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JPM INTERNATIONAL
Company registered number 1071248

ABBREVIATED ACCOUNTS

INDEPENDENT AUDITORS’ REPORT TO JPM INTERNATIONAL UNDER SECTION 449 OF THE
COMPANIES ACT 2006

We have examined the abbreviated accounts set out on pages 3 to 7, together with the financial
statements of JPM International for the year ended 28 August 2010 prepared under section 396 of the
Companies Act 2006 The scope of our work for the purposes of this report does not include
examining events occurring after the date of our auditors’ report on the full financial statements

Respective responsibilities of directors and auditors

The directors are responsible for prepanng the abbreviated accounts in accordance with section 444
of the Companies Act 2006 It s our responsibility to form an independent opinion as to whether the
company I1s entitled to deliver abbreviated accounts to the Registrar of Companies and whether the
abbreviated accounts have been properly prepared in accordance with the regulations made under
that section and to report cur opinion to you

This report, including the opinion, has been prepared for and only for the company for the purpose of
section 449 of the Companies Act 2006 and for no cther purpose We do not, in giving this opinion,
accept or assume responsibility for any other purpose or to any other person to whom this report 1s
shown or Into whose hands it may come save where expressly agreed by our prior consent in writing

We conducted our work 1n accerdance with Bulletin 2008/4 1ssued by the Auditing Practices Board In
accordance with that Bulletin we have carried cut the procedures we consider necessary to confirm,
by reference to the financial statements, that the company 1s entitled to deliver abbreviated accounts
and that the abbreviated accounts are properly prepared

Opinion

In our opinion the company 1s entitied to deliver abbreviated accounts prepared in accordance with
sectron 444 of the Companies Act 2006, and the abbreviated accounts have been properly prepared
In accordance with the regulations made under that section

Other information

On 31 March 2011 we reported as auditor to the members of the company on the financial statements
prepared under section 396 of the Companies Act 2006 and our report included the following
paragraph

Emphasis of matter - Going concern

In forming our opinion on the financial statements, which 1s not qualfied, we have considered the
adequacy of the disclosures made n the financial statements covering the ability of the company to
continue to operate as a going concern The valdity of the going concern basis of preparation 1s
dependent on the ability of the Company to renegotiate the terms of its loan funding together with
continued short term financial support from the current shareholder This condition indicates the
existence of a matenal uncertainty which may cast significant doubt about the company’s ability to
continue as a going concern

The financial statements do not include any adjustments which would be required iIf the going concern
basis was not appropnate Details relating to this fundamental uncertainty are set out in note 1 to the

financial statements
T2

Jason Clarke (senior statutory auditor)

for and on behalf of PncewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Caraiff

Date 15’ \ony | W: 2\




JPM INTERNATIONAL
Company registered number 1071248

ABBREVIATED BALANCE SHEET
AT 28 August 2010

Notes

FIXED ASSETS
Tangible fixed assets 3
Investments

CURRENT ASSETS
Stocks

Debtors

Cash at bank and in hand

CREDITORS amounts falling due within one year 4

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS: amounts falling due after more than cne year

PROVISIONS FOR LIABILITIES

NET LIABILITIES
CAPITAL AND RESERVES

Called up share capital 5
Profit and loss account

TOTAL SHAREHOLDERS’ FUNDS

28 August
2010

£000

34
15

49

154
442
294

890

(2,972)

(2,082)

(2,033)

(9,691)

(11,724)

8
(11,732)

(11,724)

28 August
2009
£000

46
15

61

54
2,443
15

2,512

(3.807)

(1,295)

(1,234)

(39}

The abbreviated financial statements have been prepared in accordance with the special provisions
applicable to companies subject to the small companies regime within part 15 of the Companies Act

2006 and Sl 2008/409

The abbreviated financial statements were approved by the Board of Directors on 2.5~ AT 262

and signed on its behalf by &/g{

/44 bho s /C‘Dé‘*”é &e\{

/




JPM INTERNATIONAL
Company registered number 1071248

NOTES TO THE ABBREVIATED ACCOUNTS
AT 28 August 2010

1

ACCOUNTING POLICIES
Basis of preparation of the financial statements - going concern

In determining the approprniate basis of preparation of the financial statements, the directors
are required to consider whether the Company can continue 1n operational existence for the
foreseeable future

The Company has made losses consistently for a number of years The loss for the year
ended 28 August 2010 1s less than in previous years and the Company generated marginal
positive EBITDA for the year Shareholder support was required to manage short-term cash
flow shortages and the directors successfully negotiated the deferral of repayment of a
£1 25m loan with the Company’s principal customer

In June 2010 the ultimate parent company and all subsidiaries were sold to a private investor
During the period covered by these financial statements and subsequently, the directors have
further re-organised the Company including a revised business strategy of cost rationalisation
and expansion into new market segments Further strategic changes which will provide further
trading enhancements are being considered

Management has prepared cash flow projections for the twelve month penod to 31 March
2012 These projections tndicate that the Company will require further cash injection durning
2011 n order to continue in coperational existence The directors are confident that the
restructuring of the business will be successful and have had confirmation that further funding
required will be provided by the Company's shareholder and, at the date of approval of these
financial statements, discussions with the principal customer regarding the further geferral of
the loan are progressing well The directors estimate that the successful negotiation of the
loan arrangement will provide sufficient resources to allow the Company to continue trading
for a minimum of a further twelve months

In the event that the principal customer requires payment of the loan in full and the
shareheolder does not prowvide the necessary funding, the Company would be unable to
continue within the current finances avallable and, therefore, would require further cash
injection in order to continue In operationai existence

