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INTERNATIONAL HERALD TRIBUNE LIMITED

DIRECTOR'S REPORT
FOR THE YEAR ENDED 31 DECEMBER 2006

The director presents his report and financial statements for the year ended 31 December 2008

Principal activiies and review of the business

The principal activites of the company continued to be to act as an advertising sales agency for iis parent
undertaking, International Herald Tribune SAS, which publishes the daily international paper The International
Herald Tribure, and lo orgarise international conferences

2006 has seen the continuation of the improvement seen in 2005

Advertising commissions rose to £1,418,590 (2005 £1,204,311), whilst conference turnover increased to
£1,867,825 (2005 £1,075,990) Net profit for conferences also increased to £378,917 (2005 £282,979)

Net profit before tax for the year was £443,695, following last year's profit of £234,575

Results and dividends
The results for the year are set out on page 4

The directors do not recommend the payment of a dividend

Future developments
Trading conditions 1o date for 2007 seem to be marginally better than last year and the directors anticipate that
the future performance of the business will be in line with previous years

Financial instruments

The directors consider the company's exposure to price nsk, credit nsk, hquidiy nsk and cash flow rnsk to be
low, and consider information relating to ther financial nsk management objectives and polcies to be
immaterial for the assessment of assets, kabiliies, financial position and profit and loss of the company

Directors
The following directors have held office since 1 January 2006

M Golden (Appointed 23 October 2006)
C Perot (Resigned 20 January 2006)
R Wooldrndge (Resigned 19 October 2006)

Directors’ interests
There are no directors’ interests requinng disclosure under Companies Act 1985

Auditors

A resolution to reappoint Mazars LLP as auditors of the Company and to authorise the Directors to fix ther
remuneration will be proposed at the Annual General Meeting




INTERNATIONAL HERALD TRIBUNE LIMITED

DIRECTOR'S REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2006

Director's responsibihities

Company law requires the director to prepare financial statements for each financial year which give a true and
far view of the state of aftarrs of the company and of the profit or loss of the company for that period In
preparing those financial statements, the direcior 1s required to

-select suitable accounting policies and then apply them consistenily,

-make judgements and estimaltes that are reasonable and prudent,

-state whether applicable accounting standards have been followed, subject to any matenal depariures
disclosed and explained in the financial statements, and

-prepare the financial statements on the going concern basis unless it I1s inappropnate to presume that the
company will continue in business

The director 1s responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the company and enable him to ensure that the financial statements comply
with the Companies Act 1985 He 1s also responsible for safeguarding the assets of the company and hence for
laking reasonable sleps for the prevention and detection of fraud and other irregularities

Statement ot disclosure to auditor
{a) So far as the director 1s awars, there 1s no relevant audit information of which the company's auditors are
unaware, and

{b) he has taken all the steps that he ought to have taken as a director in order to make himself aware of any
relevant audit information and to establish that the company's auditors are aware of that information

On behalf of the board

WA H
M Golden
Director

1 0g 6}
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INTERNATIONAL HERALD TRIBUNE LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF INTERNATIONAL HERALD TRIBUNE LIMITED

We have audited the financial statements of International Herald Tnibune Limited for the year ended 31 December 2006
which compnise the Profit and Loss Account, Balance Sheet and related notes These financial statements have been
prepared in accordance with the accounting policies set out therein

This report 1s made solely to the company's members, as a body, in accordance with Section 235 of the Companies Act
1985 Our audit work has been undertaken so that we might state to the company's members those matters we are
required 1o state to them in an auditors’ report and for no other purpose To the fullest extent permitted by law, we do
not accept or assume responsibility to anyone other than the company and the company's members as a body, for our
audit work, {or this report, or for the opintons we have formed

Respective responsibilities of the director and auditors
As described in the Statement of Directors’ Responsibilities on page 2 the company’s directors are responsible for the
preparation of the financial statements in accordance with applicable faw and United Kingdom Accounting Standards
(United Kingdom Generally Accepted Accounting Practice)

Cur responsibility 1s to audit the finanoial statements in accordance with relevant legal and regulatory requirements and
International Standards on Auditing (UK and Ireland)

We report to you our opimon as to whether the financial statements give a true and fair view and are properly prepared
in accordance with the Companies Act 1985 and whether the information given in the Directors’ Report 15 consistent
with the financial statements We also report to you If, in our opinion, the company has not kept proper accounting
records, if we have not received all the information and explanations we require for our audit, or if information specified
by law regarding directors’ remuneration and transactions with the company 1s not disclosed

We read the Directors' Report and consider the implications for our report f we bhecome aware of any apparent
misstatemnents within 1t

