note I.

In our opinion the financial statements:

e give atrue and fair view of the state of the company’s affairs as at 31 December 2020 and of its loss for the year
then ended;

* have been properly prepared in accordance with international accounting standards in conformity with the
requirements of the Companies Act 2006; and

o have been prepared in accordance with the requirements of the Companiés Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (*1SAs (UK)") and applicable
law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and are independent
of the company in accordance with, UK ethical requirements including the FRC Ethical Standard. We believe that the
audit evidence we have obtained is a sufficient and appropriate basis for our opinion.

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend to liquidate the
company or to cease its operations, and as they have concluded that the company’s financial position means that this
is realistic. They have also concluded that there are no material uncertainties that could have cast significant doubt
over its ability to continue as a going concern for at least a year from the date of approval of the financial statements
(“the going concern period™).

In our evaluation of the directors’ conclusions, we considered the inherent risks to the company’s business model and
analysed how those risks might affect the company’s financial resources or ability to continue operations over the
going concern period.

Our conclusions based on this work:

¢ we consider that the directors’ use of the going concern basis of accounting in the preparation of the financial
statements is appropriate;

* we have not identified, and concur with the directors’ assessment that there is not, a material uncertainty related
to events or conditions that, individually or collectively, may cast significant doubt on the company's ability to
continue as a going concern for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may result in outcomes that
are inconsistent with judgements that were reasonable at the time they were made, the above conclusions are not a
guarantee that the company will continue in operation.

Fraud and breaches of laws and regulations - ability to detect

Identifying and responding to risks of material misstatement due to fraud

To identify risks of material misstatement due to fraud (“fraud risks") we assessed events or conditions that could
indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk assessment
procedures included:

*  Enquiring of directors and inspection of policy documentation as to the Company’s high-level policies and

procedures to prevent and detect fraud, as well as whether they have knowledge of any actual, suspected or alleged
fraud. '

¢ Reading Board minutes.

»  Using analytical procedures to identify any unusual or unexpected relationships,



Independent auditor’s report to the members of All Metal Services Limited (continued)
Fraud and breaches of laws and regulations — ability to detect (continued)

We communicated identified fraud risks throughout the audit team and remained alert to any indications of fraud
throughout the audit.

As required by auditing standards, and taking into account possible pressures to meet profit targets and our overall
knowledge of the control environment, we perform procedures to address the risk of management override of controls
and the risk of fraudulent reveriue recognition, in particular the risk that revenue is recorded in the wrong period and
the risk that management may be. in a position to make inappropriate accounting entries.

We did not identify any additional fraud risks.
We performed procedures including:

¢ ldentifying journal entries to test based on risk criteria and comparing the identified entries to supporting
documentation. These included those posted to unusual accounts,

Identifying and responding to risks of material misstatement due to non-compliance with laws and regulations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on the financial
statements from our general commercial and sector experience and through discussion with the directors and other
management (as required by auditing standards) and discussed with the directors and other management the policies
and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indications of non-
compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

The Company is subject to laws and regulations that directly affect the financial statements including financial
reporting legislation (including related companies legislation), distributable profits legislation and taxation legislation
and we assessed the extent of compliance with these laws and regulations as part of our procedures on the related
financial statement items.

Whilst the Company is subject to many other laws and regulations, we did not identify any others where the
consequences of non-compliance alone could have a material effect on amounts or disclosures in the financial
statements.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected some material
misstatements in the financial statements, even though we have properly planned and performed our audit in
accordance with auditing standards. For example, the further removed non-compliance with laws and regulations is
from the events and transactions reflected in the financial statements, the less likély the inherently limited procedures
required by auditing standards would identify it.

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal controls. Our audit procedures are
designed to detect material misstatement. We are not responsible for preventing non-compliance or fraud and cannot
be expected to detect non-compliance with all laws and regulations.



Independent auditor’s report to the members of All Metal Services Limited (continued)
Strategic report and directors’ report

The directors are responsible for the strategic report and the directors’ report. Our opinion on the financial statements
does-not cover those reports and we do not express an audit opinion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether, based on
our financial statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work:

. we have not identified material misstatements in the strategic report and the directors’ report;

o in our opinion the information given in those reports for the financial year is consistent with the financial
statements; and

. in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception
Under the Companies Act 2006, we are required to report to you if, in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

¢ the financial statements are not-in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
e we have notreceived all the information and explanations we require for our audit.

