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TRAILFINDERS LIMITED

DIRECTORS' REPORT

The directors present their annuai report and the audited accourts of the company and its subsidiaries for the
52 weeks ended 27th February 1993.

Principal activities and business review

The principal activities of the compat:y continue tn be that of travel agents and supplier of related services.

The company has expanded its trade during the period and anticipates continuirg, steady expansion.

The company has four Australian subsidiaries, Trailfinders Pty. Limited, Bloomfield Wilderness Lodge Pty.
Limited., Hinterland Aviation Pty. Limited and Talie Pty. Limited. Trailfinders Pty. Limited and Bloomfield
Wilderness Lodge Pty. Limited were suksidiaries for the whole of the period under review and respectively
own and operate a resort lodge situated in the Cape Tribulation National Forest, a World Heritage area in
Far North Queensland.

During the period under review, Trailfinders Pty. Limited, acquired the whole of the issued share capital of
Hinterland Aviation Pty. Limited a company incorporated in Australia which operates a small independent
airline in Far North Queensland. Additionally, Tziie Pty. Limited was incorporated as a wholly owned
subsidiary company of Trailfinders Limited.

The results of these subsidiaries have been conselidated with those of the company.

Profits and dividends

The group profit for the period after tax amounts to £3,625,937. During the year a dividend amounting to
£1,050,647 was paid.

Significant events

Significant events both during the peried and since the balance sheet date are disclosed in the notes on the
accounfs. .

Directors

The following were directors of the company at 27th February 1993 and served throughout the period except
where stated :-

M.D.W. Gooley {Chairman)
A.M. Russell

K. Norman, F.C.A,

M. Bannister

G.M. Millar

C.A.Rawson

G. Dyer (appointed 1st March 1992)
Lt. Col. T.P. Hardy, T.D.

W. Heath, LL.B. ‘

The Rt. Hon. Viscount Slim, O.B.E., D.L..




TRAILFINDERS LIMITED

DIRECTORS' REPORT
{continued)

Directors' shar-eholdings
The interests of the directors in the company's share capital are set out below:-

Ordinary Shares of 10 pence each
Director At 27th February 1983 At 20th February 1892

M.D.W. Gooley 949,005 849,005
W. Heath, LL.B ) 10,585 10,685
Lt. Cel. T.P. Hardy, T.D. 41,026 41,026
Fixed assets

The movements in fixed assets during the period are set out in note 8 to the accounts.

Employees

The directors give special attention to the health and safety of their employees and endeavour to ensure that
as far as possible the training, career development and promotion of disabled persons is the same as other
employees. Should employees become disabled, every effort is made to ensure that their employment

continues and appropriate retraining is received. Regular meetings with employees' representatives are held
to inform them of the development of the business.

Contributions for political and charitable purposes

During the peried, the company made contributions for charitable purposes amounting to £5,752 (1992:
£6,154) and made a contribution to the Conservative party of £1,000.

Augditors

Kidsons Impey have agreed to offer themselves for re-election as auditors of the company.

By Order of thé Board

Mot Kol

M. Bannister

Secretary
Registered Office:

48 Earls Court Road
London W8 6EJ

15th June 1993




TRAILFINDERS LIMITED

AUDITORS' REPORT

Auditors' report to the members of Trailfinders Limited

We have audited the accounts on pages 4 to 16 in accordance with Auditing Standards.

In our opinion the accounts give a true and fair view of the state of affairs of the company and the group at

27th February 1993 and its cash flows for the 52 weeks ended on that date and have been properly prepared in

[

Kidsons Impey

accordance with the Companies Act 1985.

Registered Auditors

: Chartered Accountants
London

15th June 1993




TRAILFINDERS LIMITED
CONSOLIDATED PROFIT AND LOSS ACCOUNT

for the 52 weeks ended 27th February 1993

1983 1992
(52 weeks) (53 weeks)
£ £ £ £

Turnrover 105,385,437 96,116,565
Cost of sales 91,930,134 83,718,109
Gross profit 13,455,303 12,398,446
Other operating income 336,429
14,321,559 12,734,875

Staff costs 6,891,746 5,714,231

Depreciation 527,716 454,032

Other operating charges 3,383,717 3,442,268
10,803,178 9,610,631
3,518,381 3,124,344

Other interest receivable and similar
income 1,874,324 2,063,696

Profit on ordinary activities before
taxation 5,392,706 5,188,039

Tax on profit on ordinary activities 1,766.768 1,835,945

Prefit on ordinary activities after
taxation 3,625,937 3,352,094

Dividends 1,050,847 1,025,631

Retained profit for the financial period ' 2,676,290 2,326,463

The notes on pages 8 to 16 form part of these accounts.




