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PANalytical Limited

Annual report and unaudited financial statements
31 December 2017

Strategic report

The directors present the strategic report, the directors’ report and the unaudited financial statements for the year
ended 31 December 2017.

Review of the Company’s business
The company provides marketing, sale and support of company equipment services in the United Kingdom and
Ireland.

in 2017, the business saw a stable turnover, comparable to 2016. Spending in all sectors compare to prior year,
where there was less activity in the academic sector. The private sector, as opposed to the public sector, over the
year, maintained performance similar to 2016.

The public academic sector (mostly XRD product lines) was more active. There were no major automation projects
in 2017 but newly launched product could compensate for this shortfall. The continuance of profitability in the
Customer Support operations helped to offset the increase in cost.

In more detail sale of product and service showed some differences. The academic sector gained from a new
product launch and a small decrease in consumables. Classic service was stable and demand for traditional
solutions expertise and for Claisse business grew. In the private sector where most of the XRF products are sold, the
business was stable with a decline in consumables, whereas expertise grew. Lack of larger automation projects was
compensated by more benchtop and expertise sales.

The Company also has activities located in Nottingham, United Kingdom. Such activities are not deemed to have a
material trading impact on the Company.

Overall the UK and Ireland activity delivered operating profit in line with expectations for the year.

On 5 January 2018, the Company entered into an agreement to transfer its entire trade, assets and liabilities to
another Group Company, Malvern Panalytical Limited (formerly Malvern Instruments Limited), for consideration of
£7,285,000. The transfer is effective from 1 January 2018 and will result in PANalytical Limited ceasing trading.

The result for the year before taxation amounted to a profit of £933,000 (2016: £534,000).
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Strategic report continued

Principal risks and uncertainties facing the company
The key business risks and uncertainties affecting the company are considered to relate to international

competition, employee retention and product availability and exposure to Eurc fluctuations. The Company is a
wholly owned subsidiary of Spectris plc and its management of financial risks are controlled at group level. The
group's financial risk management objectives and policies are fully disclosed in the annual report and accounts of
Spectris plc.

Key performance indicators (KPls)

The Directors are of the opinion that analysis of the Company using KPls is not appropriate for an understanding of
the development, performance or position of the business of the Company. For further information about KPls,
please refer to the Spectris plc Annual Report and Accounts 2017.

By order of the Board Registered Office:

The Bruel & Kjaer
Building

Jarman Way
ROYSTON
Hertfordshire

SG38 5BQ

. Fehrentz
Regional Director EMEA

0570.7/ 2018
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Directors’ report

Resuits and dividends

The company made a profit after tax in the year of £755,000 (2016: £432,000).

No interim dividend was paid during the year (2016: £nil). The directors do not recommend a final dividend
(2016: £nil).

Events after the balance sheet date

On 5 January 2018, the Company entered into an agreement to transfer its entire trade, assets and liabilities to
another Group Company, Malvern Panalytical Limited (formerly Malvern Instruments Limited), for consideration of
£7,285,000. The transfer is effective from 1 January 2018 and will result in PANalytical Limited ceasing trading. As at
31 December 2017, assets and liabilities are presented in these financial statements as held for sale {refer to note

15).

Directors

The directors who held office during the year were:

Mr R de Haan

Mr P A Russell (resigned 1 March 2018)

Dr M Fehrentz

Dr P van Velzen (resigned 10 March 2017)
Mr T A Mulder (appointed 10 March 2017)
Mr E P O’Lionaird

No director had an interest in the shares of the company.

Registered Office:
By order of the Board

The Bruel & Kjaer Building
Jarman Way
ROYSTON

Hertfordshire
- SG8 SBQ
M. Fehrentz

Regional Director EMEA ﬂ‘{/m/ ......... 2018
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Statement of Directors Responsibilities

The directors are responsible for preparing the strategic report, the directors’ report and the financial statements in

accordance with applicabie law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with UK accounting standards and applicable law

(UK Generally Accepted Accounting Practice), including FRS 101 Reduced Disclosure Framework.

