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Report of the directors

The directors present their report and the financial statements of the company for the year ended
31 December 2011

Principal activities and business review

The prinapal activity of the company duning the year 1s the operaton of motor vehicle dealerships

The financial statements showed a small profit for the year prior to a bad debt of approximately £27,000
which related to December 2011 trading but which only arose in January 2012 The directors were pleased
with the ininial level of profitability of the company despite ongoing dafficult trading condiuons

The directors anticipate that next year the trading condittons will be the same as 2011 returning to the
same level of profitability As a result they have contmued to adopt the going concern basis of accounting

Directors

The directors who served the company duning the year and up to the date of this report are listed on
page 1

Fixed assets

In the opimion of the directors, the freehold property shown in the financial statements at a net book
value of £34,750 has a market value of approximately £180,000

Directors’ responsibilities

The directors are responsible for preparing the Directors’ Report and the financal statements in
accordance with applicable law and regulattons

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accounung Pracuce (United Kingdom Accounting Standards and applicable law) Under
company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that perod In preparing these financral statements, the directors are required to

. select suttable accountung policies and then apply them conststendy,
. make judgements and estimates that are reasonable and prudent,
. prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that

the company will continue 1n business
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The directors are responstble for keeping adequate accounting records that are sufficient to show and
explain the company’s transacuons and disclose with reasonable accuracy at any ime the financial positon
of the company and enable them to ensure that the financial statements comply with the Companues Act
2006 They are also responsible for safeguarding the assets of the company and hence for takang
reasonable steps for the prevenuon and detection of fraud and other wregularities

In so far as each of the directors 15 aware
+  there 15 no relevant audit informauon of which the company's auditor 1s unaware, and

¢ the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that information

Auditors

Grant Thornton UK LLP offer themselves for reappoimntment as auditors in accordance with section 485
of the Compantes Act 2006

Small company provisions

This report has been prepared in accordance with the special provistons for small companies within Part
15 of the Companies Act 2006

ON BEHALF OF THE BOARD

E | Pay

] rxoju\'{
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Report of the independent auditor to the members of
Abbey (Holmethorpe) Limited

We have audited the financial statements of Abbey (Holmethorpe) Limtted for the year ended 31
December 2011 which comprise the principal accounting policies, the profit and loss account, balance
sheet, cash flow statement and related notes The financial reporting framework that has been apphed in
their preparatuon s applicable law and the Financial Reporting Standard for Smaller Enuties Effective
April 2008 (United Kingdom Generally Accepted Accounting Practce applicable to Smaller Ennties)

Thus report 15 made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we mught state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions
we have formed

Respective responsibilities of directors and auditors

As explained more fully 1n the Directors’ Responsibilities Statement, the directors are responsible for the
preparanon of the financial statements and for being sausfied that they give a true and fair view Our
responstbility 1s to audit and express an opinion on the financial statements 1n accordance with applicable
law and Internacional Standards on Auditing (UK and Ireland) Those standards require us to comply with
the Auditing Pracuces Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

A descripuon of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/private cfm

Opinion on financial statements

In our opinion the financial statements

e give a true and fair view of the state of the company's affairs as at 31 December 2011 and of 1ts loss
for the year then ended,

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice applicable to Smaller Enuties, and

* have been prepared in accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinton the tnformaton given in the Directors' Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements
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Report of the independent auditor to the members of
Abbey (Holmethorpe) Limited

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Comparues Act 2006 requures us
to report to you if, n our opmion

¢ adequate accounting records have not been kept, or returns adequate for our audit have not been
recetved from branches not visited by us, or

¢ the financial statements are not 1 agreement with the accounting records and returns, or
¢ certain disclosures of directors’ remuneraton specified by law are not made, or
s we have not recerved all the information and explanations we require for our audit, or

e the directors were not entutled to prepare the financial statements and the directors' report in
accordance with the small companies regime

44.,\— Moo U= o/

Nicholas Page

Sentor Starurory Auditor

for and on behalf of Grant Thormton UK LLP
Statutory Auditor, Chartered Accountants
Gatwick

“a "’(h—, 2012
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Principal Accounting Policies

Basis of accounting

The financial statements have been prepared under the historical cost convention, and i accordance with
the Financial Reporung Standard for Smaller Entities (effective April 2008)

The principal accounting policies of the company are set out below The policies have rematned
unchanged from the previous year

