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SHANKS & McEWAN ( SOUTHERN ) LIMITED
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Buckinghamshire MK17 8TA

REPORT OF THE DIRECTORS
The directors submit their raport and statement of accounts for the year ended 27 March 1993,
1, Principal activities, business review and future prospects

The principa! activities of the company continue to be the operation of wasta collection
and disposal services for Industry and local authorities.

The company plans to continue to Increase ks markoet shara In tho wasto
disposal sector and will invest In additional landfil! vold at ccohomic
costs and in new goographical arcas with growth potential.

2. Trading results and dividend £000
Protit for the year aller taxation 5,734
Paid and proposad dividands 2,863
Transfer (o resorves 2,871

SNEIETI

3. Directors
The composition of the board at the dale of this report Is shown at the head of this report.
A R Platts and G Roskell resigned on 31 March 1992 and 15 May 1992

respectively, H L1 Runciman resigned on 31 December 1992 and H D T Moss,
J4 A Smith and R L Tasker resigned on 29 March 1883.

D F Wheeler was appointed on 1 July % 12 and resigned on 29 March 1993,

J § Martin was appointed on 1 July 1992,

The other directors served throughout the year,




SHANKS & McEWAN ( SOUTHERN ) LIMITED

REPORT OF THE DIRECTORS

4, Directors' Interests

The Interests of M R Hewiit, A J N Fowler and G J Newman in the shares
of the ultimate parent company are disclosed in the accounts of the
vitimate parent company,Shanks & McEwan Group PLC.

The interests of J S Martin, M J Philpott, R L Tasker and D F Wheeler in

the shares of the ultimate parent company, Shanks & McEwan Group PLC, are
disclosed In the accounts of Shanks & McEwan (Waste Services) Limited.

Tha interests of the other directars in the shares of the ultimate parent
company, Shanks & McEwan Group PLC, including ordinary sharas over which
options hav been granted an 27 March 1993 together with their interasts

on 28 March 1992 were as follows:

Ordinary shares
of 10p oach Share options
27.3.93 28,3.92 273,93 28.3.92
J R Meradith - - 11,370 1,370
HD T Moss 19,700 19,700 25,463 19,604
J A Smith 6,397 13,700 28,233 16,510

The directors had no interests in tho sharas ol any other company In the group.
5, Changas in fixed assots

During the year tho company spont £5,368,000 on plam, tand & buildings and
motor vehicles,

§. Research and developmaent

The company has continued its programme of development of landfill gas which
involves research into the safety aspects of gas generation and the practical use
of the energy within lhe gas, which is a natural by-product of modern landfiiling
techniques, Costs of £213,000 were incurred in the year which have been
written off to profit and loss account.




SHANKS & McEWAN ( SOUTHERN ) LIMITED
REPORT OF THE DIRECTORS

7. Employment policies

There is a continuing commitment in the company to provide employees with information
and undertake consultation on matiers of concern to them with a view to ensuring

an awarenass of the financial and economic factors affecting the performance of

the company. The procedures adopted involve both formal and informal meelings

with employees or their reprasentatives.

Options have been granted under the Shanks & McEwan Savings-Related Share
Option and Executive Share Option Schemes.

Itis the continuing policy of the company to provide employment for disabled paople
and employees who become disabled provided 1t Is praciica! to offer sullable work,

The tralning, career development and promotion of disablod omployees are undertaken
whenever possible, in accordance with the needs of the individuals concerned.

8. Directors' and officars’ llability insuranco

Insurance cover for diroctors' and officors' liability is malntalned under a policy
offected by the ullimate paront company, Shanks & McEwan Group PLC.

9. Post balance shoot evonts

Cn 28 March 1983 tha following ovants took placa (8eo also noto 22 to the accounts):

(a) The company transforred s interast in the ontira share capital of
Shanks & McEwan (Greanwlich) Limitad to tho ultimate parent company,

() Tho company transforred its interest in tho entire sharo capital of Shanks &
& McEwan (Gas) Limlled to Shanks & McEwan (Greenwich) Umiled.

(c) The company sold its gas and enargy oporations to Shanks & McEwan (Gas) Limited.

