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DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2016

The directors present their report and the financial statements for the year ended 31 December 2016,

Review of the business !

. Customer demand remained consistent wrth prior years. However, this was a challenging year for the Company
regarding the management of resources and the organlsatlon of work.

X The Company- entered the year W|th an identified need to improve productlon management The Directors of the
‘busiriess addressed the situation by providing- interim productlon ‘management whilst developmg a new
productlon management structure through Q2 and Q3. :

Revenues continue to be generated by a comblnatlon of:

B - sub-contract manufacturing of cabs,.chassis, roll bars and complete machines for UK and Global OEM S.
. autophoretlc surface treatment of metal fabrications and automotive components.
. and the design, manufacture, rental and sale of the Company’s own product — Loadmac Truck Mounted
Forklifts. . C =

Principal risks and uncertainties - s
.~‘T'he -availability of experienced management and skilled operators, as generally acknowledged by peer
* businesses, if left unaddresSed is a risk to the Company achieving its ,maximum potential.

The Company waited to see the extent of nsmg factory and materral costs post Brexit. Informing sub- con
customers that these cost increases would be passed on to them in Q1 2017 has- created an uncertain future
-with some of the Company s sub-contract customers. { -

. \
Development and performance '

An effective structure was. |mplemented to manage productlon and continues to evolve in 2017 wrth the addrtlon
of managers from similar industries who have expenence in world class manufactunng

A key activity in the second half of the year was the development of Loadmac sales channels in the UK

The Company also won a major body of automotlve work for-a minimum of 5 years, that- utllrses the capacrty of
its surface treatment plant. .

The Company has taken steps to create addltlonal manufacturing capacity with a satellite fabrication operation in .
a traditional manufacturlng area of the West Mldlands where there is a high concentration of surtably skilled
workers.’ A

A comblnatlon of- FX driven cost increases in materials and components and a temporaw reduction in
. productivity whilst an effective production management team was developed, is reflected in the results for the
year. . ' ‘

’ . -

Financial key performance indicators

Year on year sales were 9% lower and year on year profits reduced . by '39%. However, given the
upgrade/improvement costs of key equipment/processes during the year, the component and material price .
increases that the Company absorbed. in_Q4, and the challenge of improving production management, the
Directors are pleased with the proﬂtablllty and cash generatlon of the Company.

. The year on year reductlon in sales/profit was also srgnlflcantly impacted by the decision early in 2016 to dtvert
resource from the Company’s own Loadmac products to ensure supply of products to-the Companys sub-
contract customers .
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- DIRECTORS' REPORT
FOR THE YEAR ENDED.31 DECEMBER 2016

Future developments ’

‘ The current management structure has |mproved productivity and output Performance is at a Company.record
high in Q1 2017. J

“The Company is investing in site facilities, improving process efﬂcrency and equrpment to de skill/increase
productrwty of a key process.

Going forward, the Company will give preference to new / sub- contract product mtroductlons that utrllse the
procurement, metal preparation/fabrication and surface finishing capabilities of the Company ‘This type’ of work
results in the best customer value and best return on capital for the Company

Contlnued expansion of manufacturlng and assembly of complex equipment will be focussed on the Company’s
own product, Loadmac, which has growing sales in export markets as well as mtroducung new products and
sales channels in the-home UK market. - A

/

~ Research and development

The Company continues to develop process lmprovements achlevmg a 100% improvement in output from our
surface treatment process, which WI|| increase capacity and revenues from this operation in 2017

The Companys Loadmac design-and prototype activities are focussed on customer suggested |mprovements '
and mnovatrve new product features that provrde solutrons to customer’s vehrcle off-loading requrrements

Drrectors responsibilities statement .

The dlrectors are responsrble for preparing the Dlrectors report and the flnanCIaI statements in accordance with
applrcable law and regulations. .

- Company law requnres the directors to prepare frnancral statements for each financial year. Under that law the
. directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accountlng Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic_ of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair °
view of the state of affairs of the Company and of the profrt or loss of the Company for that period. :

In preparing these frnanCIaI statements the drrectors are requrred to:

i .

