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SMEDLEY /S LIMYTED

REFORT OF THE DIRECTORS
for the year ended 31 Decarkar 1936

The directors present their report and acdited accouncs of the conpany for the
year ended 31 December 1986.
Principal activities and busiress review

The principal activities of tle growp are the canning, freezing and processing
of feod prcducts.

The dirsctors expect the group to continue to trade profitably in the current
year.
Results and dividends

Details of the results for the year are shown in the profit and loss account
ard the notes relating to it.

The dizectors do not recomwend the payment of any dividend for the year.
Directors

The directors who served during the year are Mr H Solomon and Mr D B Thompson
who are also directors of the ultimate holding company Hillsdown Holdings plc,
and Mr B T Hunt who is a director of the immediate holding company Hillsdown
Ltd. Pacticulars of their shareho’dings and family interests as defined by
Companies Act 1985 are shown in che accounts of those companies. None of the
directors had any beneficial interest in the company’s shares.

Tangible fixed assets

Details of movements in fixed assets are shown in note 10 to the accounts.

Political and charitable contributions

No political or rharitable contributions were made during the year.

Dizabled persons

The company and its subsidiaries give full and fair consideration to employment
applicaticns from disabled persons, having regard to their particular aptituvdes
and zbilities.
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SMEDLEY’S LIMITED

REFORT OF THE DIRECTCRS (continued)
for the year ended 31 December 1286

Disabled persons (continued)

If a person becomes disabled whilst in employment, the conpany takes all
reasonable steps to ensure that his or her employment cohitinues.

So far as possible, the training, career develcrment ard prumnotion of a
disabled person will be the same as that of a person who has no disability.

Close company

The company is not a close company within the meaning of the Income and
Corporation Taxes Act 1970.

Auditors

The auditors, Messrs Jayson Arnold & Fowell, have signified their willingness
to continue in office and a resclution is to be proposed at the forthcoming
Annual General Meesting that they be re-appointed as auditors for the ensuing
year.

By order of the

B T Hunt (

Secretary
%3 March 1987



Fageunn, Stochd & For ol

SMEDLEY’S LIMITED

AUDTTORS ¢ REPORT

To the members of Smedley’s Limited

We have audited the finmancial statements on pages 4 to 16 in accordance with
approved Auditing Standards.

In our opinion, the financial statements, which have been prepared in
accordance with the accounting policies set ocut on page 9, give a true and fair
view of the state of financial affairs of the company and the group at

31 Decermber 1986 and of the profit and source and application of funds of the
group for the year then ended ard comply with the Companies Act 1985.

JAYSON ARNOID & FOWELL
CHARTERED ACCCUNTANTS
23 March 1987
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SUMEDLEY’S 1IMINED

CONSOLIDATED PROFLT AND I0SS ACCOUNT

for the vear ended 31 December 1986

Ncte
Turnover 2
cost of sales
Gross profit
Administration expenses
Operating profit
Interest payable 4
Interest receivable 5
Profit on ordinary
activities before tax 6
Taxation 7
Profit on ordinary
activities after tax 8
Extraordinary items 9
profit after tax and
extraordinary items 18

£0007s

£0007
48,074

(30,5190}

17,564

(13,964)

r——— —

3,600

(1,144)

SRS

(1,144}

2,456

2,800

1988
£000°S
43,695

£000's

(27 ,646)

16,049

(12,387)

3,662

(1,157)
14

(1,143)

2,519

97

2,616
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SMEDLEY /S LIMITED

CONSOLIDATED RATANCE SHEET
as at 31 Decenmber 1936

Nota
Fixed assets
Tangible assets 10
Current assets
Steck 12
Debtors 13
Qurrent liabilities
Creditors due within
one year 14

Net current liabilities

Total assets less current
liabilities

Creditors due after
more than one year

Vet liabilities

Representing:

Capital ard resexrves
Called up share capital
Premiim on loan stock
Profit and loss account

