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Introduction

This Report 1s prepared pursuant to Rule 2 112 of the Insolvency Rules 1986 (as amended) (‘the
Rules™ In relation to Abrapower Limited (in Administration) (Co Number 01159277} (‘the
Company”} This provides that when the Joint Admmistrators of a company request an extension of
the perod of the Administration by consent of credrtors, their request shall be accompanied by a
progress report for the period since the last progress report

To date, creditors have received the Joint Administrators’ Report and Proposals circulated to
creditors on 23 November 2012 (“the First Report”) and a six monthly update on 22 May 2013 (*the
Second Report”) In the light of the information contained In these previous reports, this Report
simply provides an additional update

In accordance with the Insolvency Act 1986, consent must be obtained from each of the secured
creditors to extend the Administration

Following the First Report, the Jont Administrators’ proposals were approved The Jont
Administrators are now seeking consent from each of the Company's secured creditors to extend
the period of the Administration to 30 Apnf 2014 The purpose of the extensicn i1s to provide
sufficient time to conclude investigations into the Company’s affairs

Asset Realisations
Attempted Sale of Business

As detailed in the First Report, the possibility of continued trading whilst in Administration was
determined not to be a viable option, given that the Company had ceased to trade prior to the
Administration and the lack of funding available

Accordingly, the on-going strategy was discussed with chattel asset valuers Winterhill Asset
Limited (“Winterhili”) and it was decided that notwithstanding the cessation of trade, there would be
a small window of opportunity to seek a buyer for the business on a going concern basis In the
event that this was not achievable, the Company's tangible assets and freehold premises would be
sold on a break-up basis

In order to establish the leve! of interest, Winterhill was mstructed to undertake a valuation of the
business and assets of the Company Following completion of this, t undertcok a marketing
campaign which consisted of an email shot to appropriate contacts within its database as well as
placing an advertisement on its website

As a result of the marketing campaign, a number of third parties contacted Winterhill to confirm
thewr interest Accordingly, Non-Disclosure Agreements (‘NDA") were provided to each of the
Interested parties  Upon receipt of a signed NDA, Winterhill released additional information about
the Company
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Despite the initial interest received, no acceptable offers were received for the Company's business
and assets Accordingly, Winterhill were instructed to sell the Company’s tangible assets on a
piecemeal basis and consideration of £49,100 has since been received

Sale of the Company's Frechold Premises

As detalled m the first report, the Company owned the freehold to its trading premises based at
Romford Road, Astonfields industnal Estate, Stafford, Staffordshire ST16 3DZ (“the Trading
Premises”)

An entity assoclated with the Joint Administrators firm SFP Property Limited (“SFP Property”) was
instructed to value and sell the freehold to the Trading Premises Further, to obtain a redemption
figure from the charge holder, Lloyds TSB Bank Plc {“Lloyds”)

SFP Property were provided with details of certan third parhies whom had previously shown an
interest in the site  Accordingly, upon completion of the valuation, SFP Property entered into
discussions with these parties as well as additional buyers

SFP Property receved an offer of £675,000 from an interested party, on the understanding that
various health and safety issues were attended to and various pieces of equipment were removed
from the Trading Premises

This offer was broadly accepted and the solicitors instructed in this matter, Clarke Willmott LLP
(“Clarke Willmott”) were mstructed to draft the relevant agreement Further, works were
commenced to clean the Trading Premises and attend to all of the health and safety 1ssues

Following this exercise, the mterested party reduced its onginal offer to £650,000 No reason was
given for this deduction Further, it became apparent that the party was in no urgency to complete
on the agreement

It was subsequently decided that the agreement was unlikely to complete m its current form

Accordingly, SFP Property remarketed the Trading Premises An offer was receved from the
Unusual Furnishing Company Limited (*UFCL") in the sum of £610,000 This offer was accepted on
the grounds that this was in line with previous valuations and UFCL demonstrated a willingness to
complete on the agreement expediently

Clarke Willmott were instructed to draft a new agreement and a requisite TR1 form for the transfer
of the freehold Final drafts were agreed upon and the sale completed on 2 August 2013 These
funds were received In full and an amount of £637,312 was paid to Lloyds to discharge tts liability

Debtors
As at the date of the placing of the Company nto Administraticn, its sales ledger was £235,659

with Lloyds TSB Commercial Finance Limited (“LTSBCF”} having an outstanding commitment of
£161,224, excluding charges
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An entity associated with the Jomt Adminsstrators' firm, SFP Recovenes Limted ("SFP
Recoveries”} was instructed to monitor the progress of debtor collections and provide assistance to
LTSBCF, if required

SFP Recoveries undertook a three day review, during which it recovered and collated supporting
documentation in order to assist LTSBCF with collection of the sales ledger

