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Wassen International Limited

Directors' Report
For the period ended 29 February 2012

The directors present their report and the financial statements for the period ended 29 February 2012
Principal activities

The principal acuvary of the company dunng the pertod was the supply and markeung of nutritonal supplements

There have not been any stgnificant changes 1n the company's principal acuvities m the pertod under review  The
directors are not aware, at the date of this report, of any likely changes in the company's activities in the
forthcoming year

Business review

The company reports tumnover for the year of £12,347,862 (2010 £8,285,681), a gross margin of 40 3% (2010
47 0%) and mn line with expectauons, a profit before tax of £747,084 (2010 £694,128)

Overall, 1t 1s believed that the current business strategies in place will lead to continued improvement in both
turnover and profitabiity, for the forseeable future

The balance sheet on page 6 shows that the company's financial position 1s, 1n terms of both net assets and cash,
conststent with the recovery of the business

Results

The profit for the penod, after taxation, amounted to £747,084 (2010 - £700,538) The directors have not
recommended a dendend (2010 - £NIL)

Directors
The directors who served during the pertod were

R M Cawse

D Dalton {appomnted 28 February 2011)
G Gneve (appomted 28 February 2011)
N L Hudson

S Leggett

R Myers (appotnted 1 January 2012)

P A J Tunnell

M Barber (resigned 28 February 2011) .
T E Snook (resigned 21 October 2011) [

Directors' responsibilities statement

The directors are responsible for prepanng the Directors’ repost and the financial statements i accordance with
applicable law and regulauons

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1n accordance with Umted Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounung Standards and applicable law) Under company law the
directors must not apprave the financial statements unless they are satisfied that they give a true and Fair view of
the state of affairs of the company and of the profit or loss of the company for that peniod In prepaning these
financial statements, the direcrors are required to
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Wassen International Limited

Directors' Report
For the peniod ended 29 February 2012

. select suitable accounting polictes and then apply them consistently,
. make judgments and estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless it 1s inappropriate to presume that the

company will continue 1 busimess

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transacttons and disclose with reasonable accuracy at any ttme the financial positon of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They ate also
responstble for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detecuon of fraud and other irregularities

Provision of information to auditor

Each of the pusons who are directors at the ume when this Directors’ report 1s approved has confirmed that

. so far as that director 1s aware, thete 1s no relevant audit information of whuch the company's auditor 1s
unaware, and

. that director has taken all the steps that cught to have been taken as a director in order to be aware of any
information needed by the company's auditor 1n connection with preparing its report and to establish that
the company's auditor 1s aware of that information

Auditor

Grant Thornton UK LLP were appointed auditor on 4 April 2012, to fill a casual vacancy in accordance wath
section 485 (3) of the Companies Act 2006

Under section 487(2) of the Companies Act 2006, Grant Thornton UK LLP wnll be deemed to have been
reappotnted as auditor 28 days after these financial statements were sent to members or 28 days after the latest
date prescribed for filing the accounts with the registrar, whichever 1s earlier

This report was approved by the board on 11 September 2012 and signed on 1ts behalf

R Myers
Director
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@ GrantThornton

Independent Auditor's Report to the Members of Wassen
International Limited

We have audited the financial statements of Wassen Internauonal Limuted for the penod ended 29 February 2012,
which comprise the Profit and loss account, the Balance sheet and the related notes The financial reporting
framework that has been applied in their preparation ts applicable law and United Kingdom Accounting Standards
{(United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, i accordance with Chapter 3 of Part 16 of the
Compantes Act 2006 Our audit work has been undertaken so that we might state to the company's members those
maiters we ate requited to state to them 1n an Auditor's report and for no other purpose To the fullest extent
permtted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for out audit wotk, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditor

As explamed mote fully in the Directors' responsibilines statement, the directors are responsible for the
pieparation of the financial statements and for bemng satisfied that they give a true and fair view Qur responsibility
1s to audit and express an opinion on the financial statements 1n accordance with appheable law and Intemnational
Standards on Auditing (UK and Ireland) Those standards requre us to comply with the Audiong Practices Board's
Ethical Standatds for Auditors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the Audiung Practices Board's website
at www frc org uk/apb/scope/ptivate cfmm.