.o select swtable accountrng pohcres for the Company's frnancral statements and then apply them

consistently;
° make 1udgments and accountrng estimates that are reasonable and prudent;
o prepare the financial statements on the going concern basrs unless it is mappropnate to presume that the

Company quI continue in business.

The dlrectors are responsible for keeping adequate accountrng records that are sufﬂment to’ show and explain
the Company's transactions and .disclose with reasonable accuracy at any t|me the financial position of the
Company and.enable them to ensure that the financial statements comply with the Companies Act 2006. They
are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the -
prevention and detection of fraud and other rrregulanttes ' .

N S - ‘Page'2'l



DIRECTOR‘.S?‘REPORT (CONTINUED) .
FOR THE YEAR ENDED 31 DECEMBER 2016 :

Directors
# The directors who served during the year were: o _ ) - o A
M Hignett | o
T Morris. .
«Di_s’closure of information to auditors

, Each of the persons who are directors at the time when this Directors' report is approved has cOnfirrned that:

e . sofaras the dlrector is aware, there is'no relevant\audrt information of which the Companys auditors are .
; unaware, and . .
K the director has taken all the steps that ought to have been taken as a dlrector in order to be aware of any

relevant audit information and to establrsh that the Company s auditors are aware of that mformatron

Audltors

The auditors, Randall & Payne LLP will be proposed for reapporntment in accordance with section: 485 of the
Compames Act 2006. . .

\

1

" Small companre's note

In preparing this-report, the-directors have taken advantage of the small companles exemptlons prowded by
sectron 415A of the Companies Act 2006 . .

Thrs report was approved by the board on Q 6 /OS// | 7 . and s‘igned onits behalf. . )
M Hignett ) :
Director © ~ ' - IR - N
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ABT PRODUCTS LIMITED

4 s

We have audited the financial statements of ABT Products Limited for the year ended 31 December 2016, set
out on pages 6 to 23. The relevant financial reporting framework that has been applied in their preparation is
applicable law and the United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice), including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK
-and Republic of Ireland’.

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors' report and for no other purpose. To the fullest
extent permitted by law, we do -not accept or assume responsibility to anyone other than the Company and the
Company's members as a body, for our audit work, for this report, or for the opinions we have formed.

Respective responsibilitiés -of Directors and Auditors

‘As explained more fully in the Directors' responsibilities statement-on page 2, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view..Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Financial Reportrng Council's Ethrcal Standards for Auditors.

Scope of the audit of the financial statemen\ts : ,

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements: are free from material misstatement, whether caused by
fraud or error. This includes an assessment of whether the accounting policies are appropriate to the Company's
circumstances and have been consistently applied and adequately disclosed; the reasonableness of significant
accounting estimates made by the directors; and the overall presentation of the financial statements. In"addition,
we read all the financial and non-financial informationin the Directors' report to identify material inconsistencies
with the audited financial statements and to identify any information that is apparently materially incorrect based
on, or materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If we
become aware of any apparent material misstatements or inconsistencies we consider the implications for our

report.
Opinion on financial st_ateménts

In our opinion the financial statements:

¥

. give a true -and fair view of the state of the Company's affairs as at 31 Decerriber 2016 and of its profit or
loss for the year then ended; . o

. -have .been properly prepared in accordance wrth United Klngdom Generally Accepted Accounting
"Practice; and ‘ . - . -

o have been prepared in accordance with the requirements of the Companies Act-2006.

~

. . » )
Opinion on other matter prescribed by the Companies Act 2006

“In our opinion, based on the work undertaken in the course of the audit, the information given in the Directors'
report for the financial year for which the financial statements are prepared is consistent with those frnancral A
statements and this report has been prepared in accordance with applicable legal reqwrements

i . 3
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INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF ABT PRODUCTS LIMITED
(CONTINUED) . .

ro. )

Matters on whlch we are required to report by exceptlon

" In the light of our knowledge and understandlng of the Company and its enwronment obtalned in the course of
_ the audit, we have not identified material misstatements in the Dlrectors report