LTSBCF subsequently explaned that tt had mstructed collection agent, Cerberus Recevables
Management {“Cerberus”) to carry out collections on behalf of LTSBCF  Accordingly, i order to
assist, SFP Recoveries laised with Cerberus directly to provide the documentation recovered

SFP Recovenes subsequently advised that LTSBCF recovered its core commitment in full,
however its fee enttlement remained uncollected The remaining sales ledger was transferred to
the Company

As collections were undertaken by Cerberus, SFP Recoveries reviewed its last report, which
confirmed that the sales ledger had been exhausted

Following a further review by SFP Recoveries, it confirmed that the remaming debts were
uncollectable due to overseas debtors that are not contactable or are considered uneconomical to
pursue due to imited supporting documentation Accordingly, ¢ has closed its file in this matter

The Company’s Trading Premises
The sale of the Company's freehold to the Trading Premises Is detalled in paragraph 2.14

SFP Property was also instructed to attend the Company’s second premises located at Part of Unit
3, Astonfields Industrial Estate, Drummond Road, Stafford ST16 3EL (“the Warehouse Premises’)
and contacted the landlord of the site i order to confirm the terms of occupation It was
established that the Company occupied the untt pursuant to a lease agreement

The Joint Administrators vacated the Warehouse Premises on 20 November 2012 SFP Property
secured a compromise agreement with the landlord and the sum of £4,000 was paid for the Joint
Administrators period of eccupation

SFP Property has confirmed that the lease holds no value and is currently tiaising with the landlord
of the Warehouse Premises to arrange a surrender of the lease and conclude the Company's
interest in the premises

A further update conceming the Warehouse Premises will be provided in the Joint Administrators’
final report to creditors

Investigations
In accordance with the Jomt Administrators’ duties, investigations are being made into the conduct

of the Company's current directors by SFP Forensic Limited (*SFP Forensic”) The requiste D
Form was submitted to the Insolvency Practitioners Compliance Untt {(“IPCU") on 8 March 2013 All
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information contained in the D Form is strictly confidential and the Jont Administrators are not
permitted to divulge details of therr recommendations to the IPCU

SFP Forensic’s investigations are ongoing and a further update in respect of this matter will be
provided in the Joint Admimistrators’ final report

Dividend Prospects

Preferential Creditors

The Company had ceased trading prior to the Joint Administrators’ appomntment Given that a sale
of the business and assets as a going concern has not completed it was anticipated that there

would be claims for arrears of wages and outstanding holiday pay

The Joint Administrators have receved preferential claims from the Redundancy Payments Office
{(“RPO") and the Company's employees of £32,095 and £427, respectvely

Non-Preferential Claims
The non-preferential creditors’ claims are summansed below

Creditor Estimated Statement | Claims Received as at
of Affairs 1 October 2013
£ £
HM Revenue and Customs — TBC 31,115
VAT/PAYEINIC
RPQO / Employee Claims 186,275 164,040
Trade and Expense 598,820 614,851

Any potential dividend distnbution to unsecured creditors 1s dependent upon realisations achieved
from SFP Forensic's investigations These would also be subject to any further associated costs
Based upon current realisations, it 1s uncertan whether or not there will be sufficient funds to pay a
dividend to unsecured creditors

The Joint Administrators’ Costs

At Appendix | 1s the Company’s Income and Expenditure Account as at 1 October 2013 This is In
the main self explanatory

At Appendix [l 1s a breakdown of the time that has been incurred by the Joint Admnistrators’ firm
from 1 May 2013 to date, together with details of charge out rates / activity summanes At
Appendix Vil 15 a Guide to Administrators’ Fees, being set out in Statement of Insolvency Practice
9 The Joint Administrators’ fees have previously been authonsed by the creditors Time costs
dunng the penod since the Second Report total £20,223 and for the Administration as a whole total
£111,308, of which £31,073 has been drawn from the insolvency estate |n addition, as explained
in the First Report, pre-Administration costs of £8,683 were incurred and the Joint Administrators
receved approval to draw these costs in full on 12 December 2012 However, these remain
unrecovered
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Within 21 days of receipt of a progress report a creditor may request the Administrator to provide
further information about the remuneration and expenses set out in the report A request must be in
writing and may be made by either a secured creditor, or by an unsecured creditor with the
concurrence of at least 5% in value of unsecured creditors or the permission of the court

In accordance with Rule 2 109 of the Rules, any secured creditor, or any unsecured creditor with
the concurrence of at least 10% in value of the unsecured creditors, or with the permission of the
Court, may apply to the Court on the grounds that the remuneration or other expenses are
excessive Any such application must be made no later than 8 weeks after receipt of this report

At Appendix Il is a breakdown of the time that has been incurred by SFP Forensic from 1 May
2013 to date

At Appendix IV 15 a breakdown of the time that has been incurred by SFP Recoveries from 1 May
2013 to date

