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' Dgrectors report

The directors present their annual report and the addited financial statements of the company for the yearA
ended 29 February 2020. The directors do not recommend the payment of a final dividend.

This report has been prepared in accordance with the special provisions .relating to small compani\es within
part 15 and Section 414B of the Companies Act 2006 and a stralegic report is not included.

1. Principal activities, review of business and future developments

The principal activity of the company is that of the supply and marketing of nutritional supplements. Both the

level of business and. the period end financial position remain satisfactory and the directors expect that the

level of activity will be sustained for the foreseeable future. The company: did not undertake any other

significant business actlwty in the year.
2. Political donations and political expenditure
The company made no ﬁolitical. donations or incurred any political expenditure during the current or prior year.

3. Functional currency

The financial statements are presented in Great Brmsh Pound ("GBP"), which is the currency of the primary

economic environment m which the ermty operates.

4. Principal risks and uncertainties

The board is fesponsible for the company's system of internal control and risk management and for reviewing
its effectiveness. To enable the directors to meet these responsibilities, the direcfors set standards for internal
-control aimed at reducing the risk of the error or loss in a cost effective manner. The standards include the
proper delegation of responsibilities within a clearly defined framework, effective accounting procedures and
adequate segregation of duties to ensure an acceptable level of risk. These controls are monitored through the

company and all employees are required to maintain the highest ethical standards in ensuring the company's
business is conducted in a manner that in all reasonable circumstances is above reproach. .

The directors are of the opinion, based on the information and explanations given by management, that the

system of internal control provides reasonable assurance that the financial records may be relied on for the

: preparation of the annual financial statements.

The company is exempt from the requirements regardmg risks and key performance indicators requtred by

section 417 of the Companies Act 2006 by virtue of its size.

5. Financial risk management .

The company's aclivities expose it to a number of financial risks including credit risk, cash flow risk and liquidity
risk. The financial risk of changes in foreign currency exchange rates is limited to the intercompany loan
obligation as well as trade receivables denominated in foreign currencies. To mitigate this risk, the interest
bearing liabilities are held at a fixed rate to ensure certainty of cash flows. With the liquidity risk this is
managed by ensuring that sufficient funds are available for ongoing operations and future developments by

use of short-term intercompany debt finance.

Credit risk consists mainly of cash at bank and trade debtors. The company only deposits cash with major -
banks with high quality credit standing and limits exposure to any one counter-party. The directors evaluated
credit risk relating to customers on an ongoing basis. If customers are independently rated, these ralings are
used. Otherwise, if there is no indepéendent rating, risk control assesses the credit qualily of the customer,
taking .into account its financial position, past experience and other factors. Individual risk limits are set based

on internal or external ratings in accordance with limits set by the board. The utilisation of credit Iimits is
regularly monitored. .




Wassen International Limited -
(Registration number 01154116)
Annual Report And Financial Statements for the year ended 29 February 2020

- Directors' Report (Continued)
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The results of the company are shown on page 10. The directors have declared a total dividend during the year -

of.£ nil (2019: £ nil). The directors do not recommend the payment of a final dividend.
Profit for the year amounted to £ 598 422 (2019: £ 546 332). '
Post balance éheet events o

The current evblving Covid-19 oulb}eak, declared as a global pandemic in March 2020, is a fast-moving virus

which presents -major challenges for people and economies across the globe. There is significant uncertainty

over the extent of the impact and longevity of the outbreak. It is considered by the company to be a non-
adjusting event. Whilst thls challenging environment impacts on the timing and volume of sales, the underlymg
demand remalns

The directors have reviewed forecasts for the company which have been updated for the expected impact of

- Covid-19 on trading and operating results remain in line with the director's revised expectations. The company

has adequate resources to continue {o operate as a going concern.

Going concern

The directors have considered the company's cash and net asset position, making appropriate enquiries and

reviewing forecasts of future trading levels and cash flows covering the period from 1 March 2020 to 30 August
2020 and taking into account the following:

4

- The banking facilities currently available and expected to be available to the company.

On this basis, the directors have formed a judgement at the time of approving the financial statements that '
there is a reasonable expectation that the company have sufficient resources to continue in operation for the
foreseeable future. For this reason the directors consider the adoption of the going concern baS|s in preparing

- "the-financial stalements is appropnate

3

i

The directors of the company who held office during the year and up to the date of the signing of the fnanmal
statements, unless otherwise stated, were as follows:

Directors "~

v

.

WJL Loubser ) .
AJ Williamson~ . i
G Hallet N
There have been no ch’anges fo thé directorate for the year under review.
Directors’ indemnities {

The &irectors have the benvefil of afn indemnity, which is a qualifying third party indemnity provision as defined

" by Section 234 of the Companies Act 2006. The indemnity was in force throughout the last financial year and is

currently in force. The company has purchased and maintained throughout the financial year directors' and
Officers' liability insurance in respect of itself and its directors.