We have nothing to feport-in these respects,

Directors’ responsibilities

As explained more fully in their statement set out on page 5, the directors are responsible for: the preparation of the
financial statements and for being satisfied that they give a true and fair view; such internal control as they determine
is necessary to enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or ervor; assessing the company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern; and using the going concern basis of accounting unless they either intend to liquidate the company
or to cease operations, or have no realistic alternative but to do so.



Independent auditor’s report to the members of All Metal Services Limited (continued)

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s report. Reasonable
assurance is a high level of assurance, but does not guarantee that an audit conducted in accordance with 1SAs (UK)
will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic
“decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is providled on the FRC’'s website at
www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's members, as
a body,,for our-gudit work, for this report, ot for the opinions we have formed.

T ?7"

Stuart Wood (Senior Statutory Auditor)

for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

KPMG LLP

One Snowhill

Snow Hill

Queensway

Birmingham
B4 6GH -

29 September 2021
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Profit and Loss Account and Other Comprehensive Income
Sfor the year ended 31 December 2020

Note 2020 2019
£ £

Turnover ’ : 2 88,087,707 167,637,008
Cost of sales. (75,675419)  (151,169,229)
Gross profit 12,412,288 16,467,779
Distribution costs (12,185,031) (15,464,152)
Administrative expenses 3 (4,434,190) (5.309,071)
Operating loss (4,206,933) (4,305,444)
Other interést feceivable and similar income 6 151,631 237.074
Initerest payable and similar expenses. - 7 (846,105) (1,071,825)
Loss before taxation (4,901,407) (5,140,195)
Tax on loss 8 926,312 623,287
Loss for the financial year : (3,975,095) (4.516,908)
Other comprehensive loss
ltems that svill not be reclossified g profit. and.loss:
Foreign. currency translation ! (108,520). -
Total.comprehensive loss for the year (4,083,615) (4,516,908)

All amounts relate to continuing activities.

The notes on pages 13 to 24 form part-of these financial statements.
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Balance Sheet

at 31 December 2020
Note 2020 2019
A £ £ £ £
Fixed assets
Tangible assets 9 5,680,297 5,865,695
Fixed asset investments 10 1,373,129 1,373,129
‘ 7,053,426 7.238.824
Current assets
Stocks 11 45,243,353 50,535,757
Debtors 12 39,016,792 92,254,177
Cash at bank and in hand 4,868,700 1,119,496
89,128,845 143,909,430
Creditors: amounts falling due within one year 13 (13,823,820) (64,706,188)
Net current assets 75,305,025 79,203,242
‘Total assets less current linblliﬁes'béing net 82,358,451 86,442,066
assets ' —_— ——
Capital and reserves
Called up share capital {6 3,232,480 3,232.480
Share premium account 1,636,065 1,636,065
Profit and loss account 77,489,906 81,573,521

Shareholders” funds 82,358,451 86,442,066

The notes on pages 13 to 24 form part of these financial statements.

These financial statements were approved by the board of directors on 28 Septembér 2021 and were signed on its
behalf by:

Direcior

Company registered number: 01159685
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Statement of Changes in Equity

Called up Share  Profit and

Share Premium toss Total
capital account account equity:
£ £ £ £
Balance-at | January. 2019 3232480 1,636,065 86,090,429 90,958,974

Total comprehensive income for the period -
Profit for the year being total comprehensive income - - (4,516,908) (4,516,908)
Balance at 31 December 2019 3,232,480 1,636,065 81,573,521 86.442,066
Balance at | January 2020 3,232,480 1,636,065 81,573,521 86,442,066

Total comprehensive loss for the period

Loss for the year - - (3,975,095)  (3,975.095)
Other comprehensive income - - (108,520) (108,520)
Balanceat 31 December 2020 3,232,480: 1,636,065 77,489,906 82,358,451

The notes on pages 13 to 24 form part of these financial statements.

Other comprehensive income relates to the translation of a foreign branch where the functional currency has been
changed to Euros, See note 1 to the financial statements.
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Notes
(forming part of the financial statements)

1 Accounting policies

All Metal Services Limited (the “Company™) is a private company incorporated, domiciled and registered in the
United Kingdom. The registered number is 1159685 and the registered address is 5 Midpoint Park, Kingsbury Road,
Minworth, Sutton Coldfield, B76 1AF England.