: We have nothing to report in respect of the following matters where the Compames Act 2006 requnres us to

report to’ you if,.in our opinion: . K
. adequate accounting records have: not been kept or returns ‘adequate for our audlt have not been
_ received from branches not visited by us; or.
.. the financial statements are.not in agreement with the accounting records and returns; or
Ce certaln disclosures of directors' remuneration specified by law are not made; or
e . we have not received all the mformatlon and explanations we require for our audit; or
e the directors were not entitled to prepare the financial statements in accordance with the small companies'

réegime and take advantage of the small companies' exemptlon in preparing the Directors' report and take
advantage of the small companles exemptlon from the requirement to prepare a Strateglc report.

Russel’ Byrd ACA FCCA Senlor statutory auditor)
* for and on behalf of !
. Randall & Payne LLP

Shurdington Road -
Cheltenham ' 4 .
Gloucestershire _ L.
GL51 4GA :

. Date: 3{ wa1 Yoit




STATEMENT OF COMPREHENSIVE INCOME -
FOR THE YEAR ENDED 31 DECEMBER 2016 -

Turnover .
Cost of sales

Gross proflt

Administrative expenses

_-Operating. profit
Interest receivable and similar income
_Interest payable.and expenses

‘Profit before tax -

~ Tax on profit

Profit for the year

Total comprehensive income for the year

Note

11

. 2015

2016
6,814,314" 7,541,485
(4,337,805)  (4,762,516)
2,476,509 2,778,969
(2,160,534)  (2,205,695)

315975 573,274
1,101 - 749
(6,219) (6,099)

'310,857 567,924
2,599 . (53,292 -

313,456 574,632

' 313,456 514,632

" There were no recognjsed gains and Iosses for 2016 or 2015 other than those included. in the statement of

com prehenswe tncome

\
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. ' STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER 2016

Fixed assets

. Tangible éssets

Current assets

Stocks ,
Debtors: amounts falling due within one year
. Cash at bank and in hand '

Creditors: amounts falling due within one
year o '

Net current assets

Total assets I'ess current liabilities -

Creditors: amounts falling due after more
.than one year,

"Provisions for liabilities

-Deferred tax

Net assets

Capital and reserves

Called up share capital
Capital redemption reserve -
Profit and loss account

The Companys fmanmal statements have- been prepared in accordance with the provnsmns appllcable to

Note

12

13
14
15

16

17

- 20

21

22
22

companles subject to the small companies' regime:

~ The financial state

M Hignett
Director

‘The notes on pages 10 to 23 form part of these financial statemen,ts;'

620,708

1,695,101
994,710 -

" 3,310,519

' (1,120,120)

(54,892)

" 2016

. 274,460

274,460

2,190,399-

2,464,859

- (20,229)

- (54,892)

2,389,738

V.

18,000 .

50,000

12,321,738

2,389,738

2015

£
' 316,085
316,085
576,852
. 1,787,630
620,682
2985,174.
-‘-(?,078,262)
1,906,912
2,222,997
(89,224) .
/(57,,491)
_(57,4’9}) )
. 2,0'76,282"
- 18,000
50,000 -
2,008,282
= 2,076,262

Cw

ents were approved and authorised'for issue by the board and were signed‘ on its behalf on

4Page 7
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STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2016

" Capital :
Called up redemption Profitand . ‘
share capital - reserve loss account ' Total equity
- - : A IR S £ . £ I
At 1 January 2016 . . , 18,000 50,000 ° 2,008,282 2,076,282
Compr'ehensive income.fdr the year S S ' L
Profit for the year- ‘ S - 313,456 313,456
Total comprehensive income for the year o - . - . 313,456 , '313,456'. o
Total transactions with owners | : 1 - T - -
At 31 December 2016 - : 18,000 - " 50,000 2,321,738 2,38_9,738'
/
1
A v
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L

