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SCARISBRICK HOTEL LIMXTED 2.
(FORMERLY JOHN F, CAREY HOTELS LIMITED)

DIRECTORS ' REPORT

The directoxs submit their report and the accounts of the company for the year
ended January 31, 1%90,

Resulcs and Dividend

The profit on ordinary activities before taxation for the year amounted to
£222,181 (1989 £201,189).

The directors do not recommend payment of a dividend.

Review of the Business

The company's principal activity durfng the year continued to be hoteliers,
licencees and restaurateurs,

On February 16, 1990 the nanme of the company was changed to Scarlsbrick Hotel
Limiced.

The directors are satisfied with the results for the year and are confident
that the prasent level of activity can ba maintained for the foresecable
future,

Market Value of land and Bulldings

The freshold propexrties uvexrs revalued at May 15, 1989. The wvaluation of
£3,100,090 which was £2,525,207 higher than the former net book value, has been
incorporated in thess accounts,

Fixed Assets

The changes in fixed assets are susaarisoed {n the notes to the accounts,

Directors and thair Interests

The directors during the year vere as follows;-

Mes, M, Sarey

A. Cafferkmy (appointed Hay 25, 1989)

J.F, Carey (resigned July 10, 1989)

Mo directox had any fntevest in the share capital of the company.

Close Conpany

The coapany is a close company within the provisions of the Income and
Corporation Taies Ack 1988.



SCARISBRICK HOTEL LIKITED 3.
(FORMERLY JOHN F. CAREY HOTELS LIMITED)

DIRECTORS' REPORT (Continued)

Auditors

Arthur Young, who were appointed durlng the year, werged thelr practice with
Exnst & Whinney on September 1, 1989 and now practice {n the name of Ernst &
Young. Accordingly, they have signed thelr audit report in their mew name.
Ernst & Young have expressed thelr willingness to continue in offlce as
auditoxs and a resolutlon proposing their re-appointment will be submitted ac
the annual general mceting.

BY ORDER OF THE BOARD

e

Mrs. ¥, Cawey
Sceretary

Juncﬂd , 1990



Ernst &Young ‘.

REPORT OF THE AUDITORS TO THE HEMBERS OF
SCARISBRICK HOTEL LIMITED
{ FORMERLY JOHR F. CAREY HOTELS LIMITED)

We have audited the accounts on pages 5 to 14 in accordance with Auditing

Standarxds,

In our opinion the aecounts give a true and falr view of the state of affalrs
of the company at January 31, 1990 and of its profit and souree and application
of funds for the year then ended and have been properly prepared in accordance

with the Companies Act 1985,

EENS

&

| . b 20

Ernst & Young
Chartared Accountants
LIVERFOOL



SCARISBRICK HOTEL LIMITED
(FORMERLY JOHN F. CAREY HOTEI.S LIMITED)

YROFIT AND 108§ ACCOUNT
FOR THE YEAR ENDED JANUARY 31, 1990

Rotes
TURNOVER 2.
Cout of sales
Adminisrration expenses
Ocher operating lncoms
OPERATING PROFIT 3,
Interest payable 5.

PROFIT DN ORDINARY ACTIVITIES BEFORE TAXATION
Taxation on ordinary activicies 6.
PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION
Dividends 1.

RETAINED PROFIT/(DEFICIT) FCR THE FINANCIAL YEAR

STATEMENT OF MOVEMENT ON RESERVES

Share
precium
aceount

£
At February 1, 1989 -
On issue of shares during the year
{note 15) 6,250
Surplus on revaluatiorn of assets
{note 83 -
Hetalned profit for the yeayr -
At January 31, 1390 £6 250

5.

1990 1989

£ L
2,513,047 2,305,739
788,011 741,490
1,725,036 1,564,249
1,499,117 1,386,790
Tas.o10 177,459
42,795 52,528
Toes7u4 229,987
46,533 28,758
T22181 201,189
118,281 65,695
Tloaso0 135,494
- 602,262
'£103,900  £0466,768)
Profit

Fevaluation and less
regecve account

£ £

- 26,457
2,525,207 -
- 163,900
(2,525,207  £120,357



SCARISBRICK HOTEL LIMITED
(FORMERLY JOHN F. CAREY HOTELS LIHITED)