At Appendix V is a breakdown of the time that has been incurred by SFP Property from 1 May
2013 to date

At Appendix V1 1s a breakdown of the time that has been incurred by SFP Datastore Limited (“SFP
Datastore™} from 1 May 2013 to date Detals concerning SFP Datastore can be found at
paragraph 5.15

At Appendix Vil 1s a breakdown of SFP and its associated enttties’ charge out rates

The First Report detailed the position in relation to disbursements and certain types of expenditure
To ensure that credtors are aware of how this operates, this Report retterates the postion
Disbursements and specific expendiure relating to the administration of an insolvent estate and
payable to an independent thrd party are recoverable without creditor approval  Such expenditure
Is made, if funds are available from the insolvent estate  If funds are not available the payment is
made from the Joint Administrators’ firm's office account which is reimbursed from the insoivent
estate if and when funds become available

Payments made out of a firms office account and re-charged to an insolvent estate are defined as
‘Category 1 Dishursements’ This disbursement s explained further under the Expenses and
Disbursements heading i the Guide to Admunistrators’ fees, at Appendix VIl The following
Category 1 Disbursements have been recovered

Expenses £ 5,484 32
Legal Fees £ 131277
Bordereau £ 680 00
Royal Mail Redrection £ 350 00
Statutory Advertising £ 156 51
Company Search £ 1500

Expenditure incidental to the administration of the insolvent case, which by its nature includes an
element of shared or allocated costs are recoverable with creditor approval These payments are
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defined as ‘Category 2 Disbursements’ and, once agarn, this disbursement 1s explained further in
the Guide to Administrators’ fees, at Appendix VIll  The following Category 2 Disbursements have
been recovered

Mileage £ 481 80
Postage £ 37062

As detalled in the First Report, SFP Forensic, SFP Recoveries, SFP Property and SFP Datastore's
remuneration will be treated as a Category 2 Disbursement Each of the associated entities may
incur disbursements in carrying out its function To date, the following expenses have been incurred
by the entities associated with the Joint Admimistrators’ firm

Party Expenses incurred (£}  Amount outstanding (£)
SFP Forensic 64 00 -
SFP Recoveres 31400 314 00
SFP Property 166 00 166 00
SFP Datastore 1,761 00 22300

At Appendix IX, 15 a summary of Category 1 and Category 2 Disbursements, detailing the rates of
the latter

The fees incurred by Winterhill, SFP Recoveries, SFP Forensic, SFP Property and the solicitors
assisting in this matter, Clarke Willmott are calculated on a time cost basis SFP Datastore has
been employed by the Joint Administrators to store the Company's books and records as well as
providing secunty services (where appropnate) lts fees for storage and security services are both
on a fixed fee basis and on a time cost basis for any additional work carned out

Additional Points and Conclusion

Should any creditor have any questions or queries In relation to the above, please contact the
Senior Administrator dealing with this matter, Michael Ginty on 020 7538 2222

Dated this 1stday of October 2013

T,

Daniel Plant
Joint Administrator
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RECEIPTS

Freehold Property

Sale of Assets

Intercompany Loan - Abrapower Inc
Factored Book Debis

Contribution to Costs

Miscellaneous Income

Bank Interest Gross

VAT Payable

TOTAL RECEIPTS
PAYMENTS

Lloyds TSB Bank Plc

Hire of Equipment

Monies sent to Factor

Pension Advice

SFP Datastore Limited Fees

SFP Datastore Limited Disbursements
SFP Forensic Limited Fees

SFP Forensic Limited Disbursements
SFP Property Limited Fees

SFP Property bimited Disbursements
Joint Admimistrators’ Remuneration

Abrapower Limited
(In Adm:nistration})

INCOME AND EXPENDITURE ACCOUNT

Statement
of Affairs
£

675,000 00
10,000 00
Uniknown

Joint Administrators’ Category 1 Disbursements
Joint Administrators’ Category 2 Disbursements

Agents' / Valuers' Fees

Agents'/ Valuers' Disbursements
Legal Fees

Gther Property Expenses
Secunty Costs

TOTAL PAYMENTS

BALANCE AT HAND
REPRESENTED BY

Interest Beanng Current Acccount
VAT Recevable

BALANCE IN HAND

From 31/110/2012 From 01/05/2013
To 30/04/2013 To 01/10/2013
£ £
- 610,000 00
48,100 00 -
756 00 -
327000 -
- 1M N
354 009
1,793 65 - 1,793 65
94,923 59 608,317 75
- 53731139
1,062 00 -
756 00 -
95000 1,145 00
1,500 00 -
1,537 81 -
10,000 00 -
64 15 -
4,834 50
- 165 50
3,500 00 27512 M
1,282 65 671595
14108 71134
750 00 6,100 00
7.622 53 7000
- 6,968 53
22,000 00 -
3,75350 4,351 58
5491972 595,946 50