Signed on behalf of the

who approved the accounts o

H Solomon ) -
) Directors
BT Hmnt )

15

17

18

£0007s

13,529
4,280

17,809

22,135

£60073

6,181

(4,326)

1,855

(7,000)

(5,145)

5,159
3,500
(13,804)

(5,145)

£000's

12,070
5,204

17,274

21,641

1985
£000s

3,422

(4,367)

(945)

(7,000)

(7,945)

5,159
3,500
(16,604)

(7,945)
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SMEDLEY 'S LIVIYED

BALANCE SHEET
as att 31 Decenber 1986

Notez
Fived assets
Tangible assets 10
Current assets
Debtors 13
Current liabilities
Creditors due within
one year 14

Net current
assets/(liabilities)

Total assets less current
liabilities

Creditors due after
more than cne year

Net (liabilities)

Representing:

Capital and reserves
Called up share capital
Premium on loan stock
Frofit and loss account

Signed on behalf of the board
who approved the accounts on g8

H Solomon ) X (g

BTHmnt )

15

17

18

£000'=

31,887

29,644

£0007%s

9

2,243

2,252

(7,000)

(4,748)

5,159
3,500
(13,407)

(4,748)

£000's

30,773

31,334

1585
£000's

13

(561)

(548)

(7,000}

—

(7,548)

5,159
3,500
(16,207)

(7,548)
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SMEDLEY /S LIMITED

SCURCE AND APPLICATICN OF GRCUP FUNDS
for the year ended 31 Decenber 1986

Note
£OG0’s

Source of furds
Generated from cperations 1
Extracrdinary item
Decrease in workiryg
capital 2
Proceeds from sale of
fixed assets
Decrease in amount due to
fellow subsidiaries

Total sources

application of funds

Purchase of fixed assets 3,311
Tncrease/decrease in

amounts due by/to:

fellow subsidiaries 41
helding company 2,216

Total applications

Representing:

Movement in liquid funds
(Increase) /decrease in
bank overdrafts

£0007s

2,942
283

1,454

147

4,806

5,568

(762)

(762)

roons

464

4,157

1985
£000’s

2,963
263

337
703

39

4,305

4,621

(316)

(318)
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SMEDIEY/S LOMXTED

SCURCE AND APPLICATION OF GRCUP FIRIDS (continued)
for the year ended 31 December 1986

NOTES

1 Total generated from operations:

Profit for the year
Depreciation

2 Decrease in working capital:

(Increase) in stocks
Decrease in debtors
Increase in creditors

1986
£000's

2,456
486

2,942

(1,459)
957
1,956

1,454

1985
£0007s

2,519
444

2,963

(1,629)
882
1,084

337
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SMEDLEY’S LIMITED

NOTES TO THE ACCCUNIS
for the year ended 31 Decerber 1986

1 Accounting policies

These accounts have been prepared under the historical cost conventicn as
modified by the revaluation of certain tangible fixed assets, axd cn a
going concern basis, in view of the contimuing support of the holding
conpany .

Basis of consolidation
The consolidated accounks conprise the accounts of the company and its
subsidiary companies at 31 Decerber 1986.

Turnover
Turnover is the value of sales, excluding Value Addeel Tax, of goods
supplied and services rendered.

Stocks

atocks have been valued at the lower of cost and net realisable value,
due allowance is being made for dbsolete and slow moving stocks. Cost is
actual irvoice price together with freight and duty where appropriate.
carmed and processed foods are valued at manufactaring cost which
includes an appropriate proportion of manufacturing overheads.

Depreciation

Frechold land is not depreciated. Freehold buildings are depreciated
over their estimated useful lives at a rate sufficient to reduce them to
their estimated residual value. Where properties are revalued, the
depreciation thereafter provided is based on the revalued depreciable
amounts.