BALANCE SHEET
AT JANUARY 31, 1990

Notes
FIXED ASSETS
Tangible agsets a.
CURRENT ASSETS
Stocks 9,
Pebtoxrs 10,
Cash atr bank and {n hand
CREDITORS: amounts falling due within
one yesxr 11.
MET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT LIABILITIES
CREDITORS. amounte falling due after
more than one year 12,
EROVISIONS FOR LIABILITIES AND CHARGES
Deferred taxation 14,

CAPITAL AND RESERVES

Callad up share caplcal 15,
Share premius account

Revalustion reserve

Profit and loss account

Hes, M. Caxey .0 o f )
Pl ) DIRECTORS
A. Cafferkey i (. ==

= #

"

June 21, 1290

6‘

1990 1989

£ E
3,744,404 1,111,125
38,077 37,743
201,491 294,122
9,027 4,982
248,595 336,847
1,263,896 1,326,726
(1,015,301)  (989,879)
2,729,103 121,266
58,539 87,789
£2,670,564 £33,457
8,750 7,000
6,250 -
2,525,207 -
130,357 26,457
£2,5670,564 £33,457




SCARISBRICK HOTEL LIMIYED
(FORMERLY JOHN F. CAREY HOTELS LIMITED)

STATEMENT OF SOURCE AND APPLICATION OF FUNDS
FOR THE YEAR ENDED JANUARY 31, 1390

SOURCE OF FUNDS
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Adjustment for ltems not Inveliwving the
movement of funds:

Depreciacion

Profit on disposal of tanglble assets

TOTAL GENERATED BY OPERATIONS

FUNDS FROM OTHER SOURCES

Procoreds of share {ssue

Proceeds of disposal of tangible assets
Holding company loan

Increase in obligations under hixre purchase
contracts

APPLICATION OF FUNDS

Purchasas of tangible assets

Loan repayments

Brewery loan write off

Dividends pald

Tax pald

Group relief paymesnt

Current fnstalments due on hire purchase
eontracts

DECRFASE IN WORKING CAPITAL

-------

8,000
10,220
433,274

749,641

EE TR R

(188,896)
(50,875)

510
(481, 860)
(267,119)
(85,785)

¢5,191)

(1,079,216)

=g e .-

£(329,575)

-
-3
o
-

A

201,189

111,871
(10,447)

-------

22,074

-

20,103

- s

34,790

(330,091)
(50,875)
(L,470)
(39,279)
{7,791)

-------

£(84,716)




SCARISBRICK HOTEL LIMITED
(FORMERLY JOHN F. CAREY HOTELS LIMITED)

STATEMENT OF SOURCE AND APPLICATION OF FURDS
FOR._THE YEAR ENDED JANUARY 31, 1990

{continuad)

COMPONENTS QF DECREASE IN WORKING CAI'LTAL
Stocks

Dcbtors

Creditors

MOVEMENTS IN NET LIQUID FUNDS
Cash and Bank
Bank ovaxrdraft

1989
£

334
(65,272)
(34,214}

------

4,045
(234, 468)

----- - -

{230,423)

-------

£(329,575)

19

o]

8

l'"!l

(3,257)
47,684
69,877

{146,070)
(52,930)

-------

-------

£{84,716)




SCARISBRICK HOTEL LIMITED 9.
( FORMERLY JOHN F. CAREY HOTELS LIMITED)

NOTES TO THE ACCOUNTS
AT JANUARY 31, 1990

Events relating to the year ended January 31, 1990 which occurred before the
date of approval of the aceounts by the directors, have been included in the
acccunts to the extent required by Statement of Standard Accounting Practice
Ne. 17,

1. Accounting Policies

Accounting date

The accounts are drawn up for the financial year endlng on the nearest

Wednesday to January 31 and are for the 53 weeks ended January 31, 1990 (1989
52 weeks).

Accounting convention

The accounts are prepared under the historical cost convention as wmodiffed to
include the revaluation of land and bulldings.

Depreciation

Froshold properties are not depreciated, it being the polley to maintain them
in such condicion that the estimated nggregate residual values are at least
equal to the net book amounts in the accounts. The cost of maintaining and
decorating the properties £s charged o ravenue as it s incurrad,
Consequently any element of deprecfation vould be irmaterial and no provision
has besn nada.