From 31/10/2012
To 04/10/2013
£

610,000 00
49,100 00
756 00
3,270 00
113
403

663,241 34

537,311 39
1,062 00
756 00
2,095 00
1,500 00
1,537 81
10,000 00
64 15
4,834 50
165 50
o727
7,998 60
862 42
6,850 00
7,692 53
6,968 53
22,000 00
917332

651,934 46

11,306 88

1,353 07
9,953 31

EETE
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Report to Creditors

APPENDIX IV

e Breakdown of SFP Recoveries Limited Fees




Aﬁ ' |
,,8 0 000 00 0 000 000 000 06 0 000 000 000 000 000 00 0 000 . UOTIEBNE0AN 86 |
moo 0 000 000 000 ] 000 000 000 000 000 000 000  [000 000 ~ ) 12O

000 000 000 000 000 000 000 00 0 000 000 000 000 00D 000 1. o HOAA BAIELSILIWPY

000 000 000 000 000 000 000 000 000 000 000 000 _ joo0 1000 | suodey

00 0 000 000 000 000 000 000 000 000 000 000 000 600 000 i peyruepr swieid Bunsmg
000 000 000 000 000 000 000 000 000 000 060 000 000 ooe | o suoieBnseAu) #
000 000 000 000 000 000 000 000 000 000 000 000  jooo  jooo | maIney e
000 00 0 000 000 000 000 000 060 000 000 000 000 goo  feoo | uonesedeld esed
#_ | I S A weesESRL|
005Z4 {00D0SZ [0SO 000 00 0 00'0 00'0 05°0 00 0 00'0 00'0 000 000 0o | m&nam_m.uﬁdq_ﬁﬁgaqu_
000 000 000 000 000 000 000 000 000 000 000 000 _ 000  joo0 | . ®uo

000 0oo 000 000 000 000 000 000 000 000 000 Jooo 000 1000 | __ Abojouyoa uonewioju !
000 000 000 000 000 000 000 000 000 000 000 ooe oo _ jeoo i sauendwo)

looszk {ooosz  |os o 000 000 000 000 050 000 000 000 000 coo  jooo | ) uoljexe| sjeiodiog ﬁ
000 000 000 000 000 000 000 0o 000 000 000 0oo  joco 000 | Buunoooy aels3
000 00 0 000 00 0 000 00 0 000 000 00 0 000 000 00 0 000 wo_ | Buniodey Aiomers i
1000 000 000 000 000 000 000 000 000 000 000 ooo  jooo  jooo | SPI008Y JO BIUBUBIUIEK ‘
(000 000 000 000 000 000 000 000 000 000 000 000 boo _jo00 | UOREION Juswiuieddy "
Q00 000 000 000 000 000 000 000 000 000 000 000 000  jooo | ] dn-jag eanensiIwpy

000 000 000 000 000 000 000 000 00 0 000 000 000 000 _ jooo | Buwueyg esen
, BUIIUE]J PUE USENS[UWpY |

3 oL mwhﬁq Jelsissy | aojedsiunupy  |lojensiunupy oo JEENEI 10BN JotUDS 1012900 NOILINNI YHOM 40 NOLLYDIISSYID

£L0Z ¥390L120 10 OL ELOZ AVI 10 QO3 THL ¥O4 SILVY LNO IDUVHD ANV JNIL 4O ANVYHWNS

(k.

(NOLLVHLSININAY NI) A31INIT ¥IMOdVvHaY

SAHAADIIY
ToOoNENER

d4S




L . - ; i .

(000 000 000 000 000 000 {000 000 _ joeo  Jooo  j000 ;000 jooo {000 BUIPEIL TeI],

_,moo 000 000 000 000 00 0 00 0 000 000 00 0 |00 Jooo Jooo  jooo | By |

_So 000 000 000 000 000 000 000 00 0 000 __jooo  Jooo  jooo _ 1000 | w3

oo o 000 000 000 000 000 000 000 000 00 0 000  jooo  Jooo  jooo0 | uonexey agodiod

W_o 0 000 000 000 00 0 000 000 000 00 0 000  |000  jooo  jooo 000 | Buipes | ioj Bununoooy

looo 000 00 0 00 0 000 000 000 000 000 000 000 000 000 00 | DIADY |BUOISSBJOI - ABdolg

_,8.01--. _ 1000 000 000 000 000 000 000 000  |000  [000 000 00O 00O suoneyobeN - Auadoid

[00 0 00 0 000 00 0 000 000 000 000 000 000 oo oo |00D looo sieiddng

,rm. 0 |ooo 000 00 0 000 000 000 000 000 [ooo  jooc  ooo 000 000 sJewI0lsny

100 0 000 00 0 000 000 000 000 000 000 000  joo0  j000 000 |00O Buuoyuop pue juawebeuey