{

4.

o
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Direct,orsj’jRepo,r_t (Continued)

11 Dlsclosure of mformatlon to auditors

Each of the persons who is a director at the date-of approval of this report confirms that:

(a) . so far as ‘each direclor is aware, there is no relevant audit mformatlon of which the company’s
auditors are unaware; and
(by - he/she has taken all the steps that he/she ought to have taken as a dlrector in order to make

himself/herseif aware of any relevant audit mformatlon and to establish that the company's auditors
are aware of that mformatlon

12. independent auditors A
Pursuant to section 487 of the Companies Act 2006, the aﬁditors will be deemed to be appointed and

) PricewaterhouseCoopers LLP will therefore continue in office.

The repgriwag/ approved by the board of directors on and were signéd on their behalf by:

il
Dlr ct
Da e:

ersgate Street
London
England
EC1A 4HJ
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. ;Statement of dlrectors responsibilities in respect of the flnancnal statements

The dlrectors are responsxble for preparing the Annual Report and the financial statements in accordance with -
applicable Iaw ‘and regulations.

‘Company law requires the directors to prepare fi nancual statements for each fi nancval year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
" Standard applicable in the UK and Republic of Ireland”, and applicable law).

Under company law the directors must not approve the financial statements uniess they are satisfied that they give
a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. in
preparing these financial statements, the directors are required to:

- select suitable accounting policies and then apply them consistently;

- s‘fate whether épplicablé United King&om Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements;

- make judgements and accounting estimates that are reasonable and prudent; and

- prépare the financial statemenis on the going concern basis unless they either intend to liquidate the
company or to cease operation or have no realistic alternative but to do so.

The directors are also responsible for safeguarding the assets of the company and hence for taklng reasonable
“steps for the prevention and detection of fraud and other irregularities.

The directors are respons:ble for keeping adequate accounting-records that are sufficient to show and explain the
company's transactions and- disclose with reasonable accuracy at any time the financial position of the company
* and enable them to ensure that the financial statements comply with the Companies Act 2008.

The rep as gpproved by the board of directors on and were signed on their behalf by:

W er
Dipctpr

D )

10 Aldersgate Street
London

England

EC1A 4HJ ] ) . -
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- Independent auditdrs’ report to the members of Wassen
International Limited

Report on the audit of the financial statements |

e

Opinion
In our opinion, Wassen International Limited’s financial statements:

e give a true and fair viéw of the state of the company’s affairs as at 29 February 2020 and of its profit for the year
then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reportmg Standard apphcable in the UK and
" Republic of Ireland” and appllcable law); and-

e havebeen prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial Statements (the “Annual
Report ’), which comprise: the statement of financial position as at 29 February 2020; the statement of comprehensive
income, the statement of changes in equity for the year then ended; and the notes to tlie financial statements, which 1nclude
a description of the significant accounting policies.

Basis for opinion

* We conducted our audit in accordance with International Standards on Audltlng (UK) (“ISAs (UK)”) and applicable law.
Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtainéd is sufficient and appropriate to
provide a basis for our opinion.

Independence

‘We remained 1ndependent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, which includes the FRC's Ethical Standard and we have fulfilled our other ethlcal
resp0n51b111t1es in accordance with these requirements.

Conclusions relating to going concern

We have nothlng to report in respect of the following matters in relation to which ISAs (UK) require us to report to you
where: .

e the directors’ use of the going concern basis of accounting in the preparatron of the financial statements is not
appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertainties that may cast
" significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

' However, because not all future events or conditions can be predlcted this statement is not a guarantee as to the company S
ab111ty to continue as a going concern. :

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and our
auditors’ report thereon. The directors are responsible for the other information. Our opinion on the financial statements
does not cover the other information and, accordingly, we do not express an audit.opinion or, except to the extent otherwise
explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit, or otherwise appears to be materially misstated. If we identify an apparent material inconsistency or material
misstatement, we are required to perform procédures to conclude whether thére is a material misstatement of the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude that
there is a material misstatement of this other mformatlon we are required to report that fact. We have nothing to report
based on these responsibilities.

With respect to the Directors’ Report, we also considered whether the disclosures required by the UK Companies Act 2006
have been included. .
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Independent auditors’ report to the members of Wassen
Internanonal Limited (continued)

Reporting‘ 611 ()ther information ‘(continued) : ' ' .
Based on'the respon51b111t1es described above and-our work undertaken in the course of the audit, ISAs (UK) require us also
to report certin opmlons and matters as described below.

Dlrectors Report ‘

In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors’ Report for
the year ended 29 February 2020 is consistent with the financial statements and has been prepared in accordance with
applicable legal requirements.

In light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we did
not identify any material misstatements in the Directors’ Report.

Responsibilities for the financial statements and the audit
R'esj)onsibilities 6f the directors for the financial statements

" As explained more fully in the Statement of directors' responsibilities in respect of the financial statements set out on page
6, the directors are responsible for the preparation of the financial statements in accordance with the applicable framework
and for bemg satisfied that they give a true and fair view. The directors are also responsible for such internal control as they
determine is necessary to enable the preparatlon of financial statements that are free from material misstatement, whether
dueto fraud or error. »

In preparmg the financial statements, the dlrectors are responsnble for assessmg the company s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative.but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable
assurarice is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will
always detect.a material misstatement when it-exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditors’ report.