Going concern

The financial statements have been prepared on a going concern basis which the directors behieve to be
approprrate, notwithstanding the fact that the company has incurred a loss of £12,217 duning the period

The directors have prepared projected cash flow informauon for the next twelve months and this assumes
the generation of revenues and prudent management of costs The projections show that the company
has suffictent funding to be able to meet its forecast habilittes as they fall due  Accordingly the company
continues to adopt the going concern basis 1n preparing these financial statements

The finanaal statements do not include any adjustments that would result in the event that the company
was unable to meet 1ts liabilities as they fall due In the event that the going concern basis 1s not
applicable, and in accordance wath generally accepted accounting policies, adjustments would have to be
made to the amounts to testate the value of assets to the recoverable amount, to provide for any further
hiabilittes which mught arise and to reclassify fixed assets as current assets

Turnover

Turnover comprises zmounts detived from the provision of goods and services 1n the ordinary course of
business net of discounts and value added tax

Sales of motor vehicles, parts and accessortes are recogrused when the significant risks and rewards of
ownership have been transferred to the buyer In general this occurs when vehicles or parts are delvered
to the customer and title has passed Servicing revenue 1s recogiused on compleuon of the agreed work

Fixed assets
All fixed assets are initially recorded at cost
Depreciation

Depreciauon 1s calculated so as to wnte off the cost of an asset, less 1ts esumated residual value, over the
useful economic life of that asset as follows

Plant & equipment - 3-5 years straight hine
Motor vehicles - 4 years straight line
Otfice furniture & equipment - 4 years straight line
Leasehold improvements - over pertod of lease

Freehold property 1s not depreciated as the charge 1s considered to be immatertal
Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete
and slow moving items

Vehicles on consignment from manufacturers that are the subject of mterest charges or where the
company carrtes commercially signuificant nisks relating to the vehicles ate included at cost The associated
liability 1s incluzded in creditors
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Deferred taxation

Deferred tax 15 recognised on all umung differences where the transacnons or events that give the
company an obligation to pay more tax i the future, or 2 night to pay less tax in the future, have occurred
by the balance sheet date Deferred tax assets are recognised when 1t 1s more likely than not that they wlt
be recovered Deferred tax 1s measured on an undiscounted basis using rates of tax that have been enacted
ot substanuvely enacted by the balance sheet date

Operating lease agreements

Rentals applicable to operaung leases where substantially all of the benefits and risks of ownership remain
with the lessor are charged agamnst profits on a straight line basis over the period of the lease

Pension costs
Contnibutions to the company’s group personal pension scheme and to a small self-admimstered scheme

set up for the benefit of the directors are charged to the profit and loss account in the year in which they
become payable
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Profit and loss account
2011 2010

Note £ £
Turnover, contunuing activiaes 6,228,574 6,918,274
Cost of sales 5,083,553 5,663,325
Gross profit 1,145,021 1,254,949
Other operating charges 1 1,143,651 1,168,213
Operaung profit 2 1,370 86,736
Interest recetvable 2 3
Interest payable and similar charges (13,223) (13,859
(Loss) / profit on ordinary actuvities before taxation (11,851) 72,880
Tax on (loss) / profit on ordinary activities 4 (366) 12,942
(Loss)/ profit for the financial year 13 (12,217) 85,822

There are no recognised gains or losses other than the loss for the year

The accompanying accounting policies and notes form part of these financial statements.
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Company Number 1148212

Balance sheet

Fixed assets
Tangible assets

Current assets
Stocks

Debtors

Cash 1in hand

Creditors amounts falling due within one year
Net current assets
Total assets less current liabilities

Capital and reserves
Called-up equuty share capital
Profit and loss account

Shareholders' funds

Note

[

12
13

10
2011 2010
£ £
109,415 99,658
1,307,537 904,811
556,564 739,869
138,818 202,330
2,002,919 1,847,010
1,514,474 1,336,591
488,445 510,419
597,860 610,077
200,711 200,711
397,149 409,366
597,860 610,077

These financial statements have been prepated 1n accordance with the speaial provisions for small
companies within Part 15 of the Companies Act 2006 and with the Financial Reporung Standard for

Smaller Enutes (effecuve April 2008)

These financial statements were approved by the directorson A O\ cui Tarvy

and are signed on theyr behalf by

L AHo

Director

The accompanying accounting policies and notes form part of these financial statements.