Under company law the directors must not approve the financial statements unless they are satisfied that they give

a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

select suitable accounting policies and then apply them consistently;

make judgements and estimates that are reasonable and prudent;

¢ state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

s prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements company with the Companies Act 2006. They have general
responsibility for taking such steps as are reascnably open to them to safeguard the assets of the company and to

prevent and detect fraud and other irregularities.
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Profit and Loss account

For the year ended 31 December 2017

2017 2016
Note £000 £000
Turnover 2 6,532 6,549
Cost of sales (4,147) (4,580)
Gross profit 2,385 1,869
Distribution costs {17) (34)
Administrative expenses (1,484) (1,497)
Operating profit 834 438
interest receivable and similar income 6 60 126
Interest payable and similar charges 7 {11) (30)
Profit before taxation 933 534
Tax on profit 8 (178) (102)
Profit for the financial year 755 432
The results in the profit and loss account relate entirely to discontinued operations.
The notes on pages 8 to 24 form part of these financial statements.
Statement of Comprehensive Income
For the year ended 31 December 2017
2017 2016
£000 £000
Profit for the financial year 755 432
Total comprehensive income for the year 755 432
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Statement of Changes in Equity
For the year ended 31 December 2017

Called up
share
capital Profit and loss account Total equity
£000 £000 £000
Balance at 1 January 2017 100 5,488 5,588
Profit for the year - 755 755
Balance at 31 December 2017 100 6,243 6,343
Share
capital Profit and loss account Total equity
£000 £000 £000
Balance at 1 January 2016 100 5,056 5,156
Profit for the year - 432 432
Balance at 31 December 2016 100 5,488 5,588
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Balzirca Speat

As at 35 Decemper 2017

2017 2016
Note £000 £000
“Fixew asse
Intans:ofe assey 9 - 1,019
Tang:ble assets 10 - 189
- 1,208
Currevrt asgass
Stocks 11 - 435
Dentiis 12 - 6,081
Cash wt bank and in hand and short term deposits - 212
- 6,728
Asse.s el Torsa'e 15 8,622 -
Totai assets 8,622 6,728
Creditors: amounts falling due within one year 13 - (2,220)
Liabilities directly associated with assets held for sale 15 {(2,279) -
Net current asse:s 6,34z 4,508
Total assets less current liabilities 6,34% 5,716
Provisions ror liagilities
Provisicns 14 - {128)
Net assets €,242 E,E88
Capital and reserves
Called up share capital 16 192 100
Profit and loss account 6,242 5,488
Sharcholders’ funds 6,342 5,588

For the iinarcia vear ending 31 December 2017 the company was entitled to exempticn from audit under Section
4794 of tne Compannes Act 2006 relating to subsidiary companies. The members have not ‘equired the Company
toootal~ an aud'. cf its accounts for the year in question in accordance with section 476 and the directors
acknewtedzs 1 sir responsibilities for complying with the requirements of the Act with resc=2ct to accounting
recorc’s zrd the preparation of accounts,

The notes on pages 8 to 24 form part of these financial statements.

The financial statements were approved by the Board of Directors and were signed on its behalf by:

05/ 0% 1018

Company Registraticn No. 1005071

EC’ 3.Eona'r('-
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Notes to the Accounts

1. Basis of preparation and summary of significant accounting policies

PANalytical Limited (the “company”) is a company incorporated and domiciled in the United Kingdom.

a) Basis of preparation

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced

Disclosure Framewaork (“FRS 1017).

In preparing these financial statements, the company applies the recognition, measurement and disclosure
requirements of (nternational Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”), but makes
amendments where necessary in order to comply with Companies Act 2006 and has set out below where

advantage of the FRS 101 disclosure exemptions has been taken.

The company’s shareholder was notified of, and did not object to, the use of the EU-adopted IFRS disclosures

exemptions.

The company has applied the exemptions available under FRS 101 in aspect of the following disclosures:

* A Cash Flow Statement and related notes;

e Comparative period reconciliations for share capital, tangible fixed assets and intangible assets;
s Disclosures in respect of capital management;

¢ The effects of new but not yet effective IFRSs; and

* Disclosures in respect of the compensation of Key Management Personnel.

As the consolidated financial statements of Spectris plc, available to the public as set out in note 18, include the
equivalent disclosures, the company has also taken the exemptions under FRS 101 available in respect of the
following disclosures:

» Certain disclosures required by IAS 36 Impairment of assets in respect of the impairment of goodwill and

indefinite life intangible assets.