ST)\TEMENT OF‘ CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2015

- .+ . Capital
T . - Called up * redemption Profit and SR
share capital reserve loss account Total equity
At 1. January 2015 - " ‘ 18,000 50,000 1,493,650 1,561,650
Comprehensive income for the year _ .
Profit for the-year - ' - - 514,632 514,632
Total cbmprehen's"ilve income for the year = _ - roo 514,632 514,632
~ Total tr'ansaction.s'.wit"h owners C - L S -
At 31 December 2015~ o N 18,00_0 50,000 - .2,008,282 2,076,282
The notes on pages 10 to 23 form part of these financial statements.
A e
AV




'NOTES TO THE FINANCIAL STATEMENTS
"FOR THE YEAR ENDED 31 DECEMBER 2016

1. General information

ABT Products Limited is a company incorporated in the United Kingdom, registered at Ashburton
~ . Industrial Estate, Ross-on-Wye, Herefordshire, HR9 7BW. The company's operations is that of design
and manufacture of cabs, chassis, rolls bars, and associated steel fabrications for UK and EU OEMs as
well as design, development, manufacture rental, sales and support of the companys “own brand
Loadmac truck mounted forkllfts . . .

~—»2.*~——.Account|ng"pol.lcres

21

22

23

Basis of preparation of financial statements

The financial statements’ have been prepared under the hlstorlcal cost conventlon unless othen/vtse

'specified within these accounting policies and in accordance with Financial Reporting Standard 102, .

the Financial Reporting Standard applicable in the UK and the Republlc of Ireland and the.
Companies Act 2006} .

The preparation of financial statements in complianc'e with FRS 102 requires the use of certain

critical accounting estimates. It also requires management to exercise Judgment in applytng the

Company's accounting policies (see note 3)..
The followmg pnncnpal accountlng~poI|_C|es have been applied:' :
Revenue |

Revenue: is recognised to the extent that it is probable that the economic benefits wili flow to the

‘Company and the revenue can be reliably measured. Revenue is measured as the fair value of the

consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes The following criteria must also be met before revenue is recognlsed :

-2

' Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satrsfred

o . the Company has transferred the sugnmcant risks and rewards of ownership to the buyer;

. the ' Company retalns neither contrnumg managerial ‘involvement ‘to the . degree usually
: associated with ownership ner effectlve control over the goods sold; e

° the amount of revenue can be measured rellably,

) itis probable that the Company will receive the consideration due under the transaction; and

K “the costs incurred or to be incurred in respect of the transactlon can be measured rehably

Tanglble fixed assets Y

Tangible fixed assets under the .cost model are stated at historical cost less accumulated

depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary foritto be capable of
operating in the manner intended by management

N
The Company adds 'to the carrying amount of an item of fixed assets the cost of replacing part of .
such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the Company. The carrying amount of the replaced part is derecognised. Repalrs

and maintenance are charged to profit or loss durlng the penod in which they are mcurred

<
¢
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NOTES TO THE FINANC\IAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

2.

Accounti'ng policies (contihued)

23

2.4

2.5

2.6

2.7

Tangible fixed aseets (continued)

- Deprecidtion is charged so as to allocate the cost of assets less thelr re5|dual value over thelr

\

estimated useful I|ves using the straight-line method

Deprecnatlon is prov1ded on the foIIowmg basis:

b

Plant and machlnery ‘ - 3% sfraight line basis
Motor vehicles . - 25% straight line basis
.Computer equipment ‘ - . 33% stralght Ime basis

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted

_prospectively if appropnate or if there is an |nd|cat|on of.a-significant change since the last reporting

date.

- Gains and Iosses on drsposals are determined by comparing the proceeds with the carrylng amount
.and are recognlsed in-the Statement of comprehensive income. . :

Stocks :

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost.is based on the cost of purchase-on a first in, first out basis. Work
in progress and finished goods include labour and attributable overheads.

1
'

At each reporting date, stocks are assessed.for xmoalrment If stock is impaired, the carrying amount .

_is reduced to its selling price less costs. to complete and seII The impairment loss |s recognlsed

|mmed|ately in profit or Ioss
A

'Debtor_s ' , o : ,'

Short term debtors are measured- at trarisaction price, less any impairment Loans receivable are
measured iriitially at fair value, net of transaction costs, and are measured subsequently at amortlsed
cost using the effectlve mterest method less any impairment.

