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A. Sniithi Gt. Bentley Ltd

Strategic Report
for the year ended 31 March 2018

The directors present their strategic report for the year ended 31 March 2018.

REVIEW OF BUSINESS

ASGB has a worldwide reputation as a specialist design, engineering and manufacturing company for specialist ‘vehicles
based in Fratmg, Essex and employing almost 100 staff. Its main areas of activity have been in the outside broadcasting,
(OB), power generation and medical sectors. In recent -years the majority of tumover and profit has come from the
‘broadcasting sector.

Before the commencement of this financial year directors became aware of certain risks io its broadcasting business
which were very likely fo lead to a downturn in sales and proﬁtabnllty in this market. These included lower oil prices -and
political uncertainty in its core markets of Middle East and ex-Soviet Countries (CIS); also technical broadcasting
staridards were changing alongside the emergence of ultra-hngh definition TV (4K) however there was a battle between
competing technologies which would lead to a déferment .of OB purchases Until a new standard was established.

For this reason the directors pushed for a pivot towards the medical sector to compensate for the impending broadcaslmg
downturn and management ‘with medical sectot eéxperience was hired. However the company was unsuccessful in this
quest and furthermore one very large tender for the NHS was cancelled after ASGB incurred significant costs which led
to Work in Progress in the order of hundreds of thousands of pounds being written off.

As a result of the constellation of all of these factors the company endured an exceptionally bad result in the period.

Sales at.£4.4m were down 42% on the prior year and a total comprehensive loss of £415,000 was posted compared to a
profit.of £180,000 for the year.ended March 2017,

On 26th March 2018 Mike Corduff was appointed Managing Director and in the following moriths he took control of the.
‘business through his shareholding in Bold Ltd, ASGB's holding company. Mike owns two othér engineering conipanies
in North East Essex and there are significant synergies between all three businesses. Bold Ltd has been recapitalised and
a renewed design-led focu< on selling at competitive prices has enabled ASGB to win orders to the value of £8.5m post
year end. Although Middle East and CIS markets are still subdued the technical challenges in the OB. market have been.
’largely overcome: ASGB Wwon a £2.6m order to develop new-concept broadcastmg vehlcles for EMG, a very large
French-based facilities company. There is an expectation that simifar sized ordefs will follow for other parts of the group
and from other large national and international facilities companies. There has also been a'modest rebound in Medical
orders and the directors believe that there is significant potential in this sector in the erisuing years. Since summer 2018
the company has returneéd to profitability. ’
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A. Smith Gt. Bentley Ltd.

Strategic Report
for the year ended 31 March 2018

PRINCIPAL RISKS AND UNCERTAINTIES

Breéxit risks A
During thé course of the year and subsequent to the balancé sheet date the directors have convened monthly fo assess the
‘Brexit risk to the business. As mentioned -above ‘the: company is an active exporter fo the: EEA and sees this as ‘an
onigoing significant market.

Tariffs The maximum external EU tariff on our produicts is 3%. The: -impact of this on trading is minimal.

Currency New EU contracts ‘are priced in EUR - this also, permits_the company flexibility to .engage more with
EU-based qupphers This. will then provide a nfiiral currency hedge ASGB monitors currency exposiré.caréfully and
where necessary will hedge futiire ¢ashiflows. It has a new Forex partner for this purpose.

expect to be nnpacted by border hold ups
Type Approval ASGB is in the process of moving its type approval process to a Duitch ceftificating company.

EU Eriployees Fewer than 5% of ASGB's employees are: EU natiorials;. ASGB does ot anticipate any staffing
‘problems. '
‘Other Risks i
Thé company ensures that.the payment profile for its‘contracts requires the, iminimum of working capital = we.also- ensuré
that-all contracts are fully paid before vehicles are despatched, Except for EUR business mentioned above all - contracts
are denominated in Sterling. The company expects interest rates fo femain low for the foreseeable future.

ONBEHALF OF THE BOARD:

S'M B Hare - Director

.20 Deceniber 2018
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A. Smith Gt. Bentley Ltd

Report of the Directors
for the year ended 31 March 2018

The diréctors present their report with the financial statements of the company for the year ended 31 March 2018.

DIVIDENDS
No dividends will be distributed for the year ended 31 March 2018.

RESEARCH AND DEVELOPMENT

Following the change in ownership of the company's parent company in the post balance sheet period ASGB  has
re-invigorated. its Research and Development plans. The company has already introduced new Smiths product ranges for
its generator and pod business and is rolling out this concept into other product areas. B

The company is ‘working closely with Essex University and expects to enrol in its Knowledge Transfer Partnership
(KTP) for medical prodiict tesearch in early 2019.