10. Auditors

A resolution concerning the re-appointment of Moores Rowland as auditors
will be submitted at the forthcoming annual general meeting.

By order of the board
L . ;}: 1/,-.4 1 1 .f]‘_ :’;-H,//;'
o afl’&ﬂuﬁ_ f_ @d_,k::"-' )
. o J L King
£~ Secretary
¢

23 June 1993




SHANKS & MCEWAN { SOUTHERN ) LIMITED

REPORT OF THE AUDITORS

TO THE MEMBERS OF SHANKS & McEWAN ( SOUTHERN ) LIMITED

We have audited the accaunts sat out an pages 5 to 17 in accordanca with Auditing Standards.

in our opinion the accounts give a trua and fair view of tha stata of tha campany's affairs
at 27 March 1993 and of {ts profit for thio yoear thon ended and have baen properly prepared
in accordanca with tho Companios Act 1985.

j?f/&‘ ONED /(ﬂw{.?mf//

MOORES ROWLAND

Chartered Accountants
Repisterad Audiors

25 Bothwell Stroat
Glasgow G2 6NL

23 June 1993




SHANKS & McEWAN ( SOUTHERN ) LIMITED

PROFIT AND LOSS ACCOUNT

YEAR ENDED 27 MARCH 1983

TURNOVER

Cost of sales

GROSS PROFIT

Administrative expanses

TRADING PROFIT
Interest payable

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION

Taxation

PROFIT ON ORDINARY ACTIVITIES
AFTER TAXATION

Extraordinary item

PROFIT AFTER EXTRAORDINARY ITEM

Dividend

TRANSFERRED TO (FROM)} RESERVES

LT

Note

283

17

The notes on pages 7 to 17 farm part of these accounts

1993

£000

42,793

25,194

17,599

8,510

9,089

979

8,110

2,376

5,734

5,734

2,863

2,871

e

1992

£000

39,468

22,920

16,548

8,396

8,152

722

7,430

2,624

4,806

3,610

1,296

2,951

_( 1,655)




SHANKS & MCEWAN { SOUTHERN ) LIMITED
BALANCE SHEET

27 MARCH 1993

FIXED ASSETS

Tangible assets
lnvestments

CURRENT ASSETS
Siocks

Dabtors
Cash at bank and In hand

CREDITORS: amounts Ialling duo within
one year

NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS: amounts falling dus aflor
moro than ono yoar

FROVISIONS FOR LIABILITIES AND CHARGES

ACCRUALS AND DEFERRED INCOME
Govarnmont grants

CAPITAL AND RESERVES

Called up shara capital
Profit and loss account

JR Meredith Director
EL . ‘(&n:-( tj\h L&‘)

A T 5

23 June 1993

Note

9

1"

12

13

14

16
17

The notes on pages 7 to 17 forin part of these accounts

1993
£000

21,459
307
21,766

19
13,427
2
13,448

20,134

(6,686)

15,080

134

3,310

|

11,627
VLR

1
11,626

11,627
]

1992
£000

20,984
307

21,291

5
8,849
1

8,855

20,250

{11,395)

9,896

370

753

17

8,756
o ]

8,755

8,756




SHANKS & MCEWAN { SOUTHERN ) LIMITED
NOTES ON THE ACCOUNTS

1. Accounting policies

(i) Basis of presentation

The accounts have been prepared using the historicai cost convention and In accordance
with applicable Accounting Standards.

As tha company is included in the consolidated accounts of Shanks & McEwan Group PLC,

registered in Scotland, group accounts have not been prepared as permitted by the Companies

Act 1985 and the accounts contaln information about the company as an Individual underiaking,
(ii) Turnover

Turnovar represonts the Invoicad valuo of wasto streams procossed and othor services

provided oxcluding value addad tax. Turnovor (s racognised when procossing occurs

or tha sorvice Is provided,

(it} Goodwill
Purchasod goodwill is writtan ofl againat roscrvos In tho yoar in which 1t arisos.

On disposal or closure, goodwill praviously written off to rasorvos Is wriltan back
and tho profit or toss is adjusted accordingly.