Opinion on financial statements
In our opmion the financial statements

. give a true and fair view of the state of the company's affairs as at 29 February 2012 and of 1ts profit for the
peniod then ended,

. have been propetly prepared in accordance with United Kingdom Generally Accepted Accounting Pracuce,
and

. have been prepzred mn accordance with the requirements of the Compantes Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opiion the mformation given in the Directors' report for the financial peniod for which the financial
statements are prepared 1s consistent with the financial statements
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@ GrantThornton

Independent Auditor's Repott to the Membets of Wassen
International Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requures us to report
to you 1f, m our opimnton

. adequate accounung records have not been kept, or returns adequate for our audit have not been recerved
from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certain disclosures of directors' remuneration speaified by law are not made, or

. we have not recerved all the mformauon and explanavons we require for our audit

Geflrenton Uk LY

Paul Creasey (Senior statutory auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

Reading

14 September 2012
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Wassen International Limited

Profit and LLoss Account
For the peniod ended 29 February 2012

Turnover

Cost of sales

Gross profit

Distribution costs

Administrative expenses

Exceptional admrustrative expenses

Total adminustrative expenses

Other operating income

Operating profit
Interest payable and similar charges

Profit on ordinary activities before taxation

Tax on profit on ordinary activities

Profit for the financial period

All amounts relate to conumung operations

Note

1,2

16

17 months to

12 months to

29 February 30 Seprember
2012 2010
£ £
12,347,862 8,285,681
(7,367,985) (4,387,362)
4,979,877 3,898,319
(1,523,863) (1,014,949)
(3,181,281) (2,535,850
(73,502) -
(3,254,783) (2,535,850}
679,865 461,664
881,096 809,184
(134,012) {115,056)
747,084 694,128
- 6,410
747,084 700,538

There were no recognised gains and losses for erther period other than those included 1n the Profit and loss

accoutit

The notes on pages 7 to 16 form part of these financial statements
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Wassen International Limited
Registered numbenr: 1154116

Balance Sheet
As at 29 February 2012

Fixed assets
Intangible assets

Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one

year
/

Net current assets

Total assets less current liabilities

Capital and reserves
Called up share capital
Share premum account
Capital redemption reserve

Profit and loss account

Shareholders' funds

Note

10
i1

12

15
16
16
16

17

1,251,336
9,285,421
87,253

10,624,010

(5,629,608)

29 February
2012

£

21,820
89,159

110,979

4,994,402

5,105,381

1,146,250
765,505
65,000
3,128,626

5,105,381

30 September

2010

£ L

35,716

114,260

149,976
926,593
7,074,944
23,508
8,025,045

(3.816,724)

4,208,321

4,358,297

1,146,250

765,505

65,000

2,381,542

4,358,297

The financial statements were approved and authonsed for 1ssue by the board and were signed on 1ts behalf on 11

September 2012

R Myers
Durector

The notes on pages 7 to 16 form part of these financial statements
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Wassen International Limited

Notes to the Financtal Statements
Fort the penod ended 2% February 2012

1.

Accounting Policies

11

1.2

13

14

15

16

17

18

Basis of preparation of financial statements

The financial statements have been prepared under the histonical cost convention and i accordance
with applicable accounting standards

Cash flow

The company, being a subsidiary undertaking where 90% or more of the voting nghts are controlled
within the group whose consolidated financil statements ate publicly available, 1s exempt from the
requirement to draw up a cash flow statement 1n accordance with FRS 1

Turmover

Tumover compnses revenue recognised by the company 1n respect of goods and services supplied
during the period, exclusive of Value Added Tax and trade discounts

Dependent upon terms agreed with customers revenue 1s recogrsed either at the poiunt of delivery of
goods, or at the powmt the customer collects the goods