FUTURE DEVELOPMENTS 4
As mentioned under Research and Development above the company is in the process of introducing néw mid-market
product ranges. With emphasis on competitive pricing and quick delivery tumaround. These riew rangés will not impact
the company's commitrhent to its high end bespoke range of products for which it is in inany cases world famous.

DIRECTORS v ,
The directors.shown below have held office during the whole of the period from 1 April 2017 {0 the date of this report.

S M B Hare
M B Haré
D R Newton
N D Egner

Other changes in directors holding office are as follows:

M H Corduff - appointed 26 March 2018
G B Coutts - resigned 23 March 2018

STATEMENT OF DIRECTORS' RESPONSIBILITIES o
The directors are responsible for preparing the Strategic Report, the Report of the Directors and the financial $tatements

in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Acceptéd Accourting
Practice (United Kingdom Accounting Standards and applicable law), including Financial Reporting Standard 102 'The
Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company law the directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing these financial statements, the directors
are required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it is inappropriate to présume that the company will
continue in business.

The directors are responsible for keeping .adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud
and other irregularities.
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A. Smith Gt. Béntley Ltd

Report of the Directors
for the year ended 31 March 2018

STATEMENT OF DIRECTORS' RESPONSIBILITIES - continued
Fmanclal risk management

A. Smith"Gt. Bentley Limited has an active pohcy of reducing ‘it financial fisk and optimising -cash flow. The directors
review the Strategic plan-and budget to ensure that the risk of over-léveragé is. minimised. The company negotiates the
best staged pro_|eot ;payment terms with m customers and -ensurés that for large projects cash is. collected pre ‘product
despatch. For all such projects a deposit is réceived at the conimericemént of work.

The company generates regular cash flow forecaits and énsurés it has an. opnma] level of headroom. A pomon of its
debi is af-a fixed interest rate. It has limited forelgn curréncy exposure as the majority-of its contracts are denominated
in'Stérling.

STATEMENT'AS TO DlSCLOSURE OF INFORMATION TO AUDITORS
.So far as-the directors ate aware; there i<
2006) of which the company's audltors ‘aré unaware, and each dlrector has taken all the steps that he ought to have laken
-as. a director in order to make himgelf aware of -any relevant audif information -and. to: cs(thsh, that the campany's.

auditors are aware of that information

AUDITORS _ o
The auditors, Tile'& Co; will be proposed for re-appointment:at the forthcoming Annual General Meefing.

ON BEHALF OF THE BOARD:

$'M B.Hare = Dirécior

.20 Décember 2018
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Independent Auditors' Report to the Members of
A. Smith Gt. Bentley Ltd

Opinion

We have audited the financial statements of A. Smith Gt. Bentley Ltd (the ‘compaiiy') for the year ended 31 March .2018
which comprise the Statemierit of Comprehensive Income, Balance Sheet Statement of Chan;,es in Equity and Notes to
the Financial Statements, including a summary of significant accouriting policies. The financial reporting framework that
has been applied in their preparation is applicable law and United Kingdoin Accounting Standards, including Financial
Reporting Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland' (Umted

Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
-+ give a true-and fair view of the state of the company's affairs as at 31 March 2018 and of its loss for the year then

ended;
- have been properly prepared in accordance with United ngdom Generally Accepted Accounting Practice; and
- have been prepared in accordance with the requirenierits of the Companies Act 2006.

.Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law:
-Our responsibilities under those standards are further.described in -the Auditors' responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance wuh the éthical
requirements that are relevant to our audit of the financial statements in the UK, including the FRCs Ethical Standard,
and we have fulfilled our o‘her ethical responsibilities in accordance with these requiremernts, We believe that the audit
.evidence we have obtam.c,d‘ls sufficient and appropriate to-provide a basis for our opinion:

Conclusions relatirig to going concern

‘We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to report to

you where:

- the dlrectors use of the going concern basis of accounting in the preparation’ of the financial statements is not
appropriate; or

- the directors have not disclosed in the financial statements any xdemlf ed material uncertainties that may cast
S|gmﬁcant doubt about the company's ability to continue to adopt the going cancern basis of accounting for a period
of at léast twelve months from the date when the financial statemerits are authorised for issue.

‘QOther information
The directors are responsible for the other information. The-other information comprises the information in the Strategic
Report and the Report of the Directors, but doés not ini€lude the financial statements and our Auditors' Report thereon.