_8 0 000  jooo 000 000 000 00 0 000 000 000 fooo  jo00 |oo¢ 000 Buiuueld

L 4 R ) i | BujpeI

. . VRS B { ] - |

OS2V jeg'ssz  |ov8 000 000 000 090 ori 05§ 09 0 000 |ooo joeo jooo 4 S}O5SE O USNIPE(eod o101

loo 0 000 000 000 000 000 000 000 000 0o |00 {000 {00 000 | eui0

_ﬁeoo 000 000 000 000 000 000 000 000 000 1000 jog0  ]ooo 1000 g Nis-x3

oo o 000 000 000 000 00 0 000 000 000 000  jooo  jooo oo 000 _ g Nys-y|

_,@ 000 00 0 000 000 000 000 000 000 o0 oo 1000 Jooo 000 | DIADY |BUDISSB)OId - Auadold |

|00 0 000 000 000 000 00 0 000 000 000 000 000 _ fooo oo  jooo | _ suopenoben - Ausdog

1052417 |e98sz  |oi 8 000 000 000 090 o i 056 090 _jooo  ooo {000 000 uoideloD 1980

_Woc 0 [oo0 000 000 000 000 000 000 000 000 000  j000  |000  [000 i eIL JO uonualey

600 mo 0 000 000 000 coo 000 ooo coo 0oo o .m_m|o| B _@@ :oo.o N ,.oo 0 k $195sy Buunsyy ‘Buundeg 'voneoyuap|

(000 00 0 00 0 000 000 000 000 000 000 000 000 000 000 000

e [ —
¥ or | omesomy 1e1o] weisissy | soasuwpy  |ioensiwpy sowag sabeueyy saBeue Joag NOILONNH YHOM 40 NOILYDIHISSY1D

£10Z ¥380100 10 OL £40Z AVIW L0 QOINTd IHL WO SALVY LNO IDUVHD ANV IWIL 3O ANVININNS

{NOLLYYLSININGY NI} QALINIT HIMOdYHaY
S3YZA0IIY

3l 11 ] oomEEERS
— di5




Hes o) sajey 1nQ ebieyy Arwwng Joj xipusddy seg

! 00 0 1]
_ 05 Z48'62 e
_ 00 040'2 B Lﬁ. L
) 052087 000 000 [ooo  |ooses loosiy |oszis |oooss ooo 000 |ooo (oo
3 €1 192 000 000  [000  looszz  |ooosz [o0Siz |oococ looo0  |oo0  |ooo |00 |
,m 09’8 000 000 Jovo  loso  Jos)  |oss  [wo  Jooo oo  Jooo oo |
| I
jooo  Jooo |0 000 000 l000 _ jooo  |ooo oo jooo  fooo  looo  |owo  joo0
000  Jooo  Jooo 000 000 {000 fooo  jooo  fooo  jooo  jooo  Jooo  [ooo oo
0o fooo  fooo 000 00  jooo  looo  looo  jooo  {oo0  jooo oo oo ooo |
0o  Jooo  looo 000 000 oo oo  looo  Jogo  fooo oo oo |00 jooo
00 Jooo oo 000 000 Jooo  Jooo  jovo  Jooo  fooo  Jooo jooo oo oo
oo looo  [ooo 000 000 ooo  fooo oo  Jooo  ooo  [oo0  fooo oo oo
000 looo  Jooo 000 00  Jooo  jooo  Jooo  jooo  jooo  Jooo oo jooo _ Jooo
1000 looo oo 000 000  fooo  fooo oo  looo  ooo  fooo  looo  looo  jooo |
moo o Jooo  looo 000 000 lowo  Jooo  looo  fooo  Jooo  jooo |00 Jeoo  |ooo
owh%ﬂq JUESISSY 101ESIUIUPY JOJCITSIUIWPY JOIUDG 1obeuey 19beuey Jo1uag 1039941

JUNGIDR U0 umeap Co_aw._ocssomi,

.n:_NB L/LD 01 ZLOZ/OL/LE WiCd) 8)50D [BJ0 |
£LOZ/PO/OE O} ZLDZ/OL/LE WOY §180I [2Jo]
) 3 81800 |ejo]

Jnoy Jsd 3 e eBesoay!