The financial statements have been prepared on the historical cost basis. Historical cost is generally based on the
fair value of the consideration given in exchange for the assets. The principal accounting pelicies are set out

below.

10
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Notes to the Accounts continued

a) Basis of preparation continued

The following accounting policies have been applied consistently in dealing with items which are considered

material in relation to the financial statements.

Going concern

On 5 January 2018, the Company entered into an agreement to transfer its trade, assets and liakilities to another
Group Company, Malvern Panalytical Limited (formerly Malvern instruments Limited), for consideration of
£7,285,000. All trading activities from PANalytical Limited will be transferred to Malvern Panalytical Limited,

resulting in PANalytical Limited ceasing trading.

Upon ceasing trading, the Directors acknowledge that the Company will no longer generate cash flows. The
Directors intend for this Company to become dormant and therefore have a reasonable expectation that the
Company will not generate any further obligations. Therefore, these financial statement have been prepared on a

basis other than going concern.

Significant accounting judgements and estimates

In preparing the Financial Statements, management has made judgements, estimates and assumptions that affect
the application of the company’s accounting policies and the reported amounts of assets, liabilities, income and
expenses. Actual results may differ from these estimates.

Estimates and assumptions are reviewed on an on-going basis and are based on historical experience and various

other factors that are believed to be reasaonable under the circumstances.

Deferred tax
The recognition of deferred tax assets is dependent on assessments of future taxable income.

b} Summary of significant accounting policies
Assets and liabilities held for sale
Assets, liabiiities and disposal groups classified as held for sale are measured at the lower of carrying amount and

fair value less costs to sell.

Assets, liabilities and disposal groups are classified as held for sale if their carrying value will be recovered

principally through a sale transaction rather than continuing use. The condition is regarded as met

11
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Notes to the Accounts continued

b) Summary of significant accounting policies continued

Intangible assets

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as
the aggregate of the consideration transferred, measured at acquisition date fair value and the amount of any
non-controlling interest in the acquiree. The choice of measurement of non-controiling interest, either at fair
value or at the proportionate share of the acquiree's identifiable net assets, is determined on a transaction by

transaction basis. Acquisition costs incurred are expensed and included in administrative expenses.

The company does not amortise goodwill, but reviews it for impairment on an annual basis or whenever there are
indicators of impairment. This is not in accordance with the UK Companies Act which requires goodwill to be
amortised over its useful economic life. The company is therefore invoking a ‘true and fair view override’ to
overcome the prohibition on the non-amortisation of goodwill in the Companies Act. The company is not able to
reliably estimate the impact on the financial statements of the true and fair override on the basis that the useful
life of goodwill cannot be predicted with a satisfactory level of reliability, nor can the pattern in which goodwill

diminishes be known.

Goodwill is initially measured at cost being the excess of the aggregate of the acquisition-date fair value of the
consideration transferred over the net identifiable amounts of the assets acquired and the liabilities assumed in
exchange for the business combination. After initial recognition, goodwill is measured at cost less any

accumulated impairment losses.

For the purpose of impairment testing, goodwill acquired in a business combination is, from the acquisition date,
allocated to each of the company’s cash-generating units (or groups of cash generating units) that are expected to
benefit from the combination, irrespective of whether other assets or liabilities of the acquiree are assigned to
those units. Each unit or group of units to which goodwill is allocated shail represent the lowest level within the

entity at which the goodwill is monitored for internal management purposes.

Where goodwill forms part of a cash-generating unit and part of the operation within that unit is disposed of, the
goodwill associated with the cperation disposed of is included in the carrying amount of the operation when
determining the gain or loss on disposal of the operation. Goodwill disposed of in this circumstance is measured

based an the relative values of the operation disposed of and the portion of the cash-generating unit retained.

12
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Notes to the Accounts continued

b) Summary of significant accounting policies continued

When the company acquires a business, it assesses the financial assets and liabilities assumed for appropriate
classification and designation in accordance with the contractual terms, economic circumstances and pertinent
conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts by
the acquiree. Internally generated intangible assets, excluding capitalised development costs, are not capitalised
and expenditure Is reflected in the profit and loss account in the year in which the expenditure is incurred. The

useful lives of intangible assets are assessed to be either finite or indefinite.

