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TRAIL FINDERS LIMITED

" DIRECTORS' REPORT

" The directors present'tﬁéir annual report and the audited financial
statements of the company for_the 52 weeks ended 25th February, 1989.

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW

The prinecipal ‘activities of the company continued to be that of travel
_agents and supplier of related services.

" The company has expanded its trade during the period and anticipates :
continuing, steady expansion. In order to facilitate this growth, the company
has purchased and exercised an option to buy an additional leasehold property
from which to trade.

PROFITS AND DIVIDENDS

The profit for the period after tax amounted to £1,365,469. During the year
a dividend of £232,110 was paid. It is recommended that a further dividend of
£206,320 be paid and £%27,039 transferred to resarves.

SIGNIFICANT EVENTS

Significant events both during the period and since the balance sheet date
are disclosed in the notes on the financial statements.

DIRECTORS

The following were directors of the company at 25th February 1989 and served
throughout the period except as stated:—

M.D.W. Gooley (Chairman)

W. Heath, LL.B.

K. Norman, F.C.A. {appointed lst March 1988)
A. Russell :

Lt. Col. T.P. Hardy, T.D.

The X~. Hon. Viscount Slim, 0.B.E.

iIn addition, R.B.5. Greenhill served until his retirement on 15th December
. 19883 S.A. Annis served from lst March 1988 to 28th October 1988; M. Bannister,
. K.J. Beswick and G.M. Millar were appointed on 2nd April 1989.
DIRECTORS' SHAREHOLDINGS

The interests of the directors in the company's share capital are set out
below:— :

: Ordinary shares of 10 pence each
Director At 25th February 1989 At 27th Febiruary 1988

M.D.W. Gooley ' 925,280 925,280
W. Heath, LL.B. 10,320 10,320
Lt. Col. T.F. Hardy, T.D. L 40,000 : 40,000

FIXED-ASSETS

: . The movements in fixed assets during the period are set out in note 8 to the
' financial statements. :




TRAIL FINDERS LIMITED:;Q

' DIRECTORS' RLPORT R

(CONTINUED)

;CHART ABLE CONTRIBUTIONS

: Durlng the” perlod the company made contr1but1ons for cuaritable purposeé
namount1ng to £2,400 (1988: £1, 254) :

'AUDITORS

. A resolutlon to reappoint the aLd1tors, Messrs. Kldsons, Chartered
Accountants w1ll be proposed at the Annual General Meetlng.

~'Registered Office: ‘ ’ 2 = R - By Order of  the Boardf;[

*;'&?548 Eérlqu0urt Road, . . ) B ,nfUJL tﬁ**’“'ﬂg
" ""London W86EJ. : SRR ", BANNISTER

: 18th May 1989;~ B - R ‘: o ‘ ‘Seéretéry]L




IRAIL FINDERS LIMITED

'REPORT OF THE AUDITORS TO THE MEMBERS

We have audlted the financial statements on pages 4 to 12

1n accordance with approved Aud1t1ng Standards.

In our opinion the financial statements, which have -been
prepared undt" che historical cost convention as mod1f1ed by the
: reva'uatlon of certaln flxed assets, glve a true and falr view of
: the state of the company's affairs at 25th February, 1989 and of
"1ts nrof1t and source and appllcat1on of funds for the 52 weeks

~anded on that date and comply with the Companies Act 1985.

A

- KIDSONS -

"London, 18th May'1989. o Chartered. Accountarits’




PROFIT AND LOSS ACCOUNT _,;*,

FOR “THE 52 WEExf ENDED 25TH FEBRUARY 1989»3,:] -

5; Tb3ﬁQ§£ﬁ*'r'i , * fff3f¥;¥ "'flri.;'lli : ?f40;173;9§0 30,851,815
et e s e
G:o§s §rofit - f-’ ;Lfl7 ‘ - ,f _lj*'_-a,gf§;105{f Lf ;‘f_ ”3,258;022T
--fii°6théf‘oﬁé?aﬁing’ihﬁdmé T " S saysi2 ':”~;_:5A:f',joq‘639_f"
el e 3,398,711
| Staff costs - 2,289,740 *_,;[;4 608, 24“y1 o
,Dépfecia;ibq;gig‘r ‘3ﬁ' [ CL - B R 130,201
- .foéhe; Sperééing charges . 3 fi,269,545_ " *if;043;503
| | 3,656,118 o 2,%82,2%9‘
'.;,572,502_  _ ;:' ' -616;462f

f>0the1 1nterest recexvable and : - 7 ' S RS
51m11ar 1ncome o . o ) 668,417 R 388,525*ﬂ:; ,
”'{*PROFIT ON ORDINARY ACTIVITIES o o | RTINS
BEFORE. TAXATION L. D 2,140,919 . - .1,005,087
{Tax on proflt on ordlnary . N : . ! .' S »
act1v1t1es , : : " 775,450 T 1.353,732 ¢