[}

Cash and cash equrvalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily. convertlble to known
amounts’ of cash with insignificant risk of change in value

Flnancral mstruments

The Company only'enters into basic ftnancial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
th|rd parties, Ioans to related partles and investments in non-puttable ordinary shares

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and -other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash. or other consideration expected to be paid

‘or received. However, if the arrangements of a short-term instrument constitute a financing

Page 11



NOTES TO THE FINANCIAL S'TATE'M ENTS
FOR THE YEAR ENDED 31. DECEMBER 2016

Accounting policies (continued)

2.7

28

29

Financial instruments (continued)

transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a
rate of interest that is not a market rate or in case of an out-right short-term loan not at market rate, -
the financial asset or liability is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a srmrlar debt instrument and subsequently at amortrsed
cost. .

Creditors | . L .

Short term creditors are measured. at the transaction price. Other financial lrabrlltles mcludlng bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at

- amortised cost using the effective interest method

Government grants

Grants are accounted under the accruals model as permitted by FRS 102. Grants .relating - to

210 Forergn.currency translation . .

expenditure on tangible fixed assets are credited to the Statement of comprehensrve income at the .

"same rate as the depreciation on the assets to which the grant relates. The deferred element of

grants is included in creditors as deferred rncome

Grants of a revenue nature are recognlsed in the Statement of comprehensrve income in the same.
period as the related expendrture . :

’

Functional and presentation currency

.The Company's functional and-presentational currency is GBP.

Transactlons and balances

.AForergn currency transactlons are translated into the functronal currency usrng the spot exchange

= rates at the dates of the transactrons

At ‘each period end foreign currency monetary items are translated using the closrng rate. Non-

. monetary items measured at historical cost are translated using the exchange rate at the date of the

transaction and non-monetary items measured at fair value. are measured usrng the éxchange rate
when fair value was determlned ,

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of comprehensuve mcome except when deferred in other
comprehensive income as qualrfylng cash flow hedges. :
Foreign- exch’ange gains and losses that relate to borrowings and cash and cash equivalents are.
presented in the Statement of comprehensive income within 'finance income or costs'. All other.
foreign exchange gains and losses are presented in the Statement of comprehensrve income W|thrn
‘other operatrng income'. :

Page 12



NOTES TO THE FINANCIAL STATEMENTS
' ' FOR THE YEAR ENDED 31 DECEMBER 2016

2.

Accounting policies (continued)

2.11 Finance costs
Finance costs are charged to the Statement of ‘comprehensive income over the term of the debt
using-the effective interest method so that the amount charged is at a constant rate on the carrying -
amount. Issue costs are rnltrally recognlsed as a reductron in the proceeds of. the associated caprtal
mstrument .

2.12 Operating leaseS' the Company as. lessee

Rentals paid under operatlng leases are charged to the Statement of comprehensrve mcome ona
straight line basis over the lease term ‘ ST

Benefits received and receivable as an incentive to sign an operating lease are recognrsed ona
- straight line basis over the lease term, unless another systematic basis is representatlve of the time
"pattern of the lessee's benefit from the use of the leased asset. \

The Company has taken advantage of the optional exemption available on transition to FRS 102

- which allows lease incentives on leases entered into before the date of transition to the standard 01
Jaruary 2015 to continue to be charged ovér the period to the frrst market rent review rather than the
term of the Iease _ e _ .

213 Leased assets: the Company as lessor

Where assets leased to a third party give rights approximating to ownership (fmance lease), the

" lessor recognises as a receivable an amount equal to the .net investment in the lease i.e. the

" minimum lease payments receivable under the lease drscounted at the interest rate implicit in the _
lease. ThIS recervable is reduced as the lessee makes capital payments over the term of the lease. '

" A finance lease gives rise to two types of incomeé: profit or loss equivalent to the profrt or loss
_resulting from outright sale of the asset berng leased, at normal selling prices, reﬂectlng any
appllcable drscounts and frnance income over the lease term. )

214 Pensrons ._ f

" Defined contribution pension plan

The Company operates a defined contrlbu'tlon plan for its employees. A defined contribution plan is a
- pension plan under which the Company pays fixed contributions into a separate entrty Once. the
contrlbutlons have been paid the Company has no further payment obligations.

