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Company MRGB Realisations Ltd — in liquidation
Registered Number 1008301
Registered address 7 More London Riverside, London, SE1 2RT
Type of Insolvency Creditors’ Voluntary Liquidation
Date of Appointment 29 May 2012
Appointees David Robert Baxendale

Zelf Hussain
Address 7 More London Riverside, London, SE1 2RT
Dividends *Current estimate Dividends paid

pin the £ pinthe £
Unsecured 17-19 p/E 17 p/E

* Please note that the gutdance on divnidend prospects 1s indicative only It should
not be used as the sole or principal basis of any bad debt prouision decision




MRGB Realisations Ltd — In Liquidation (“the Company”)

The Joint Ligquidators’ second report to members and creditors for the peried 29 May
2013 to 28 May 2014

In accordance with Rule 4 49C of the Insolvency Rules 1986 (“IR867), this is the Jomnt Liquidators’
second progress report to members and all known creditors Attached at appendix A 1s a summary of
the financial information relating to the iquidation

Appointment of Administrators

On 5 December 2011 David Robert Baxendale and Zelf Hussain of PricewaterhouseCoopers LLP were
appointed Joint Admimstrators of the Company The adnmnistration was concluded on 29 May
2012, being the date the Company moved into creditors’ voluntary hquidation

Asset Realisations

The Company had no charged assets

The realisation of all of the Company’s assets has been completed

Rental Income

All funds held by the Company’s managing agents, Croft Capital Ltd, 1n respect of the admimstration
of the property have been accounted for in the hquidation and no other funds are held by them

Resolution of Final Matters

Rent deposit deed

Following the sale of the Property, steps have been taken to transfer the benefit of a rent deposit deed
1in respect of one of the leases associated with the Property to the new freehold owner The Company
ts obligated to carry out this task, and it is anticipated that the assignment will be completed by the
end of July 2014.

Tax clearance

The final corporation tax computahon and request for tax clearance from HM Revenue & Customs
was submuitted soon after the period covered in this report. The work by our tax speciahsts enabled
the tax provision of £40,000 to be released Tax clearance was granted by HM Revenue & Customs
in early July 2014

Outcome for Creditors

Preferential / secured creditors

There are no preferential or secured creditors

Unsecured ereditors

Creditors will recall that the Joint Liquidators declared and paid a first internim distribution 1n August
2013 of 17p/E£ to all unsecured creditors

Subject to resolution of outstanding matters and payment of the final costs and expenses of the
hiquidation, the Joint Liquidators anticipate that there will be sufficient funds available to enable
them to declare and pay a second and final dividend of appreximately 2p/E to unsecured creditors
A notice of intended dividend will be 1ssued 1n due course




Investigations

As previously reported, the Joint Liquidators have reviewed the affairs of the Company prior to
liquidation and have also considered the points raised by creditors in discharging their duties under
the Company Directors’ Disqualification Act 1986

Creditors are reminded that the Joint Liquidators have a statutory obligation to consider the
directors’ conduct and to submt a return/report to the Insolvency Service The Joint Liguidators can
confirm that they have comphed with this requirement

Professional Advisers

During the period of this report, the Joint Liquidators have used professional advisors as explained
below

Name of professional advisor Nature of work Basis of fee arrangement
ASB Law LLP Soheitors Hourly rate

The Joint Liquidators’ choice was based upon their perception of the advisors experience and ability
to perform this type of work, the complexity and nature of the assignment and the basis of the fee
arrangement with them The Joint Liquidators have reviewed the fees charged and are satisfied that
they are reasonable 1n the circumstances of the case

Liquidators’ remuneration

You may recall that during the admmstration, in accordance with resolutions passed at the initial
creditors meeting held on 10 February 2012, the former Joint Admimstrators’ fees were fixed under
Rutle 2 106 IR86 by reference to time properly given by the Joint Administrators’ and their staff in
attending to matters arising In accordance with Rule 4 127 IR86, the remuneration basis agreed in
the admimstration continued in the hquidation

Total time costs incurred 1n the period 29 May 2013 to 28 May 2014 are £118,921 which represents
532 hours at an average hourly rate of £223, of which £63,475 has been drawn and £55,446 remains
to be paid Total fees drawn by the Joint Liquidators for the liquidation are £302,431 There has
been no change in the former Joint Administrators’ or the Joint Liqundators’ charge out rates since
the rate agreed at the meeting on 10 February 2012

It has been the Joint Ligmdators’ policy to delegate the routine administration of the hquidation to
Junor staff 1n order to maximse the cost effectiveness of the work performed These staff have been
supervised by semor staff and the Joint Liqindators Any matter of particutar complexity or
significance that has required responsibility of an exceptional kind has also been dealt with by senior
staff and the Joint Ligundators

Full details of the time costs incurred and charge out rates charged to this case from 29 May 2013 to
28 May 2014 by work category, are attached at appendix B, together with details of scale rates.
Specialist departments within PricewaterhouseCoopers LLP, such as tax, VAT, property and
pensions, sometimes charge a small number of hours should the Joint Liquidators require their
expert advice, details of which can also be found at appendix B

Joint Liquidators’ disbursements

The Joint Liquidators’ have paid disbursements of £318 30 (net of VAT) 1n the period of this report
(29 May 2013 to 28 May 2014)

Total disbursements incurred 1n the hquidation are £1,170 30 These are shown on the attached
receipts and payments account at appendix A, and explained below



Category 1 disbursements

Total category 1 disbursements incurred 1n the period 29 May 2013 to 29 May 2014 are £26 75 (net
of VAT), which has been paid in full.