Our opinion on the .financial statements does not cover ‘the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form ‘of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
$0, consider whether the other information is faterially inconsistent with the financial statements or our knowledge
obtained in.the audit or otherwise appears to be materially misstated. If-we identify such material inconsistenciés or
apparent material misstatements, we are required to determine whether there is a material misstatement in the financial
statements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we are required to report that fact. We have nothing to
report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit: }

- the information given in the Strategic Report and the Report of the Directors for the financial year for which the
financial statements are prépared is consistent with the financial statements; and

- the Strategic Report and the Report of the Directors have been prepared in accordance with applicable legal
requirements,
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Independent Auditors' Report to the Members of
‘A. Smith Gt. Bentley Ltd

Matters on which we are required to report by exception
In“the light of the knowledge and understanding of the cothpany and its envifoninent obtained in the course of the audit,
we have not identified material misstatements in the Strategic Réport or the'Report of the Directors.

We have riothing to report in respect of the following miatters where the Companies Act 2006 requires us to report o you

if, in our opinion: )

. - adequate accounting records have not been kept, or feturris adequate for our audit have not been received from
branches not visited by us; or ‘

- the financial statements are not in agreemerit with the accounting records and returns; or

- certain disclosures of directors' remufieration $pecified by law are not made; or

- we have not received all the information and explanations we require for our audit.

Responsibilities of diréctors

As explained more fully in the Statement of Directors’ Responsibilities set out on pages four and ﬁve the directors are
responsible for the preparation of thie financial statements and for being satisfied that they give a true and fair view, and
for such. internal control as the directors détermine. necessary to enable the preparation of financial statements that are
free from material migstatement, whether dug¢ o fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
‘going' concein, disclosing, as; applicable; matters related to :going concern and using ‘the going concern basis of
‘accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do s0.

Audltors responsibilities for the audit of the financial statemenits

Our objectives are to obtain reasonable assurance about whether thé financial statements as a whole are free from.
material ‘misstatement, whether due to fraud or error, and to issue .an Auditors' Report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with TSAs
(UK) will always detect. a material misstatement ‘when it exisis, "Misstatements can arise from fraud or error and are
considered.material if, individually or in the aggregate; they could réasonably be expected to influence the economic
decisions of users taken on the basis of these-financial statements,

A further description of our responsibilities for the audit of the financial staiements is located on the Financial Reporting
Council's website at www.frc.org.uk/auditorsrésponsibilities. This description forms part of our Auditors’ Report.

Use of our report

This report is made solely to the company’s members, as.a body, in accordance with Chapter 3 'o"f Part 16 of the
Companies Act 2006. Our audit work has béen undertaken so that we might state to the company‘s ‘members those.
‘matters we are required to state to thém in an Auditors' Report and for no other purpose. To the fullest éxtent penmtted
by law, we do not accefft or assume responsibility to anyone other than the. company and the company's mémbers as a
body, for our audit work, for this report, or for the opinions we have formed.

J W Tile {Senipr Stgtutory Auditor)
for and on beffalf of Tile & Co Tile & Co
Colchester

20 Decentber 2018
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A. Smith Gt. Bentley Ltd

Statement of Comprehensive Income
for the year enided 31 March 2018
' 2018,
Notes £000
TURNOVER 4 4,430
Cost ofsales 4,034
GROSS PROFIT ‘ 396

Administrative.expenses 1,165

OPERATING (LOSSYPROFIT 7 (769)

Interest payable and siriilaf expenses 8 (100)

.(LOSS)/PROFIT.BEFORE TAXATION (869)

Tax on (loss)/profit 9 8y

(LOSS)/PROFIT FOR THE EINANCIAL
YEAR (771)

OTHER COMPREHENSIVE INCOME

Gains arising on revaluation of tangible 408
fixed assets

Income tax relating to other conipréherisive

income- (52)

OTHER COMPREHENSIVE INCOME.

FOR THE YEAR, NET OF INCOME TAX 356

TOTAL COMPREHENSIVE

-(LOSSYINCOME 'FOR THE YEAR (415)

The notes form part of these financial statements
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A; Siith Gt. Bentley Litd (Registered number: 01112118)

Balance Sheet
31 Maich 2018

2018. 2017
Notes £000 £000 £000 £000
FIXED ASSETS
liitangible assels 11, 32 36
Tangible asseis 12 3,801 3,483

3,83 3 3,519

CURRENT ASSETS B
Stocks 13 507 528
Débtors 14 3,325 4,109
-Cash in'hand’ 3 1

I " 3,835 4,638
CREDITORS o '
Amounts falling duié Witkiin one yéar 15 2,374 2,243
NET CURRENT ASSETS, 1,561 2,395
TOTAL ASSETS;LESS: CURRENT '
LIABILITIES 5,394, 5914

CREDITORS ,
Amnounits falling due afier more thanone
year 16 {1,460) (1,542)

'PROVISIONS FOR LIABILITIES 20 (25) (48).