1may

BIGPAIS TEIST,

weyg !

uoijexe | sjeicdion )
A S101PID) PEINTOS YIM UOIBIIUNWILGD
) 82IADY [BUDISSBJ0L - Auadold
suonenobap - Auadoirg
w43

SWIB|D) JONPaID

SI0JIP8JD PRINIBSUN YIM UONENUNWILLIOD

Y

NOILINDD HYOM 4O NOLLYOIHISSY1D

£L0Z ¥3AOLI0 L0 OL €107 AVW 10 QOIH3d IHL HO4 SALVYH LNO IDUVHI ANV TNIL 40 AMYWANS

1

(NOILYHLSININGY NI) QALINIM Y3MOdVHEY

EEEENER]
JoaNERED

oS




Abrapower Limited (in Administration)

Report to Creditors

APPENDIXV

Breakdown of SFP Property Limited Fees
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Abrapower Limited (in Administration)

Report to Creditors

APPENDIX VI

Breakdown of SFP Datastore Limited Fees
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Abrapower Limited (in Administration)

Report to Creditors

APPENDIX VII

SFP and Associated Entity Charge Out Rates
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ACREINTORS GUIDE TO ADMINISTRATORS FEES

ENQLAND AND WALES
tntroduction

When a company gows into adminsirabon the costs of the procesdngs ars past oul of ts Fssets
The cradiory, wmmhrmmdmwudmmmm.
civoct interesl in the el of costs end i pardculsr tha rarnLwrsbon of hmd\mmpﬂchm
o act as The witmrm? by
trecharems for cradiors o determune he basa of the admirsatrator » fees Tfnmumb
bl Cradons D dweird of ther nghth urder e goahon 10 appiwe and mondor feey, axplans the
bams on whach fess are fomd and ow credion can ssek siormation sbaul sxpenses incursd by the:
ATurwairEior and chalenge thase Sy consder ¥ be axcessive .

The naturs of sdminixtration

Admrussabon i 8 procaduns whsch PG & CoOm ey undis e coniral of an smalvency prackaorer
= the protechon of the court with the fallowang cbectva

= rascueng the COMPSNY &8 & (NG Corcmm, &
o achwsving s better result for the credion as a whole than would be bkely f the carpeny wens
oL gy witheut i besng i acmessrson,

o f e ruther of thewe ol L}

*  resiang oropedty o order 10 make 2 Gstnbubon 10 secured of preferental credions
The creditors committes

The crediors have the nght [0 aHpONE & GoMAMEs wth a mmmum of 3 snd & maomum of §
membery Or-a!hh:muufunmmmnuhdﬁ-—mmhhudwmmmh
nomaly i tha mewtng of crediors which the
m-n*mmmnbﬂdm.mmdwmhnhmdh
adminatabon IO condxder ha proposals The mdmumstator must call the first mestng of the
commiZes wihn 6 waeks of s estabiiment and subsequert Mestngs must be hokl odher ot
spacthed dates agresd by the canmilisy o whan & member of the commidies ssks for one or when
e ainrskiaity deades be nesds o hold ons  The commitios hes powsr ©
admoastrater o sttend balor § and provwae *aut the of hea. funchona.

Fixing the administrator's remunsration

The basss for flang the admymst doc's remunedabon o sot out in Rule 2100 of the Insovency Rules
1920 whwch states thal it shal ba fumd

= a3 apercentage cf the value of the propedy whsch the adriresirator hes o desl with,

« by referenca io the ma property gren by the admaesiraior anc s sisf m attending o matiers.
BN N I EAMINAITSon. of

» 338 et emount

Any combanaton of thss biesos Mary be ubed & fix the mmuneraton and dferent bases may be
waed for differant thinga dona by the: Whars tha 13 Fxod m a2
different parcentages may be used for Effenent thegs dona by the adminatretor

L8 for the creditors committes (if thers 18 ore} kb determme on which of these bases or
cOmBINAbon of Deses the Pemuaration 18 ta be foud Where it o8 fxed a3 & percentage 1t o for the
cornm it o deterning e parceniage or parcenteges (o be appbed and where it 1a a sel amount,
D cdebwmne el amourt  Rue 2 100 says thet in ammang at its dactaon the commites shall bave
ragard i the faillovwng matiors.

Sof 35

2ol g0

mmmmmmuumi

43 aply the detwrmination may be mace by the seme crediors 23 aporove the
adminstrator's remunersion

The admirsirator must corvera 2 mebng of the committes of the creditors for the purpazea of
#proving the peyment of ore-admmiatrebon costs f raquested 10 do 0 by anoter

umwmmmm t!m:-mmmmmmud
there 1 bt e y pracybaner tw wmeut apwed t5 be
mﬁuuthlﬂnmuwmywdybhunfaad-umm

What abondet be L by the 7

‘When seshing remuneration approval

Whan sseking sgrssment o fus fess the adminstator shoukl prowde sufficent supportng
i aton b areive the commties or the creciions to form a judQement &s 1o whathsr he propcted
anmmw-lumwdhm The natre and sxtent of the
wall depond on,

the nhwe of the spproval beng saught.
* T tage duwg e sdminsstrabon of the case Bt whch d 13 bed] 30LoHL #nd
+ the szs and camplacty of he case