Use of this report

This report, 1nc1udmg the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

_ Other required reporting

Companies Act 2006 exception reporting
Under the Companies Act 2006 we are required to report to you if, in our 'opinion:
« wehave not received all the information and ge;(planations we require for our audit; or

e adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
. received from branches not visited by us; or

o certain disclosures of directors’ remuneration specified by law are not made; or
» thefinancial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility. -
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Independent audttors report to the members of Wassen
International Limited (continued)

. ¥

Entltlement to exemptlons )

Under the Compames Act 2006 we are requlred to report to you if, in our opinion, the directors were not entitled to: take
- advantage of the small companies exemption in preparing the Directors’ Report; and take advantage of the small companies
exemptlon from prepanng a strateglc report. We have no exceptlons to report arising from this responsibility.

{ l .

’ i, : )
Brenda Heenan (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

Belfast
30 July 2020

e
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St'atement of Cpmprehensiye'lncome for the year ended 29 February 2020

. 2020 2019

W Notes £ £
Turmover - © - & - 4 8 394 184 7 945 990
Cost of sales .
- Cost of sales (5 233 450) {4 855 539)
Gross profit 3160734 3 090 451
Administrative expenses ) (1 902 746) (1 890 249)
Distribution costs . S (344 334) (300 806)
Operating profit C 5 913 594 899 396
Interest payable and similar expenses 9 (191 618) (241 013) °
Profit before taxation ’ 721976 658 383
Tax on profit - 10 (123 554) (112 051)
Profit for the financial year 598 422 " 546 332
Other comprehensive income - -

598 422 546 332

Total comprehensive income for the financial year

The company's results all refate to continuing operations.

L AWE e e

10

The notes on pages 13 - 27 form an integral part of the annual financial statements.
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‘Statement of Financial Position as at 29 February 2020

T " . 2020 2019
B R Notes ‘ £ £
Non currént assets e .
Intangible assels o - 11 11170 21363
Tangible assets -~ 12 23 185 14 667
Deferred tax Lt ) 13 . 760086 883 640
¢ - 794 441 919 670
. Carrent qssets ’ ‘ .
Inventories . o ‘ ) 14 1185898 1186 909
. Trade and other receivables . 15 1931719 - 2306 589
Cash and cash equivalents _ P 16 121 984 351 356
' . 3239601 3 844 854
) Total assets ’ . - . . 4034 042 4764 524
Liabilities . : ) . !
Current liabilities ,
Trade and other payables ' 17 (3 254 134) (4 583 038)
Net assets A 779 908 181 486
Called up share capital 19 1 1
Reserves : . 65 000 65 000
Retained earnings ST 18 714 907 116 485

Total shareholders funds 779908 . 181486

This annual report and f nancial statemenis on pages 10 to 27 were approved by the board of directors on
and were signed on their behalf by:

M&uﬂf%

Dll’ C

D

10 Aldersgate Street
London 8
England

- EC1A 4HJ

11
The notes on pages 13 - 27 form an lntegral part of the annual financial statements.
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Statement of Changes in Eqmty for the year ended 29 February 2020

Called up Capital (Accumulated Total equity
. Share'capital redemption losses)
N " ok reserve retained
’ - earnings
. o ‘ £ B £ £ £
 Balance at 01 March 2018 T 65 000 (429 847) (364 846)
Pyoﬁt for the financial year A - ) - 546332 546 332 -
Balance at 01 March 2019 , 1 65 000 116 485 181 486
Profit for the financial year - - 598 422 . 598422
Balance at 29 February 2020 - a1 65 000 714907 779908
o
< ‘::.
.“"
4'(‘
-
- S

12

The notes on pages 13 - 27 form an integral part of the annual financial statements.



Wassen International Limited
(Registration number 01154116)
. Annual Report And Financial Statements for the year ended 29 February 2020

ame

13



Wassen International Limited

(Registration number 01154116)

Annual Report And Fmanual Statements for the year ended 29 February 2020
Notes to the Fmancual Statements for the year ended 29 February 2020

: Flgures in Pounds . _ . 2020 2019

. Notes _',tq the Financial ét_atenwents for the year ended 29 February 2020

.1. ' G;“neral informatic;.n g

-The co’rnpény iéba private company limited by shares incorporated and domiciled in fhe Unfted Kingdom and
registered in England and Wales.

The principél activity of th‘e company is that of the supply and marketing of falty acid nutritional supplements.

2. Statement of compliance ‘ ' ' »

These\_ﬁnanciai statements were prepared in accordance with Financial Reporting Standard 102 The Financial .

. Reporting Standard -applicable in the UK and Republic of lreland (“FRS 102" as issued in August 2014. The

amendments to FRS 102 issued in July 2015 have been applied and the Companies Act of 2006.
3. Accounting policies A
Basis ofypr‘eparation .