NET ASSETS 3,909 4,324

CAPITAL AND RESERVES

Called up sharé capital 21 6 [
Share preiiiui 22 5 5
Revaluation reserve. 22 1;653 1,297
Retained eariiings 22 2,245 3,016

‘SHAREHOLDERS"FUNDS 25 3,909. 4,3%4

Thé financial statements:were approved by the Board of Directors on 20 December 2018 and were signed on its behalf
by: “

‘§ M B Hare - Director

The notes form part of these financial statements
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A.Sthith Gt. Bentley Ltd

‘Statement of Changes in Equity
for the year.ended 31 March:2018

Balance:at'1 April 2016

"Changes'in equity
Dividends

‘Total comprehensive:inconie.

Balance at 31 March 2017

Balancé at 31 March 2018

Called up. .
share: Reétained
capital 3si

£000

6 3,086,

- e

Revaluation
{eserve
£000.

1,297

Total.

equity

197

71y

6 2245

Page: 10

Thenotes: form part of these financial statements




-A. Smith Gt. Bentley Ltd

Notes to the Financial Statements
for the yéar ended 31 March 2018

COMPANY INFORMATION

A, Smith Gt. Beniley Limifed (the Company) is a company incorporated in the United Kingdom under the
Companies AGt..

The Company is a private Company limited by shares and. is realslered in England and Wales. The address of the_
Company's registered office is shown on page I.

Thie principal activities of the Company are set'out in the strategic repott;
STATUTORY INFORMATION

A. Smith Gt Bemley L is a prwate company, liniited by shares, registered in England and Wales. Thé
company's registered number and registered office addiess ¢an be found on the ‘Company Information page.

ACCOUNTING POLICIES

Basis of preparing the financial statements

These financial Staternents: havé béén prepared in -accordance -with -Financial Reportting Standard 102. "The
Financial Reportmg> Standard applicable in the UK. and Republic of Ireland” and the Companies Act 2006. The
.fmancnal statements have beén prepared under the ‘historical cost convention as modified by the revaluation -of

.certam assets..
The financial statenients are presented in Sterling {£).

Financial Reporting Standard 102 - reduced d'i_sc'losure exemptions

The company has laken advantage of ‘the following disclosure ‘exémptions in preparing these financial
Statements, -as permitted by FRS 102 "The Financial Reporting Staridard -applicable iri-thé UK and Republic of
Ireland": \

+  the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv);

+  the requirements of Section 7 Statement of Cash Flows:

*  the requirement of Section 3 Financial Statemént Presentauon paragraph 3.17(d);

*  the requirements of Section 11 Financial Instruments paragraphs 11.41(b), 11 41((:), 11 41(e), 11 41(f),
11.42,11.44,1145,11.47, 11. 48(a)(m), 11.48(a)(iv), 11.48(b) and 11.48(c);

¢ the requirements of Secuon 12 Other Financial Instruments paragraphs: 12.26, 12.27, 12.29(a), 12: 29(b) and
12.294;

+  the requirements of Section 26 Share-based Payment paragraphs 26.18(b), 26.19 t0 26.21 and 26.23;

i the requirement of Section 33 Related Paity Disclosures paragraph 33.7.

Related party exemption ‘
The company has taken advantage of exemiption, under the terms of Financial Reporting Standard 102 'The
Financial Reporting Standard apphcable in the UK and Republic of Ireland', not to disclose related party
transactions with wholly owned subsidiaries within the group.

Slgmf'cant judgements and estimates

In the application of the Compary's accounting policies, which are described in note 1, the directors areé required
to make judgements, éstifiates and assumptions about the carrying amounts of assets and liabilities that aré not.
readily apparent from other sources. The estimates and associated. assumptions are based on historical -experiencé
and other factors that are co_ns:__dered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised if the révision affects only that period, or in the
period of the revision and future periods if the revision affects both current and future periods.

The diréctors are of the opinion that none of the Jjudgements, ‘estimates or assumptions ‘made in the period are
sufficiently significant to require.disclosure over and above that found elsewhere in the financial statements.

