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KS BRANDS LIMITED

Strategic report
For the year ended 29 February 2016

Introduction

The principal activity of the Company in the year under review was that of the import and distribution of various
consumer goods.

Business review
The directors are satisfied with the results for the period and the year end balance sheet position.

The Company continues to focus on the strength of its sourcing capabilities and in providing a diverse range of
consumer products for distribution in the UK and Europe.

Principal risks and uncertainties

Currency risk

The Company is exposed to currency risk as the majority of its purchases are in US Dollars but its sales are
made in Sterling. The Company policy permits but does not demand that these exposures may be hedged in
order to fix the cost in Sterling. This hedging activity involves the use of forward exchange contracts.

Credit risk

The principal credit risk arises from trade debtors. The directors manage this risk by settmg credit limits based
on limits advised by insurers, payment history and third party references.

Company's policy for payment of creditors

The Company is responsible for agreeing terms and conditions under which business transactions with its
suppliers are conducted. It is Company policy that payments to suppliers are made in accordance with these
terms, provided that the supplier complies with all terms and conditions.

Other key performance indicators

A full strategic report has been prepared in the financial statements of Laltex & Co. Limited, the parent
undertaking.

This report was approved by the board and signed on its behalf.

S R Muichand
Director

Date: 3 August 2016
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KS BRANDS LIMITED

Directors' report
For the year ended 29 February 2016

The directors present their report and the financial statements for the year ended 29 February 2016.
Directors’ responsibilities statement

The directors are responsible for preparing the strategic report, the directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under Company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period. In preparing
these financial statements, the directors are required to:

. select suitable accounting policies for the Company financial statements and then apply them consistently;

. make judgments and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

Company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and enable them to ensure that the financial statements comply with the Companies Act 2006. They

are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

Results

The profit for the year, after taxation, amounted to £278,142 (2015: £571,896).

Directors
The directors who served during the year were:

R J Mulchand
S R Muichand
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KS BRANDS LIMITED

Directors’ report
For the year ended 29 February 2016

Disclosure of information to auditor

Each of the persons who are directors at the time when this directors' report is approved has confirmed that:

. so far as that director is aware, there is no relevant audit information of which the Company's auditor is
unaware, and
. that director has taken alt the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the Company's auditor is aware of that information.
Auditors
The auditor, CLB Coopers, will be proposed for reappointment in accordance with section 485 of the Companies

Act 2006.

This report was approved by the board and signed on its behalf.

Secretary

Date: 3 August 2016
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KS BRANDS LIMITED

Independent auditor's report to the shareholder of KS Brands Limited

We have audited the financial statements of KS Brands Limited for the year ended 29 February 2016, set out on
pages 6 to 19. The financial reporting framework that has been applied in their preparation is applicable law
including Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic
of Ireland'.

This report is made solely to the Company's shareholder in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's shareholder
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's shareholder for our audit work, for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the .directors' responsibilities statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view. Our
responsibility is to audit and express an opinion on the financial statements in accordance with applicable law
and International Standards on Auditing (UK and Ireland). Those standards require us to comply with the
Financial Reporting Council's Ethical Standards for Auditors. '

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from material misstatement, whether caused by
fraud or error. This includes an assessment of: whether the accounting policies are appropriate to the
Company's circumstances and have been consistently applied and adequately disclosed; the reasonableness of
significant accounting estimates made by the directors; and the overall presentation of the financial statements.
In addition, we read all the financial and non-financial information in the strategic report and the directors’ report
to identify material inconsistencies with the audited financial statements and to identify any information that is
apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the
course of performing the audit. If we become aware of any apparent material misstatements or inconsistencies
we consider the implications for our report.

Opinion on financial statements

In our opinion the financial statements:

. give a true and fair view of the state of the Company's affairs as at 29 February 2016 and of its profit for
the year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

3 have been prepared in accordance with the requirements of the Companies Act 2006.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the strategic report and the directors' report for the financial year for which
the financial statements are prepared is consistent with the financial statements and the directors’ report has
been prepared in accordance with applicable legal requirements.
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KS BRANDS LIMITED

Independent auditor's report to the shareholder of KS Brands Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion: '

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors' remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Graham Rigby (senior statutory auditor)

for and on behalf of
CLB Coopers

Statutory Auditors and Chartered Accountants _

Ship Canal House
98 King Street
Manchester

M2 4WU

3 August 2016
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KS BRANDS LIMITED

Statement of income and retained earnings (including a profit and loss account)

For the year ended 29 February 2016

Turnover
Cost of sales

Gross profit

Distribution costs
Administrative expenses

Operating profit

Interest receivable and similar income
Interest payable and similar expenses

Profit before tax

Tax on profit

Profit after tax

Retained earnings at the beginning of the year

Profit for the year
Dividends

Retained earnings at the end of the year

Note

2016 2015
£ £
9,729,360 8,883,809
(5,886,147) (5,192,113)
3,843,213 3,691,696
(754,638)  (724,803)
(2,738,401) (2,243,153)
350,174 723,740
12,277 7,792
(9,227) -
353,224 731,532
(75,082)  (159,636)
278,142 571,896
4,995,823 5,023,927
4,995,823 5,023,927
278,142 571,896
(500,000)  (600,000)
4,995,823

4,773,965

There were no recognised gains and losses for 2016 or 2015 other than those included in the profit and loss

account.