Intangible fixed assets and amorusation

Intangible assets are stated at cost ess accumulated amornsation and mmpatnment losses

Patents and trademarks are wrtten off over 10 years oni a straght hine basis

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less depreciatton  Depreciation 1s provided at rates calculated to

wrnite off the cost of fixed assets, less their esumated residual value, over thewr expected useful ives on
the following bases

Plant & machinery - Berween 8 25% and 50% per annum
Motor vehicles - 20% straight line
Stocks

Stocks are valued at the lower of cost and net realisable value after making due allowance for obsolete
and slow-moving stocks

Stocks held by third parties are valued at the lower of cost and net realisable value after making due
allowance for obsolete and slow-moving stocks

Operating leases

Rentals under operating leases are charged to the Profit and loss account on a straight hne basis over
the lease term

Pensions

The company makes contributions to emplovees' mdividual pension schemes and the pension charge
represents the amounts payable by the company to the funds m respect of the year
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Wassen International Limited

Notes to the Financial Statements
For the penod ended 29 February 2012

1.

Accounting Policies (continued)

1.9

Deferred taxation

Full provision 1s made for deferred tax assets and llabilines ansing from all iming differences between
the recogmution of gains and losses 1n the financial statements and recogmition in the tax computanton

A net deferred tax asset 1s recogmsed only 1f 1t can be regarded as more likely than not that there will be
switable taxable profits from which the future reversal of the underlymg tming differences can be
deducted

Deferred tax assets and hiabilittes are calculated at the tax rates expected to be effective ar the ume the
uming differences are expected to reverse

Deferred tax assets and liabalites are nort discounted

110 Foreign currencies

i11

Monetary assets and habilines denominated i forelgn currencies are translated into sterling at rates of
exchange ruling at the balance sheet date

Transacuons 1n foreign currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised 1n the Profit and loss account

Financial instruments

Fmancial habilites and equty instruments are classified according to the substance of the contractual
arrangements enteted into An equity instrument is any contract that evidences a restdual interest 1n the
assets of the entity after deducung all of its financial habiliues

Where the contractual obligations of financial instruments (including share capital) are equivalent to a
similar debt instrument, those financial instruments are classed as financial habilities Financial liabidices
are presented as such in the balance sheet Finance costs and gains or losses relating to financial
liabihities are included 1n the profit and loss account Finance costs are calculated so as to produce a
constant rate of return on the outstanding liabiliry

Whete the contractual terins of share capital do not have any terms meeting the definiion of a financial
liabibty then thas 15 classed as an equuty mstrument Dividends and distributions relating to equurty
mnstruments are debited direct to equuty
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Wassen International Limited

Notes to the Financial Statements
For the peniod ended 29 February 2012

2.

3.

Turnover

The whole of the turnover 1s attributable to the one principal activiy of the company

A geographical analysts of mumover 1s as follows

United Kingdom

Rest of World

Operating profit
The operating profit 1s stated after charging/ (crediting)

Amorusation - intangible fixed assets
Depreciatton of tangtble fixed assets
- owned by the company
Auditors’ remuneration
Operating lease rentals
- plant and machmery
Profit on disposal of fixed assets

17 months to

12 months to

29 February 30 September
2012 2010

£ £

7,383,524 4,761,825
4,964,338 3,523,856
12,347,862 8,285,681

17 months to
29 February
2012

£
15,208

81,464
28,810

49,945

12 months o
30 September
2010

£
11,573

58,672
35,200

42910
(43)

The exceptional admunstrative expenses relates to costs in association with the resignation of Tim Snook,

former director
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Wassen International Limited

Notes to the Financial Statements
For the penod ended 29 February 2012

4. Staff costs

Staff costs, including directors' remuneration, were as follows

Wages and salaries
Social securty costs
Other penston costs

17 months to

12 months to

29 February 30 September
2012 2010

L £

1,487,844 1,324 887
193,890 154,766
326,042 305,791
2,007,776 1,785,444

The average monthly number of employees, including the directors, dunng the period was as follows