Page 11 continued...




A. Smith Gt. Bentley Ltd

‘Notes to the Financial Statements - continued
for the year ended 31 March 2018

ACCOUNTING POLICIES - continued

Turnover
Turnover is measured.at the fair value of the consideration received or receivable, excluding discounts, rebates,

value added tax and other sales taxes.

The attributable. profits ‘on long-term contracts are recognised once their outcome .can be assessed with
reasonable certainty. The profit recognised reflects the cost of work done to date and the estimate of costs to
complete, with reveniié recognised in the same proportion.

Full provision'is made for all losses on contracts in the year in which losses are first foreseen.

Initangible asséts ]
Intangible assets’ are initially measured at cost. After initial recognition, intangible assets are méasured at tost
less any accumulated amortisation and any accumulated impairment losses.

Development costs are being amortised evenly over their estimated useéful life of nil yéars.

Development costs:

Capitalised development costs are stated at cost or valuation less amortisation. Amortisation is provided at rates
calculated to write off the cost or valuation of those assets, less their estimated residual value, over their expected
useful lives.. This period is between 3 and 5-years. Provision is made for any impairmeri.

Amortisation is charged 10 administrative expenses in the income statement.

Development costs have been capitalised in accordange with FRS 102 Section 18 Intangible Assets other than.
Goodwill and are therefore not treated, for dividerid purposes, as a realised loss.

Tangible fixed assets
Dcpreciat‘ion‘.'is provided at the following annual rates in order to write off the cost less estimated residual value
of each asset over its estimatéd useful life.

Freehold property - 2% on valuation, 20% on additions

Long leasehold = Over the period of the lease

Plant and machinery - 15% on reducing balance

Fixtures and fittings - 33% on reducing balance and 15% on reducing balance
Motor vehicles - 25% on reducing balance

Other fixed assets - 33% on cost and 20% on cost

Freehold properties are revalued to fair value every year with the surplus or deficit on bocok value being
transferred to the revaluation reserve, except that a deficit which is in excess of any previously recognised
surplus over depreciafed cost relating to the same property, or the reversal of such a deficit, is charged (or
credited) to the profit and loss account.

Stocks
Stocks and work in progress are valued at the lower of cost and net realisable value, after making due -allowance

for obsolete and slow moving items.

Cost is calculated using the first-in, first-out method and includes all purchase, transport, and handling costs ‘in
bringing stocks to their present location and condition.

Taxation
Taxation for the year comprises current and deferred tax. Tax is recognised in the Statement of Comprehensive

Income, except to the extent that it relates to items recognised in other comprehensive income or directly in
equity.

Current or deferred taxation assets and liabilities are not discounted.

Current tax is recognised at the amount of tax payable using the tax rates and laws that have been enacted or
substantively enacted.by the balance sheet date.

Page 12 continued...




A. Smith Gt..Bentley Ltd

Notes to the Financial Statements - continued
for the year ended 31 March2018

ACCOUNTING POLICIES - continued

Deferred tax o ' »
Deferred taxis recognised in respect of all timing differénces that'have originated but not.reversed at the balance
-sheet date.

Timing differences arise from the ‘inclusion of income and expemee in tax assessments. in periods, different from
those in which they are recognised in financial staternents. Deferred tax is measured usmg tax rates and [aws that
‘have been enacted or ‘substantively enacted by the year end and that are expected to apply to the reversal of the
timing, difference.

Unrelieved tax losses and other defeired tax assets are recogmsed only to the:extent that it is probable that they
will be recoveréd against the reversal of deferred tax liabilities or other future taxable profits.

Research and developmeiit _ .
Expénditure on research.and development is written off'in the year in which:it'is incurréd.

Foreign curreiicies ‘
Asséts :and liabilities <n foreign-currencies -are translated into sterlirig at the fatés of exchange ruling at the
balance sheet date. Transactions in foreign currencies are translaiéd into ster]mg at the rate of exchange ruhng at
the date of transaction. Exchange differences are taken into aécéurit in. arriving at the operating result.

Hire purchase and leasing commitments _ _
Rentals paid under operating leases are charged to profit.or 10ss on a straight line basis over the period of the
Jlease..

Pension costs and other post-retirément benefits ' _ )
‘The company operates a defined contribution pénsion $cheme. Contributions payable to the company's. pension
;scheme.are charged to profit or 10§ in the period to which they relate.