Category 2 disbursemnents
The Joint Liquidators’ current disbursements policy, as approved by the credrtors, 15 as follows

1 Photocopying at 4 pence per sheet copied, only charged for circulars to creditors and
other bulk copying,

2 Mileage at a maximum of 67 pence per mile (up to 2,000¢e) or §o pence per mile (over
2,000c¢)

All other disbursements are reimbursed at cost (see category 1 dishursements above) !

The Joint Liqumdators have incurred category 2 disbursements of £291 55 1n the period 29 May 2013
to 28 May 2014, which have not yet been paid

Statement of expenses

The following expenses (net of VAT) have been incurred during the period of the report, and
payment 1s being made after 28 May 2014

Expense £
ASB Law (rent deposit deed) 831
Joint Laxquudators’ remuneration 55,446
Total 56,277

Additional information

Any creditor has the right to request further information from the Joint Liquidators with regard to
any part of this report (Rule 4 49E IR1986), in addition, should any creditor considers the Joint
Ligmdators’ remuneration and disbursements to be excessive or inappropnate, they have the nght to
challenge the amounts in accordance with Rule 4 131 IR86

Creditors’ rights

A statement of creditors’ rights 1n relation to the Joint Liquidators’ remuneration and expenses
pursuant to IR86 15 attached at appendix C

Enquiries

The Joint Liquidators will circulate therr final report at the conclusion of the liquudation If any |
creditor has any enquiries in the meantime, please contact Conal McPhillips on 020-7212-6755 or

conal mephillips@uk pwe com

YR

D R Baxendale
Joint Ligindator

Daud Robert Baxendale and Zelf Hussain were appointed as Jomt Liquidators of MRGB Reahsations Limuted on 29
May 2012 Dawnd Robert Baxendale and Zelf Hussain are hcensed wm the Unmited Kingdom to act as msolvency
prachtioners by the Institute of Chartered Accountants in England and Wales

The Joint Liqundators are Data Controllers of personal data as defined by the Data Protection Act 1998
PricewaterhouseCoopers LLP will act as Data Processor on thewr instructions Personal data unll be kept secure and
processed only for matters relating to the hqundation
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MRGBE Realisations Ltd — In Liquidation

Appendix B — Information in support of the Joint Liguidators’ time costs from 29 May
2013 to 28 May 2014

Charging and disbursement policy
Scale rates for non-specialist staff

The scale rates were fixed and agreed at the meeting of creditors on 10 February 2012, and no
changes have been made in the course of either the administration or the hquudation These are set

out below

Grade £
Partner 584
Director 513
Senitor Manager 395
Manager 332
Senior Assoclate - qualified 278
Senior Associate - unqualhfied 206
Associate 177
Support staff 88

Scale rates for specialist staff

The rates for specialist departments were also fixed and agreed at the meeting on 10 February 2012,
and no changes have been made 1n the course of exther the admimstration or the iquidation These

are set out below,

Grade £
Partner 823
Director 748
Semor Manager 698
Manager 458
Senior Associate 311
Associate 181
Support staff 88

Disbursements incurred in the period 290 May 2013 to 28 May 2014

Disbursement £
Category 1 26 75
Category 2
Mileage -
Printing & Photocopying 291 55
Total 318.30
Disbursements pohicy
Photocopying At 4 pence per sheet copied, only charged for cireulars to creditors and other
bulk copying
Mileage At a maximum of 67 pence per mile (up to 2,000cc} or 80 pence per mile (over
2,000¢c¢)
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MRGB Realisations Ltd — In Liguidation

Appendix B (cont’d) — Narrative of tasks performed by the Joint Liquidators’ and their
staff for the period 29 May 2013 to 28 May 2014

The key areas of work have been as follows

Accounting and Treasury - £22,413

e Processing receipts and payments to / from liquidation account, and updating accounting system,
* Reviewing and agreeing recharges from the purchasers of the business and facihtating payment

Claims Agreement and Creditor Enquiries - £18,174

Recording claims received and dealing with general ereditor enquiries,

Reviewing claims and requesting / analysing supporting documentation,

Discussions with creditors and agreeing creditor claims,

Preparing and 1ssuing statutory notices 1n respect of the first distribution to unsecured creditors,
Calculating, declaring and 1ssuing the first interim distributton,

Dealing with unclaimed dividends,

Preparing outcome statements and pre-planning for second and final distribution,

Undertaking review of files 1n preparation for case closure

Other Assets — £141

s Review of correspondence from debtor entities i insolvency proceedings and assessment of
likehihood of recovery