Basis of audit opinion

We conducted our audnt in accordance with Internationat Standards on Auditing (UK and ireland) 1ssued by the Auditing
Practices Beard An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures in
the financial statements It also includes an assessment of the signiicant estimates and judgements made by the
director in the preparation of the financial statements, and of whether the accounting policies are appropnate 1o the
company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary In order to provide us with sufficient evidence to give reasonable assurance that the financial statements are

free from matenal misslatement, whether caused by fraud or other irregulanty or errar In forming our opinich we also
evaluated the overall adequacy of the presentation of infermation in the iinancial statements

Opinion
In our opinion

-the financial statements give a true and larr view, In accordance with United Kingdom Generally Accepled Accounting
Practice, of the state of the company's affaws as at 31 December 2006 and of its profit for the year then ended,

-the financial statements have been properly prepared in accordance with the Companies Act 1885, and

-the information given in the Directors’ Report 1s consistent with the financial statements

M«%A rt 24 Seercnsioe oo

Mazars LLP
Chartered Accountants Times House
and Registered Auditors Throwley Way
Surrey
SM1 4JQ




INTERNATIONAL HERALD TRIBUNE LIMITED

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2006

Turnover

Administrative expenses
Other operating income

Operating profit

Other interest receivable and similar
income

Profit on ordinary activities before
taxation

Tax on profit on ordinary activities

Profit en ordinary activities after
taxation

Notes

11

2006

3,287,415

{2,899,968)
52,092

439,539

4,156

443,695

(122,300)

321,395

2005

2,280,301

(2,103,491)
56,318

233,128

1,447

234,575

{17,330)

217,245

The profit and loss account has been prepared on the basis that all operations are continuing operations

There are no recognised gains and losses other than those passing through the profit and loss account




INTERNATIONAL HERALD TRIBUNE LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2006

Notes

Fixed assets
Tangible assets 6

Current assets

Debtors 7
Cash at bank and in hand

Creditors* amounts falling due within

one year 8
Net current assets

Total assets less current habilities

Capntal and reserves

Called up share capital 10

Profit and loss account 1

Shareholders’ funds - equity interests 12

2,297,614
687,715

2,985,329

(898,092)

2006

56,987

2,087,237

2,144,224

5,000

2,139,224

2,144,224

The financial statements were approved by the Boardon f}] 64 @7

M Golden
Director

2,200,122
327,871

2,527,993

(759,678)

2005

54,514

1,768,315

1,822,829

5,000

1,817,829

1,822,829




INTERNATIONAL HERALD TRIBUNE LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2006

11

12

13

14

15

16

17

18

Accounting policies

Accounting convention
The financial statements are prepared under the historical cost convention

The company has taken advantage of the exemption in Financial Reporting Standard No 1 (Revised
1996) from the requirement to produce a cash flow statement on the grounds that it 1s a subsidiary
undertaking where 90 percent or more of the voting nghts are controfled within the group

Compliance with accounting standards
The accounts have been prepared in accordance with applicable accounting standards

Turnover
Turnover represents amounts receivable for goods and services net of VAT and trade discounts

Tangible fixed assets and depreciation
Tangble fixed assets are stated at cost less depreciation Depreciation 1s provided at rates calculated to
write off the cost less estimaled residual value of each asset over its expected useful life, as follows

Leasehold improvements Between 3 and 15 years on a straight line basis
Computer equipment Over 5 years on a straight kne basis

Fixiures and fithngs Over 5 years on a straight hne basis

Motor vehicles Over 5 years on a straight ne basis

Leasing

Rentals payable under operating leases are charged against income on a straight line basis over the
lease term

Pensions
The pension costs charged in the financial statements represent the contnbutions payable by the
company dunng the year in accordance with FRS 17

Deferred taxation

Deferred taxation 15 provided in full in respect of taxation deferred by timing differences between the
treatment of certain stems for taxation and accounting purposes The delerred tax balance had not been
discounted

Foreign currency translation

Monetary assets and habilites denominated in foreign currencies are translated into sterkng at the rates
of exchange ruling at the balance sheet date Transactions in foreign currencies are recorded at the rate
ruling at the date of the transaction Al differences are taken to profit and loss account




INTERNATIONAL HERALD TRIBUNE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2006

2 Turnover and profit on ordinary activities before taxation

Class of business
Advertising commissions
Conferences

Geographical market

United Kingdom
Europe

Middle East
Afrca

Asia

3 Operating profit

Operating profit 1s stated after charging
Depreciation of tangible assets

{Profity/loss on foreign exchange transactions
Auditors’ remuneralion

Remuneration of auditors for non-audit work

4 Investment income

Bank interest

Turnover
2006 2005
£ £
1,419,580 1,204,311
1,867,825 1,075,990
3,287,415 2,280,301
Turnover
2006 2005
£ £
1,592,955 1,431,483
459,662 119,735
306,962 581,990
52,951 56,362
874,885 90,731
3,287,415 2,280,301
2006 2005
£ £
20,388 30,386
(12,279) 9,634
11,000 12,500
1,600 1,600
2006 2005
£ £
4,156 1,447




