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REPORT OF THE DIRECTORS
The directors submit their report and statement of accounts for the year ended 28 Marsch 1394,

Company law requires the direciors 1o prepare accoums thal give a true and folr viow of the
state of affairs of the company and of the profit or toss for its financial year, In doing so
the directors are required to:

- solect sultable accounting poticles and apply tham consistently

- make judgomonts and astimates that aro reasonable and prudent

- state whether applicablo accounting standards have been followed

- prepare the accounts on a golng concern basis unless it is Inappropriate

1o presume that the company will continue In businass

The directers are rasponsibla for maintaining proper accounting records that discloso with

reasonable accuracy at any time the financlal position of the company and to enable them to
ensure that the accounts comply with tho Companles Act 1985. Thoy are also responsible

for safeguarding tho assets of the company and hence (or taking reasonabie steps for the
prevention and detection of fraud and other rregulasitios.

1. Principat activities, business roviow and futura prospgcls

The principal activities of the company continua to be the oporation of waste coflection
and disposal servicos for industry and {ocal authorities.

On 28 March 1993 the following evenis jook place

(a) The company transferred its Interast in the entire share capltal of
Shanks & McEwan (Greenwich) Limited to the ultimate parent company,

{b) The company transferred its interest in the enlire share capital of Shanks &
& McEwan {Gas) Limited to Shanks & McEwan (Greenwich) Limited.

(c) The company sold its gas and energy operations to Shanks & McEwan (Gas) Limited.

The cempany plans to continue ta increase its markel share in the waste
disposal sector and will invest in additional landfill vaid at economic
costs and in new geographical areas with growth potential.




SHANKS & McEWAN ( SOUTHERN ) LIMITED

REPORT OF THE DIRECTORS
2. Trading results and dividend £000 £000
Loss for the year after taxation (819)
Dividends: interim paid 794
Final proposed 8588 9,382
Transfer from reserves {10,201)
3. Directars

"

The composition of the board at the date of this report is shown at the head of this report.

D F Wheeler, H D T Moss and R L Tasker resigned on 29 March 1393,

J A Smith resigned on 27 May 1993,

A J N Fowler , J S Martin and M R Heowiltt resigned on 30 Septemher 1983,
25 Novembar 1993 and 12 January 1894 respectively.

M C E Averill and D J Downos wera appointed on 12 January 1994,

The other directors served throughout tho yoar.

The intorosts of D J Downas and G J Nowiman In tho shares of the ultimato
parent cornpany are disclosed in the accounts of the ultimate parent company,
Shanks & McEwan Group PLC,

The interests of J R Meredith and M J Philpott in tha shares of the ultimate

parent company, Shanks & McEwan Group PLC, aro disclosed in tho accounts of
Shanks & McEwan (Waste Seivices) Limitod.

The interests of M C E Avaerill in the sharos of tho ullimate parent company,
Shanks & McEwan Group PLC, are disclosed in the accounts of
Shanks & McEwan (Environmental Services) Limited,

The directors had no interasts [n the shares of any other company in the group.
4. Changes In fixed assets

Changes in fixed assets ara set out In note 8 to tho accounts. The principat
changes are: The transfer of the company's gas generalion assets to a

fellow subsidiary Shanks & McEwan (Gas) Limited; continuing investment in plant
& machinery; and the provision for parmanent diminution in value of the Canning
Town property of £1,330,000.




SHANKS & McEWAN ( SOUTHERN ) LIMITED

REPORT OF THE DIRECTORS
5. Research and devolopmant

The company has continued its programme of development of landiill gas which
Involves rasearch Into the safety aspects of gas gener=iion and the practica? use
of the energy within the gas, which is a natural by-product of modern landfilling
lechniques. Costs of £106,000 were Incurred in the year which have baen
written off to profit and loss account.

6. Employment policias

There is & continuing commitment in the company to provide employees with information
and undertake consultation on maitters of concern to thom with a view to ensuring

an awareness of the financiai and economic lactors alfecting the parformance of

the company. The procedures adoptod invoive both formal and informat mestings

with employees or thair rapresentatives.

Options have been granted under the Shanks & McEwan Savings-Ralated Share
Option and Exccutive Share Optlon Schemaes,

itis tha continulng policy of the company to provide employment for disabled pooplo
and employeos who bacome disablod providad it is practical to offer sultable work.
Tha training, caraor davelopmont and promotion of disablod employees aro undertaken

whenaver possiblo, In accordanco with tho noeds of tho individuals concerned.
7. Diractors' and officars' linbility insurarice

Insurance covaor for diractors' and ollicors’ finbllity Is maintainad under a pollcy
offacted by tho ultimate parent company, Shanks & McEwan Group PLC.