The financizl statements are prepared on the going concern basis under the historical cost convention. The
preparation of financial statements in conformity with FRS 102 requires the use of certain critical accounting
estimales. It also requires management to exercise its judgement in the process of applying the company's
_accounting policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions
and-estimates are significant to the financial statements are disclosed below. These policies have been consistently
applied to all years presented, unless otherwise siated. The company has chosen to apply paragraph 1A(1) of
Schedule 1 of the Large and Medium Companies and Groups (Accounts and Reports) Regulation 2008 (S|
2008/410) and has adoptled its balance sheet format. :

New standards, amendments and interpretations issued but not yet effective

The FRC completed its triennial review of FRS 102 in December 2017. The key amendments resulting from this
feview are effective from 1 January 2019 and will have no material impact on company.

Financial reporting standard 102 - rgduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in prepéring these financial statements,
as permitted by the FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of lreland™:

. the requirements of Section 7 Statement of Cash Flows;

. the requirements of Section 3 Financial Statement Presentation paragraph 3.17 (d); .

s the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11.41(c), 11.41(e),
11.41E), 11.42, 11.44 10-11.45, 11.47, 11.48(a)(iii)), 11.48(a)(iv), 11.48(b) and 11.48(c);

. the ‘requirements of Section 12 Other Fmancnai Instruments paragraphs 12.26 to 12.27, 12.29(a),
12.29(b) and 12.29A,

. the (equrrement_s of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Wassen Group Holdings Limited as at 29
February 2020 and these financial statem ants may be obtained from 10 Aldersgate Street, London, EC1A 4H.

14
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‘_‘No_tes»tomthe Flnanmal Statements for the year ended 29 February 2020

1

’ 3 Accountmg pohcles {continued)

LR

Gomg concem

Lty e

: The d]reclors have con5|dered the company's cash and net asset position, makmg appropriate enquiries and

reviewing forecasts of future trading levels and cash flows covenng the penod from 1 March. 2020 to 30 August

2020 and taklng into account the following:
- The bankmg:faqlut;es currently available and expected to be available to the company.

'On .thisxbasis, the directors have formed a judgement at the time of approving the financial statements that there is

a reasonable expectation that the company have sufficient resources to continue in operation for the foreseeable

" future. For this reason the directors consider the adopnon of the going concern basis in preparing the f nancial

statements is appropriate.
Summary of sugmflcant accountlng policies

The principle accounting policies applied in the preparation of these financial statements are set out below. These

~ policies have been consistently applied to all the years presented, unless otherwise stated.

“Critical accounting judgements and estimate uncertainty

Estlmates and judgements are continually evaluated and are based on historical experience and other factors,

. mcludmg expectations of future events that are believed to be reasonable under the circumstances.

There are no critical accounting estimates or judgements.

.
v

15
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Notes to the’ Fmancral Statements»for the year ended 29 February 2020

3. Accountmg pohcres (contlnued)
Foreign Currency . ’:
The company’s functional an&prgsentatién currency is Great British Pound ('GBP").

AN

Transaction and balances ~ - - .'

- Foreign currency 1ransactrons are translated into the funétional currency using the rate of exchange at the date of

the transaction.

At each period end foreign curr'ency monetary items are translated using the closing rate. Non-monetary‘items

measured at historical cost are translated using the exchange rate at the date of the transaction. All exchange

drﬂerences are lncluded in the prof t or loss account.
Turnover B : '

Turnover comprlsed of the supply and marketrng of fatty acid nutritional supplements in the United Kingdom and the
rest of Europe

Turnover is measured at the fair value of the consideration received or receivable and represents the amounts
receivable for goods and services provided in the normal course of business, net of trade discounts and volume
rebates, and value added tax.

* Turnover from the sale of goods is recognised when all the following conditions have been satisfied:

- the company has transferred-to the buyer the significant risks and rewards of ownership of the goods;

- ‘the company. retains neither continuing managerial involvement to the degree usually. associated with
ownership nor effective control over the goods sold;

- the amount of revenue can be measured reliably;

- - it.is probable that the economic benefits associated with the transaction will flow to the company; and

- the costs incusred of to be incurred in respect of the transaction can be measured reliably. :

s

Taxation

Taxation expense for the year comprises current and deferred tax recognised in the reporting period. Tax is
recognised in the Statement of comprehensive income, except to the extent that it relaled to items recognised in
other comprehensrve income of directly in equity. In this case tax is also recognised in other comprehenswe income
or directly in equity respectlveiy

Current or deferred taxanon assets and liabilities are not discounted,
() Current fax

Currenl tax is lhe amount’ of income tax payable in respect of the taxable profit for the year or prior years. Tax is
calculated on the basis of tax rates and laws that have been enacted or substantively enacted by the year end.

Management periodrically evajuates positions taken in tax returns with respect to situations in which applicable tax
regulation is subject to-interpretation. It establishes provisions where appropriate on the basis of amounts expected

to be paid to the tax authorities.”