INTERNATIONAL HERALD TRIBUNE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2006

5 Taxation

Domestic current year tax
U K corporation tax

Current tax charge

Factors affecting the tax charge for the year
Profit on ordinary activities before taxation

Profit on ordinary activities before taxation multiplied by standard rate of UK
corporation tax of 30 00% (2005 30 00%)

Effects of

Non deductible expenses
Depreciation

Capntal aliowances

Tax losses utiised

Other timing differences

Current tax charge

2006 2005
£ £
122,300 17,330
122,300 17,330
443,695 234,575
133,109 70,373
9,484 10,874
3,419 6,418
(7,676) (8,194)
(14,676) (60,881}
(1,360) (1,260)
(10,809) (53,043)
122,300 17,330

The company has estimated losses of £ ml (2005 £ 92,270) available for carry forward against future

trading profits




INTERNATIONAL HERALD TRIBUNE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2006

6 Tangible fixed assels

Leasehold Computer Fixtures and Motor Total
improvements equipment fitings vehicles
£ £ £ £ £
Cost
At 1 January 2006 80,344 139,323 135,851 42,331 407,849
Additions 2,350 2,484 - 20,000 24,834
Disposals - - - {14,795) (14,795)
At 31 December 2006 92,694 141,807 135,851 47,536 417,888
Depreciation
At 1 January 2006 90,344 126,151 117,024 19,816 353,335
On disposals - - - (12,822) (12,822)
Charge for the year 653 4,055 6,447 9,233 20,388
At 31 December 2006 90,997 130,206 123,471 16,227 360,901
Net book value
At 31 December 2006 1,697 11,601 12,380 31,308 56,987
At 31 December 2005 - 13,172 18,827 22,515 54,514
7  Debtors 2006 2005
£ £
Trade deblors 16,329 358,069
Amounts owed by parent and fellow subsidiary undertakings 1,961,164 1,679,840
Other debtors 122,358 33,942
Prepayments and accrued income 157,763 128,271
2,297,614 2,200,122




INTERNATIONAL HERALD TRIBUNE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2006

8

10

1"

Creditors amounts falling due within one year

Bank lcans and overdrafts

Trade creditors

Corporation tax

Other taxes and soctal secunty costs
Other creditors

Accruals and deferred tncome

Pension costs

Defined contribution

Contnibutions payable by the company for the year

Share capital
Authorised

5,000 ordinary shares of £1 each

Allotted, called up and tully paid
5,000 ordinary shares of £1 each

Statement of movements on profit and loss account

Balance at 1 January 2006
Retained profit for the year

Balance at 31 December 2006

2006 2005

£ £

27,291 1,798
248,053 366,028
126,628 17,330
55,778 60,535
163,906 4541
276,436 309,446
898,092 759,678

2006 2005

£ £
20,809 32,423

2006 2005

£ £
5,000 5,000
5,000 5,000
Profit and

loss

account

£
1,817,829
321,395

2,139,224

-0 -




INTERNATIONAL HERALD TRIBUNE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2006

12 Reconciliation of movements in shareholders’ funds
Profit for the financial year
Opening shareholders’ funds

Closing shareholders’ funds

13 Financial commitments

2006 2005

£ £

321,395 217,245
1,822,829 1,605,584
2,144,224 1,822,825

At 31 December 2006 the company had annual commitments under non-cancellable operaling leases as

follows
Land and buildings Other
2006 2006 2005
£ £ £
Expiry date
Between two and five years 150,000 150,000 1,300 1,300
14 Directors’ emoluments 2006 2005
£ £
Emoluments for gqualifying services - 22,266
Company pension contnbulions 1o money purchase schemes - 2,405
- 24,671

No director received emoluments during the year for services provided to the company

-11-




INTERNATIONAL HERALD TRIBUNE LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2006

15

16

17

Employees

Number of employees
The average monthly number of employees (including directors} duning the

year was
2006 2005
Number Number
27 an
Employment costs 2006 2005
£ £
Wages and salaries 648,446 498,589
Social security costs 122,799 54,390
Other pension costs 20,809 32,423
792,054 285,402

Control

The immediate parent company 15 International Herald Trbune SAS, incorporaled In France, and the
ultimate parent company 1s The New York Times, incorporated in the United states

The parent company of the smallest group to include the company in its consolidated financial statements
Is International Herald Trnibune SA, a company incorporated in France

Related party transactions

The company has taken advantage of the exemption in Financial Reporting Standard Number 8 from the
requirement to disclose transactions with group companies on the grounds that consolidated financial
statements are prepared by the ultimate parent company

-2-