Depreciation Ls provided on other tangible fixed assets at rafes caleulated to
wrlice off the cost less estimated rosidual value of cach asset over its
expected useful 1{fe as follows:

Fixrures and £ittings - 10t on z reducing balance basis ov
1LOv-50% on & straight line basis
Motor vahicles - 254 on a reducing balance basis

Defarred taxation

Deferred taxation is provided on the liability method om all timing differences
which are expected to revexrse {n the future without being roplaced, ealeulated
at the rate at which 1t is estimated tax will be payable.

Stocks

Stocks are stated st the lover of cost and net realisable walue,

Pensions

The company operates a defined contribuzion penslon scheme. Centributions axe
charged to the profic and loss account as they becore payable in accordance
with the tules of the schenme.

2. Turnovar

Turnover, which {s stated nec of valus added tax, represenis the acounts

derived from ssxrvices provided during the year, and all arose in the United
¥ingden from the principal activicy.



SCARISBRICK HOTEL LIMITED 10,
(FORMERLY JOHN F., CAREY HOTELS LIMITED)
NOTES TO THE AGCOUNTS
AT JANUARY 31, 1990
{continued)
3, Operating Profit 1950 1989
£ L
a) This is stated after charglng/{crediting):
Auditors remuneration 4,250 5,000
Dapreciation 71,903 106,062
Profit on dispogal of tangible azsgets (1,299) £10,447)
Rents racelived €43,3035) (49,344}
The estimated ussful life of cartain categories of fixtures and fitcings
vere revieved during the year and revised from 7 years to 10 years. This
has lad to a reduction in the depreciation chaxrge in the current year of
£50,799.
b) Directors’ remuneration
1990 1989
£ £
Fees . .
Other emoluments {(including pensfon contributions) 135,191 54,901
£35,191 £54,901
Enoluzents, excluding pension comtributions,
of the chairman £ - £47 416
Emolumencs, excluding pension c¢ontributions,
of the highest paid direccor £i5,41% £5,500
Orther directors emoluranzu, excluding pemsion coentributions, fell
within the following range: -
No. Yo
ENLL - (5,650 1 .
4. Staff Costs £ £
Wages and salacies 716,373 693,049
Social security coscs 57,310 50,884
Other pension costs 10,878 7,556
£784,561 £€751,589
The average weekly riuaber of employess
during the ysar was cade up as follows. Yo, No
Hotel activities 160 15k
DEfice and management 9 19
169 165
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SCARISBRICK HOTEL LIMITED
(FORMERLY JOHN F. CAREY HOTELS LIMITED)

NOTES TO THE ACCQUNTS
AT JAaNUARY 31, 1990

£

6,126
20,673
1,871
328

------

£28,798

A T ———

£

38,195
7,500

------

£65,695

1984

£602,262

- e m———

Total
£

1,646,679
188,896
(48,4023

2,525,207

---------

535,554
71,803
{39,481)

---------

£25,998 {3, 744,404

5. Interest Payablo £
Bank intorest 23,801
loan interest 20,684
Hire purchase interest 1,316
Interest on late paymont of tax 722
£46,531
6. Taxatien on Ordinary Activities £
Baacd on the profic for the year:
vorporatlon tax at 284{1989 - 31%) 26,504
Deferred tarxation 6,000
Graup reliof payment 85,785
Taxation ovex provided in prioxr years:
Cozporation tax £4)
£118,281
7. Dividends 1990
Ordinary - final propesed NIl (1989 £68.33 per share} £ -
8. Tangibla Fited Adsets
Freehiold
Lana .4 Fixtures Hotor
Bufldings & Fittings Vehiiclen
£ £ £
Cost eor valuation:
Ar January 31, 1989 561,866 1,020,546 64,267
Addici{ons 36,723 146,426 3,737
Disposala s {25,352y  (23,9050)
Surplus on revaluation 2,525,307 - -
At January 31, 19390 3,123,796 1,141,820 46,964
Depreciation:
At January 31, 1989 . 507,872 27,681
Provided during the year . 64,0489 1,414
Bispusals - (25 552y (14,12%)
Az Jancsary 31, 1999 - 547,010 2,966
Nat book arount:
At Janzary 31, 1990 £3,123,796 £594, 610
At Janvary 31, 1989 £561,866 £512,613

£36,586 E£L,111,125




SCARISBRICK HOTEL LIMITED 12,
{FORMERLY JOUN F. CAREY HOTELS LIMNITED)

HROTES T0 THE ACCOUNTS
AT JANUARY 31, 1990
(econtinued)

£. Tangible Fixed :.sets (Continued)