The notes on pages 8 to 19 form part of these financial statements.
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KS BRANDS LIMITED
Registered number: 01017850

Balance sheet
As at 29 February 2016

Note
Fixed assets :
Tangible assets 8
Investments 9
Current assets
Stocks 10

Debtors: amounts falling due within one year 11
Cash at bank and in hand

Creditors: amounts falling due within one
year 12

Net current assets

Total assets less current liabilities
Provisions for liabilities

Deferred tax 14

Net assets

Capital and reserves

Called up share capital 15
Profit and loss account 16

4,387,711
1,832,714
2,561,312

8,781,737

(3,969,358)

(11,302)

2016

137,204
684

137,888

4,812,379

4,950,267

(11,302)

4,938,965

165,000
4,773,965

4,938,965

3,707,669
1,453,533
3,218,774

8,379,976

(3,284,053)

(7,695)

2015

71,911
684

72,595

5,095,923

5,168,518

(7,695)

5,160,823

165,000
4,995,823

5,160,823

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

S R Mulchand
Director

Date: 3 August 2016

The notes on pages 8 to 19 form part of these financial statements.
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KS BRANDS LIMITED

Notes to the financial statements
For the year ended 29 February 2016

1.

Accounting policies

11

1.2

13

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and in accordance
with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the United
Kingdom and the Republic of Ireland and the Companies Act 2006.

Information on the impact of first-time adoption of FRS 102 is given in note 21.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 2).

The following principal accounting policies have been applied:

Reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these
financial statements, as permitted by the FRS 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland”:

. the requirements of Section 7 Statement of Cash Flows;
. the requirements of Section 2 Financial Statement Presentation paragraph 3.17(d);
. the requirements of Section 33 Related Party Disclosure paragraph 33.7.

This information is included in the consolidated statements of Laltex & Co. Limited as at 29 February
2016 and these financial statements may be obtained from the Registrar of Companies, Companies
House, Crown Way, Maindy, Cardiff, CF4 3UZ.

Turnover

Turnover is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Turnover is measured as the fair value of the
consideration received or receivable, excluding discounts and value added tax.

Turnover from the sale of goods is recognised when all of the following conditions are satisfied:

. the Company has transferred the significant risks and rewards of ownership to the buyer;

. the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. the amount of turnover can be measured reliably;

it is probable that the Company will receive the consideration due under the transaction;
the costs incurred or to be incurred in respect of the transaction can be measured reliably.
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KS BRANDS LIMITED

Notes to the financial statements
For the year ended 29 February 2016

1.

Accounting policies (continued)

14

1.5

1.6

17

1.8

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of
such an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the Company. The carrying amount of the replaced part is derecognised. Repairs
and maintenance are charged to profit or loss during the period in which they are incurred.

Depreciation is provided on the following basis:

Plant and machinery - 25% on cost
Motor vehicles - 25% reducing balance
Fixtures and fittings - 15% on cost

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised within 'administrative expenses' in the statement of income and retained
earnings.

Investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is defined as the expenditure incurred in the normal course of
business to bring the products to their present location and condition.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in profit or loss.

Debtors

Short term debtors are measured at transaction price, less any impairment.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours.
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KS BRANDS LIMITED

Notes to the financial statements
For the year ended 29 February 2016

1.

Accounting policies (continued)

1.9 Creditors

Short term creditors are measured at the transaction price.

1.10 Foreign currency translation

The Company'’s functional and presentational currency is GBP.
Transactions and balances

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the profit and loss account.

1.11 Pensions

Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Profit and loss account when they fall due.
Amounts not paid are shown in accruals as a liability in the balance sheet. The assets of the plan are
held separately from the Company in independently administered funds.
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KS BRANDS LIMITED

Notes to the financial statements
For the year ended 29 February 2016

1.

Accounting policies (continued)

1.12 Financial instruments

Financial instruments are classified and accounted for according to the substance of the contractual
arrangement, as either financial assets, financial liabilities or equity instruments. An equity instrument
is any contract that evidences a residual interest in the assets of the Company after deducting all of
its liabilities.