Whers = ary stedton o mevbrg, the spake 0 the ems on
which hm 18 & be remursratsd e shoukd prowde the mesbng with detals of the charge-out rates of
W craced of stal nelucheg prmcipals wihich any lkaly to be nvolved on the case

Whers the sdmrestiatr Seeks agrpomedi o he fees dunng e course of 1w admiatiaton be

shoukd shways prowvde an Up D daie recepts and prymenty account.  Where the proocaed fee s

bused o tme costs the aMENETHS shoukd Gacioss 10 tha cOmMiiss of the crwdiss tha e

pant axd the chempe-oul vale n the particular casa WA, i Alyripriate sl

axicktwonal wlormaan &3 mary reasorably be reqund e regand 1o the s2e and complexty of the
wi i shoud sufficuent of e

That zeseasment wel nead 10 be made havng regard to the bmé $pert ard ha rates ot whch that
tma was chavpged being in mund e Inciors sel ot in paragraph 4 1 above  To snable the
3034 X b Salied it it may be necesdary for the admnSTES O (rowde 30 s of the
tme spent on the cass by typa of actrely ad grade of gaff  The degres of detae well depend on the
croumsianced of he case. but it il be Meiphul 10 be awere of Bae rofemonal gudance whech has
been grven to nschmncy Trackhoners on e subect. The gusdance suggests the followny arese of
ciraly ik 8 benkes for e anelyes of bme pent.

Ackmursstrabon srd plannng
Invesbgavons
Resinsbon of sssets

Tracng

Cracitors

Aty ather case-spechic matters

The Fallowsg categones ame sugpested as & beus for anafyses try grada of staft

Partnar
Manager
Other sarer professonals
Assauants and support staff

e e

Tha expiansbon of whst hes beer done can be expeciad fo nclde w1 outvie of the nate of the
assignment and the aomistrator s own miusé assessmasnt, mehading the antGipated rofurn o
crecitors  To v 81801 A0CHGabI il $houkd aiso axplan
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= the complexity (& Swratse) of the cave

= ary reponubiity of an excentonsl kind or degres which fals on e sdtheesirator
the sfwctveness wih whch (e SITUTREITIEE SOOMYE K1 DS CMTYN Cut, OF & i GlrTnd Ot
Ins dubes,

+  fw vaius and nelrs of the progerty whch the admratreion hes T desl with.

H thems 1= no cediors commities uhwummmhmmm(m
provadec the 43 do not spply), the admrestsi’s
mmmayuﬁﬂhamdnmuwﬁmh ving megard (o the sams
matiers a3 apply M the casa of the commities If tha remunoraton 13 not Fixsd in ey of these weys.
it walt ba fixad by the court on SppRcaton by the admmstraor but the adeninstrstor may not make
such an applicabon urleds he has first ned D gel M remueE0on bod by T commoles o
creiions 23 descnbed abowe. ared 51 aty M not laber than 18 months aftar fes sooantment.

Thers are specisl rukes shout crecitrs rEOKGT i CEMS whare the admursatretor haa stated m s
proposa's Wl the compeny hes nsufficent property 1o emmbie 2 dainbuson o be make ©
nancursd creckiors exsmet ot of the reserved fund wheth may have 1o be ast stde ot of flostng:
charge assety

In tha case, f there @ no cediors commaiss o the commatiee doos not make the regusta
dederminaton e remunerdon mary b fxed by the approvel of —

»  sach sacured credior of Uhe Som pafy o
»  d the admevairaior has made or wiands i make a dstnbubon o Eeferental crediiors —
wach secuned credior of the comparry snd
whoss debts amcunt I0 mare then 50% of the proferenisl detts of tha
ctmpany ddragadnyg debts of any credidor who does Nl rispond 10 BN MEDON 15 grvs of
wethhokd sporovel
having mgard Lo tha sams matles 35 the Comemthes woukl
Nota that there 12 N requrement o hold & creciion. 1N Such Chss UNESS 3 Teedng I
requisboned by crodiors whoss detis amount o sl lsast 10 par cent of the ol debis of the
company
A resciubon of credors muary b abtanad try cormsponcerce
Review of remunecation
Whers thers has boen s mitersl ard change n snce the bews of he

scirmrusiraioe's remunerabon was fixed  the admmastrator may requast thaet it be chenged The
requeat must be made o the e body s retally spproved the remunsration and the sems riss

appiy =3 to the onginel
Appwoval of pre-administration cosis

Samehmes the admnctrstor Mary naed 1o =k 00 for the peyment of Sosty n camechan wth
Praparstony work wcumed belors the compeery went into sdmurestraton but wheth fentaen uhpasd
Such coels may relats 1o worl done adher by the or by anther