Leases - accounting a$ Iessor
‘Where the company retains. substantially all the risks and rewards. of ownershlp of the asset subject to’ the lease:

the asset is shown within tangible fixed assets and depreciated- over its useful life. Rental income froni thése
operatingleases is récognised on a Straight-line basis over the period of the lease. Operatmg lease incentives
offered by the ¢onipany are accounted for as a reduction of the rental -income aiid allocated ‘over the shorter of
the lease term and the péfiod to the first rent review where market rentals will be recewable

Where the company does not retain substantially all the risks and rewards of owriérship o tangible fixed is
recoghised. Instead the amount due from the lessee under the finance lease is recorded as turmover and as a
debtor in the balance sheet at the amount of the net investment in the lease.

Financial instruments

Short térm debtors are measured at transaction pric€ less any imipairmient. Loans receivable-are measured initially
at fair value, net of transaction costs, and are measured subsequently at amortiséd cost using the effective interest
-miethod, less-any impairment. )

Shiort term trade creditors are measured at the. transaction price. Other financial liabilities, including bank loans,
are measured initially at fair value, net of transaction costs, and are measured subsequently at amortised cost
using the effective interest method.
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A. Smith Gt. Bentléy Ltd

Notes to the Financial Statémieiits - continued
for the year ended 31 March 2018

ACCOUNTING POLICIES - continiued

Gomg concern

1t s"that the company will
‘continuge 0 trade for the foreceeab]e future ‘While the cashﬂow results for the perlod are d:sappomtmg the
company has tenirned fo profitability, the balance sheet remains healthy and, the - company . continues to have
positive net dssets and $hareholders' funds.

Warrantiés -

Provisions for the.expected cost of: warranty obllgatxons under standard salés terms are recognised at the. date of
sale :of lthe’ rélevant products at-the directors” best ‘estimate of the expenditure; requlred to settle the Company's.

obhgatlon
TURNOVER

The tumover and loss- (2017 - profit) before taxation:are atiributable to the one principal activity of the company.

:An-analysis of turnover by class of busiriess is given below?

2018 2017
\ £1000 £000
Sales of goods 4,405 7,712
Rental Income 25 25
4,430 7,137
An analysis of turn6ver by geographical market is given below:
2018 2017
o £000 £000
United Kingdom 2,291 4 884
‘Other EEA ¢ountries 177 47
€IS _ 575 1,284
Middle East / Africa - 46
Far East / Oceafiia, 1,387 1,063
USA - 413
4,430 7,737
EMPLOYEES AND DIRECTORS
2018 2017
£000 £000
‘Wages and salaries 2,492 3,166
‘Social security-costs 241 318
Other pension costs 113 140

Page 14 continued...
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A. Smith Gt..Bentley Ltd

Notesto the Financigl Statenents - continued
for the’year ended 31 Marchi 2018

EMPLOYEES AND DIRECTORS - continued
The average number of employees dufing the year was as follows:

Production staff
Adniinistrative staff

DIRECTORS'EMOLUMENTS

Directors' remuneration’
Directors' pension contributions to.money purchase schémes

"OPERATING (LOSS)/PROFIT:

‘The operating loss {2017 - gperating profit) js stated aftet @hd.ffgiflg/‘(@févdiﬁng):

Hire of plant and machinery-
Other operating leases
Depreciation - owned assets
Loss/(profit) on disposal of fixed assets
Development costs amicitisation.

INTEREST PAYABLE AND SIMILAR EXPENSES

Bank intercst
Barik loan interest
Other loaris

‘Othef interest

‘TAXATION

Analysis of the tax:credit o
The tax credit on the loss for the year was as follows:

Current tax:
UK corporation tax

Deferred tax-

Tax on (loss)/profit
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2018

181,580

R2.160.
=

—
o0

E

2017
239,146
10171

3,778

£000

2018
£000

(46)
(52)

98)

2017
£600

continued...




A. Smith Gt. Bentley Ltd

Notes to the Financial Statements - tontinuéd
for-the year ‘ended 31 March 2018

TAXATION : continuéd

Tax effects relating to effectsof othei comprehensive income

| 2018
Gross. Tax Net
£000 £000 £1000
Gains arising 0n revaluation of tangible 408 52) 356
fi xed assets
408 52) 356
2017 _
‘Gross “Tax Net _
£'000 £000 £1000

‘Gains arising on revaluation of tangible:
fixed assets

In recent years the UK Govemment has Steadily réduced the rate of UK corporanon tax; with the latést rates
substantively enacied-by the balance sheet date: being 20% with effect from 1 April 2015, 19% effective from |
April 2017 and 18% effective from 1 Apnl 2020. The closing deferred tax ‘assets and liabilities have been
calculated at 20%, on the ‘basis that this i the raie at which those assets.and liabilities are expected to unwind.