TRAILFINDERS LIMITED

CONSOLIDATED BALANCE SHEET

Fixed assets

Tangible assets
Investments

Current assets

Stocks
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities

Provisions for liabilities and charges

Net assets
Capitul and reserves

Called up share capital
Share premium account
Revaluation reserve
Other reserves

Profit and loss account

Sharehelders' funds

at 27th February 1893

42,581
1,281,520
23 091 295

24,415,396

18,749,195

4,032,933
1,092,317

5,125,250

5,666,201
10,791,451

143,200

Dt ==

10648251

100,062
32,020
192,497
9,500
10,314,072
10,648,251

estmiepli— v

The accounts were approved by the Board of Directors on 15th June 1993.

9
)

) Directors

%NW’//M‘)
)

K.N orrﬁ@)/

“The notes on pages 8 to 16 form part of these accounts,

20,356
1,413,455
16,867,171

18,300,982

14,324 876

3,429,277

888,317

4,317,694

3,976,108
8,293,700

186,000

8,107.700

100,062
32,020
192,497
9,600
7,773,621

8.107.700

ek el nr—




TRAILFINDERS LIMITED

Fixed agsets

Tangible assets
Investments

Current assets

Stocks
Debtors
Cash at bank and in hand

Creditors: amounts falling due within
one year

Net current assets

Total assets less current liabilities

" Provisione for liabilities and charges

Net assets
Capital and reserves

Called up shure capital
Share premium account
Revaluation reserve
Other reserves

Profit and loss account

Shareholders’ funds

BALANCE SHEET

at 27tk February 1993

37,348
2,767,677
23,066,121

25,871,146

18,740,821

2,782,204
1,092,318

3,874,622

7,130,525
11,004,847

143,200

10,861,647

10,527,468

10,861,647

The accounts were approved by the Board of Directors on 15th June 1993.

M.D.W. Gooley

)
)
)

%/\/7’7
K. Norman )

Directors

The notes on pages 8 to 16 form part of these azcounts,

-6

20,356
2,039,442
16,852 429

18,912,227

14,324,743

2,934,081
__ 888318

3,822,379

4,587,484

§,409,863

186,000

_8.223,863

100,062
32,020
192,497
£,600
7,889,683

8,223 863




TRAILFINDERS LiMiTzp

CONSOLIDATED CASy FLOw STATEMYF NT

8,425,602 8,544,660
Stmentg g5, Servicing of
ance
Interest received 1,989 415 1,984 074
ividends received 26,297 24,372
Dividends paid 11,050,647) 51,025,63-1)
Net cagh inflow from Feturng gy
investments and Servicing of fnance 965,065 -982,817
Taxation
UK, Corporation gy paid (including ‘ ‘
advanee Corporatipn tax) { 1,966,338) ‘ . fl,563,756)
lnvesting activitieg
Paymeng t, acquire; i
Tangible fixeq assey 1,100,499y (1,897,000 )
ixed agget investments (1,267,755) R (238,356)
will on acquisitipn ofsubsidiary (17,174) . RN : " =
(2385423 - - (B12397) o
Receipts from sale of: ' R R
Fixed asgeq investmentg 1,159,92¢ P L 78,774 B
and angd buildingg , - o 117,979 S
lant, machinery, ﬁxtures, motor vehicleg S . o ‘
and €quipment o 23,060 e PR
Nst cagh outflow from investing ' -
dctivitieg

3,100

Net tash infloy before

Financing

. L (20 e (1,929 544) -
financing S - . 6,221,894 NS

6,034,177 .




TRAILFINDERS LIMITED
NOTES ON ACCOUNTS
27th February 1933

1 Accounting policies

(a) Basis of accounting

The accounts have been prepared under the historical cost accounting rules as modified by the
revaluation of certain fixed assets.

Basis of consolidation

The consolidated accaunts eomprise the audited accounts of the company and unaudited management
aceounts of the company's four Australian subsidiaries. Under Australian law these four subsidiary
companies are not obliged to have accounts audited and as a consequence unaudited management
accounts have been used in the consolidated accounts.

As permitted by Section 228 of the Companies Act 1985 the profit and loss account of the company is
not presented as part of the accounts.

Depreciation

Depreciation is calculated to write off the cost or valuatien of all tangible fixed assets, in equal annual
instalments over their estimated useful lives at the following rates:-

Freehold property 2%

Short leaseholds period of lease
Furniture and equipment 10%
Computer equipment 20%

Motor vehicles 20%

Plant 1.8%-40%
Aircraft (included in plant) 20.25%

(d) Stocks

Stocks are stated at the lower of cost and net realisable value.

(e) Laasing transactions

All leases are operéting leases and rentals payable are charged to the profit and ioss account in the
period in which they are paid.