Detads of such oosts must be nciuded m the admyssystor's poposals

Whara thars 13 a crediors commiltos it i for the commites o detarmine whethee and o what
axtent, such costa thould be appraved for peyment. If thers 13 no commiltea or the committea doas.
not make the neceasary determingtion or if it doss buk tha admimsyator or othed nackvancy
practbonor who hes ecurred pre-adminiasirsbon costs  conmders the amourt sgreed o be
insytficant, approval may be VN Dy a meeting of CHediiors. Whart the CIrcuMIances e in
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«  Any significant aspects of the case parbculary those thet affect the amourt of bne spent.

s The reasom for subsequent changes in siralegy

+  Any comments on any figures n the summary of tme spent accompamang the request the
admurestrator weshes 1o make

a2 The sizps laken kb sxtasieh Te vews of credidors. paricubarty 1t reiation lo sgreeng he sirategy
for s aampoment, budgeing bme recordng fee drmang or fee agreer et

= Any mashng agresment about fess.
Detads of how olher pr nciuding were chosen how they were

gontracted o be ped rrc] whall 3t Narv b Lk B rtivw o foss

It shoukd be bome in mind thel the degres of snalvkk and form of preseniston shoukd be
to the 512 and ofthe case In amalier cases not all categones of activty will
Sways be ralevant, whilst further anatysrs may be necessary in larger cates

Whars 2va fae i charged on 4 Percontane bews the sdmwsstaion shoukd provice detids of any work
winch s bewn o @ ineenced 10 b8 suo—contracted out which would normally ba undertaken directy
by mn acmarestrator or hes steff

Atwe remunaration apprval

Whaers & resciubon fiong the bess of fees o pessed Bt ey crediors mestng hekd Delore be as
subsiantaty completed hrs funchons. the admiratrsior should notfy the craditors of the detads of the
rescHIBON in hus Mt rapGIt oF Grcuiar ko them [n @i subsequent recorts to crections the admrsiaior
should 3pectfy the amount of remuneraton he has deawn 0 acCodace with the rascubon (see
further paragraph B 1 baiow) Where Lhe few 13 bazed on bme costs ho shoukd alsa prowde detads of

[
racuy naUmed n the case arid ULt (0 3 ek sonekie method
Progiims reports and rsqunsts for further information

The admunsirator e reguered 10 380d & progress repornt to credions at S-monthily intarveia  The report
must incksde

o detmls of the bakus fixed for the remuneraton of the admrmatrator (or f not fixed at e dats of the
report. he stepe taken SN the canod of the mepart 16 fixit)

¢ he ke has bean fxed T mouneratan cherged dunng the penod o the report. srespectve
of whether 1t wes actustly ped durng thart penod (except whers it @ fousd 2y 2 38t amound, n
whuch casd 11 May be shown 33 hat amount mihcut any apporvomment for e pencd of the
rogortk

o 4 the reocrt s the frst (0 be Made aftar the bems Nes been Sxed e remunerabon chaged
g he panody covened Dy I Drenous reports together with a descrption of Pk work done
dunng those penods. resecve Of whethar paym ent wai actyaly made dung the pencd of the
report;

- a satsment of e SxpONSES INCUITEd by the admMistator dunng the Danod of the report.
wrespactve of whether pymen waa actually made dunng that penod

120f 35
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STATEMENT OF INSOLVENCY PRACTICE S (£ 8 W}
¢

= e dats of apogval of mm-m-\dhmwm
. -wuhmmmuw = n a2
vt e nght to and mpenses.

W'lr-|21mdmndamwomumwvmﬂwmnmbwm
Furthar about the (oA hen pre-admrssraton cosia) set
mmrnr-pmAmmuummmmmvumw-mw.mmm o by
a Lnecured credion wedh the concurrence of At leest 5% n value of unsecured creditors (ncuding
hanseil) or the penm oeon of e coun,
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DIRECT EXPENSES (Category 1 Disbursements)

Category 1 disbursements as defined by SIP 9, which can be specifically identified as relating to the
administration of the case, will be charged to the estate as cost, with no uplft These include, but
are not imited, to such items as advertising, bonding and other insurance premiums and properly
rembursed expenses

INDIRECT EXPENSES {Category 2 Disbursements)

it 1s normal practice to also charge the following indirect disbursements (Category 2 Disbursements,
as defined by SIP 9) to the case, where appropniate  These costs are as follows:

Stationery / Photocopying Cost Per Page / Envelope
* 1 page of headed paper 012
* 1 page of continuation paper 0.10
*  1page of photocopying paper 002
*  Envelopes (all sizes) 010
Postage Postage Rate
Postage — 1st class (smalf) 034
Postage - 1st ¢lass (large) 046
Postage ~ 2" class {small) 024
Postage — 2 class {large) 037
Travel

Mileage incurred as a result of necessary travel 1s charged at the HM Revenue &
Customs approved rate of 40p per mile