By ordes of the board
A
/ J LKing //
t’/ Secratary e
22 June 1994




SHANKS & MCEWAN ( SOUTHERN ) LIMITED

REPORT OF THE AUDITORS

TO THE MEMBERS OF SHANKS & McEWAN { SOUTHERN ) LIMITED

We have audited the accounts set out on pages 5 to 17,
Respective rosponsibllitios of directors and auditors

As described in the directors’ report the company's directors are responsible for the preparation of
accounts, It is our responsibllity as auditors to form an Independent opirion, based on our audit,
on those accounts and to report our opinfon to you.

Basis of opinlon

We conducted our audit in accordanco with Auditing Standards Issued by the Auditing Practices
Board, An audit Includes examinatlon, on a test basis, of evidence relevant 1o the amounts and
disclosures in tho accounts. it atso Includes an assessment of the signiticant estimates and
judgemoents mada by the directors In tha prepuration of the accounts, and of whother the accounting
policles are appropriate to the company's circumstancos, congistently appiied and adoquately
disclosad,

Wa planned and performed our audit 5o as to obtain all the informatlon and oxplanations that we
considared necessary In ordor 1o provide us with sufficlont evidence to give reasonable assurance
that the accounts are froo from matorial misstatomant, whothor causod by fraud or other Irregularity
or arror. In forming our opinion we ulso evaluntod the overall adequacy of tho prasentation of
information in the accounts.

Opinion

In our opinfon the accounts give a true and fair view of the state of the company’s affairs
at 26 March 1994 and of its loss for tho yoar then endad and have boen properly prepared
in aﬁcordnnce ih tho Companios Agt 1985,

Sl o

P82 FLELO Ay
MOORES ROWLAND

Charterad Accountants
Ragistered Auditors

25 Bothwell Streot
Glasgow G2 6NL

22 June 1994




SHANKS & McEWAN ( SOUTHERN ) LIMITED
PROFIT AND LOSS ACCOUNT

YEAR ENDED 26 MARCH 1994

TURNOVER

Cost of sales before exceptional item
Exceptional item:

Permanent diminution in property valua
GROSS PROFIT

Administrativo expensos

OPERATING PROFIT

Sharo of costs of group reorganisailon
Galn on sale of investments

PROFIT BEFORE INTEREST
Interest payable

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Taxation

{LOSS) PROFIT ON ORDINARY ACTIVITIES
AFTER TAXATION

Dividend

TRANSFERRED (FROM) TO RESERVES

Note

283

7

1594

£000

37,182

25,509

1,330

1993

£000

42,793

26,839

10,343

7,679

2,664

853
(39)

1,850

119

1,731

2,550

(819)

9,382

(10,201)

25,194

25,194

17,599

8,510

T 9,089

9,089

979

8,110

2,376

5,734

2,863

2,871

All disclosures relate only to continuing operations. There are no recognised gains or losses

other than the loss for the year.

The notes on pages 7 to 17 form part of these accounts




SHANKS & MCEWAN ( SOUTHERN ) LIMITED
BALANCE SHEET

26 MARCH 1994

FIXED ASSETS

Tangible assets
Investments

CURRENT ASSETS
Stocks
Debtors

Cash at bank and in hand

CREDITORS: amounts falling due within
one year

NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS: amounts falling duo altor
more than ong yoar

PROVISIONS FOR LIABILITIES AND CHARGES

CAP{TAL AND RESERVES

Called up share capital
Profit and Joss account

NN

D J Downes Director

22 June 1934

Note

o m

11
12

13

14

15

16
17

The notes on pages 7 to 17 form part of these accounts

1994
£000

10,839
119
10,958

43
12,309

12,352

(5.764)
5,194

160
3,984

1,050
DR W

1,648

1,050

18,116

1993
£000

21,459
307
21,766

19
13,427

13,448

20,134

(6,686)

15,080

134
3,319

11,627
T

11,626

11,627
Lo o



SHANKS & McEWAN { SOUTHERN ) LIMITED
NOTES ON THE ACCOUNTS

1. Accounting policies

(i) Basis of presentation

The accounts have been prepared vsing the historical cost convention and in accordance
with applicable Accounting Standards.