Deferred taxation

Deferred taxation is provided at the rates at which timing differences between the profit computed for
taxation purposes and the profit stated in the accounts are expected to crystallise. Where it is
considered with reasonable probability that no such liability will become payable in the foreseeable
future, no provision is made. '

Foreiya currencies

The profits and losses of the overseas subsidiary undertakings and the group's net investments are
translated at closing rates of exchange. Differences arising on translation are added to or deducted
from reserves.

Transactions expressed in foreign currencies are translated into sterling and recorded at rates of '

exchange approximating to those ruling at the date of the transaction. Monetary assets and liabilities
are translated at rates ruling at the balance sheet date.

2 Turncver

Turnover represcnls the sales value of air tickets and travel insurance, and commissions on hotel
bookings and sundry related services. .




TRAILFINDERS LIMITED
NOTES ON ACCOUNTS

27th February 1823
(continued)

3 Profit on ordinary activities before tazation

Profit on ordinary activities before taxation is stated after charging:

Depreciation 527,716 454,032
Auditors' remuneration - audit 13,275 11,000

- other 7,800 -
Directors’ emoluments (including pension contributions) (see note 4) 510,938 470,187
Leasing of equipraent 9,738 21,671
Loss on disposal of tangible fixed assets 23,217 9.578
Amount written off investment 25,028 103,285

and after crediting:

Profit on exchange 264,334 -
Income from listed investments 35,008 28,728
Profit on disposal of investments 121,199 20,512
Interest received 1,839,316 2,034,967
Rents received 43.132 45.202

Directors' emcluments

(2) Fer management

(b} Emoluments, excluding pensicn contribations, are analysed as follows:

Chairman and highest paid director 112 289 105,212
Number of other directors whose emoluments were within the ranges: Number Number

£0 £ 5,000
£ 5,001 £10,000
£35,001 £40,000
£40,001 £45,000
£45,001 £506,000
£50,001 £55,000
£65,001 £60,000
£65,001 £70,000
£80,001 £85,000
£85,001 £80,000




TRAILFINDERS LIMITED
NOTES ON ACCOUNTS

27th February 1893
(continued)

5 Staffcosts 1993 1992
Number Number

(a) The average number of persons including directors employed by the
company during the year was:

Travel consultants
Management and administration

Staff costs: £ £

Wages and salaries 6,204,973 5,116,021
Social security costs 627,261 524,150
Other pension costs 59,512 74,060

6,891,746 5714231

Peasion costs

The rompany operates defined contribution schemes for certain directors and senior executives. The
assrts of these schemes are held separately from those of the company in independently administered
funds. The pension cost charge includes contributions payable by the company to the funds which
araounted to £35,265 (1992: £33,560).

In addition the company operates an Exscutive Pension Scheme for one director and & senior
executive that provides benefits on a money purchase basis but with a view to providing a “target”
level of pension. The contributions needed io achieve the targeted level of benefits are determined by
a qualified actuary on the basis of triennial valuations. The most recent valuation was at 28th
February 1991 and it showed that the market value of the scheme's assets was £1,514,750. The
actuarial valuation at this date assumed that investment returns would be 9% per annum. The
pension cost charge includes a contribution of £24,247 (1992: £40,500) paid by the company to the
scheme.

Tax on profit on ordinary activities 1893 19982
£ £

United Kingdom corporation tax at 33% (1992: 33.08%) 1,872,000 1,805,000
Overprovision in respect of prior periods (71,143) (7,411)
Transfer (from)/to deferred taxation : ' (42,800) 24,000
Tax on United Kingdom dividends received 8.711 4,356

1,766,788 1,835,945

Dividends - 1992
. £

Interim dividends paid during the year , : 1,025 631 -
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TRAILFINDERS LIMITED
NOTES ON ACCOUNTS

27th February 1993
(continued)

9 Fixed asset investments Group Company
£ £

Shares in group companies at cost

At 29th February 1992 and 27th February 1993

Other investments at cost

Listed:
At 29th February 1992 743,297 743,297
Additions 1,267,754 1,267,754

Disposals and amount writlen off (1,063754) (1,063,754)
947,297 947,297

Unlisted
At 29th February 1992 and 27th February 1993 145,020 145,020

Total investments at 27th February 1993 1,092,317 1,062 318

(i) The market value of listed investments at 27th February 1993 which are all listed on a recognised
stock exchange was £661,745. The market value at 1ith June 1953 was £819,945.

(ii) Included in unlisted investments are shares in Britannic Group (Holdings) Limited at a cost of
£145,000 representing 36.26% of the ordinary share capital of that company. In view of the fact that
the company does not exert direct management over the operating policy of Britannic Uroup
(Holdings) Limited the results of the latter have not been incorporated in these accounts.