Tangible assets
Tangible assets are stated at cost less accumulated depreciation and impairment losses. The cost comprises the
purchase price paid and any costs directly attributable to bringing it into working condition for its intended use.

Depreciation is recognised in the profit and loss account on a straight-line basis to write off the cost, less the
estimated residual value (which is reviewed annually), over its estimated useful economic life. Depreciation
commences on the date the assets are ready for use within the business and the asset carrying values are
reviewed for impairment when there is an indication that they may be impaired. The depreciation charge is
revised where useful lives are different from those previously estimated, or where technically obsolete assets are
required to be written down, Where parts of an asset have separate lives, they are accounted for and depreciated
as separate items. Land is not depreciated. Estimated usefu! lives are as follows:

s T eguipment — 33% straight line method.
s Fixtures and fittings — 3-10 years.

Stocks

Stocks are carried at the lower of cost and net realisabie value. Cost represents direct costs incurred and, where
appropriate, production or conversion costs and other costs to bring the stock to its existing location and
condition. In the case of manufactured stock and work in progress, cost includes an appropriate share of
production overheads based on normal operating capacity. Stock is accounted for on a first-in, first-out basis.
Provisions are made to write down slow-moving, excess and obsolete items to net realisable value, based on an
assessment of technological and market developments and on an analysis of historic and projected usage with
regard to quantities on hand.

13
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Notes to the Accounts continued

b) Summary of significant accounting policies continued

Trade and other debtors

Trade and other debtors are carried at original invoice amount which is considered a reasonable proxy for fair
value, less provision made for impairment of these debtors. A provision for impairment of trade debtors is
established when there is objective evidence that the company will not be able to collect all amounts due
according to the original terms of the debtors. The amount of the provision is the difference between the original
carrying amount and the recoverable amount, being the present value of expected cash flows receivable. The
amount of the provision is recognised in the profit and loss account.

Cash at bank and in hand and short term deposits
Comprises cash at bank and in hand and short-term deposits held on call or with maturities of less than three

months at inception.

Trade and other creditors

Trade and other creditors are carried at the amounts expected to be paid to counterparties.

Provisions

A provision is recognised in the balance sheet when the company has a present legal or constructive obligation as
a result of a past event and it is probable that an outflow of resources, that can be reliably measured, will be
required to settle the obligation. In respect of warranties, a provision is recognised when the underlying products
or services are sold. Provisions are recognised at an amount equal to the best estimate of the expenditure
required to settle the company’s liability. A contingent liability is disclosed where the existence of the obligation
will only be confirmed by future events or where the amount of the obligation cannot be measured with
reasonable reliability. Contingent assets are not recognised, but are disclosed where an inflow of economic
benefit is probable. Obligations arising from restructuring plans are recognised when detailed formal plans have

been established and when there is a valid expectation that such a plan will be carried out.

Leasing
Rentals payable under operating leases are charged to the profit and loss account on a straight-line basis over the
term of the relevant lease. Benefits received and receivable as an incentive to enter into an operating lease are

also spread on a straight-line basis over the lease term.

14
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Notes to the Accounts continued

b} Summary of significant accounting policies continued

Taxation

Tax on the profit or loss for the year comprises both current and deferred tax. Tax is recognised in the profit and
loss account except to the extent that it relates to items recognised either in other comprehensive income or
directly in equity, in which case tax is recognised in the Statement of Comprehensive Income or the Statement of

Changes in Equity, respectively.

Current tax is the expected tax payable on the taxabie income for the year, using tax rates enacted or

substantively enacted at the balance sheet date, and any adjustments to tax payable in respect of prior years.

Deferred taxation is provided on taxable temporary differences between the carrying amounts of assets and
liabilities in the Financial Statements and their corresponding tax bases. Deferred tax is measured using the tax
rates expected to apply when the asset is realised or the liability settled based on tax rates enacted or

substantively enacted by the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the asset can be utilised or that they will reverse. Deferred tax assets are reduced to the extent that

it is no longer probable that the related tax benefit will be realised.

Deferred tax assets and liabilities are offset if a legally enforceable right exists to set off current tax assets against
current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation authority.