* 'PROFIT ON ORDINARY ACTIVITIES : L L
AFTER TAXATION : . R : ) . 1,365,469 v+ 651,355

‘ D1v1dends - : B B 438,430 ' 206,320
"RETAINED PROFIT FOR THE o ' R SR
FINANCIAL PERIOD » - ‘ 927,039

VPROFIT AND LOSS Accounr BROUGHT FORWARD - = 1,206,616 - 761,581 .

- PROFIT AND L0SS ACCOUNT CARRIED FORWARD‘ 12,133,655 1,206,616 -

L

'  Th§”pdtés5on pégés 7 to'lznform_part offthese'fiﬁanCial'stateﬁénts, .




IRAIL FINDERS LIMITED  f;

BALANCE SHEET - ZSTH FEBRUARY 1989

R FIXED ASSETS
Tang:ble assets .,->‘ ;,_l : : - ‘i,O%é{Ohf' _kf'ﬂ '",:976.127l1{
Investments t.. 8 Sl 409,607 oo 204,943

1,455,654 1,181,070

CURRENT ASSETS

Stocks L 15,100 - 14,485
~ Dpebters . . _ 341,916 . 464,003
: Cash at - bank and in hand S 7,186,104 3,840,043

7,543,120 % 4,318,531
CREDITOURS: amounts falllng due : o : e
thhln one year : : B 6,524,299 : 3,951,049

' NET CURRENT ASSETS : 1,018,821 367,482

TOTAL ASSETS LES3 CURRENT : - S o R
| LIABILITIES o . 2,476,475 1,548,552 .

"FPROVISIONS FOR LIABILITIIS , _ ‘ o :
AND CHARGES , . 9,143 . . .10,259 L.

Cwerassews ©o 2,465,332 1,538,203
'CAPITAL AND RESERVES -
Called up share capital. .- = - ' 103,160 - - '103,160. .
Share premium account ' .. - ‘ B 32,020 . 32,020 . -
Revaluation reserve. . = .- ‘192,497 192,497 -
‘Other reserves ' S 4,000 . . 4,000-. -7
Profit and loss account - - L C 2,133,655 1,206,616

.. SHAREHOLDERS' FUNDS =~ . . 2,465,332° - 1,538,293 -
. The fin%@?ialrstatemehts3wefefapproved‘by'the Boérd of Directors oh’i8;h HayiiQQQiT

. M.D.W..GOOLEY Wﬁ”ﬂu\

, )ADirecﬁorpz

The noties ‘on pages 7 to 12 form part of ‘these finaneial statements.




f TRAIL FINDERS LIMITED

SOURCE AND APPLICATION OF FUNDS

FOR THE 52 WEEKS ENDED ZSTH FEBRUARY 1989

© SOURCE QF,FUﬁﬁS’
Profit on ordihary'activitieﬁ
before taxation '

AdJustment for’ 1tens net 1nvolv1ng the
,-movement of funds:

. Profit On'disposal of investments
Deprec1at10h
Profit on sale of tangible flxed
assets

TOTAL GENERATED FROM OPERATIONS

FUNDS FROM: OTHFR SOURCES

Proceeds from disposal of investments

1989

2,140,919

156,833

(15,862)

140,971

1,005,087

. {54,332)
130,201

1 (3,384)

72,485

2;281,890

Proceeds from'dispOSél of tangible fixed assets 45,597

" " APPLICATION OF FUNDS

_D1V1dend paid ‘

Purchase of tanglble fixed assets
Corporation tax paid

Purchase of investments

"INCREASE IN WORKING ZAPITAL

REPRESENTED BY:—

Increase in stocks

(Decrease)/increase in debtors

Increase in creditors falling due
within one year

Movemeat in net liquid funds:

Increase in cash and bank

" The notes on pages?? to 12 form part of these financial statements.