Abbey {Holmethorpe) Limited
Financial statements far the year ended 31 December 2011

Cash flow statement

Note
Net cash (outflow) / inflow from operating activities 14

Returns on investments and servicing of finance
Interest received
Interest pa:d

Net cash outflow from returns on investments and servicing of
finance

Capital expenditure
Payments to acquire tangible fixed assets
Receipts from sale of fixed assets

Net cash outflow from capital expenditure

(Decrease) / increase 1in cash 15

11

2011 2010

£ £
(14,931) 266,578
2 3
(13,223) (13,859)
(13,221) (13,356)
(48,242) (10,849)
12,882 -
(35,360) (10,849)
(63,512) 241,873

The accompanying accounting policies and notes form part of these financial statements.
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Notes to the financial statements

Other operating charges

Administrauve expenses

Operating profit

Operating profii is stated after chargmg/(credmng)

Staff pension contrnibutons
Depreciation of owned fixed assets
Profit on disposal of fixed assets
Auditor's remunerauon

Directors

Rermunerauon in respect of directors was as follows

Emoluments
Value of company pension contributions to money purchase schemes

The number of directors who accrued benefits under company
pension schemes was as follows

Money purchase schemes

12
2011 2010
£ £
1,143,651 1,168,213
2011 2010
£ £
9,459 6,438
25,729 17,511
(126) -
12,750 13,500
2011 2010
£ i
125,374 126,830
5,000 5,000
130,374 131,830
2011 2010
No No
2 2
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Taxation on ordinary activities

2011 2010

£ £

Current tax
UK corporation tax based on the results for the year at 20 25%
(2010 21%) - -
Total current corporation tax - -
Deferred tax
Onginavon and reversal of uming differences (251) (12,942}
Effect of tax rate change on opening balance 617 -
Tax charge/( credit) on profit on ordinary acuvities 366 (12,942}
Factors affecung current tax charge

2011 2010

L L

(Loss)/profit on ordinary activities before taxauon (11,351) 72,880
(Loss)/profit on ordinary activities by rate of tax 20 25% (2010 21%0) (2,400) 15,305
Expenses not deductible for tax purposes 2,147 1,927
Caputal allowances for pertod 1n excess of depreciation (3,489) (643)
Uulbised tax losses 3,742 (16,589)
Total current tax - -

Factors that may affect future tax charges

Tax losses of £104,126 (2010 £85,646) are available to be carried forward agamst future profits of the

company A deferred tax asset of £20,825 (2010 £17,986) has been recognised on these losses
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Tangible fixed assets
Office
furniture Leasehold
Frechold Plant and Motor and 1improve-
pProperty equipment vehicles equipment ments Total
£ L £ £ L £
Cost
At 1 Jan 2011 34,750 237,650 44 461 249,143 137,780 703,784
Addiuons - 6,576 13,871 17,465 10,330 48,242
Disposals - - (18,170} - - (18,170)
At 31 Dec 2011 34,750 244 226 40,162 266,608 148,110 733,856
Depreciation
At1 Jan 2011 - 224312 35,150 242954 101,710 604,126
Charge for the year - 9,424 7,149 6,328 2 828 25,729
Dusposals - - (5,414) - - (5,414)
At 31 Dec 2011 - 233,736 36,885 249282 104,538 624 441
Net book value
At 31 Dec 2011 34,750 10,490 3,277 17,326 43,572 109,415
At 31 Dec 2010 34,750 13,338 9,311 6,189 36,070 99,658
Stocks
2011 2010
£ £
Parts 55,777 51,826
Work 1n progress 5,347 5713
Motar vehicles 371,876 330,946
Vehicles on consignment 874,537 507,326
1,307,537 904,811

There were no significant differences between the replacement costs and the values disclosed for stock
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Debtors
2011 2010
£ L
Trade debtors 113,137 285,938
Amounts owed by group undertakings 381,055 381,055
Deferred tax asset 12,576 12,942
Prepayments and accrued income 49,796 59,934
556,564 739,869

Amounts owed by group undertakings of £381,055 (2010 £381,055) and the deferred tax asset of
£12,576 (2010 £12,942) are due in more than one year

Deferred taxation

2011 2010

£ £

Accelerated capital allowances 8,438 5,242
Short term uming differences (189) (198)
Tax losses carried forward and other deductions (20,825) (17,980)
(12,576) (12,942)