Foreign currency translation

The functional currency for the company (GBP) is determined with reference to the currency of the primary
economic environment in which it operates. Transactions in currencies other than the functional currency are
initially recorded at the functional currency rate ruling at the date of the transaction. Monetary assets and
liabilities denominated in foreign currencies are retranslated at the rate of exchange ruling at the balance sheet
date. Exchange gains and losses on settlement of foreign currency transactions are translated at the rate
prevailing at the date of the transactions, or the translation of monetary assets and liabilities at period end
exchange rates, and are charged/credited to the profit and loss account. Non-manetary assets and liabilities
denominated in foreign currencies that are stated at historical cost are translated to the functional currency at the

foreign exchange rate ruling at the date of the transaction.

15
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Notes to the Accounts continued

Employee benefits

The company operates a defined contribution pension scheme.

Defined contribution scheme

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions into
a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for
contributions to defined contribution pension plans are recognised in the profit and loss account in the periods

during which services are rendered by employees.

Short-term benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related
service is provided. A liability is recognised for the amount expected to be paid under short-term cash bonus or
profit-sharing plans if the company has a present legal or constructive obligation to pay this amount as a result of

past service provided by the employee, and the obligation can be estimated reliably.

Turnover
Turnover comprises sales to external customers after discounts and excluding Value Added Tax and similar sales

taxes.

Turnover from the sale of goods is recognised in the profit and loss account when the significant risk and rewards
of ownership of the goods have been transferred to the customer, which is typically on delivery. For contracts
that involve a significant element of installation or testing of equipment, turnover is recognised at the point of
customer acceptance. Turnover from services rendered is recognised in the profit and loss account in proportion
te the measurement of the stage of completion of services rendered as at the balance sheet date. This is assessed
by reference to the amount of time incurred in proportion to the total expected time to be taken to deliver the

service,

Occasionally, the initial contract covers both the supply of goods and on-going support, servicing and
maintenance. For such contracts turnover is allocated across each of the individual components in line with their

relative value and each element is accounted for as described above.

Interest payable and similar charges and interest receivable and similar income

Interest payable and similar charges comprises the interest payable on borrowings calculated using the effective
interest method. Interest receivable and similar income comprises interest income on cash and funds invested and

is recognised in the profit and {oss account as it accrues.

16



PANalytical Limited

Annual report and unaudited financial statements
31 December 2017

Notes to the Accounts continued

2. Turnover

An analysis of the company’s turnover is as follows:

2017 2016
£000 £000
Sate of goods 4,388 4,298
Services rendered 2,144 2,251
Turnover from continuing operations 6,532 6,549
An analysis of the company’s turnover by geographical area:
2017 2016
£000 £000
United Kingdom 5,242 6,113
Asia 5 -
Europe 1,285 406
United States of America - 30
6,532 6,549
3. Operating profit
Operating profit has been arrived at after charging:
2017 2016
(restated)
£000 £000
Net foreign exchange losses 11 30
Depreciation of fixed assets 71 57
Operating lease payments 139 137
4. Auditors remuneration
2017 2016
£000 £000
Audit of these financial statements - 23

The company has taken advantage of the exemption not to disclose amounts paid for non-audit services as these

are disclosed in the group accounts of its parent, Spectris plc.

17
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Notes to the Accounts continued

5. Empiloyee numbers and costs

The average number of persons employed by the company (including directors) during the year, analysed by

categary was as follows:

2017

2016

Number Number
Production and engineering 17 17
Sales and marketing 10 9
27 26

The aggregate payroll costs of these persons, including Directors’ remuneration, were as follows:
2017 2016
£000 £0C0
Wages and salaries 1,253 1,197
Social security costs 104 101
Expenses related to defined contribution plans 61 63
1,418 1,361
2017 2016
Directors' remuneration £000 £000
Short-term benefits 115 115

Included in short-term benefits for the year 2017, £40,459 were paid by fellow group companies of Spectris

Group.