A reduction to the UK- “COrporation tax rate was announced in the 2016 Budget to further reduce’ the tax rate’ io
17% (to be effectlve from 1 April 2020). Existing temporary differences on which deferred tax. has been
‘provided may therefore unwind in futiire periods subjeci to this reduced rate. This rate. charigéis 1o be included
iin the Finance B1ll 2016 bt this has not been substantively enacted at the balance sheet date,

DIVIDENDS 4
2018 2017
£000 £000
Ordinary shares 6f£0.05 each.
Firial - 250

Page 16 continued...




1.

12,

‘A.'Smith Gt. Bentley Ltd

Notes. to the Financial Statements - confinued
for the year ended 31 March'2018

INTANGIBLE FIXED ASSETS

COST
At1 April 2017 ‘
Reclassification/transfer

At31 March'2018.

-AMORTISATION

At-1 April 2017
Amrtisation fof year

At 31 March 2018

'NET BOOK VALUE
At 31 Maich 2018

At 31 March 2017

TANGIBLE FIXED ASSETS

COST OR VALUATION
ALT April 2017

Disposals

Revaluations
Reclassification/transfer

At31 March 2018

DEPRECIATION

At:] April 2017

Charge for year
Eliminated on disposal
Revaluation adjustineits

Reclassification/frarisfer

At 31 Maich 2018

NETBOOK VALUE
At’31 March 2018

At 31 March.2017

Page 17

Freghold Long
property leasehold

Development
costs
£'000

43
6

49

|

36

Plant and
machinery
£000 £000 £000

3,280. 53 1144
320 . "
: . 9

3,600 53 1,071

44 52 918
44 s 28
: = 129)
(88) - -
- . @)

- 52 915
3,600 1 156
3,236 1 226
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A, Smith Gt, Bentley Ltd

Notes to the Financial Statements - continued

for the year ended 31 March 2018

‘TANGIBLE FIXED ASSETS - continued

Fixtures Other
~and Motor fixed
fittings vehicles assets Totals
£000 £000 £'000 £000
COST OR VALUATION A
At 'l April 2017 406 57 9 4,949
Additions 6. - - 6
Disposals z - - (35)
Revaluations - - 320
Reclassification/transfer @) (24) 2 (64)
At31 March 2018 410 33 9 5,176
DEPRECIATION B 4
At 1 April 2017 402 43 7 1,466
Charge for year 8 3 1 84
Eliminated on disposal = e - (29)
Revaluation adjustments - - (88)
Reclassification/transfer (32) (24) - (58)
At 31 March 2018 378 22 8 1,375
NET BOOK VALUE ) -
:Af 31 March 2018 32 11 I 3.801
‘At31 March 2017 4 14 2 3,483
Included:in cost or valuation of fand.-and buildings is freehold land of £1;071,000 (2017, - £1,071,000) which is
not.depreciated. -
Cost orvaluation-at 31 March 2018 is fepresented 'i_)y':
Freehold. Long Plant and
property leasehold machinery
o ‘ £000 .£'000 £000
Valuation in 2014 152 - .
Valuation in 2015 458 - -
Valuation ini 2016, 240 - -
Valudtion in 2018 320 . -
Cost 2,430 53 1,071
3,600 53 1,07
Fixtures Other
and Motor fixed ,
fittings: vehicles assets Totals
£000 £000. £000 £000
Valuation in.2014 - - - 152
Valuation in 2015 - - - 458
Valuatioit in 2016 - - - 240
Valuation in 2018 - - - 320
Cost 410 33 9 4,006
410 33 9 5,176
Page 18 continued...




A, Smith Gt. Bentley Ltd
Notes to the Financial Statements - continued
for-the year ended 31 March 2018
TANGIBLE FIXED ASSETS - continued
If freehold land and buildings had not been revalued they would hive.been included at; the following ‘historical,
" cost:
2018 2017

, £000 £000

Cost 2,390 2,390

|
|

Aggregate depreciation (585) (585)

Value of land iri fré¢hold lanid and buildings 56 56

Fréehold land and buildirigs were valued on. an open market basis on 23 September 2015 by Striitt & Parker
LLP.