16
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" Notes to the Financial Statements for the year ended 29 February 2020

3. Accounting policies (continued)
(i) Deferred tax -, °

Deferred tax is recbgnised in respect of all timing differences that have originated but not reversed at the balance
:sheet date, where transactions or events that resuit in an obligation to pay more tax in the future or a right to pay
less tax in the future have occurred at the balance sheet date.

Unrealised tax losses and other deferred tax assets are only recognised when it is probable that they will be
recovered against the reversal of deferred tax liabililies or other fulure taxable profits.

Deferred tax is measured at the tax rates that are expected to apply in the periods in which the timing differences
- are expected to reverse, based on fax rates and laws that have been enacted or substantively enacted by the
balance sheet date. , !

Intangible asséts

lntanglble assets are initially recognised at cost. After recognmon under the cost model, intangible assels.are
carried at cost less any accumulated amortisation and any accumulated impairment losses.

Amortisation is prox'/ided on the following bases:

Trademarks -10% straight line
Development expenditure . -10% straight line
Goodwill ' . -5% straight line

Tangible assets

Tangible asséts under the cost model are stated at historical cost less accumulated depreciation and any
accumulated impairment losses. Historical costs include expenditure that is directly attributable to bringing the asset
to the focation and condition necessary for it {o be capable of operating in the manner intended by mariagement.

The company adds to the carrying amount of an item of fixed assets the cost of replacing part of such an item when
that cost is incurred, if the replacement part is expected to provide incremental future benefits to the company. The
carrying amount of the replaced part is derecognised. Repairs and maintenance are charged to the Statemenl of
comprehensive income during the period in which they are incurred.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful
lives, using the straight-line method. . &

Depreciation is provided on the following basis:

Plant and machinery 8% - 50% per annum ;
The assets' resi&ual values, useful lives and depreciaiion methods are reviewed, and adjusted prospectively if
appropriate, or if there is an indication of a significant change since the last reporting date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and are
recognised in the Statement of comprehensive income.

Inventory -

Inventory is stated at the lower of cost and net realisable vaiue, being the estlmated selling price less costs to
complete and sell. Cost is based on the cost of;pmrchase on a weighted average cost method. Work in progress
and finished goods include labour and attributable overheads. :
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Notes to the Fmancaal Statements for the year ended 29 February 2020

s e,

3. Accounting polucues (contmued)

LA

At each repomng date,’ inventory is assessed for |mpa|rment If inventory is impaired, the carryxng amount is
reduced to its selling priceé less costs to complete and sell.. The impairment loss is recognised immediately in the
Statement of comprehensnve income. .

Financial instruments .- - '

The company has chosen to adopt Sections 11 of FRS 102 m respect of fnancnal instruments. The company enters
into only basic financial instrument transactions and therefore Section 12 of FRS 102 is not applicable. As the
company has not chosen to designate financial instruments as at fair value 1hrough profit or loss it has not provided

L disclosures under FRS 11 39 to 11.48A.

1

(i) Financial assefs

Basic financial asééts, including debtors, cash and cash equivalents and loans to felfow‘groupAcompanies are
initially recognised at transaction price, unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at the market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measure at amortised cost are assessed for objective evidence
of impairment. If an asset is impaired the impairment loss is the difference between the carrying amount and the
present value of the estimated cash flows discounted at the asset’s original effective interest rate. The impairment
loss is recognised in profit or loss. -

If there is a decrease in the impairment loss arising from an evenl occurring after the impairment was recogniséd
the impairment is reversed. The reversal is such that the current carrying amount does not exceed what the carrying
amount would have been had the impairment not previously been recognised. The impairment reversal is

recognised in profit or loss.

Financial assets are derecognised when:

(a) the contractual right to the cash flows from the assel expire or are settled, or

(b) substantially all the risks and rewards of the ownership of the asset are transferred to another party, or

(c) control of the asset has been transferred to another party who has the practical ability to unilaterally sell the
asset to an unrelated third party without imposing additional restrictions.

(ii) Financial liabilities

Basic financial liabilities, including creditors and loans 10 fellow group companies, are initially recognised at
transaction price, unless the arrangement constitutes a financing fransaction, where the debt instrument is
measured at the present value of the fulure receipts discounted at the market rate of interest.

Debt instruments are subsequently carried at amortis'ed cost, using the effective interest method.

Loans from fellbw group undertakings are classified as current liabilities if repayable on demand. If not, they are
presented as non-current liabilities.

Financial hablmues are derecognised when the liability is extinguished, that is when the contractual obligation is
dlscharged cancelled or expires.

18
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3. AEpounfing policies (continued)
Debtors - , .~ ‘LA

gt ‘ . :
Short term’ debtors are measured at transaction price, less any impairment. Loans receivable are measured initially
at-fair value, net of transaction cosls, and are measured subsequently at amortised cost using the effective interest
method, less any rmparrmem

Cash and cash equrvalents
Cashis represented by cash in hand and deposrts with financial institutions repayable without penaity on notice of
not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more than three months
from the date of acqursmon and that are readrly convertible to known amounts of cash with insignificant risk of
change in value. .
,Credltors - !