(iv) Fixod assots
a Land and bulldings, plant and vehlcles,

Dapraciation Is providod on assots other than land In oqual annual Instalments over the
ostimated vsaful lives of tho assats and is calculatad on tho cost of tho assots,

The estimatad fives aro: Buildings + 50 yoars
Plant and machinery : 3to 10 yoars
Motor vohiclos ¢ 3106 years
b Landfill

Acquisition and commissloning costs, including Interast thereon until commencement of
operations, aro capitalised and amortised over the estimated operational life of each
site based on the volume of void space consumad,

¢ Leased assets

Finance leases

Assets financed by iease arrangements under which substantially alf the risks and rewards
of ownership are transferred to the company are included in tangible fixed assets at the
aggregate of the capital elements of payments during the lease term and the corresponding
abligation is included in creditors. Depreciation Is provided to write off the assets over

the shorter of the lease term or useful life.




SHANKS & McEWAN ( SOUTHERN ) LIMITED
NOTES ON THE ACCOUNTS
¢ Leased assets (continued)
Operating leases

Rentals paid under operating leases are chargad to profit and loss account as incurred, The
obtigation to pay future rentals on operating leases is shown by way of a note to the accounts.

d Capltalisation of intarast

The gross Interest attributable to tho financing of separately identifiable major capital
projects prior to their date of completion Is capitallsad as part of the cost of the asset.

{v) Reclamation provision
The proviston relatos to tha currant cost of capping tho pit aroas In iandfilt roclamation.
The estimatod curront cost of capping basad on the tonnagae of jandlill matorials dopositad
In tho yaar Is chargjod agninst profits and creditod to the provision which Is reviowed
annuglly for adaguacy. Actual costs aro chargod againat tho provision whon Incurrod.,

(v} Govornmont grants

Capltal grants aro allocated to deferred granis account and rotoasad to profit
avonly over the gastimatod uacfut livas of tho assots concernod.

(vii) Slocks
Stocks aro statod at the lowor of cost (on « first In first out basls) and not realisable value,

(viii)Defarrad taxation

Provislon Is mada undor tho Hability method for taxation deforred In rospoct of accelorated
capitat allowancoes and othor timing dilforancos but only to the extant that It is thought
reasonably probablo that an actual Hability will arlsa In tho forscoabls futuro.

(ix) Pensions

The cost of providing retirement pansions and related benelits Is chaiged to the profit
and loss account over the period beneliting from the employees' sorvices.

{x) Research and development

Expenditure is written off in the year in which it is Incurred.




SHANKS & MCEWAN ( SOUTHERN ) LIMITED

NOTES ON THE ACCOUNTS

2. Profit on ordinary aciivities before
taxation

The profit is stated alter charging:

Depreciation of tangible {ixed assets
- owned
- held under finance lease
and hire purchase contracls
Hire of plant and machinery
~ operating leases
Reseoarch and davaiopmant
Auditors’ remuneration
Property ronts payable
Loss on disposal of fixed assols

and aftor croditing:

Galn on diapoaal of fixod nasots
Governmont grants

3. Tumovor and prolit

1993

£000

3,296
180

2,236
213
35
654

82
17

1992

L0060

3,077
188

2,341
325
37
722

138

Deproclation is stated oxclusivo of Nit (1892: £234,000) chargod to oxtraordinary item,

Turnover and prolit on ordinary activitios before taxation derlve from ono principal activity,
waste managomont.
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R 1993 1992 g
Ly 4, Directors and other employees Number Number
1§ .'j;‘é‘" 4 ’
ok The average weekly numbar of persons
25 employad by the company during the g

iy year was as follows: A
i T it
b
b Waste management 390 439 s
i ’ =] Kbt
pa e S
B R
i' A “ ';ﬁf'
P 3 g
ol Staff costs comprise: £000 £000 G
o ( F .
l:?r‘ ' ; y

: Wages and salaries 8,180 8,862 il
it Social security costs 797 1,067 e
bt Other pension costs 558 502 o,