The contributions are recognlsed as an expense in the Statement of comprehensive income when
they fall due. Amounts not paid are shown in.accruals as a liability in the Statement of financial
position. The assets of the plan are held separately from the Company in mdependently admlmstered
funds . ‘

2 15 Hollday pay accrual

A liability is recognrsed to the extent of any unused holrday pay entitlement which is .accrued at the
Statement of financial position date and carried forward to future periods. This is measured at the.
undiscounted salary cost of the future holiday entrtlement o) accrued at the Statement of fnnancral
posrtron date. :
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

Accouhting pol.icies(contin,ued) ‘ ' . L C ' \

2.16 Interest income .

Interest income is recognlsed in the Statement of comprehensrve income using the effectlve interest
method . :

2.17 Provrsrons for liabilities

. 2.18 Current and deferred taxation

" Provisions are made where an event has taken place that glves the Company a legal or constructive
obligation that probably requires settiement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obllgatlon

Provisions are charged as an expense to the Statement of comprehenswe income in the year that
the Company becomes aware of the obligation, and are measured at the best -estimate at the
‘Statement of financial position date of the expendrture reqmred to settle the oblrgatron takmg into
account reIevant risks and uncertainties. : .

When payments are eventually made, they are charged to the provision carrred in the Statement of
financial position. . . ‘

\

The tax expense for the year comprises current and deferred tax Tax is recognrsed in the Statement
of comprehensrve income, except that a charge attributable to an item of income and expense
recognised as other comprehensive income or to an item recognlsed dlrectly in_equity is also
recognised in other comprehensnve income or dlrectly in equity respectlvely

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reportmg date in the countries where the Company operates
and generates income. :

\

Deferred tax balances are recognised in respect of all timing dlfferences that have ongrnated but not
reversed by the Statement of financial position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be L
recovered agalnst the reversal of deferred tax liabilities or other- future taxable proflts and
e ' Any deferred tax balances are, reversed if and when all conditions for retalmng associated tax
allowances have been met. :
7

' . .

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired,and the amount that will be assessed for tax. Deferred tax is determined
usmg tax rates and laws that have been enacted or substantlvely enacted by the reportmg date

-

" Page 14



. NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016 S \

2.

Judgments ih applying accounting policies and key sources of estimation uncertainty .

. ‘An analysis of turnover by class of business is as follows:

*Turnover

Accounting policies (c&ntinued)

, . 219 Research and development - . v

In the research phase of an mternal pro;ect itis not possible to demonstrate that the prOJect W|ll '

generate future economic benefits and hence all expenditure on-research shall be recognised as an

expense when it-is incurred. Intangible assets are recognised from the development phase of a ,

project if and only if certain specific criteria are met'in order to demonstrate the asset will generate.

probable future economic benefits *and that its cost can be reliably measured. The capitalised

development costs are subsequently amortlsed on a straxght I|ne basns over thelr useful economlc v
- lives, which range from 3 to 6 years. - -

If it is not p055|ble to dlstlngwsh between the research phase and the “development phase of an -
internal project, the expenditure ls‘treat.ed as if it were all incurred in the research phase only.

‘

Es‘t'imates of the uée‘ful ecdn,omic lives of fixed assets have been.made in order to include depreciation
rates comparable with the rate at which the value of the assets should be recognised in the income °
statement. No other estimates of a material nature have been included in the accounts. . '

Turnover

P

2016 2015
T e

o 6,814,314 7,541,485

o . 6,814,314 7,541,485

Analysis of turnover by country'of destination:

- 2016 . - 2015

United Kingdom . . . 5,273,029 . 5149,389
“Rest of Europe - ‘ ' 642,258 807,576
Rest of the world o A , 899,027 1,584,520

6,814,314 7,541,485
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NOTES TO THE FINANCIAL STATEMENTS
- FOR THE YEAR ENDED 31 DECEMBER 2016