Plant, egquipment and vehicles are depreciated over their estimated useful
live= at rates which are sufficient to reduce them to their estimated
residual value.

Rates of depreciation in use by the group write off:

Freehold buildings in 50 years
Plant, wachinery, fixtures ard fittings in 5 to 10 years
Motor vehicles in 4 years

Deferred tax
Provision is not made for defexred tax where liability is not expected to
arise in the foreseeable future.

Extraordinary items

Those items which derive from events or transactions outside the ordinary
activities of the business and which are both material and expected not
to recar frequently or regularly are treated as extraordinary. Trading
expenditure incurred during the closure of premises is included in
extraordinary items to the extent that it represents the disposal of
stocks, the completion of existing contracts, and the <are and
maintenance of closed premises awaiting disposal.

9
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SYFDLEY 'S LIMITED

NOTES TO THE ACCOUNIS
for the year erded 31 December 1936

2 TUrToVer

2n analysis of tarnover by activity and by
geographical market is given below:

By activity
canned products
Frozen products
Chilled products

By geographical market:
United Kingdom

Europe

Other countries

3 ataff costs and nunbers

Wages and salaries
Social security costs
Other pension costs

The average weekly rmber of employees during
the pericd was as follows:

Administration

Sales

Production and distributcion
Research

10

1386
£0007s

36,476
7,861
3,737

48,074

4%,048
1,267
759

48,074

1986
£000’s
5,758
538
34

6,330

Nunber

65
30
561

652

1985
£0007° s

34,394
6,163
3,138

43,695

1985
£000's
4,938
483

32

5,453




SMEDLEY’S ILIMITED

NOTES T0 THE ACCOUNTS
for the year ended 31 December 1986

Jayson, Arnold & Fowell

Interest payable

Interest payable is made up of recharges by holding companies in respect
of bark loans and other chort term loans.

Interest receivable

Interest receivable is in respect of bank deposit accounts.

Profit on orxdinary activities before tax
The profit before tax is axrived at after

chargings:
1986 1985

£000's £000’s
Directors’ wroluments Nil Nil
Depreciation and amortisation of
fixed tangible assets 486 444
Auditors’ remuneration 11 9
Flant hire and leasing charges 450 415
Taxation

No tax is payable in respect of the result for the year (1985: Nil) in
view of tax losses available.

Profit on ordinary activities after tax
Iosses of £5,000 (1985: £15,000 profit) kefore provisions (see note 13)

have been dealt with in the accounts of the holding company.

Extraordinary items

1986 1985

£000's - £O00’s

Provision for c¢losure ard rationalisation costs 263 263
Profit/(loss! on sale of fixed assets 81 (166)
344 97

—— ——
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Jayson, Arnold & Fowell

SMEDLEY'’S LIMITED

NOTES TO THE ALCUNIS
for the year ended 31 Decamber 31986

10 Tangible fixed assets

The group

Cost or valuation
At 1 January 1986
additions:

at cost
Disposals

At 31 December 1986

At valuation: 1981
1982
1984
At cost

At 31 Decenber 1986

Depreciation

At 1 January 1986
Dispesals

Charge for year

2+ 31 Decenbar 1986

Net bock value
At 31 December 1586

At 31 Decenber 1985

Ttems included at valuation were these valued by the directors.

Frechold

Piant
& vehicles
£000°%s

1,758
(153)
420

2,025

2,401

1,598

Totzd
£000's

5,292

3,311
(219)

8,384

224
1,178
380
6,602

8,384

1,870
(153)
486

2,203

6,181

3,422

The depreciable amourit of the frechold property during the year was

£3,589,0C0.
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Jayson, Arnold & Fowell