: r — "-.“!' .r
;{ f ' ) '1 X "'
o 9,535 10,431
el ) AN T— .“.r.::
#o0t ;
G : " I ‘if:’r"
i The romuneration of the directors was as follows: e
T o4
=3 i Foes - -
Tl Othor amolumonts 303 348 |
A & Compensation for loss of offico - 134 i
PR Kot
. 383 482 i
e S
: . By
S Particulars of diractors romunaration o 3
! excluding ponslon contributions: N
. ﬂ‘ :r, !
P o
R Chairman Nil Nil B
“ Highest pald director 59 53 iy
R & i
R Other diractors Numbor Number i
£0 10 £5000 5 4 b
S £10001 10 £15000 - 1 il
T £20001 to £25000 - 2 s
A £25001 to £30000 - 1 i
H £35001 10 £40000 2 3 B
PR £40001 to £45000 1 1 T
Nt £50001 to £55000 3 = fied
St e

SR ihal




SHANKS & McEWAN ( SOUTHERN ) LIMITED
NOTES ON THE ACCQUNTS
5. Inlerest payable

Interest payable on loans and bank
borrowings repayable withim - yaars

Interest payable on finance leases
and hire purchase contracts

Interest capitalised during year

8. Taxalion

Taxation charge based on the profits of
the year is made up as {ollows:

UK Corporation tax at 833% (1992:33%)
- gurrent year
- prior yoar
Delerred laxation

provided of £306,000 {1992: cosl £67,000)

7. Extraordinary itoms

Termination and disposal costs
Goodwill praviously eliminated
against reserves

Corporation tax

8. Dividends

interim dividend paid
Proposed [inal dividend

1983
£000

992

108

1,100
{121)

979

H

2,475
(107)
8

2,376

The charge for the year retlocts a benclit of a reduction in doferred taxation not

1993
£000

-
-

S —————t i e
-

Termination and disposal costs in the prior year relate 1o the multibucket
and bulk haulage activities in the London area.

1993
£000

1,125
1,738

2,863

11

1492
£000

140

891 :

__(169)

722

2,599

25

2,624
e ]

1992
£00D

2,267

1,700

__(a87)

3,510

1992
£000




SHANKS & MGEWAN { SOUTHERN ) LIMITED

NOTES ON THE ACCOUNTS

9. Tangible fixed assets

Cost

At 29 March 1992

Additions

Disposals

Transfers to group undertakings
Reclassification

At 27 March 1993
Depreciation:

At 29 March 1992

Eliminated in respect of disposals
Charge for yoar

Transfers to group undertakings

At 27 March 1993

Net hook amount:

At 27 March 1993

Net boolc amount of assols
held under finance |loases
and hire purchase
contracts included above:

At 28 March 1992

Net book amount of assels
held under finance leases
and hire purchase
contracts included above:

12
Freehold
Land and Plant & Motor
Bulldings Machinery Vehicles Total
£000 £000 £000 £000
3,494 28,209 3,910 35,613
111 5,233 24 5,368
(418) (2,042) (522) (2,982)
- (83) {130) (213)
813 {813) - -
4,000 30,504 3,282 37,786
229 11,811 2,589 14,629
(181) {1,095) (399) (1.875)
605 2,286 585 3,476
- (27) (76) (103)
653 12,975 2,699 16,327
3,347 17,529 583 21,459
— - 389 - 389
3,265 16,398 1,321 20,984
- 569 - 569

Included in plant and machinery are assets under construction with a net bock value
of £827,000 (1992; £4,833,000). Interest amounting to £376,000 (1992: £255,000) is
included in the cost of plant and machinery.
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SHANKS & McEWAN ( SOUTHERN ) LIMITED
NOTES ON THE ACCOUNTS
10. Fixed assets- Investments

Investments in subsidiary undertakings

Shares at cost less amounts written off:

At 29 March 1992 and 27 March 1993

The company holds 100% of the equity of the following companies:

Regist~
Name of company ared in
Avenger Skips Lid. England
Shanks and McEwan (Gas) Ltd, England
Ring-Mack Demolition Lid. England
B E Elliott (Hau..ge Contractors) Ltd, England
Abel (Wastoe Disposal) Ltd., England
Shanks and McEwan {Greenwich) Lid. England
Muck Away Ltd. England

at which they are recorded in the accounts.