STOCKS ,
2018 2017
;£'000- £1000
Raw materials 210 253
Work-in-progress 297 275

507 528

DEBTORS: AMOUNTS FALLING DUE WITHIN ONE YEAR:

"Trade debtors 176 -580
Amounts owed by group undertakings 2,892 2,864
Amounts recoverablé on contract 104 409
Tax: 82 68
VAT - 126
Deferred tax asset- . 16 16
Prepayments and accrued income sS 46

3,325 4,109

Déferred tax assét

Accélerated capital allowances @7 (58)
Tax logses carried forward 273 252
Othér timing differences. (230) (178)

6 16
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‘LOANS

A.'Sniith ‘Gt. Bentley Ltd

‘Notesto the Financial Statements - continued
for the year-ended 31 March 2018

CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

Bank loans.and overdrafis (see note 17)
Hire purchase-contracts (see note 18)
‘Payments:on account.

“Trade creditors.

‘Social securify-and other‘taxes

VAT

Pension coiitrol

Other loaiis

Loan: MrM B Hare

Accruals and deferred income:

CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE

Baik loans ($¢e note’17)

An analysis of the. maturity.of loans:is.given below:-

Amounts falling duewithin one year-or on demand:
Bank overdrafts
‘Bank-loans

Amounts falling due between one aid two years:
Bank loais - 1-2 years

Aniounts falling due between fwo and five years:
Bank loans - 2-5 years

Amguits falling due i inoré thari five years:

Repiyable by instalments
Bank loans more 5 yr by instal
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2018
£000
793

31
268
287

66.

39
600

2,074

2
£000
1,460

2018,
£000.

i~ ~
LW | oG

88

263

1,109

2017
£'000
136:

224

88.

(S
N
ol

1,191
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A, Smith Gt. Beiitley Ltd

‘Nofés.to the Financial Statements - continued
‘for the year ended.31 March 2018,

‘LEASING AGREEMENTS
‘Minimum lease payments-under hire purchase fall due as follows:
3018 2017
£000 £000

Net obligations repayable:
Within:one:year

¢
w

SECURED DEBTS
The following secured debts are inchided within creditors:

2018 2017
o -£1000 £:000
Bank loang 1,548 1,630.
Hire pufchase ¢oritfacts, s S5

1,538 1,635

'The bank loan is.secured by fixed and floating charges over the company ‘and all its property-and assets: The:

lodn' is tepayable;initially-in:equal monthly instalments of £7,333 wiih a final instalment of-£1,327,334 due on.

‘the final répayment date and interest is charged at 2.95% per:annum above the Royal Bank-of Scotland's base
rate.. ' '

The hire purchase:liability is secured on'the asset to which it rélates:

‘The loan from Mr.M B Hare amounting to £120,000 is repayable on’demand aiid is secured against $pecific
chaitels of the company:

‘PROVISIONS FOR LIABILITIES

2018: 2017
N £000 £000
‘Other provisions 25 48

Deferred. Warranty
tax. _provision
. _ £000. " £000
Balance at I April 2017 (16) 48
Provided during year 23)
Provided on revaluation
Balaficé 4t 31 March 2018, (16) 25

The warranty provision ¢dvers the cost of any futuré repairs on recent sales in line with standard sales terms.

CALLED UPSHARE CAPITAL

Allotted, issued and fully paid:

Nutiber: Class: ‘Nominal 20 18 2017
value: £'000. £000
121,944 Ordinary £0.05 6 6
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25.

A Smith Gt. Bentley Ltd

Notes to the Financial Statements - continued
for the year ended 31-March 2018

RESERVES

Retained Share Revaluation
‘earnings premium reserve

£000 £000

3,016 5
(71

At 1.April 2017

Deficit for the year
Surplus on'revaluation of freehold
‘property

2,245

‘W

At 31 March 2018

ULTIMATE PARENT COMPANY

£000

1;297

356

1,653

‘Béld Lirited is regarded by the directors as being the company's ultimate parent.company.

Totals
£000

4318
(771),

356

3,903

The largest and smallest. group of undcﬁakings for which group accounts have been drawn up is that ‘headed ‘by

Bold Limited.. Copies of the group:accounts can be obfained from Companies House.
ULTIMATE CONTROLLING PARTY

The coritrdlling party is M H Corduft.

RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS
{Loss)/profitforithe financial year-

Dividends:

Other comprehensive:income relating to the year (net)

Net rediiction of shareholders’ funds
Opening shareholders' funds

Closing sharéholders’ funds
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2018
£000

771y

(771)
356
(415)
4,324
3909

2017

£000
180
250)

(70)

(70)
4,394

4324