Pensions - £2,810
» Rewviewing time costs and finalising billing
Property - £1,179

¢ Liaising with managing agents for details of receipts and payments,
» Collating information for assignment of rent deposit deed, reviewing costs estumate for the same,
s Following up with legal advisors to expedite completion of the assignment

Statutory and Other Compliance - £18,426

s Preparation and circulation of statutory notices and letters;
¢ Review and update of case files per regulatory requirements and in anticipation of case closure

Strategy, Plannmg and Admmistration - £19,505

Preparation and periodic update of strategy documents for review by the Liquidators,
Regular review of the status of the case,

Ongoing review of the status of individual tasks,

Review of junior staff work,

Sundry tasks not covered under other headings

Tax / VAT - £36,270

s Sourcing documents 1n support of corporation tax returns,
¢ Preparing post appomtment tax computations,
s Prepanng and submitting the post appointment VAT returns




MRGB Realisations Ltd — In Liquidation
Appendix C — Statement of Creditors’ Rights

The IR86 provide for creditors to request further information and challenge the Administrators’
remuneration and expenses

The relevant provisions are as follows -

le o itors’ re her inform
(1) If—
(a) within 21 days of receipt of a progress report under Rule 2 47—
(1) a secured creditor, or
(1) an unsecured creditor with the concurrence of at least 5% in value of the unsecured

creditors (including the creditor in question), or
(b) with the permission of the court upon an application made within that period of 21 days, any
unsecured creditor,

makes a request in writing to the administrator for further information about remuneration or
expenses (other than pre-administration costs) set out 1n a statement required by Rule 2 47(1)(db) or
(dc), the admimistrator must, within 14 days of receipt of the request, comply with paragraph (2)

(2) The admimistrator complies with this paragraph by either—

(a) providing all of the information asked for, or
{(b) so far as the admimstrator considers that—

(i) the time or cost of preparation of the information would be excessive, or

(i1) disclosure of the information would be prejudicial to the conduct of the
administration or might reasonably be expected to lead to viclence agamst any
person, or

(ni) the administrator 1s subject to an obligation of confidentiality 1n respect of the
information,

giving reasons for not providing all of the information.

(3) Any creditor, who need not be the same as the creditor who requested further information under
paragraph (1), may apply to the court within 21 days of—

(a) the giving by the admimstrator of reasons for not providing all of the information asked for,
or
(b) the expiry of the 14 days provided for in paragraph (1),

and the court may make such order as 1t thinks just
(4) Without prejudice to the generality of paragraph (3), the order of the court under that paragraph

may extend the period of 8 weeks provided for in Rule 2 109(1B) by such further penod as the court
thmks just ”



MRGB Realisations Ltd — In Liquidation

Appendix C (cont’d)

Rule 2 109 Creditors’ claim that remuneration 1s or other expenses are excessive

(1) Any secured creditor, or any unsecured creditor with either the concurrence of at least 10% 1n
value of the unsecured creditors (including that creditor) or the permisston of the court, may apply to
the court for one or more of the orders 1n paragraph (4)

(1A) Application may be made on the grounds that—

(a) the remuneration charged by the admimstrator,
(b} the basis fixed for the admimstrator's remuneration under Rule 2 106, or
{c) expenses incurred by the admimstrator,

15 or are, 1n all the circumstances, excessive or, 1n the case of an application under sub-paragraph (b),
Inappropriate

(1B) The apphication must, subject to any order of the court under Rule 2 48A(4), be made no later
than 8 weeks after receipt by the apphicant of the progress report which first reports the charging of
the remuneration or the incurring of the expenses 1n question (“the relevant report™)

(2) The court may, 1f 1t thinks that no sufficient cause 1s shown for a reduction, dismiss 1t without a
hearing but 1t shall not do so without giving the applicant at least 5 business]days' notice, upon
receipt of which the applicant may require the court to hst the application for a without notice
hearing If the application 1s not dismissed, the court shall fix a venue for 1t to be heard, and give
notice to the applicant accordingly

(3) The applicant shall, at least 14 days before the hearing, send to the adminustrator a notice stating
the venue and accompanied by a copy of the application, and of any evidence which the applicant
mtends to adduce in support of 1t

(4) 1f the court considers the application to be well-founded, : must make one or more of the
following orders—

{a) an order reducing the amount of remuneration which the administrator was entitled to
charge,

(b) an order fixing the basis of remuneration at a reduced rate or amount,

{¢) an order changing the basis of remuneration,

(d) an order that some or all of the remuneration or expenses 1n question be treated as not being
expenses of the admimstration,

{e) an order that the admimistrator or the administrator's personal representative pay to the
company the amount of the excess of remuneration or expenses or such part of the excess as the
court may specify,

and may make any other order that it thinks just, but an order under sub-paragraph (b) or (c) may be
made only 1n respect of periods after the period covered by the relevant report

(5) Unless the court orders otherwise, the costs of the application shall be paid by the applicant, and
are not payable as an expense of the admmistration