The Company is exempt by virtue of s400 of the Companies Act 2006 from the requirement to prepare group financial
statements. These financial statements present information about the Company as an individual undertaking and not
about its group.

These financial statements were prepared in accordance with Financial Reporting Standard 102 The Financial
Reporting Standard applicable in the UK and Republic of Ireland (“FRS /02”). The presentation currency of these
financial statements is sterling. All amounts in the financial statements are in Sterling.

The Company’s ultimate parent undertaking, Reliance Steel & Aluminum Co. (“Reliance™), includes the Company in
its consolidated financial statements. The consolidated financial statements of Reliance are available to the public and
may be obtained from www.rsac.com. In these financial statements, the'Company is considered to be a qualifying
entity (for the purposes of this FRS) and has applied the exemptions available under FRS 102 in respect of the
following disclosures:

* Reconciliation of the number of shares outstanding from the beginning to end of the period,
*  Cash flow statement and related notes; and
* Key management personnel compensation.

As the consolidated financial statements of ultimate parent undertaking include the equivalent disclosures, the
Coinpany has also taken the exemptions under FRS 102 available in respect of the following disclosures:

e Certain disclosures required by FRS102.26 Share-Based Payment; and

¢  The disclosures required by FRS 102.11 Basic Financial Instruments and FRS 102.12 Other Financial Instrument
Issues in respect of financial instruments not falling within the fair value accounting rules of Paragraph 36(4) of
Schedule 1,

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements. Judgements made by the directors, in the application of these accounting policies that
have significant effect on the financial statements and estimates with a significant risk of material adjustment in the
next year are discussed in note 20.

L1 Measurement convention
The financial statements are prepared on the historical cost basis.
1.2 Going concern and basis of preparation

The financial statements have been prepared on a going concern basis which the directors consider to be appropriate
for the following reasons.

The directors have prepared cash flow forecasts for a period of at least 12 months from the date of approval of these
financial statements which indicate that, taking account of reasonably possible downsides, including a further
lockdown in winter 2021 reflecting the trading experience of previous winter lockdown, the company will have
sufficient funds, through its working capital, to meet its liabilities as they fall due for that period.

Subsequent to year end, the Company has settled all intercompany group receivables and payables and at the date of
approval of financial statements there are no outstanding group loans payable.

Consequently, the directors are confident that the company will have sufficient funds to continue to meet its liabilities
as they fall due for at least 12 months from the date of approval of the financial statements and therefore have prepared
the financial statements on a going concern basis.
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Notes (continued)

1 Accounting policies (continued)
13 Foreign currency

Transactions in foreign currencies are translated to the Company’s functional currency at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction. Foreign exchange differences arising on translation are recognised in the profit and
loss account,

The Company operates a branch in a foreign country. The functional currency of this branch has been changed from
British pounds to Euros, which has given rise to a foreign currency translation difference. This has been presented as
other comprehensive loss.

1.4 Classification of financial instruments issued by the Company

In accordance with FRS 102.22, financial instruments issued by the Company are treated as equity only to the extent
that they meet the following two conditions:

(@) they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets-or financial liabilities with another party under conditions that are potentially
unfavourable to the company; and

(b) where the instrument will or may be settled in the company’s own equity instruments, it is either a non-
derivative that includes no obligation to deliver a variable number of the company’s own equity instruments
or is a derivative that will be settled by the company's exchanging a fixed amount of cash or other financial
assets for a fixed number of its own equity instruments.

To the extent that this definition is not met, the proceeds of issue¢ are classified as a financial liability. Where the
instrument so classified takes the legal form of the company's own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

LS5 Basic financial instruments
Trade and other debtors / creditors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs. Trade and other
creditors are recognised initially at transaction price plus attributable transaction costs. Subsequent to initial
recognition they are measured at amortised cost using the effective interest method, less any impairment losses in the
case of trade debtors. If the arrangement constitutes a financing transaction, for example if payment is deferred beyond
normal business terms, then it is measured at the present value of future payments discounted at a market rate of
instrument for a similar debt instrument.