As the company Is Included in the consolidated accounts of Shanks & McEwan Group PLC
group accounts have not beon prepared as permitted by the Companies Act 1985

and the accounts contain information about the company as an Individua! undertaking.

(11} Turnover
Turnover raprosents the involcod value of wasto streams processed and other services
provided excluding valuo added tax, Turnovar Is recagnised when processing ocecurs
or the sarvice Is provided,
(i) Goodwlll
Purchasod goodwlil Is wrltten off against rasarves In the yoar in which it arises.
On disposal or closure, goodwill praviously wriltan off to rosorvas Is writton back
and the profit or loss is adjusted accordingly.
(iv) Fixed assots
a Land and buildings, plant and vohiclas,

Daopraclation is provided on assots other than land in equal annual instalmonts ovor the
astimated usoful lives of tho assats and I3 calculalod on the cost of tho nssots.

Tha estimaled lives are: Bulldings : 50 yoars
Plant and machinory : 310 10 yoars
Motor vahiclos t 3106 years
b Landfilt

Acquisition and commissioning costs, including intarest tharaon until commencement of
operations, are capitalised and amortisad over the estimated operatlonal life of @ach
site based on the volume of vold space consumed,

¢ Leased assels

Finance [eases

Assets financed by lease arrangements under which substantially all the risks and rewards
of ownership are transferred to the company are included in 1angible fixed assets at the
aggregate of the capital elements of payments during the lease term and the corrasponding
obligation is included in creditors. Depreciation is provided to write off the assets over

the shorter of the |ease term or usefui life.




SHANKS & McEWAN ( SOUTHERN ) LIMITED
NOTES ON THE ACCOUNTS
¢ Leased assets (continugd)

Operating leases

Rentals paid under operating leases are charged o profit and loss account as incurred. Th
obligation to pay future rentals on operating leases is shown by way of a note to the accoun

d Capitalisation of interest

The gross interest attributable to the financing of separately identiftable major capital
projects prior to their date of completion is capitalised as part of the cost of the asset.

{v) Environmental provision
The provision relates to the current cost ok

1) capping the pit areas in landfill reclamation; and
li) gas and leachate control during the life of the site and after the site has been closed.

The estimated currant cost of capping and gas and leachate control bused on the amount
of wasto deposited In the year Is charged agalnst profils and creditod to the
provision which Is roviawed annually for adequacy,

(vi) Governmont grants

Capital grants ara allocated to defarred grants aceount and released to profit
avanly over the estimated usoful lives of the assets concerned.

(vil) Stocks
Stocks are slated at the lowor of cost (on a first In first out basis) and net realisante value.

(viil)Deferred taxation

Provision is made under the liability method for taxation deferred in respect of accelerated
capital allowances and other timing differencas but only lo the oxtent that it is thought
reasonably probable that an actual liability will arise in the forseeable future.

(ix) Pensions

The cost of providing retirement pensions and related benefits Is charged 19 the profit
and loss account over the period benefiting from the employees’ servicet.

{x) Research and development

Expenditure is written off in the year in which it is incurred.




SHANKS & McEWAN ( SOUTHERN ) LIMITED

NOTES ON THE ACCOUNTS
1994 1993
2, Profit on ardinary aclivities before £000 £000
taxation
The profit is stated after charging:
Depreciation of tangible flxed assets
~ owned 2,981 3,296
- held under finance lease
and hire purchase contracts 178 180
Hire of plant and machinery
« operating leases 2,728 2,236
Hesearch and davelopment 106 213
Auditors’ remuneration 37 35
Proparty rents payable 607 654
Loss on disposal of fixed assets -
| ———— ]
and after crediting:
Gain on disposal of fixad assots : - g2
Govornment grants - 17
b

Thea company has reappraised tho carrylng value of its propertios in light of

pravalling economic conditlons, resulting in o provision of £1,330,000
agalnst the carrylng value of the Canning Town transfar station,

3. Turnover and prolit

Turnover and profit an ordinary activities belore taxation derive from one principal activity,
waste management,




SHANKS & MCEWAN ( SOUTHERN ) LIMITED

NOTES ON THE ACCOUNTS

4. Directors and other employegss
The average weakly number of persons

employed by the compuny during the
year was as follows:

Waste management

Staff costs comprise;
Wages and salaries

Social security costs
Other pension costs

The remuneration of the diroctors was as follows:
Fees

Other emolumants
Compensation for loss of office

Particulars of directors remunaration
excluding ponsion contributions:

Chalrmen
Highest paid diractor

Other directors

£0 to £5000

£35001 to £40000
£40001 to £45000
£50001 to £55000

1994

Number

344

£000
6,995
G682
288

7,965

176
162

328

10

1993

Number

390

s —————]

£000

8,180
797
402

r—

9,399
]

383

383

Nit
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SHANKS & McEWAN ( SOUTHERN } LIMITED

NOTES ON THE ACCOUNTS
1994 1993
5. Interest payablo £000 £000
Interest receivable (18) -
Interest payable on bank borrowings
repayable within five years - 992
Interest payable on finance leases
and hire purchase contracts 137 108
119 1,100
Interest capitalised during year - {121)
119 978
[————er——————1 f———snen
6. Taxation
Taxation charge basad on the profits of
the year is made up as follows:
UK Carporation tax at 33% (1993:33%)
- curront yoar 1,768 2,475
- prior year 120 (107)
Doferred taxation 662 8
2,550 2,376
ISR poamm s e

The tax charge for the year has been increased by approximately £440,000 due
to the provision for permanent diminution in value of property of £1,330,000

not being deductible from profits for corporation tax purposas.

The tax charge also 1akos inlo account the roduction of delerred tax

not provided of £1,353,000 mainly as a result of a lower lave! of capital
expenditure now being forecast for future years.

| 1994 1993
7. Dividends £000 £000

Inerim dividend pald 794 1,125

Proposed fina} dividend 8,588 1,738

9,382 2,863
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SHANKS & McEWAN ( SOUTHEAN ) LIMITED

NOTES ON THE ACCOUNTS

8. Tangible fixed assets
Freehold
Land and Plant & Motor
Buildings Machinery Vehicles Total

Cost 000 £000 £000 £000
At 28 March 1993 4,000 30,504 3,282 37,786
Reclassifications 41 (41) - -
Additions 176 1,910 696 2,782
On business acqulred (note 10) - 100 - 100
Disposals {146) (1,712) (85) (1,943)
Transfers to group undertakings {977 (8,630) (17)  {9,624)
At 26 March 1934 3,094 22,131 3,876 29,101

Depreaciation:

At 28 March 1993 653 12,975 2699 16,327
Roclassifications 47 47) - -
Ellminated in raspect of disposals (88) (1.303) (76) (1,467)
Charge for year 515 2,228 418 3,159
Permanent diminution in asset values 1,330 - - 1,330
Translers to group undertakings {104) {952) (31) (1.087)
At 26 March 1994 2,353 12,901 3,008 18,262
Net book amount:
At 26 March 1994 741 9,230 868 10,839

Net book amount of assetls
held under finance leases
includad abovae: - 211 - 211

I RTIR

At 28 March 1993 — 3,347 17,628 583 21,459

Net book amount of assets
held under finance leases
included above; - 389 - 389

Included in ptant and machinery are assets under construction with a net book, value
of £948,000 (1993; £927,000). Interest amounting to Nil (1993: £376,000) is
included in the cost of plant and machinery.
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SHANKS & MCEWAN ( SOUTHERN ) LIMITED

NOTES ON THE ACCOUNTS
9. Fixed assets- Investments
Invastmaents In subsidiary undertakinga

Shares at cost less amounts written off:

£000
At 28 March 1993 307
Transfers to other group companies {188}
At 26 March 1994 119
The company holds 100% of the aquity of the following companies:
Regist- Class
Name of company ered In of share Business
Avenger Skips Ltd, England  Ordinary Dormant
Ring-Mack Demolitlon Lid, England  Ordinary Dormant
B E Elliott (Haulago Contractors) Ltd, England Ordinary Dormant
Abol {Wasto Disposal) Ltd. England  Ordinary Dormant
Muck Away Ltd. England  Ordinary Dormant
Thae diractars are of the opinlon that tho value of Invostments in and amounts
owling from subsldiary undortakings Is not loss than tho aggregate amounls
at which they are rocordod In tho accounts,
10. Acquisitions

On 10 August 1993 the company nequirod the waste transfer businoss of T Watts
(Lalcestar) Limited. The fixed assots acquired are considored to be at fair vaiue
and amounted to £100,000, The total consideration was £376,000 of which
£200,000 was pald in cash on completion and the balance of £176,000 will be pald
In five annual instalmonts commancing August 1894, The goodwili arlsing of
£276,000 has been writlen off agalnst retalined profits. The results of the
business are not considered to be material to the company's results.