Retirement benefits are accruing to the following number of directors under:

2017
£000

2016
£000

Money purchase schemes 4 4
6. interest receivable and similar income

2017 2016

£000 £000

Interest receivable 57 112

Interest receivable from group undertakings 3 14

60 126

18
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Notes to the Accounts continued

7. Interest payable and similar charges

2017 2016
£000 £000
Other finance costs 11 30
8. Taxation
2017 2015
a) Tax charged in the profit and loss account £000 £000
Current tax:
UK corporation tax 173 92
Adjustments in respect of prior years {2) -
Total current tax charge 171 92
Deferred tax:
Origination and reversal of temporary differences 7 14
Change in tax rates - 1
Adjustments in respect of prior years - (5)
Total deferred tax charge 7 10
Total tax charge 178 102

b} Reconciliation of the total tax charge
The tax charge in the profit and loss account far the year is lower (2016: lower) than the standard rate of
corporation tax in the UK of 19.25% (2016: 20%). The differences are reconciled below:

2017 2016

£000 £000
Profit before taxation 933 534
Corporation tax at standard rate of 19.25% (2016: 20%) 180 107
Non-taxable income and gains (2) -
Non-deductible expenditure 3 1
Other current year items (1) (2)
Change in tax rates - 1
Other adjustments to prior year current and deferred tax charges (2) (5)
Total tax charge reported in the profit and loss account 178 102

19
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Notes to the Accounts continued

c) Change in corporation tax rate

A reduction in the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) was substantively
enacted on 26 October 2015 and to 17% (effective from 1 April 2020) substantively enacted on 15th September

2016. Deferred tax at 31 December 2017 has been calculated based on these rates.

d) Deferred tax
The deferred tax included in the company balance sheet is as foliows:

2017

2016

Deferred tax liahility £000 £000
Temporary differences relating to intangibie assets 25 9
2017 2016
Deferred tax asset £000 £000
Temporary differences relating to other items 2 -
Temporary differences relating to tangible assets 16 9
18 5

Disclosed on the balance sheet (refer to note 15)
Deferred tax liability classified as Liabilities directly associated with assets held for sale 7 -
7 -
2017 2016
Deferred tax in profit and loss account £000 £000
Temporary differences relating to intangible assets 16 16
Temporary differences relating to tangible assets (7} (2)
Other temporary differences (2) -
Change in tax rates - 1
Adjustments in respect of prior years - (5)
Deferred tax charge 7 10

20
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Notes to the Accounts continued

9 Intangible assets

Goodwill
Cost Note £000
At 1 January 2017 1,019
Transfer to assets held for sale 15 {1,019)
At 31 December 2017 -
Accumulated impairment losses
At 1 January 2017 and 31 December 2017 -
Carrying amount
At 31 December 2017 -
At 31 December 2016 1,019

Goodwill
Goodwill is allocated to one cash-generating unit that is anticipated to benefit from the acquisition. This is:

2017 2016
Carrying amount of goodwill allocated to cash-generating units £000 £000
PANalytical X-ray analysis equipment - 1,019

The cash-generating units represent the lowest level within the company at which goodwill is monitored for
internal management purposes.

21



Notes to the Accounts continued

10. Tangible fixed assets

PANalytical Limited

Annuat repart and unaudited financial statements
31 December 2017

Fixtures and

IT equipment fittings Total
Cost or fair value Note £000 £000 £000
At 1 January 2017 56 330 386
Additions 8 56 64
Disposals (12) (22) (34)
Transfer to assets held for sale 15 (52) {364) (416)
At 31 December 2017 - - -
Accumulated depreciation and impairment
At 1 January 2017 47 150 197
Charge for the year 7 64 71
Disposals {8) {13} {21)
Transfer to assets held for sale 15 (46) {201} (247)
At 31 December 2017 - - -
Carrying amount
At 31 December 2017 - - -
At 31 December 2016 12 177 189
11. Stocks
2017 2016
£000 £000
Raw materials - 91
Work in progress - a7
Finished goods - 297
- 435

Raw materials, consumables and changes in finished goods and work in progress recognised as cost of sales in the
year amounted to £3,094,000 {2016: £3,559,000). The write-down of stocks to net realisable value amounted to
£100,000 (2016: £106,000). The write-down and reversal are included in cost of sales.