Distrbution staff
Adrmunustrative staff

5. Directors’ remuneration

Emoluments

Company pension conmbunons 1o penston schemes

£48,452 of the emoluments figure relates to loss of office (2010 - £Nil)

17 months to

12 months to

29 February 30 September
2012 2010

No. No

3 5

18 19

21 24

17 months to
29 February

2012

£

1,024,132

92,198

12 months to
30 September
2010

L
864,731

92,875

Duning the penod reurement benefirs were accnung to 6 dwectors (2010 - 6) in respect of defined

contribution penston schemes

The hughest paid director recetved remuneration of £201,967 (2010 - £252,938)

The value of the company's contributions pad to a defined contmbution penston scheme mn respect of the

highest paid director amounted to £17,708 (2010 - £39,375)
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Wassen International Limited

Notes to the Financial Statements

Fort the period ended 29 February 2052

6.

7.

Interest payable

On bank loans and overdrafts
On finance leases and hire purchase contracts
Other mterest payable

Taxation

Analysis of tax charge in the period/year

Deferted tax

Ongination and reversal of uming differences

Tax on profit on ordinary activities

17 months to

12 months to

29 February 30 September
2012 2010

£ £

10,327 21,131

- 164

123,685 93,761
134,012 115,056

17 months to

12 months to

29 February 30 September
2012 2010

£ L

- {6,410

- {6,410)
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Wassen International Limited

Notes to the Financial Statements
For the pencd ended 29 February 2012

7.

8.

Taxation {continued)

Factors affecting tax charge for the penod/year

The tax assessed for the period/year 15 lower than (2010 - lower than) the standard rate of corporatton tax in
the UK of 26 7% (2010 - 28%) The differences are explained below

17 months to 12 months to
29 February 30 September
2012 2010
£ £
Profit on ordinary acuviues before tax 747,084 694,128
Profit on ordinary activities multiphied by standard rate of
corporation tax 1 the UK of 26 7% (2010 - 28%) 199,471 194,356
Effects of
Expenses not deductuble for tax purposes, other than goodwall
amortisation and impairment 2,674 2,342
Capital allowances for period/year in excess of deprectauon 21,754 4,487
Non-taxable income (181,254) -
Changes i provisions leading to an increase (decrease) in the tax
charge - (5.600)
Other differences leading to an increase (decrease) in the tax charge (809) -
Group relief (41,836) {195,585)
Current tax charge for the penod/year (see note above) - -
Intangible fixed assets
Trademarks
£
Cost
At 1 October 2010 484,395
Addiuons 1,312
At 29 February 2012 485,707
Amortisation
At 1 October 2010 448,679
Charge for the period 15,208
At 29 February 2012 463,887
Net book value
At 29 February 2012 21,820
At 30 September 2010 35,716
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Wassen International Limited

Notes to the Financial Statements

For the penod ended 29 February 2012

9.

10.

1.

Tangible fixed assets

Cost

At 1 October 2010
Addiuons
Disposals

At 29 February 2012

Depteciation

At 1 October 2010
Charge for the penod
On disposals

A1 29 February 2012

Net book value
At 29 February 2012

At 30 September 2010

Stocks

Raw matenals
Finished goods and goods for resale

Debtors

Trade debtors

Amounts owed by group undertakings

Prepayments and accrued mcome
Tax recoverable

Plant & Motor
machinery vehicles Total
£ £ £
601,645 7,695 609,340
56,363 - 56,363
(26,455) - (26,455)
631,553 7,695 639,248
488,924 6,156 495,080
79,925 1,539 B1,464
(26,455) - (26,455)
542,394 7,695 550,089
89,159 - 89,159
112,721 1,539 114,260
29 February 30 September
2012 2010
£ £
815,925 557,759
435,411 368,834
1,251,336 926,593
29 February 30 September
2012 2010
£ £
2,133,620 2,001,827
6,843,712 4,950,622
277,026 119,296
31,063 3,199
9,285,421 7,074,944