-, .
Short term credltors are measured at the transaction price. Other financial liabilities, including bank loans, are
measured initially at farr value, net of transaction costs, and are measured subsequenlly at amortised cost usmg the
effechve interest method. .

3

Share capital

Ordinary shares are ciassified as equity. tncremental costs directly altnbutable to the issue of new ordinary shares
are shown in equity as a deduction, net of tax, from the proceeds.

Related party transactions

" <! E
The company disclosed transactions with related parties within the same group. The company has taken advantage
of the exemption from disclosing related party transactions that are wholly owned within the same group under
paragraph 33.1A from the provisions of FRS 102.

Operating leases: Lessee |

Rentals paid under operating | leases are charged to the Statement of comprehensrve income on a straight line basis
over the period of the lease.

Impairrh’ent of fixed assets and goodwill

Assels that are subject o depreciation or amortisation are assessed at each reporting date fo determine whether -
there is any indication that the assets are impaired. Where there is any indication that an asset may be impaired,
the carrying. value ‘of the asset {or cash- -generating unit to which the asset has been allocated) is tested for
impairment. An impairment loss is recognised for the amount by which the asset's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's (or CGU's) fair value less costs to sell and
value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
- separately identifiable cash flows (CGUSs). Non-financial assets that have been previously impaired are reviewed at

each reporting date to assess whether there is any indication that the impairment Iosses recognised in prior perrods
may no longer exist or may have decreased .
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+

3. Accountlng pohcues (contmued)
Pens:ons o .

Defined contn'bblion pension p/an

The company 6perates a defined contribution plan for its employees. A defined contribution plan is a pension plan’
under which the Company pays fixed contributions into a separate entity. Once the contributions have been paid
the company has no funher payment obligalions. ‘

The contrlbuuons are recogmsed as an expense in the Statement of comprehensive income when they fall due.
Amounts not pard are shown in accruals as a liability in the Statement of financial position. The assets of the plan
are held separately from the company in independently administered funds.

t

Borrowmg cost.s

<
3

AII borrowmg costs are recogmsed in the Statement of comprehensive income in the year in which they are
rncurred :

Excepuonal ite;'rns
The company élassiﬁes certain one-off charges or credits that have a material impact on the company's financial

results as ‘exceptional items'. These are disclosed separately to provide further understanding of the financial
performance of the company.

. S R — =

P
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" Notes to the Financial Statements for the year ended 29 February 2020

Figures in Pounds ™~ - 2020 2019
4. 'lTu.r‘riover o _ ' ' '
Turnover - by'destin‘ation :
Sales - United Kingdom 860 373 787 846
Sales - Europe 5 308 071 6041 197
Sales - Rest of the world 2225740 1116 947
- 8394184 7 945 990
The whole of the turnover is attributable to the one principle activity of the company. .
5. Operating profit
Operating profit for the year is stated after charging (crediting): 2
_ Operating lease charges
.+ Premises 16 334 19845
«  Equipment - 161
) 16334 ° 20 006
.Amortisation of intangible assets ) 10193 10 800
Bad debts 68 090 -
Depreciation of tangible assets / - 687 5239
Employee costs 658 298 697 700
- Exchange differences. 71181 81 589
Legal expenses 25014 37 699
. Profit on disposal of assets - (50 000)
Movement on stock provision (4 526) (148 784)
Purchases - 5237 976 5004 323
Research and development costs 58 262 91 695
.6. Auditors’ remuneration
Fees payéble to the company's auditors and its associates for the audit, 32000 31 800
of the company's annual financial statements
7. Employ-ees )
~ Wages and salaries 574 634 624 032
Social security costs 51 567 46 158
Other pension costs 32097 27 510
658 298 697 700

The average monthly number of administrative employ:zes, including the directors, during the year was 13 (2019:

11).
3

Key management corﬁpensalion for group amounted t¢ :1122,708 (2019: £123,236).
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Notes to the Fmancval ‘Statements for the year ended 29 February 2020

"Flguresm Pounds . : 2020 2019

_‘\'

8. Dlrectors emoluments )

; ,~Emoluments of £122 708 (2019 £123 ,236) were paid to the dlrectors or any individuals holding a prescribed office
during the year. .

During the year retlrement beneﬁts were accruing to one of the directors (2019 one) in respect of defined
contribution pensnon scheme.

The value of the compaq;(s contiribution paid to a defined contribution pension scheme in respect of the highest
paid director amounted.to £9,774 (2019: £8,800).

" During the year total compensation paid to directors for loss of office was £nil (2019: £nil).