-

- Operating profit

The ope_ra'ting profit is stated after charging:

i

2015

‘ 2016
) ' . S X £
'~Deprec1atlon of tanglble fixed assets ' - : - 101,420 _ 1_081326 B
Fees payable to-the Company's auditor and its associates for the audit of _ . - .
. the Company's annual financial statements - 10,285, 2,675
Exchange differences - o L ' 2 - (42)
- Defined contribution pension cost: . S o . - 72,783 77,406
‘Au‘ditors' remuneration -
2016 2015
£ £
.Fees payable to the Companys auditor and its assocnates for the audit of .
the Companys annual financial statements - C o : 5,250 5,500

. Employees

s’

-The average monthly number of employees mcludnng the dlrectors durlng the year was as follows:

- 2016 12015
. No: No.
Directors o ' - o S 2 2
_ Direct staff o : - ... 64 65
Administrative staff IR : c : 18 20 °
"84 87
Directors' remuneration
2016 2015
' £ £
Dlrectors emoluments - . ‘ . 19,536 . 21,967
Company contnbutlons to deflned contnbutlon pensmn schemes - 46,027 48,291
a o ‘ _ - 65,563 ' 70,258

During the year retirement beneflts were accruing to 2 directors (2015 -2)in respect of defmed

contrlbutlon pension schemes

Page 16 '



NOTES TO THE FINANCIAL STATEMENTS _
FOR THE YEAR ENDED 31 DECEMBER 2016

- 10.

11.

-

Interest receivable

H

Other interest receivable

Interest pay'able and similar charges

v

IRN

Bank interést payable

Taxation
Corporationtax . ~ '

Current tax on profits for the.year -

il
/

"-Total current tax °

Deferred tax
Origination and reversal of timing differences
Total deferred tax . . .

{

Taxation on (Iq'ss)/profit on ordinary activities

7

12016,

£ £

S 1,101 749
1,101 ° 749

/

2016 2015
£ £
6,219 . 6,099
6,219 6,099
2016 - 2015
£ Y
. 68,002 :

; 68,002

] 68,002
(2,599) - - (14,710)
(2,599) (14,710)
(2,599) 53292
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- NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2016 :

11.

Profit on ordinary activities before tax : : o

[

- Taxation (continued) Lo

Factors affectlng tax. charge for the year

The tax assessed for the year is lower than (2015 - lower than) the standard rate of corporatlon tax inthe

UK of 20% (2015 20%). The differences are explalned below:

¢

’

Profit on ordmary actxvntles multiplied by standard rate of corporatlon tax in-
the UK of 20% (2015 20%)

- Effects of:

»

t

Expenses not deductible for tax purposes other than goodwill amortlsatlon

and rmpalrment
Cap!tal allowances for year in excess of depreciation
Other timing differences Ieadmg to an increase (decrease) in taxation

- Adjustment'in research and development tax credit Ieadlng to an increase

(decrease) in the tax charge

S

~ Group relief
- Deferred tax movement

‘Total tax charge for the year

4

12016 - 2015 -
£ E
310857 . 567,924
62,171 . 113,585
(212) (1,142
2,599 (55,453)
] (3,698)
(72,437) -
7,879 -
(2,599) .
 (2,599) 53292
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" NOTES TO THE FINANCIAL STATEMENTS.
FOR THE YEAR ENDED 31 DECEMBER 2016

12.

" 13.

14.

Tangible‘fixed assets ‘

- Plant and. '

- Prepayments and accrued income

N Motor
. machinery vehicles Total
£ £ ©E
Cost or valuation o _ - - R
At1 January 2016 ’ . 2,266,276 - 135,162 2,401,438
Additions - - - R 6,032 73,500 79,532
Disposals T : , : - (56,254) 7 (56,254)
At31December2016. | 12,272,308, 152,408 2,424,716 -
Depreciation , . . A
. At1 January 2016 - ey T 12,003,599 - 81,754 2,085,353
Charge for the period on owned assets . 47,965 53,455 . 101,420
Disposals o ' a - (36,517) . (36,517)
- At 31 December 2016 . 2,051,564 198,692 2,150,256
_Net-book value ‘ 4
At 31 December 2016 A , 220,744 53,716 274,460
At 31 December 2015, . 262,677 53,408 316,085
"Stocks ' -
: 2006 . 2015
~ . £ £
Raw materials.and consumables 620,708 576,862
. © 620,708 576,862
Debtors
2016 2015
: £ £
Trade debtors 1,143,572 1,283,902
Amounts owed by group undertaklngs - 480,605 461,303 -
Other debtors 29,941 -
40,983 42,425
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' NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

14,

15,

16. .