SMEDLEY'S LIMITED

HOTES 70 THE ACCIUNTS
for the year ended 31 December 1286

10 Targible fixed assets (contimued)

Plant
wachinery
The company & vehicles Total
£0007s £000's
Cost or valuation
At 1 January 1986 arxl
at 21 Lecenber 1986 24 24
Depreciation
At 1 January 1986 1l 1
Chargs for year 4 4
At 31 December 1986 15 15
Net book value
At 31 Decenber 1986 a o
at 31 December 1985 13 13
11 Tixed asset investments
1986 1985
£0007's £000's
Shares in subsidiaries at cost 433 433
Iess: Provided in previcus years (433) (433)

Iosses incurred by subsidiary companies have given rise to net deficits
in those companies and accordingly provisions have been made against
the value of shares held and amounts due from subsidisry conmpanies

(see note 13).

At 31 December 1986 the comparny cwned the whole of the issued share
capital of the following companies (incorporated in England unless
otherwise stated).

Principal activity
Goldhanger Fruit Farms Limited Canning and freezing of food products

Rosalind Feods Limited Proceseing cf food products
Smedley Foods Limited Non-trading

Masterpiece Foods Limited

(incorporated in Scotland) Non—trading

TRM Foods Limited Non—-trading
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Jayson, Arnold & Fowell

SMEDLEY’S LIMITED

NOTES 10 THE ACCOUNTS
for the vear ended 31 Decenber 1986

iz2

13

14

Stocks

Raw materials
Finished goods

Debtors

Trade debtors
Amcunt owed by:
fellow subsidiaries
Subsidiaries

other debtors and
prepayments

2mount owed by
subsidiaries
Iess: Provisions:
(see note 11)

in previous years
in year

The campany

1986 1285
£000/s £000/s
3,908 4,263
27,654 25,577
335 933
31,887 30,773
39,496 40,224
(14,647) (17,248)
2,805 2,601
27,654 25,577

Creditors: amounts falling due within one year

Bank overdrafts and
lcans

Trade creditors
Amounts owed to:
fellow subsidiaries
holding company
other creditors and
accrals

The compary

1986 1985
£000’s £000's
40 1
9,052 5,626
19,949 23,970
603 1,737
29,644 31,334

14

The gwoap
1536 1985
£000's £000°'s
1,788 1,929
11,741 10,141
13,529 12,070

The group
1986 1985
£000’s £000’s
3,909 4,263
40 7
331 934
4,280 5,204

The group
1986 1985
£000’s £000's
1,134 372
9,052 5,626
52 60
11,137 13,353
760 2,230
22,135 21,641

g
5
i
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Jayson, Arneld & Fowell

SMEDLFEY /S TdMITED

NOTES TO TRE ACCOUNTS
for the year ended 31 December 19€6

15

16

)

Creditors: amounts falling due after more than one year

The corpany The group
1886 1985 1986 1985
£0007's £0007s £000's £0007s
5% convertible
stock 2011 7,000 7,000 7,000 7,000

Deferred tavation

Deferred tavation is not provided as no 1jability is expected to arise in
the foveseeable future. The potential liability for deferred taxation on

accelerated capital allowances will be offset by losses available for
caryy forward.

Calied up share capital

1986 1985
£0007s £0007’s
Authorised
15,600,000 ordinary shares of £1 each 15,000 15,000
Allotted ard fully paid
5,159,400 ordinary shares of £l each 5,159 5,159




Jayson, Arnold & Fowell

SMEDIEY!S LIMITED

NOTES TO THE AUCOUNTS
tor the year ended ). Dwiambe~ 1988

18 Profit and loss account

1986 1985

£000's £000’s
The group
Balance brought forward (16,604) (19,220)
Movement in year ’
Profit for year 2,800 2,616
Balance carried forward (13,804) (16,604)
The company
Balance browht forward (16,207) (18,823)
Movement in year
Profit for year (see notes 8 and 13) 2,800 2,616
Balance carried forward (13,407) (16,207)

i9 Ultimate holding company -

The conpany’s ultimate holding company is Hillsdown Holdings Limited ple,
a company incorporated in England.

16