9. In‘terést payable a'hd similar expenses

Bank interest payable = . (10) (282)
Interest payable to group compames ' ' 92 856 139933 -
CID" interest payable . ' . . 98 672 101 362

191 618 241013

*Confidential invoice discounting
10. Tax on profit
a) Tax expense included in profit‘or loss

Current .
Corporatlon tax - current year : - . . -

Deferred ,

Originating and reversing temporary dlfferences 123 554 112710

Arising from prior period adjustments . - N (659)
. Total tax charge » : 123 554 112051

_b) Recpnciliatioﬁ of tax charge

The differences are explained below:

Profit beforé taxation =~ | . 721976 658 383
Tax at the ‘applicable tax rate of 19.00% (2019: 4 9.00%) 137175 125093

Tax effect of adjustments on taxable income

Fixed asset difference 914 763

Expenses not deductible for tax purposes other than goodwm - 114

amortisation and impairments : :

Arising from prior period adjustments - (659)
Adjusted deferred tax to average rate (14 535) - (13260)
Total tax charge 123 554 ° - 112051

———— 2 1
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"Figures in Pounds, -

" 11. Intangible assets ,

e , 2020 T 2019
* Cost Accumulated  Carrying Cost Accumulated  Carrying
, amonrisation value amortisation value
R _ ; o and . and
. . . impairment N ‘ impairment
Trademarks ' 113 946 (102 776) 11170 113946"  (92778) 21168
Gpodwill : 1174508 (1 174 508) - 1174508 (1 174 508) -
_Development. 1129 (1129) - 1129 ©(934) 195
Total ' . " +1289583 (1278 413) 11170 1289583 (1268 220) 21 363

sy

Reconciliation of intén_gible assets - 2020

A3

- & R Opening Disposals Amecrtisation  Closing

g ' T ' N balance _ balance
" . Trademarks - ) 21 168 - (9 998) 11170
Developn]ent . . . 195 o - (195) -
: 21 363 -, (10193) 11170

Reconciliation of intangible assets - 2019

oy

¢ I

Opening  Amortisation Closing

balance balance
Trademarks . L 31501 (10 333) 21168
Development S - 662 (467) ‘ 195
: ‘ 32163 (10800) 21363

No inangible assets were dispo's'ed of in the current financial yeaf (2019 carrying value Enil for amount of £50 000).

12. Tan‘gible assets
. \

2020 2019

] Cost  Accumulated Carrying  Cost  Accumulated  Carrying
. . _ depreciation  value depreciation  value
" Plant and machinery 75 206 (52 021) 23 185 59816 (45 149) 14 667

g .
Reconciliation of tan'gible assets - 2020

[N

“Opening Additions  Depreciation  Closing
balance balance

Plant and machinery 14 667 15389/ (6871) 23185

Reconciliation of tangibie assets - 2018

Opening Additions  Depreciation Closing
balance balance
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“ A fixed and floating charge is held over the company's tangible‘ assets.
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Annual Report And Financial Statements for the year ended 29 February 2020

v‘

Notes to the Financial Statements for the year ended 29 February 2020

Flgures in Pounds ‘

12. Tangible assets (continued)

" Plant and machinery ‘ : 7 623 12 283 (5 239) 14 667

"13. Deferred tax

Deferred tax asset

Property piant and equipment 38983 48 494

_Tax losses carried forward - : 721103 835146

‘ .- 760 086 883 640

Reconciliation of deferred tax asset’

At beginning of year ‘ : 883 640 995 691
Deferred tax charged to Statement of Comprehensive Income (123 554) (112 051)

760 086 _ 883 640

- 14, Inventones

Raw matenals and consumables 245 913 315030

Finished goods and goods for resale 953 336 889 757
' ' 1199249 1204787

Provision for impairment (13 351) (17 878)
o ’ 1185 898 v 1186 909

There is no significant difference between the replacement cost of the inventory and its carrying amount.

15. Trade and other receivables

Trade debtors - o 1891 901 2099 752
Impairment of trade debtors (77 535) (11 523)
Net trade debtors after impairments : 1814 366 2088229 °
Other receivables 34 392 21508
Taxation and social securities 53 574 169 814
Prepayments and accrued income _ . - 29 387 27038

: 1931719 2306589

t

The bad debt expense recognised in the Statement of comprehenswe income for the year was £68,090 (2019:
£nil).

" Included in trade debtors is an amount of £1,368,899 (2019 £1,720,434) which is provided as security for an
invoice discounting facility as indicated in note 17.

16. Cash and cash equivalents

Cash in hand , ‘ ' . 3768 4215

Cash at bank . 118 216 347 141
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Flgures in Pounds 2020 2019
16, Cash"'an'd"c'ash,equivalents (continued) .
- I ¢ . : 121984 351356
17. Trade and other payables
Invoice dlscount’mg - ) 1095119 1376 347
" Trade creditors, ~ . - . , 380 450 555 665
Amounts owed 16 group’ undedakmgs 1634 800 2459824
Taxation and social security 14226 . 18 484
* Other payables 5719 4 086
Accruals and deferred income  ~ 123 820 168 632
‘ j 3254134~ 4583038

i R {1 » -
* The loan between Wassen Internahonal Limited and Wassen Group Holdings Limited has_no fixed repayment
lerms ‘and accrue no’ interest. All other amounts owed to group undertakings accrue interest on balances
outstandlng more than 60 days after statement date. The Interest rate applicable is 12 Month LIBOR +5% and there

. is'no fixed term.of repayment

-

The discounting facility of Bibby Financial Services Lid is secured by the invoices which the facility relates to as well
as afi xed and floating charge held over the company's tangible assets.