At the pertod end, trade debtors of £2,066,956 (2010 £1,800,530) were subject to an mvoice discountng

arrangement with HSBC Invoice Finance (UK) Limuted
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Wassen International Limited

Notes to the Financial Statements
For the penod ended 29 February 2012

11. Debtors {continued)

The debtors above include amounts owed by group underiakings of £4,974,886 (2010 £3,761,651) which fall due
after more than one year

12, Creditors:
Amounts falling due within one year

29 February 30 Septerber

2012 2010

£ £

Bank loans and overdrafts 633,097 526,227

Trade creditors 1,710,047 1,308,213

Amounts owed to group undertakings 1,647,853 673,340

Social security and other taxes 49,589 54,594

Invorce discounting 1,446,815 1,143,406
Other creditots 10,001 -

Accruals and deferted mncome 132,206 110,944

5,629,608 3,816,724

Amounts due to mnvoice discounters are secured by a fixed charge on the related trade debtor balances and by a
floating charge over all assets
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Wassen International Limited

Notes to the Financial Statements
For the peniod ended 29 February 2012

13.

14.

15.

16.

Pension commitments

The penston cost charge represents the contributions payable by the company to certamn employees’ personal
pension schemes Contribunons of £10,001 were unpaid at the year end (2010 £Nil), inchuded in other

crediors 11 note 12

Operating lease commitments

At 29 February 2012 the company had annual commitments under non-cancellable operating leases as

follows

Expiry date.

Within 1 jear
Between 2 and 5 years
After more than 5 years

Total

Share capital

Allotted, called up and fully paid
4,585,000 Ordinary shates of £0 25 each

Reserves

At 1 October 2010
Profit for the period

At 29 February 2012

Land and buildings Other

29 February 30 September 29 February 30 September

2012 2010 2012 2010

£ £ £ £

- - 1,907 12,314

128,849 142,841 7,723 9,214
- - 3,591 -

128,849 142,841 13,221 21,528

29 February 30 September

2012 2010

£ £

1,146,250 1,146,250

Share Capital

premuum  redempt'n

Profit and

account resetrve IOSS account
£ £ £
765,505 65,000 2,381,542
747,084

765,505 65,000 3,128,626
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Wassen International Limited

Notes to the Financial Statements
For the period ended 29 February 2012

17. Reconciliation of movement in shareholders' funds

29 February 30 September

2012 2010

£ £

Opening shareholders’ funds 4,358,297 3,657,759
Profit for the pertod/year 747,084 700,538
Closing shareholders' funds 5,105,381 4,358,297

18.

19.

Related party transactions

The company has taken advantage of the exemption within FRS 8 for 100% owned subsidianes not to
disclose transactions with group compatues which are elimmated on consolidanon

During the penod the company made purchases of £20,370 (2010 £Nil) from Vital Health Foods (Puy)
Limied Vital Health Foods (Pty) Limited 1s 2 subsidiary of Gneve Family Holdings (Pty) Luruted, see note
19 below The amount due to Vital Health Foods (Pty) Lumnited ac 29 February 2012 was £20,370 (2010

AN

Ultimate parent undertaking and controlling party

The immediate parent company 1s Wassen Holdings Limited and this 1s owned 100% by Wassen Group
Holdings Limited, both companies registered 1n England and Wales Wassen Group Holdings Lumnited 15
the parent company of the smallest group for which group accounts are prepared Copies of the group
financial statements of Wassen Group Holdings Lumted are available from 14 The Mole Business Park,
Leatherhead, Surrey KT22 7BA

In the opmion of the directors the ultimate coantrolling party 15 Grieve Family Holdings (Pty) Limuted by
virtee of its majority shareholding in Woodward Holdings (Pry) Ltd, which 1n turn owns Vital Health Foods
(Pty) Limuted, which owns Namral Formulas Lid which then has a majonty share in Wassen Group
Holdings Limited The largest group of accounts which mnclude thus entity 15 that headed up by Greve
Famuly Holdings (Pty) Limuted
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