The Company enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other accounts receivable and payable, loans from banks -
and other third parties, loans to related parties.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade payables or receivables, are measured,
initially and subsequently, at the undiscounted amount of the cash or other consideration, expected to
be paid or received.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the profit and loss account.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative
contract is entered into and are subsequently re-measured at their fair value. Changes in the fair
value of derivatives are recognised in profit or loss in finance costs or income as appropriate. The
company does not apply hedge accounting for interest rate and foreign exchange derivatives.

1.13 Current and deferred taxation

Tax is recognised in the profit and loss account, except that a change attributable to an item of
income and expense recognised as other comprehensive income or to an item recognised directly in
equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the Company
operates and generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences. Deferred tax is
determined using tax rates and laws that have been enacted or substantively enacted by the balance
sheet date.
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KS BRANDS LIMITED

Notes to the financial statements
For the year ended 29 February 2016

1. Accounting policies (continued)

1.14 Dividends
Equity dividends are recognised when they become legally payable. interim equity dividends are

recognised when paid. Final equity dividends are recognised when approved by the shareholder at an
annual general meeting.

2. Judgments in applying accounting policies and key sources of estimation uncertainty
Provision for doubtful debts
The directors have reviewed the trading balances owing to the Company from its customers and made-
adequate provision for any debts where it is considered probable that the amount will not be recovered.
The amounts would have otherwise been recognised in trade debtors.
Provision for slow moving stock
The directors have applied their knowledge of the operations of the business when reviewing the stock

listing at the balance sheet date, and have made appropriate provision for any items deemed to be slow
moving or obsolete. The charge to the profit and loss account is recognised in cost of sales.

3. Analysis of turnover

The whole of the turnover is attributable to the principal activity.

Analysis of turnover by country of destination:

2016 2015

£ £

United Kingdom 9,443,615 8,541,214
Rest of Europe 285,337 329,061

Rest of the world 408 13,634

9,729,360 8,883,809
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KS BRANDS LIMITED

Notes to the financial statements
For the year ended 29 February 2016

4, Operating profit
The operating profit is stated after charging:

2016 2015
£ £
Depreciation of tangible fixed assets 32,225 19,995
Auditor's remuneration 4,100 6,250
Exchange differences ’ 253,782 133,200
Defined contribution pension cost 8,802 2,229
During the year, no director received any emoluments (2015: £nil).
5. Employees
Staff costs were as follows:
2016 2015
£ £
Wages and salaries 1,538,217 1,306,137
Social security costs 124,342 176,529
Defined contribution pension cost 8,802 2,229

1,671,361 1,484,895

The average monthly number of employees, including the directors, during the year was as follows:

2016 2015

No. No.

Sales and administrative 51 50
Management 13 9
64 59
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KS BRANDS LIMITED

Notes to the financial statements
For the year ended 29 February 2016

6. Taxation

Corporation tax

Current tax on profits for the year
Total current tax

Deferred tax

Origination and reversal of timing differences

Total deferred tax
Taxation on profit on ordinary activities

Factors affecting tax charge for the year

2016 2015

£ £
71,475 153,830
71,475 153,830
3,607 5,806
3,607 5,806
75,082 159,636

The tax assessed for the year is higher than (2015:higher than) the standard rate of corporation tax in the

UK of 20.08% (2015: 21.17%). The differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in

the UK of 20.08% (2015: 21.17%)
Effects of:

Expenses not deductible for tax purposes
Difference in tax rates

Total tax charge for the year

7. Dividends

Dividerids‘on equity capital

2016 2015

£ £
353,224 731,532
70,944 154,865
5,414 5,111

(1,276) (340)
75,082 159,636
2016 2015

£ £
500,000 600,000
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KS BRANDS LIMITED

Notes to the financial statements
For the year ended 29 February 2016

8. Tangible fixed assets

Plant & Motor Fixtures &
machinery vehicles fittings Total
£ £ £ £
Cost or valuation
At 1 March 2015 225,751 51,338 47,989 325,078
Additions 59,643 48,720 - 108,363
Disposals - (35,040) - (35,040)
At 29 February 2016 285,394 65,018 47,989 398,401
Depreciation .
At 1 March 2015 174,290 31,425 47,452 253,167
Charge on owned assets for the period 19,685 12,392 148 32,225
Disposals , - (24,195) ‘ - (24,195)
At 29 February 2016 : 193,975 19,622 47,600 261,197
Net book value
At 29 February 2016 91,419 45,396 389 137,204
At 28 February 2015 51,461 19,913 537 71,91
9. Fixed asset investments
Unlisted
investments
£
Cost or valuation
At 1 March 2015 and 29 February 2016 684
Net book value
At 29 February 2016 684
At 28 February 2015 684
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KS BRANDS LIMITED

Notes to the financial statements
For the year ended 29 February 2016

10. Stocks

2016 2015
£ £
Finished goods and goods for resale 4,387,711 3,707,669

The cost of stock sold is not materially different to the figure presented as cost of sales.