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a market rate
of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at amortised cost using the
effective interest method, less any impairment losses.

Investments in subsidiaries

Financial statements for the subsidiaries included within the Company’s investments are prepared separately and filed
with the registrar of companies in China, India and Malaysia. Investments in subsidiaries are stated at cost less
impairment.
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Notes (continued)

1 Accounting policies (continued)
1.6 Tangible fixed assets
Tangible fixed assets are stated at cost less accumulated depreciation and accumulated impairment losses.

Where parts of an item of tangible fixed assets have different useful lives, they are accounted for as separate items of
tangible fixed assets, for example land is treated separately from buildings.

Leases in which the Company assumes substantially all the risks and rewards of ownership of the leased asset are
classified as finance leases. All other leases are classified as operating leases. Leased assets acquired by way of finance
lease are stated on initial recognition at an amount equal to the lower of their fair value and the present value of the
minimum lease payments-at inception of the lease, including any incremental costs directly attributable to negotiating
and arranging the lease. At initial recognition a finance lease liability is recognised equal to the fair value of the leased
asset or, if lower, the present value of the minimum lease payments. The present value of the minimum lease payments
is calculated using the interest rate implicit in the lease. Lease payments are accounted for as described at |.13 below.

The company assesses at each reporting date whether tangible fixed assets (including those leased under a finance
lease) are impaired.

Depreciation is charged to the profit and loss account on a straight-line basis over the estimated useful lives of each
part of an item of tangible fixed assets. Leased assets are depreciated over the shorter of the lease term and their useful
lives. Land.is not depreciated. The estimated useful lives are as follows:

+  Freehold buildings 50 years

¢ Leaschold land and buildings the shorter of period of the lease or 50 years
e Plant and machinery 5 years

*» Motor vehicles 3 years

¢  Fixtures and fittings between 5 and 7 years

Depreciation methods, useful lives and residual values are reviewed if there is an indication of a significant change
since last annual reporting date in the pattern by which the company expects to consume an asset’s future economic
benefits.

L7 Government grants

Government grants are recognised when there is reasonable assurance that the Company will comply with the relevant
conditions and the grant will be received. Govemment grants are recognised in the income statement, either on a
systematic basis when the Company recognises, as expenses, the related costs that the grants are intended o
compensate or, immediately, if the costs have already been incurred. The Company has elected to present grants
related to income as a reduction to the related expense line.

1.8 Stocks

Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is based on the
weighted average principle and includes expenditure incurred in acquiring the stocks, production or conversion costs
and other costs in bringing them to their existing location and condition. In the case of manufactured stocks and work
in progress, cost includes an appropriate share of overheads based on normal operating capacity.

19 Impairment excluding stock and deferred tax assets
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
event has occurred after the initial recogmtlon of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably.
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Notes (continued)

1 Accounting policies (continued)
19 Impairment excluding stock and deferred tax assets (continued)

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. For financial instruments measured at cost less impairment an impairment is calculated as the difference
between its carrying amount and the best estimate of the amount that the Company would receive for the asset if it
were to be sold at the reporting date. Interest on the impaired asset continues to be recognised through the unwinding
of the discount. Impainment losses are recognised in profit or loss. When a subsequent event causes the amount of
impairment loss to decrease, the decrease in impairment loss is reversed through profit or loss.

Non-financial ussets

The carrying amounts of the Company’s non-financial assets, other than stocks and deferred tax assets, are reviewed
at each reporting date to determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated. The recoverable amount of an asset is the greater of its value in use and
its fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. An impairment loss is recognised if the carrying amount of an asset exceeds its estimated
recoverable amount. Impairment losses are recognised in profit or loss.

An impairment loss is reversed if and only if the reasons for the impairment have ceased to apply. Impairment losses
recognised in prior periods are asse§sed at each reporting date for any indications that the loss has decreased or no
longer exists. An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the
carrying amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised.

1.10  Employee benefits
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contributions into
a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for contributions
1o defined contribution pension plans are recognised as an expense in the profit and loss account in the periods during
which services are rendered by employees.

Share-based payment transactions

Where the Company is part of a group share-based payment plan, it recognises and measures its share-based payment
expense on the basis of a reasonable allocation of the expense recognised for the group. The basis of such allocation
is disclosed in note 21.