(iii)The comypany's subsidiaries are: Nature of activities

Trailfinders Pty. Limited (formerly Malgay Pty. Limited) Investment holding
- wholly owned

Bloomfield Wilderness Lodge Pty. Limited Management of a travel lodge
- a wholly owned subsidiary of Trailfinders Pty. Limited

Talie Pty. Limited
- & wholly owned subsidiary of Trailfinders Pty. Limited Non-trading subsidiary

Hinterland Aviation Pty. Limited
- a wholly owned subsidiary of Trailfinders Pty. Limited Qreration of a private airiine

10 Stocks 1993 1992
Group Company Group Company
£ £ £ £

Goods for resale 42,581 37,348 20,356 20,356




TRAILFINDERS LIMITED
NOTES ON ACCOUNTS

27th February 1893
(continued)

11 Nebtors 1893 1992
Group Company Group Company
£ £ £ £

Trade debtors 49,603 49,603 122,414 122,414
Amounts due from group undertakings - 1,598,757 - 752,452
Other debtors 539,882 436,385 354,821 233,479
Prepayments and accrued income 692,035 682,951 936,220 931,097

1,281,520 2767677 1,413,455 2,039,442

Other debtors include an amount of £103,516 due after more than one year. This amount represents a
loan made to an Australian company by Trailfinders Pty. Limited and is secured on the former company's
single property asset.

Creditors: amounts falling due within 19893 1982
one year Group Compeny Group Company
’ £ £ £ £

Trade creditors 15,422,369 15,422,369 11,885,206 11,885,206
Corporation tax 1,708,566 1,708,566 1,874,045 1,874,045
Other Laxes and social security 213,909 213,909 - -
Other creditors 952,253 949,379 115,745 115,745

Accruals and deferred income 452,098 446,698 449.880 449747
18.749.195 18,740,321 14,324 B76 14,324 743

1

Provisions for liabilities and charges
Group and company

The provision included in the balance sheet relating to deferred taxation
consists of the follewing:

Accelerated capital ailowances 58,200 54,500
Other short term timing differences 85.000 121,500

143,200 1

, 86,000

Called up share capital

Ordinary shares of 10 pence each

Authorised
Alldtted, called up and fully paid




TRAILFINDERS LIMITED
NOTES ON ACCOUNTS

27th February 1993
(continued)

Reserves

Profitand
Loss
Account

Capital
Redemption
Reserve
£

Company £

Belance brought forward 7,889,684 5,600
Retained profit for the period 2,637,784 -

Balance carried forward 10,527 468 5,600

Group

Balance brought forward 1,773,521
Retained profit for the period 2,575,290
Exchange difference on consolidation (17,565)
Goodwill on acquisition of subsidiary (17,174

Balance carried forward 10,314,072

Leasing commitments ) 1993
Laud and Land and

Buildings Other Buildings
£ £ £

The company has annual rental commitments
in respect of operating leases as follows:

Leases expiring:

Within one year - 1,206
Between one and five years 29,600 160,550
Over five years 219,000 72,300

248,600 234 756

17 Transactions involving directors

(a) Included in other creditors is an amount of £78,647 due to Trailfinders (Services) Limited, a company
controlled by M.D.W. Gooley.

(b} Included in other debtors is an amount of £29,876 due from Trailrovers Limited, a company controlled
by M.D.W. Gooley.

(¢) Mr. W, Heath, a director of the company, is a partner in William Heath & Co., Solicitors, whose firm is
one of those instructed by the company in the ordinary course of business on legal matters. The firm
also received fees for Mr. Heath's services to the company, which in this period amounted to £4,200.




TRAILFINDERS LIMITED
NOTES ON ACCOUNTS

27th February 1893
(continued)

18 Reconciliation of operating profit to net cash inflow from operating

activities

Operating profit

Depreciation and amertisation charges
Amounts written ¢ ff investments

Loss on sale of fixed assets
{Increase)/decrease in stocks

Decrease in dibzors

Increase in creditors

Profit on sale of investments

N .t cash inflow from opersting activities

Analysis of changes in cash and cash equivaients during the year

‘Balance at 29th February 1992
Net cash inflow before adjustments for the effect of foreign exchange rate
changes
Effect of foreign exchange rate changes

Balance et 27th February 1993

Analysis of changes in financing during the year

Balance at 29th February 1992
Shares issued for non-cash consideration

Balance at 27th February 1993

3,518,381
527,715
25,028
23,217
(22,225)
19,911 320,215
4,464,774 4,548,996
(121,199) (20,512}

8,425 602 8,544 660

3,124,344
454,032
103,285

9,578
4,722

1983 1992
£ £

16,867,171 10,832,994

6,221,894 6,034,177
2,230 -

23.091 295

o= = ]

16,867,171

Share capital
1893 1982
£ £

100,062 97,660
- 2,502

100,062

100,062