1994 1993

£000 £000

11. Stocks
Raw materials and consumables 43 19
Eesnee e ——




SHANKS & McEWAN ( SOUTHERN ) LIMITED

NOTES ON THE ACCOUNTS

12. Debtors

Trade debtors

Amounts owed by parent and fellow
subsidiary undertakings

Other debtors

Prapayments and accrued income
Corporation tax recoverable

13. Creditors: amounts falling duo
within one year

Bank overdralt

Trade craditors

Amounts owed to parent and {ellow
subsidlary underlakings
Amounts owed 10 subsidiary
undertakings

Taxation and soclat security
Othor creditors

Hire purchase and finance lgase
abligations

Accruals

Corporation tax payablo
Proposed dividend

14. Craditors: amounts falling duo after
more than ono year

Hire purchase and finance lease
obligations
Delerred purchase consideration

1994
£000
6,346
4,982

750
231

12,309
e — ]

1,245
2,750

1,135

255
720
337

13
535
2,420

588

18,116
AT R Y

160

160

14

1993
£000

7,387
5,016

B4
9240

13,427

6,971
5,131

833

592
1,128
226

219
380
2,916

1,738

20,134
DRI I

134

134
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SHANKS & McEWAN ( SOUTHERN ) LIMITED

NOTES ON THE ACCOUNTS
15. Provisions for liabilities and charges Environ Reorgan
Deferred  ~mental  -lsation
Taxation Provisions Provision Total
£000 £000 £000 £000
At 28 March 1993 33 3286 - 3,319
Utilised in year - (741) (670) {1,411)
Provided in year 662 561 B53 2,076
At 26 March 1894 695 3,106 183 3,984

The delerred taxation provision together with the full potential liablity
for all timing differencas is made up as follows:

19 94 19 93
Total Total
Potantial Potaential
Provision  Liability Provislon  Liability
£000 £000 £000 £000

Accoleratod capltal allowancos 753 1,459 - 1,898
Other timing difforences {58) (135) 33 117
695 1,324 33 2,015
1994 1993
£ £
16, Called up share capital

Authorised, allotted and fully paid

100 ordinary sharas of £1 aach 100 100
=N NS

Share Prolit
17. Reconclliation of shareholders funds Capltal  and loss Total

£000 £000 £000

At 28 March 1993 1 11,626 11,627
Loss for the year - {819) (819)
Dividends - (9,382) (2,382)

Goodwill written off (376) {376)

At 26 March 1994 1 1,049 1,050

The goodwill written off in the year comprises £276,000 in relation to the acquisition

in the year (note 10) and an adjustment in respect of an acqusition In an earlier year,
The cumulative goodwill written off reserves for continuing businesses since January
1886, when the company was acquired by Shanks & McEwan Group PLC, Is £5,649,000
(1993:£5,273,000}. An accurate figure is not avallable for any goodwill prior to that date.
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SHANKS & MCEWAN { SOUTHERN ) LIMITED

NOTES ON THE ACCOUNTS
18. Capital commitments

The approximate amount of capital expenditure authorised by the
directors for which no provision has been made In the accounts Is:

1994 1993
£000 £000
Expenditure contracted for 263 229
Expenditure not contracted for 651 1,255
914 1,484

I e el

19. Financial commitments

Annual commitments under operating leases for buildings expiring:

1994 1993

£000 £000

Within 1 yoar - -
Belwoen 2 and § yoars 78 93
Qver 5 yoars 138 103
218 186

20, Penslon commitments

The company, along with other companias in the Shanks & McEwan Group, particlpates
in pension arrangements providing bonotils based on final salary. The assets are held
separately from those of the greup companies and aro Invosted by professional
invesiment managors.

Penslon costs are determined by a qualltied actuary on the basis of trlonnial
valuations using tha Projecled Unit Method.

Details of the latest actuarial vatue of the scheme on 6 April 1992 are given in the
accounts of Shanks & McEwan Group PLC.

21. Contingent liabilities

The company has granted to its bankers an unlimited guarantee and a right of set off
against amounts outstanding on advances o its parent and feliow subsidiary undertakings,

The company has in the normal course of business given guarantees and performance
bonds refating to the company’s own contracts,
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SHANKS & McEWAN ( SOUTHERN } LIMITED

NOTES ON THE ACCOUNTS

22, Ultimate parent company

The company's ultimate parent company Is Shanis & McEwan Group PLC, a company
ragistered in Scotland, Copies of the group accaunts may be obtained from the Company
Secretary, Shanks & McEwan Group PLC, 22 Woodside Place, Glasgow, G3 7QYY.