1,077,572

1,254,792 - "
16,350

2,327,487

386,850
256,488
357,545

204,664

1,205,547

2,348,714

154,740
238,785
332,939
402,914

1,129,378

1,121,940

1,219,336

615
(142,164)

- (2,082,572)

7,688
174,455

(1,434,078)

(2,224,121)

3,346,061

(1,251,935)

2,471,271,

1,121,940

1,219,336




TRAIL FINDERS LIMITED-

NOTES'ON FINANCIAL STATEMENTS — 25TH FEBRUARY 1989

,1;‘ ACCOUNTING POLICIES -

(a) Basis of accounting

The financial statements have been prepared under the historical cost
accounting rules as modifiad by the revaluation of certain fixed assets.

e

‘Depreciation

Depreciation is calculated to write off the cost or valuation of all
tanglble fixed assets, in equal annual 1nsta1ments over their estimated

useful lives at the following rates:-—
%

Freehold property 2
Short leaseholds : L period of lease
Furniture and equipnment o 10
Computer equipment , ~ 20
Motor vehicles 20

Stocks -

Stocks are stated at the lower of cost and net realisable value.

Lea81ng transactions

All leases are operating laases and rentals payable are charged to the
profit and loss account in the period in which they are paid.

Deferred taxatlon

peferred taxation is provided at the rates at which timing dlfferences
between the profit computed for. taxa:iion purposes and. the profit stated
in ‘the financial statements are expected t¢ crystallise. Where it is
considered with reasonzble probability that no such liability will become
payable in the foreseeable future, no provision is made.

TURNOVER

Turnover represents the sales value of air tickets and travel insurance, and
commissions on hotel bookings and sundry related services.

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Profit on ordinary activities before taxation
is stated after charzing:

Depreciation : ' : 156,833 130,201
Auditors! remuneration : 10,500 8,500

' Directors' emoluments (including ,
pension contributions) (see note 4) 328,755 285,669 .
Leasing of equipment and vehicles 8,393 7,309

and after crediting:

Income from listed investments : 6,773 702
Profit on disposal of investments = 54,332
Bank interest received ' 661,645 333,591
Rents received 38,276 24,567
Profit on dnsposal of tanglble fixed assets 15,862 - 3,384




TRAIL FINDERS LIMITED

NOT“S ON FINANCI&L STATEMENTS - 25 H FEBRUARY 1989

(CONTINUED)

4, DIRECTORS' EMNOLUMENTS ) 1989
(a) For management 303,755 285,669
Ex-gratia payment made to former director 25,000 -

328,755 285,669

(b) Emoluments, excluding pension contributions,
are analysed as follows:—-

Chairman‘and highest péid director ) 74,538

Number ‘of other directors whose emoluments
- were within the ranges:—

£0 -~ £ 5,000
£15,001 - £20,000
£25,001 - — £30,000
£30,001 - £35,000
£35,001 =~ £40,000

STAFF COSTS

(a) The average number of persons including directors
enployed by the company during the year was:

Travel consultants
Management and adminisiration

‘(b) Staff costs:

. Wages and salaries , .. 1,960,434 1,322,954
Social security costs 200,282 136,904
Other pension costs. 129,024 148,382

2,289,740 1,608,240

‘TAX ON PROFIT ON ORDINARY ACTIVITIES 1989 1988

. £ £
United Kingdom corporation tax at 35% (1988: 35%) . 779,450 -355,000
(Over)/under—provisicit in respect of prior years - (2,268)
Transfer (from)/to deferred taxation (4,000) 1,000

775,450 353,732

DIVIDENDS , 1989 988
£ £

Interim. pald during the year . 232,110 51,580
Proposed. second 1nter:n 206,320 154,740

438,430 206,320




" TRAIL FINDERS LIMITED

" NOTES ON

'TANGIBLE ASSETS

28th February 1988
Additions
Disposals

25th February 1989

DEPRECIATION
28th February 1988
Charge for year

Disposals

25th February 1989

NET BOOK AMOUNT

25th February 1989

28th February 1938

(1)

FINANCIAL STATEMENTS — 25TH FEBRUARY 1989 . .

( CONTINUED)

Freehold . 3hort

£ £

375,000 277,364
- 97,547

; Computer | )
. 'Proper;y_Leaseholds Equipment Equipment
COST OR VALUATION .

£

226,161
75,206
(21,000)

Furniture

and

Motor
Vehicles .

£

259,198
22,588
(5,500)

£

202,185 1,339,908
61,147 256,488
(52,677) (79,177

375,000

374,911 .