~ Personal guarantee and lndernmty from the directors of the company provided as secunty for the invoice
discounting facility.

18. Reserves

Capital redemption reserve
. Capital redemption rese:r\re is a non-distributable reserve and represents paid up share capital.
" Retained eamini;s ! (accumulat.ed losses)

Prnﬁt or loss acco;mt in?:ludes all eurrenl and prior year retained profits or accumulated losses.

Retained eamings / (accumulated losses)

Opening balance ' 116 485 (429 847)
Profit for the ﬁnanc_:ial year X 598422 546 332
Closing balance ' 714 907 116 485

19. Called up share capital

_Allotted called up and fully paid up

4 (2019: 4)-Ordinary shares of £0.25 each ’ 4 1 . 1
Reconciliation of number of shares issued:

At the beginning of the year . : 4 4
At end of year o _ 4 4

20. Commitments

Authorised capital expenditure
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.Flgures,. in Pounds L _ 2020 _ 2019

1
- 20 Commltments (contlnued)

"' . There were no capllal commltments at year end. (2019: no commitments).
Operating leases ~ as lessee (expense) -

Minimum lease paymeﬁts due o
- wnthm one year. ! 13625 13625

2 in'second to fifth year inclusive . 44 281 54 500
- later than five years f ' 79 4125

58 625 - 72250

1

. [
"

'.Opératihg lease paymerits represe'nts rentals payéblé by the compahy for its offices. The lease has a contractual
term of six years begmmng on 20 June 2018.
21 Retirement beneﬁts
Deﬁned contnbutlon plan

The pension cost represents the contribution payable by the company to certain employee's penéqnal pension
schemes. Contributions of £5,719 were unpaid at year-end (2019: £3,719) and were included in other payables in
note 17.

22. Related party transactions

. The company is exempt from disclosing transactions and balances with other enlmes which are wholly owned
members of Wassen Group Holdings Limited in accordance with section 33 of FRS102.

Vital Health Foods Proprietary Limited holds 98.54% of the share capital of Wassen Group Holdings Limited..

Related party balances

Amount due to Vital Health Foods Proprietary Limited ] 927 929 1752953
‘Related party transactnons WIth Vital Health Foods Proprietary

Limited o

Stock purchased - * 2018763 2019803
Interest paid . 92 956 139932 °
Management fees paid v 334227 299170
Other expenses paid - : ' 279030 = 203892

23. Ultimate parent undenakmg and controlhng party

"Wassen International Lumlted is owned 100% by Wassen Group Holdings Limited, both companies are registered in
England. and ‘Wales. Wassen Group Holdings Limited is the parent company and smallest group to consolidale
these financial statements. Copies of the group financial statements of Wassen Group Holdings Limited, the
immediate parent, are available from 10 Aldersgate Street, London, England, EC1A 4HJ.

ln the opinion ‘of the dnrectors the ultimate controlling party is Infinitus Holdings Proprietary Limited by vurtue of its
wajority shareholding in VHF Holdings Proprietary Limited, which in turn owns Vital Health Foods Proprietary -

{ .-nited, which owns Natural Formulas Limited which then has a majorlty share in Wassen Group Holdings Limited.

1 -.e largest group of fnancual statements which include this entity is that headed up by Infinitus Holdings Proprietary

L nited.

 vpies of Infinitus Holdings Proprietary Limited, the ultimate holding company, financial statements can be obtained

+ m the head office of the group (Lavender Lane, Kuils River, 7580, South Africa).
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Flgures in Pounds

24, Post balance sl;aeet events

The current evolving Covid-19 outbreak, declared as a global pandemic in March 2020, is a fast-moving virus which
presents major chalienges for people and economies across the globe. There is significant uncertainty aver the
extent of the impact and longevity of the outbreak. It is considered by the company to be a non-adjusting event.
Whilst this challenging environment impacts on the timing and volume of sales, the underlying demand remains.

The difectors have reviewed forecasts for the company which have been updated for the expected impact of Covid-
19 on trading and operating results remain in line with the director's revised expectations. The company has
adequate resources to continue to operate as a going concern. ' '

25, Categories of financial instruments

Financial assets that are debt instruments measured at amortised - o - 2020 2019

cost

-Trade and other receivables * - ' .1848758 2109 737

.

o excluding '‘Prepayments and accrued‘income" and 'Other taxation and social securities (VAT)". Refer to note 15.

- Financial ||ab|I|t|es measured at amortlsed cost ‘ , _
~Trade and other payables ** : . . . . 1481288 1936 098

Amounts owed to group undertakings N 1634 800 2459 824

3116 088 4395 922°

**: excluding 'taxation and social securities' and 'accrued and deferred income’. Refer to note 17.
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