The freochold land and buildings were revalued on an open market basis for
exiating use at May 15, 1989 by Chrisvie & Co, Business Agents, Valuers and
Surveyors,

The historical cost of land and buildings 1590 1989
included at valuation Is as follows: £ £
Freehold land and bulldings £574.794 £561,866
9. Srtocks 1999 1989
L £

Goods for resale:
Food 3,638 4,425
Baxg 34,439 33,318
£38,077 £37,743
10. Debtors 1990 1989
£ £
Trade dobtors 43,436 55,579
Prepayments 48,660 32,535
Other debtors 109,395 206,008

- s - = -

£201,491 £294,122

Inecluded In other debtoxrs is an amoumt of £109,395 (1989 £1136,754) relacing to
Advance Coxpozation Tax soze of vhickh may fall due in more than one year,

11. Credirors: amounmts falling due within ome year 1990 1489

L £
Bank loans and cverdgafe 443,990 206,522
Current instalments due om loans {note 11) 26,304 52,000
Trade ereditors 131,157 83.545
Ancunts due to holdlmg company 433,374 -
Corporation cax 3,215 265,197
other zaxes and soclal securfty costs 74,71 69,257
Proposed dividend - 602,262
Ynpaid dividead 120,402 -
Aegruals 24,517 43,778
ohligations unler hire purcha, ety 9,225 4,573

Emxeac abmww R W L LR

£1.,263,896 £1,326,726

The bank loan and overdraft are secured by a legal —ortgage over land and
buildings and by firxed and Fleatimg charges over the other assets of the
compAny .




SCARISBRICK HOTEL LIMITED 13.
(FORMERLY JOHN F. CAREY HOTELS LIMITED)

KOTES TO THE ACCOUNTS
AT _JANUARY 31, 1990

(continued)

12, Creditors: amounts falling due after more
than one wveax: 1990 939
£ £
loans {note 13} 51.7%4 76,463
Obligarions under hire purchase conkracts 6,745 11,326
£58, 539 £87,789
13 Loang 12399 1989
£ L

Vholly repayable within five yeaxrs by instaluzents:

Armount due within one year {(note 1l) 26,304 52,000
Arount due after pore than one year (note 1) s1,794 76,4063

-------------

£78,098 £128,463

The loans are secured by a flxed charge over the lapd and buildings of the
company and by fixed and floazing chaxges over the other assets of the company.

L4. Doferred Taxation 1990 1989
Peferred taxatiom has been provided as follows: ‘ ‘
f2apital allowances in advarmee of depreciation 10,000 64,600
Less: Advance Corperation Tax £70,000) {B4,5G060)

e - : -

Full gotential liakfility excluding corporation
tax orn the capltal gain that would arise should
the frestivld land and buildings be seld for their

revalued amount. £111.6€9 £92,000
15. Share Capital Allotted, called up
Authorised and fully paid
150 1989 1590 1989
Ho, Ro N £
ordinary shares of (L each 10,600 12,600 £8,750 £7,000

Buring the year I,750 shares were issued fully paid fer cash on the exercise of
an optics to purchass up to 20% of tha share capital of the ccxpany.

16, Capltal Coxnfitnents 1990 1989
£ £
Contracted £194,250 -

Authorised by the direenors but nnt contracted £87,500 £131,4900



SCARISBRICK HOTEL LIMITED 14,
{FORMERLY JOHN F. CAREY HOTELS TIMITED)

NOTES TO THE ACCOUNTS
AT JANUARY 31, 1990 _
{continued)

17. GContingent liabiligies

The company has guaranteed ine loans of its hiolding company and has glven a
legal mortgsge over its property and fixed and floating charges over its other
assets in support of the guarantece.

18. Pension comnitments

The company operates defined contributlion penslon achemes for ics divectors and
employees. The assots of the schemes are held separately from theoge of the
company in independently administered funds, The schemes are less than chree
years old and no actuarial valuatcions are avallable. Contributions to the

schemes are therefore charged te the profit and loss accouat as they are
incurred.

When the £irst valuations become available the requirements of Statement of
standard Accounting Practice o 24 Accounting for Pension Costs, will be

implenented which may change the basis on which pension costs are charged to
the profic and losms account.

19, Ulrimate Holding Conparnsy

Om August 10, 2939, the fasued share capital of the company was acquired by
Markfront Limited, which #5 Incorporated in the Unized Kingdom.