Cash and cash equivalents

Debtors (continued)

. Cash at bank and in hand

%

Creditors: Amounté falling due wit.hin one year

N

Trade creditors . i

Amounts owed to group Undertakings

Corporation tax ‘
Other taxation and social security
Obligations under finance lease and hire purchase contracts

" * Other creditors

Accruals and deférred income -
\ . . M

- 1,695,101 1,787,630
2016. 2015
994,710 620,682
994,710 - 620,682
12016 2015

£ £
781,529 607,335
15,637 15,637
. . 38,060
71,414 154,886
68,995 69,829
22,786 19,203
159,759 173,312
1,120,120 - 1,078,262




.. NOTES TO THE FINANCIAL STATEMENTS‘ .
FOR THE YEAR ENDED 31 DECEMBER 2016

17.

18.

19.

Creditors: Amouhts 'falllinvg due after more than one year

< / 2016, - 2016

‘ : . - . £ R £

Net obligations under fin'ance leases a_nd hire purchase c'ontracts' . o 20,229 89,224
89,224

20,229

. ’ ' . . N . .
- . : . v

Secured loans

The company‘ has entered into multilateral guarantees in respect of amounts due‘ by ABT Loadmac

Limited and NAM Eng Limited to HSBC Bank Plc. At 31 December 2016 the total amount of lndebtness

guaranteed in this way amounted to £651,574 (201 5-£714 944)

In the event that any bank indebtness arrses |t is secured by means of a charge over the parent

com pany s freehold property.

Hire purchase and finance leases

Minimum lease payments under hire purchase fall due as foliows:

. 2016 2015
£ £
Within one year 68,995 69,829
Between 1-2 years 20,229 89,224
89,224 159,053
Financial instruments

2016 2015
.. i ' £ £

FmanCIal assets )
Financial assets measured at falr value through proflt or loss : o 994,710 620,682

994,710

620,682

Financial assets measured at falr va!ue through proﬂt or loss comprlse trade debtors cash at hand and

prepayments.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2016

20.

21.

22.

Deferred taxation

. At beginning of year

Charged to profit or loss

At end of year

. The proVision for deferred taxation is made up as follows:

A

\

Accelerated capital allowances -

Share capital

Shares classified as equ’it&

Allotted, called up and fully paid
18,000 Ordinary shares of £1 each

(

- Reserves

Capltal redemptlon reserve

\

~

2016 2015
£ £
(57 491) (72,200)
2,509 14,709
(54,892) (57,491)
2016 2015.
' (54,892) (57,491)
(54,892) (57,491)
2016 2015
£ £
18,000 18,000

This capital redemptlon reserve arose followmg the Management Buy Qut in 2001 where its own shares

.. were purchased in order to finance the arrangement.

. Profit and Ioss account

Tax and Dividends from the date of mcorporatlon

' The profit and loss account is the cumulative surplus/(deﬁmt) of income over expenditure Iess Corporatlon
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NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 DECEMBER 2016

" 23. Pension commitments - o : . o

~The Company operates a defined contributions pension scheme. The assets of the scheme are held .
separately from those of the Company in an independently administered fund. The pension cost charge
represents contributions payable by the Company to the fund and amounted to £26,756 (2015 - £29,115).
There were no outstanding or prepaid contributions at either the beginning or the end of the financial year.

24 Controllmg party

The company is a 100% subS|d|ary undertaklng of ABT Loadmac Limited. The controlhng party of ABT' :
Loadmac Limited is M J Hignett. . e
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