This condition indicates the existence of a matenal uncertainty which may cast significant
doubt about the cormpany's ability to continue as a going concern Nevertheless after making
enquiries and considenng the uncertainty described above, the directors have a reasonable
expectation that the company has adequate resources to continue in operational existence for
the foreseeable future It 1s on this basis that the directors consider it appropnate to prepare
the financial statements on the going concern basis The financial statements do not include
the adjustments that would result If the company was unable to continue as a going concern

Basis of accounting

The accounts have been prepared under the histonical cost convention, and in accordance
with applicable Accounting Standards A summary of the principal company accounting
polictes, which have been consistently applied, 1s shown below

Fixed asset investments

Fixed asset investments, which are stated at cost, are held for the long term and no

depreciation 1s provided unless the directors are of the opinien that there has been a
permanent diminution in value




JPM INTERNATIONAL
Company registered number 1071248

NOTES TO THE ABBREVIATED ACCOUNTS
AT 28 August 2010

1] ACCOUNTING POLICIES (continued)

Tangible fixed assets and depreciation

Tangible fixed assets are stated at cost less provision for accumulated depreciation
Depreciatton I1s calculated so as to write off the cost of the tangible fixed asset concerned over
its expected useful economic ife  The annual rates of depreciation are as follows

Plant and Machinery 20% straight line
Fixtures and Fittings 20% straight line
Motor Vehicles 25% straight line
Computers 33 3% straight line

Tools and moulds included n fixed assets are depreciated over twelve months from the date
of acquisition

Stocks and work-in-progress

Stocks and work-in-progress are valued at the lower of cost and net realisable value A
provision 1s made against the obsolescence of stocks based on the Company's forecast of
sales levels

Short term investments

Short-term investments are valued at the lower of cost and net realisable value

Financial instruments

Financial assets and habilities are measured at cost Financial assets and liabilities are only
offset when the Company

. has a legally enforceable right to set off the recogrised amounts, and
. it intends to settle on a net basis, or to realise the asset and settle the hability
simultaneously

Deferred taxation

FRS 19 ‘Deferred Tax’ has been adopted in the preparation of these accounts The standard
requires full provision to be made for deferred tax ansing from timing differences between the
recognition of gains and losses in the financial statements and their recognition n tax
computations, where future payment or receipt 1s more likely than not to occur In adopting
FRS 19, the Company has chosen not to discount deferred tax assets and habilites

Research and development

All expenditure relating to research and development 15 wiitten off during the year in which it
1S Incurred




JPM INTERNATIONAL
Company registered number 1071248

NOTES TO THE ABBREVIATED ACCOUNTS
AT 28 August 2010

1

2]

ACCOUNTING POLICIES (continued)
Turnover

Turnover represents the invoice value of goods and services provided by the Company,
exclusive of value added tax

Leased assets and hire purchase commitments

The capital value of assets acquired under finance leases and hire purchase contracts 1s
Included In fixed assets and 15 depreciated over the life of the lease or their expected useful
ife The capital element of the remaining lease payments 1s included in creditors and the
finance cost element charged to profit and loss account over the length of the lease or hire
purchase contract

Rentals under operating leases are charged to the profit and loss account on a straight line
basis over the term of the lease

Retirement benefits

FRS 17 - “Retirement Benefits” requires the assets of a defined benefit scheme to be
measured at market value at each balance sheet date and the liabilities to be measured using
a specified actuanal valuation method

It also requires the resulting pension scheme surplus or deficit to be recognised immediately
in the Company's balance sheet and any resulting actuanial gains and losses to be
recognised immediately in the Company’s statement of total recognised gamns and losses
rather than being recognised graduaily in the Company'’s profit and loss account

Foreign currencies

Transactions denorninated in foreign currencies are translated into sterling and recorded at
the exchange rate ruling at the date of the transactions Assets and habilities are translated at
the exchange rate ruling at the balance sheet date

GOING CONCERN BASIS OF PREPARATION

The accounts have been prepared on a going concern basis, which assumes that the
company has sufficient finance availlable to it to remain n operational existence for the
foreseeable future During the period, the ulhimate parent company was purchased by a new
investor and this has delivered significant confidence with trading partners as well as allowing
restructuring of the treasury arrangements, delivenng uplift in trading performance The
impact on trading already taking effect means there 1s less concern about sufficient funds
being avallable However, in the event of the going concern basis being Inappropriate,
adjustments would be necessary to the accounts to wrnte assets down to their realisable value
and to make provision for amounts which may anse as a result of winding down the business

The drrectors befieve that they have taken appropriate action and that the company I1s
returning to profitabitity, allowing sufficient cash flows to be generated from future trading to
fund the ongoing business activities It 1s on this basis that the directors have continued to
prepare the accounts on a going concern basis




JPM INTERNATIONAL
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NOTES TO THE ABBREVIATED ACCOUNTS
AT 28 August 2010

3] TANGIBLE FIXED ASSETS

£000
Cost
At 29 August 2009 435
Additions 12
Disposals (310)
At 28 August 2010 137
Depreciation
At 29 August 2009 389
Provided during the perod 24
Disposals (310)
At 28 August 2010 103
Net book value
At 28 August 2010 34
At 29 August 2009 46
4] CREDITORS. amounts falling due within one year
2010 2009
£000 £000
Aggregate of amounts included for which security has been given 1,250 1,250
by the Company
5] CALLED UP SHARE CAPITAL
2010 2009
£000 £000
Allotted, cafled up and fully paid
8,202,000 deferred shares of £0 001 each 8 8
100 ordinary shares of US$1 each -
3 8