11. Debtors
2016 2015
£ £
Trade debtors 1,718,275 1,407,282
Amounts owed by group undertakings 5,794 -
Amounts owed by related undertakings 68,740 35,528
Prepayments and accrued income 11,385 10,723
Corporation tax recoverable 28,520 -

1,832,714 1,453,533

12.  Creditors: Amounts falling due within one year

2016 2015

£ £

Trade creditors 214,307 137,579

Bills of exchange 2,686,300 1,992,740
Amounts owed to group undertakings 802,821 781,371

Corporation tax . - 153,830

Taxation and social security 105,103 47,309

Accruals and deferred income 160,827 171,224

3,969,358 3,284,053

Bills of exchange are secured by a general pledge over the underlying documents and goods and an
unlimited Company guarantee given by Laltex & Co. Limited, the Company's parent undertaking.
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KS BRANDS LIMITED

Notes to the financial statements
For the year ended 29 February 2016

13.

Financial instruments

2016 2015
£ £
Financial assets
Financial assets that are debt instruments measured at amortised cost 1,792,809 1,442,810
Financial liabilities

Financial liabilities measured at amortised cost (3,703,428) (2,911,690)

Financial assets measured at amortised cost comprise trade debtors, amounts owed by Group or
associated undertakings, and other debtors.

Financial liabilities measured at amortised cost comprise, trade creditors, bills of exchange, and amounts
owed to Group and associated undertakings.

In order to manage its forward exchange rate exposure on overseas purchases the company has entered
into a range of forward contract agreements, giving options to purchase a significant amount of US$ at a
range of exchange rates, the latest expiry day falling in January 2017.

The directors have concluded that the market values of such non-basic financial instruments are not
material to the Company's balance sheet or result for the year.
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KS BRANDS LIMITED

Notes to the financial statements
For the year ended 29 February 2016

14. Deferred taxation

At 1 March 2015
Charged to the profit or loss

At 29 February 2016

The provision for deferred taxation is made up as follows:

Accelerated capital allowances
Short term timing differences

15. Share capital

Allotted, called up and fully paid

15,000 Ordinary shares of £1 each
150,000 Deferred shares of £1 each

Deferred tax

£

7,695

(3,607)

11,302

2016 2015

£ £

11,460 7,695

(158) -

2016 2015

£ £
15,000 15,000
150,000 150,000
165,000 165,000

The Deferred shares carry no voting rights but entitle the holders to a non-cumulative dividend of 5% per
annum if and only if net profits available for distribution exceed £2,000,000 in the year. On a winding up of
the company, the holders of the Deferred shares are entitled to a return of capital only after a total sum of

£2,000,000 has been distributed to the Ordinary shareholders.

16. Reserves

Profit & loss account

The profit and loss account represents accumulated trading profit, less equity dividends paid.
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KS BRANDS LIMITED

Notes to the financial statements
For the year ended 29 February 2016

17.

18.

19.

20.

21.

Pension commitments

The Group operates a defined contribution scheme. The assets of the scheme are held separately from
those of the Group in an independently administered fund.

The pension charge represents contributions payable by the Company to the scheme in the year to 29
February 2016 which amounted to £8,802 (2015: £2,229).

At the balance sheet date, amounts owing to the pension scheme included within accruals amount to
£2,502 (2015: £nil).

Contingent liabilities

The Company has given an unlimited cross-guarantee to the Group's bankers in respect of the present
and future indebtedness of Laltex & Co. Limited, KS Brands Limited, Lioytron pic, and RJM International
Limited. Present liabilities secured under this cross-guarantee, including bank loans, overdrafts and bills
of exchange are disclosed within the financial statements of each Company. In respect of future
indebtedness the Group's bankers have, in aggregate, provided letters of credit totalling £978,681 (2015:
£844,889) across the four Companies.

Related party transactions

During the year the Company purchased goods for resale from a related party for £3,149,709 (2015:
£1,290,571). In addition, the same related party recharged travel expenses to the Company of £7,074
(2015: £2,267). At the year end, the Company owed £1,457,746 (2015: £478,271) to the related party.

The amounts outstanding at the balance sheet date represent normal trade bills and do not inciude any
substantial long term indebtedness. :

In preparing these financial statements, advantage has been taken of the provision under Financial
Reporting Standard 102 Section 33.1A, which states that disclosure is not required of transactions with .
entities which are part of the Group headed by Laltex & Co. Limited.

Ultimate parent undertaking and controlling party

The ultimate parent Company is Laltex & Co. Limited, a Company registered in England and Wales.
Copies of the Group financial statements can be obtained from the Registrar of Companies, Companies
House, Crown Way, Maindy, Cardiff, CF4 3UZ.

First time adoption of FRS 102

The policies applied under the entity's previous accounting framework are not materially different to FRS
102 and have not impacted on equity or profit or loss.
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