Creditors: amounts falling due within one year

2011 2010

£ £

Trade creditors 415,304 568,605
Social security and other taxes 55,326 57,071
Other creditors - consignment creditor 874,537 507,326
Accruals and deferred income 169,307 203,589

1,514,474 1,336,591

Related party transactions

Abbey (Holmethorpe) Lirnuted 1s a subsidiary of Atoyota (Holdings) Limited Taken together, the group
qualifies as small-sized group under section 477 of the Companies Act 2006, and consolidated financial
statements are therefore not prepared The balance between the company and 1s holding undertaking 1s
disclosed in note 7

During the year, the company patd rent to a small self-admunistered pension scheme of which the
directors are beneficiaries of £40,000 (2010 £37,000)

Uitimate parent undertaking/Controlling related party

The ulumate parent undertaking of the company 1s Atoyota (Holdings) Limited, a company incorporated
in England and Wales Mr L A Hoad 1s the company's controlling related party by virtue of his majority
shareholding 1n Atoyota {Holdings) Lirited
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Commitments

16

At 31 December 2011 the group had annual commuuments under non-cancellable operating leases as set

out below

Operating leases which expire
Within 1 year
Between 2 to 5 years

Share capital

Authotised share capital

160,000 Ordinary 'A' shares of £1 each
40,000 Ordinary 'B’ shares of £1 each

16,215 Oxdinary 'A' deferred shares of £0 01 each
29,940 Ordinary 'B' deferred shares of £0 01 each
25,035 Ordinary 'C' deferred shares of £0 01 each

Allotted, called up and fully pad

Ordinary 'A’ shares of {1 each
Ordinary 'B' shares of 1 each
Ordinary 'A’ deferred shares of £001 each
Ordinary 'B' deferred shares of £001 each
Ordinary 'C' deferred shares of £001 each

Amounts prescntcd in eqmty

Ordinary 'A’ shares of £1 each
Ordinary 'B' shares of £1 each
Ordinary 'A’ deferred shares of £0 01 each
Ordinary 'B' deferred shares of £0 01 each
Ordinary 'c’ deferred shares of £001 each

Land & butldings

2011 2010

£ £

76,000 58,000

40,000 55,000

116,000 113,000
2011 2010
£ £
160,000 160,000
40,000 40,000
162 162
299 299
250 250
200,711 200,711

2011 2010

No £ No L
160,000 160,000 160,000 160,000
40,000 40,000 40,000 40,000
16,215 162 16,215 162
29,940 299 29,940 299
25,035 250 25,035 250
271,190 200,711 271,190 200,711
2011 2010
£ L
160,000 160,000
40,000 40,000
162 162
299 299
250 250
200,711 200,711
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Ordinary shares
The holders of the ordinary shares are enntled to vote and recewve dividends

Ordinary deferred shares

17

The holders of the deferred shares have no voung nights and are not entitled to any dividends On the
fifth, tenth and fifteenth anniversartes of the 1ssue of the deferred shares, tf certain financial performance
targets are met, those shareholders have the option to convert their deferred shares to fully patd ordinary

shares at par

Profit and loss account

2011 2010
L £
Balance brought forward 409,366 323 544
(Loss)/profit for the financal year (12,217) 85,822
Balance carried forward 397,149 409,366
Reconciliation of operating profit to
net cash inflow from operating activities
2011 2010
£ L
Operatng profit 1,370 86,736
Depreciation 25,729 17,511
Profit on disposal of fixed assets (126) -
Increase 1n stocks (402,726) {392,665%)
Decrease 1n debtors 182,939 42369
Increase in creditors 177,883 512,627
Net cash (outflow)/ inflow from operating acuvities (14,931) 266,578
Reconciliation of net cash flow to movement in net funds / (debt)
2011 2010
£ L
(Decrease) [/ Increase in cash in the period (63,512) 241,873
Net funds/{debt) at 1 January 2011 202,330 (39,543)
Net funds at 31 December 2011 138,818 202,330




16

17

Abbey (Holmethorpe) Limited 18
Financial statements for the year ended 31 December 2011

Analysis of changes in net (debt) / funds

At At
1Jan 2011 Cash flows 31 Dec 2011
£ £ £
Net funds
Cash in hand and at bank 202,330 (63,512) 138,818

Capital commitments

At 31 December 2011 the total capital commutments contracted for but not provided in these accounts
was [rul (2010 £3,913)