111 Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation as a
result of a past event, that can be reliably measured, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are recognised at the best estimate of the amount required to settle the
obligation at the reporting date.

1.12 Turnover

Turnover represents sales to external customers at invoiced amounts less value added tax or local taxes on sales.
Turnover is recognised at the point risk and rewards of ownership pass to the customer, which is normally on despatch.

1.13  Expenses
Operating lease

Payments (excluding costs for services and insurance) made under operating leases are recognised in the profit and
loss account on a straight-line basis over the-term of the lease unless the payments to the lessor are structured to
increase in line with expected general inflation; in which case the payments related to the structured increases are
recognised as incurred. Lease incentives received are recognised in profit and loss over the term of the lease as an
integral part of the total lease expense.
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1 Accounting policies (continued)
1.13  Expenses (continued)
Finance lease

Minimum lease payments are apportioned between the finance charge and the reduction of the outstanding liability
using the rate-implicit in the lease. The finance charge is allocated to each period during the lease term to produce a
constant periodic rate of interest on the remaining balarice of the liability. Contingent rents are charged as expenses in
the periods in which they are incurred. '

Interest receivable and Interest payable

Interest payable and similar expenses include interest payable on amounts owed to group undertakings and finance
leases recognised in profit or loss using the effective interest method.

Other interest receivable and similar income include interestreceivable on amounts owed by group undertakings.
Interest income and interest payable are recognised in profit or loss as they accrue, using the effective interest method.
1.14 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on timing differences which arise from the inclusion of income and expenses in tax assessments
in periods different from those in which they are recognised in the financial statements. Deferred tax is not recognised
on permanent differences arising because certain types of income or expense are non-taxable or are disallowable for tax
or because certain tax charges or allowances are greater or smaller than the corresponding income or expense.

Deferred tax is measured at the tax rate that is expected to apply to the reversal of the related difference, using tax rates
enacted or substantively enacted at the balance sheet date. Deferred tax balances are not discounted.

Untelieved tax- losses and other deferred tax assets are recogniéed only to the extent that is it probable that they will
be recovered against the reversal of deferred tax liabilities or other future taxable profits.

2 Turnover

2020 2019
£ £

By geographical market
United Kingdom 47,544,645 96,002,493
Europe . 26,091,658 41,877,059
Rest of the world 14,451,404 29,757,456
88,087,707 167,637,008

Turnover is wholly attributable to the sales of goods as part of the principal activity of the Company.
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3 Expenses and auditor’s remuneration

Included.in profit/loss are the following:

Depreciation of tangible fixed assets

Hire of plant and machinery — operating leases
Hire of other assets — operating leases

Net foreign exchange {loss)/gain

Net gain on disposal of tangible fixed assets

Auditor's remuneration:

Audit of these financial statements
Non-audit services

4 Staff numbers and costs

‘All Metal-Services Limited
Annual report and financial statements
For the year ended 31 December 2020

2020
£

934,490
619,370
1,113,438
(354,354)

e

2020

2019

770,375
554,150
1,651,782
337,571
(861)

2019
£

56,834

[ ]

The average number of persons employed by the Company (includihg directors) during the year, analysed by category,

was as follows:.

Sales
Warehouse distribution
Administration

The aggregate payroll costs of these persons were as follows:

Wages and salarics
Social security costs
Contributions to defined contribution plans

5 Directors’ remuneration

Number of employees

2020

36
130
30

196

e

£
6,877,336

864,845
110,395

"1,852,576

2019

56
169
54

279

£

8,021,739
1,025,441
127,343

9,174,523

B

Certain of the directors are employed by other companies within the Reliance Steel & Aluminum Co. Group and are
paid directly by those companies. As their services to individual companies within the group is not separately
identifiable, the emoluments they receive in respect of their role as directors 6f this company are notdisclosed in these