280,367

276,286

210,655 1,517,219

7,50
7.5

0
. 500

155,434
58,055
(12,600)

92,440
27,888
(5,500)

93,288
44,682
(31,342)

363,781
156,833
(49,442)

15,000

200,889

114,828

106,628 471,172

360,000 341,084

79,478

161,458

104,027 1,046,047

367,500 262,245

70,727

166,758

108,897 976,127

Valuations of the freehold and short leasehold properties were made on
the basis of open market value for continuing use and were carried out

by a firm of Chartered Surveyors as at 28th February 1987.

The amounts of freehold properties and short leases {included above at
valuation) determined according to the historical cost convention are as

follows:—

Cost
Depreciation

Net book value at‘ZSth February 1989

Net book vaiue at 28th Februéry 1988

Freehold

Short
Property Leaseholds
£ £

274,060
(26,748)

243,293
(43,602)

247,312 199,691

252,793 . 128,241

Included in short leaseholds are costs of £40,000 comprising £5,000_in-

respect of the option to buy a property and £35,000 deposit on the same~-"4
There is a further capital commitment of £315,000 on this

‘property.
property. -




TRALL FINDERS LINITED

NOTES ON FINANC;AL STATEMENTS — 25TH FEBRUARY 1989

(CONEINUFD)

FIXED ASSET INVESTMENTS - Unlisted
‘ - . c
Ccost '

At 28th February 1988 ~ 204 ,¢
Add1t1ons . 170,000 34,0, ok

At 25th February 1989 ‘ 170,000 239,607  U%,607

The market value of listed investments which are all listed on a recognised .
stock exchange was £267,974 at 25th February 1989. During the year the
company acquired 170,000 £1 Ordinary Shares in Britannic Group (Holdings)
Limited, at a cost of £170,000. This holding represents a 42.5% 1nterest in
tne ordinary share capltal of "this company. .

STOCKS'

Goods for resale

. DEBTORS » - 1989 1988
L o K T £

Trade debtors _ B R 11,537 97,337
~ Other debtors (note 16) ’ ’ 86,524 208,291
Prepayments and acerued income - ) ’ - 197,939 - 132,536

o ' S : B 296,000 438,164
 Amounts recoverable after more than one year: : o

Advance corporation tax ‘ - 45,916 25,839

341,916 464,003

CREDITORS - : _ ' ~ Amouvnuts falling -
- due within one year
1989 1988
£ ’ £

Trade creditors L 5,119,262 3,229,630
Corporation tax ) 788,273 349,175 -
Other creditors 124,120 C-
Accruals and deferred income ’ - 286,324 217,504
Proposed dividend : S : - . 206,320 154,740

6,524,299 3,951,049




b “TRAIL FINDERS LIMITFD .

' NOTES "ON FINANCIAL STAfEMENTS = ZSTH FEBRUARY ® 1989

(CONTINUED)

©13. PROVISIONS FOR-LIABILITIES AND CHARGES

The provision included in the balance sheet
relating to deferred taxation consists of
the follsaing:—,

Accelerated:éapital allowances 15,000 26;000
Other short term timing differences 17,000 10,000
Advance corporation tax recoverable (22,857) (25,741)

9,143 10,259

The additional potential 1iability to deferred
. taxation is as follows:—

Surplus on revaluation of property ‘ 57,750 57,750

14. CALLED UP SHARE CAPITAL Allotted, Called
’ Authorised “up_and Fully Paid

1989 and 1988 1989 and 1988
3 e

£

Ordinary Shares of 10 pence each 7 1,000,000 103,160

Land and
buildings Other -
£ £

15. LEASE COMMITMENTS 1989

The company has annual .rental
commitments in respect of
operating leases as follows:

Leases expiring:
Within one year

Between one and five years
Over. five yzars




TRAIL FINDERa LIMITED

NOTES ON FINANCIAL STATENENTS - °5IH FEBRUARY 1989

(CONTINUED)

TRANSACTIONS INVOLVING DIRECTORS

(a) Included in otuer debtors is an amcunt of £70,588 due from Trail Finders
(Services) Limited, a company controlled by M.D.W. Gooley. The maximum
amount outstanding during the period was £170,457.

Included in other creditors is an amount of £31,000 held by the company
on behalf of Trail Finders (Services) Limited. ‘

Mr. W. Heath, a director of the company, is a partner in W7l iiam Heath &
Co., solicitors, whose firm.is one of those instructed by . i:: company in
the ordinary course of business on legal matters.  The fivs also received
~fees for Mr. Heath's services to the company, which 1n th;x period

amoun*ed to £3,460.

The Rt. Hon. Viscount Slim, 0.B.E., a director of the company, is also a-
director and shareholder of Runcorda Limited which company received fees
for his services to the company which in this period amounted to £3,000.