22



Notes to the Accounts continued

12. Debtors

PANalytical Limited

Annual report and unaudited financial statements
31 December 2017

2017 2016

Amounts falling due within one year: £000 £000
Trade debtors - 1,809
Amounts owed by group undertakings - 4,022
Prepayments and accrued income - 81
Other debtors - 169
- 6,081

13. Creditors

2017 2016

Amounts falling due within one year: £000 €000
Trade creditors - 25
Amounts owed to group undertakings - 684
Taxation and social security - 276
Current tax liability - 92
Deferred tax liability - -
Accruals and deferred income - 777
Other creditors - 366
- 2,220

14. Provisions

Product warranty

Nate £000
At 1 january 2017 128
Additional provision in the year 78
Utilised during the year (79)
Transfer to assets held for sale 15 {127)

At 31 December 2017

Product warranty

Product warranty provisions reflect ccmmitments made to customers on the sale of goods in the ordinary course

of business and included within the company’s standard terms and conditions. Warranty commitments typically

apply for a 12-month period, but can extend to 36 months. These extended warranties are not significant.

23
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15. Assets held for sale

On 5 January 2018, the Company entered into an agreement to transfer its entire trade, assets and liabilities to
another Group Company, Malvern Panalytical Limited (formerly Malvern Instruments Limited), for consideration
of £7,285,000. The transfer is effective from 1 January 2018 and will result in PANalytical Limited ceasing trading.
As at 31 December 2017, assets and liabilities are presented in these financial statements as held for sale and are

stated at the lower of their carrying amount and fair value less cost to sell.

2017

Assets held for sale Note £000
Goodwill 9 1,019
Tangible fixed assets 10 169
Stocks 715
Trade and other debtors 6,690
Cash and cash equivalents 29

8,622
Liahilities directly associated with assets held for sale Note £000
Trade and other creditors 1,972
Current tax liabilities 173
Deferred tax liabilities 8 7
Warranty provision 14 127

2,279

This transfer meets the definition of a discontinued operation given in IFRS 5 ‘Non-Current Assets Held for Sale
and Discontinued Operations’ and, therefore, the entire results in the profit and loss account relate entirely to

discontinued operations.
16. Share capital

2m7

Allotted, called up and fully paid £000

2016

£000

At 1 January 2017 and at 31 December 2017 (100,000 ordinary shares of £1 each) 100

100
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17. Contingent Liabilities

As with other members of the Spectris Group, the company has guaranteed facilities made available to Spectris

pic, in respect of which the following amounts were outstanding:

2017 2016

£000 £000
Royal Bank of Scotland 203 1,818
NatWest 2,342 -

Where the Company enters into financial guarantee contract to guarantee the indebtedness of other companies
within its group the Company considers these to be insurance arrangements in accordance with the
requirements of IFRS 4 and accounts for them as such. In this respect, the Company treats the guarantee
contract as a contingent liability until such time as it becomes probable that the Company will be required to

make a payment under the guarantee.

PANalytical Limited and gther UK subsidiaries of the Spectris group are party to a cross-guarantee arrangement
to support trade finance facilities entered into in the normal course of business. They are also party to a cross-
guarantee arrangement that allows individual subsidiaries to borrow from the bank on overdraft within the

overall borrowing limit of the Spectris Group.

Bank guarantee issued by the Company in the nermal course of business:

2007 2016
£000 £000
HSBC - 348
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18. Operating leases

Non-cancellable operating lease rentals are payable as follows:

Land and Buildings

2017 2016
£000 £000
Less than one year 97 70
Between one and five years - 18
More than five years - -
97 83
Other
2017 2Q16
£000 £000
Less than one year 67 76
Between one and five years 35 43
More than five years 20 10
122 129

19. Ultimate parent company

The company's ultimate holding company is Spectris plc, which is incorporated in the United Kingdom. The
consolidated accounts of this company are available to the public and may be obtained from:

Spectris plc

Heritage House

Church Road

Egham

Surrey TW20 5QD

20. Events after the balance sheet date
On 5 January 2018, the Company entered into an agreement to transfer its entire trade, assets and liabilities to
another Group Company, Malvern Panalytical Limited (formerly Malvern Instruments Limited), for consideration of
£7,285,000. The transfer is effective from 1 January 2018 and will result in PANalytical Limited ceasing trading. As

at 31 December 2017, assets and liabilities are presented in these financial statements as held for sale {refer to

note 15).
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