financial statements as it is not practicable to do so.
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6 Other interest receivable and similar income
2020 2019
£ £
Interest receivable on‘amounts owed by group undertakings 151,631 237,074
7 Interest payable and similar expenses
' 2020 2019
£ £
Lease finance charges - 8,498
Interest payable on amounts owed to group undertakings 846,105 1,063,327
Total other interest payable and similar expenses ‘846,105 1,071,825
8 Taxation )
Total tax credit recognised in the profit and loss account
2020 2019
£ £ £ £
Current tax
Current tax on income for the period (592,127) (1,020,890)
Adjustments in respect of prior periods (8,128) 294,301
Total current tax (600,255) (726,589)
Deferred:tax (see note I;‘_'/), ;
Origination and reversal of timing differences (318,194) 83,629
Adjustments in respect of prior periods (6,813) 28,476
Change in tax rate (1,050) (8,803)
Total deferred tax (326,057) 103,302
Total tax (926,312) (623,287)
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8 Taxation (continued)
Reconciliation of effective tax rate
2020 2019
£ £
Loss for the year (3,975,095) (4,516,908)
Total tax credit (926,312) (623,287)
Loss excluding takation (4,901,407) (5,140,195)
Tax using the UK corporation tax rate of 19.0% (20/9: 19.0%) (931,267) (976.637)
Reduction in tax ratc on deferred tax balances (1,050) (8.803)
Non-deductible expenses . 31,800 53,554
~ (Over)/ under provided in prior years (14,940) 322,777
Share options (10,855). (14,178)
Total tax credit included in profit or loss (926,312) (623,287)

Factors that may affect future current and total tax charges/(credits)

A reduction in the UK corporation tax rate from 19% to 17% (effective from 1 April 2020) was substantively cnacted on 6 September
2016. The March 2020 Budget announced that a rate of 19% would continue to apply with cffect from | April 2020, and this change
was substantively enacted on 17 March 2020. The UK deferred tax asset as at 31 December 2020 was calculated at 19% (2019: 17%)).
An increase in the UK corporation rate from 19% to 25% (effective. | Aprit 2023) was substantively enacted on 24 May 2021.

9 Tangible fixed assets

Freehold Leasehold

land and land and Plantand  Fixture and

buildings buildings  machinery fittings Total

£ £ £ £ £

Cost
At beginning of ycar 1,540,420 3.334,564 5.428.076 3,913,518 14.216.578
Additions - - 357,142 141,810 498,952
Foreign currency revaluation 268,006 - 26,763 96.798 391,567
Other adjustments 3,021,478 (3,021,478) - - -
At end of year 4,829,904 313,086 5,811,981 4,152,126 15,107,097
Depreciation and impairment
At beginning of year (324,758) (932,250)  (3,933.406)  (3,160,469)  (8,350,883)
Depreciation charge for the year (67.516) (99,366) (499,718) (267,890) (934,490)
Foreign currency revaluation (25,285) - (26,641) (89,501) (141.427)
Other adjustments (881,265) 881,265 - - -
Atend of year (1,298,824) (150,351)  {4,459,765)  (3,517,860)  (9,426,800)
Net book value
At 31 December 2020 3,531,080 162,735 1,352,216 634,266 5,680,297
At 31 December 2019 1,215,662 2,402,314 1,494,670 753,049 5,865,695

20
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10 Fixed assct investments
Shares in
group
undertakings
£
Cost and net book value at the beginning and end of the year 1,373,129
The Company has the following investments in subsidiaries:
Registered address Class of Ownership Ownership
shares held 2020 2019
% Y%
All Metal Services Xi’an Limited Unit 5, 12® Feng Cheng Road Ordinary 100 100
Expoit Processing Zone
Shaanxi, Xi’an
China
All Metal Services (Malaysia) Level 18, The Gardens North Tower, Mid _Ordin;uy 100 100
SDN.-BHD. Valley City, Lingkaran Syed Putra,
Kuala Lumpur, Wilayah Persckutuan,
-Malaysia
All Mctal Services Private India 4’37/_A, Acqus Special Economic Zone, Ordinary 99 99
Limited Hatlargi Village, Hukkeri Taluk, Belgaum,
Karnataka — 591243 India
11 Stocks
2020 2019
£ £
Finished goods and goods:.forresale 45,243,353 50,535,757

Changes in finished goods recognised as cost of sales in the year amounted to £74,956,556 (2019: £144,912,456).
The write-down of stocks to net realisable value amounted to £Nil (2079: £Nil).

21



All Metal Services Limited
Annual report and financial statements
For the year ended. 31 Decembet 2020

Notes (continued)

12 Debtors

2020 2019
£ £
Trade debtors 13,851,877 39,650,336
Amounts owed by group undertakings 21,656,288 50,447,824
Corporation tax _ 502,500 -
Group rclief receivable from group undertakings 1,613,070 675,970
Other debtors . 484,571 919,711
Deferred tax asscts.(see note 14) 328,174 2,117
Picpayments and dccruéd. income ) 580,3 12 558,219
39,016,792 92,254,177

13 Creditors: amounts fdlling_ due within one year
2020 2019
£ £
Trade creditors . 4,705,931 18,197,689
Corporation tax o - 179,713
Other amounts owed to group undertakings 6,073,458 40,828,694
Other taxation and social sécurity 245,133 245,715
Accruals and deferred income 2,799,298 5,254,377
13;823,820 64,706,188

D
({83
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14 Deferred tax assets and liabilities
Deferred tax asset
£
At beginning of year 2,117
Profit & loss account 319,244
Adjustment in respect of prior years: 6,813
At end of year 328,174
Deferred tax assets and liabilities are attributable to the following:
Assets
2020 2019
£ £
Accelerated capital allowances (61,825) (26,573)
Other timing differences 51,531 28,690
Losses . 338,468 -
Tax asséts 328,174 2,117
15 Employee benefits

Defined contribution plans

The company operates a defined contribution pension scheme. The assets of the scheme are held separately from those
of the company in an independently administéred fund. The pension charge amounted to £110,395 (20/9: £127,343).
As of 31 December 2020, contributions amounting to £36,667 (2019: £22,065) were payable to the fund and are
included in creditors.

16 Share capital
2020 2019
£ £
Allotted, called up and fully paid
3,232,380 ordinary shares of £1 each 3,232,380 3,232,380
100 2% non-cumulative redeemablc preference shares of £1.00 each 100 100
3,232,480 3,232,480

The holders of ordinary shares are entitled to receive dividends as:declared from time to time and are entitled to one
vote per share at meetings of the Company.

Dividends

No dividends were proposed by the directors.
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17 Operating leases

Non-cancellable operating lease rentals are payable as follows:

Land and buildings Other
2020 2019 2020 2019
£ £ £ £
Less than one year 1,081,533 1,297,825 363,532 434,400
Between one and five years 3,198,861 3,576,635 649,015 1,259,135
Mot than five years 986,420 1,750,802 - 40,072
5,266,814 6,625,262 1,102,547 1,733,607

During the year £1,732,808 was recognised as an expense in the profit and loss account in respect of operating leases
(2019: £2,205,932).

18 Related parties

The following related party transactions and balances relate to key management personnel only.

Purchases Creditors
outstanding
2020 2019 2020 2019
£ £ £ £
Nobisco Limited 33,829 100,323 4,566 9.009
33,829 100,323 4,566 9,009
19 Ultimate parent company.and parent undertaking of larger group of which the company is a member

The immediate parent undertaking is Reliance Metals UK Holding Limited. The ultimate controlling party is Reliance
Steel & Aluminium Co. (a US corporation) located in 350 South Grand Avenue, Suite 5100, Los Angeles, California
90071. Consolidated accounts of the group are publically available and may be obtained from www.rsac.com.

20 Accounting estimates and judgements

Key sources of estimation uncertainty

The stock obsolescence provision pfovides the only source of estimation uncertainty; the assumptions of which are
largely derived from stock usage data. The directors do not consider this estimation to expose the stock balance to a
material risk of uncertainty over the carrying amount at 31 December 2020.

21 Employee share options

Reliance 'makes annual grants of [ong-term incentive awards to. its officers and key employees, including employees
of its subsidiary companies, in the form of service-based and performance-based restricted stock units (“RSUs”) that
have 3-year vesting periods. Each RSU consists of the right to receive one share of Reliance common stock and
dividend equivalent rights. The performance-based RSU awards are subject to both service and Reliance-performance
goal criteria. The fair value of the RSUs granted, determined based on the fair value of Reliance common stock on the
grant date, is charged by Reliance to the Company on a straight-line basis over the vesting period. The credit for the
year recognised by the Company was £60,227 (20/9: £123,095 expense). As of 31 December 2020, 1,574 service-
based RSUs were outstanding and held by employees of the Company. There were no performance-based RSUs

‘outstanding as of December 2020,
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