1593
£000

11. Stocks
Raw materials and consumablss 19

Class
of share

Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary
Ordinary

The directors are of the opinion that the value of investments in and amounts
owing from subsidiary undertakings is not loss than the aggregate amounts

13

£000

307

Businass

Dormant
Dormant
Cormant
Dormant
Dormant
Dormant
Dormant

1992
£000
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SHANKS & McEWAN ( SOUTHERN ) LIMITED

NOTES ON THE ACCOUNTS
1993 1992
£000 £000
12. Dabtors
Trade debtors 7,387 6,960
Amounts owed by parent and fellow
subsidiary undentakings 5,016 1,609
Other deblors 84 1
Prepayments and accrued incorne 940 379
13427 8,849
13. Creditors: amounts failing due
within one year
Bank overdraft 6,971 7.311
Trade creditors 5,131 2,983
Amounts owed to parent and foliow
subslidiary undertakings Ba3 1,001
Amoitnts owed to subsidiary
undertakings 592 591
Taxation and soclal socusity 1,128 1,197
Other creditors 226 aesg
Hire purchase and finance lease
obligations 219 230
Accruals 380 419
Corporation tax payable 2,916 2,699
Proposed dividend 1,738 2,951
20,134 20,250
14. Creditors: amoun(s faliing duc alter
more than one yaar
Hire purchase and (inance lease
obligations 134 370

Hirg purchase and finance lease obligations ail fall due between Wwo and live yeats,




SHANKS & McEWAN ( SOUTHERN ) LIMITED
NOTES ON THE ACCOUNTS

15. Provisions for liabilities and charges

At 29 March 1992

Utilised in year

Provided in year

Transferred from parent undertaking

At 27 March 1993

15

Deferred Reclamation

Taxation Provision Total
£000 £000 £000

25 728 753
- (37) (37)

8 474 432

- 2,121 2,121

33 3,286 3,319

The deferred taxation provision together with the full potential liability

for all timing differences is made up as follows:

Acceleratod capital allowancos
Other timing differencos

16. Called up share capital

Authorised, ailotted and fully paid
100 ordinary shares of £1 each

17. Profit and loss account

At 29 March 1992
Profit for the year

At 27 March 1993

19 93 19 92
Total Total
Potantial Potential
Provision  Liabllity Provision Liability
£000 £000 000 £000
- 1 ISQB - 1 |61 4
33 117 25 87
33 2,015 25 1,701
rrE—
1993 1992
£ e
100 100
p——— ] e e —
£000
8,755
2,871
11,628

The cumuiative goodwill written off reserves for continuing businesses since January

1986, when the company was acquired by Shanks & McEwan Group PLC, is £5,273,000
{1992:£5,273,000). An accurate figure is not available for any goodwill prior to that date.




SHANKS & McEWAN ( SOUTHERN ) LIMITED
NOTES ON THE ACCOUNTS
18. Capital commitments

The approximate amount of capital expenditure authorised by the
directors for which no provision has been made in the accounts is:

16

1993 1992
£000 000
Expenditure contracted for 229 5,405
Expenditure not contracted for 1,255 7,674
1,484 13,079
19. Financia! commitmants
Annual commitments under operating leases expiring:
19 93 19 92

Buildings Other Buildings Other
£000 £000 £000 £000
Within 1 year - - - -
Between 2 and § years 93 - 132 -
Over 5 years 103 - 117 -
196 - 249 ~

20. Pension commitments

The company, tlong with other companies in the Shanks & McEwan Group, participates
in pension arrangoments providing benofits basod on final salary. The assots are held
separataly from those of the group companies and arg invested by professional

investment managers,

Pension costs are determinad by a qualified actuary on the basls of triennial

valuations using the Projected Unit Method.

Detalls of the latest actuarial value of the scheme on 6 April 1892 are given in the

accounts of Shanks & McEwan Group PLC,

21. Contingent liabilities

The company has granted to its bankers an unlimited guarantee and a right of set off
against amounts outstanding on advances to its parent and fellow subsidiary undertakings.
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SHANKS & MCEWAN { SOUTHERN ) LIMITED

NOTES ON THE ACCOUNTS
22, Post balance sheet events
On 28 March 1993 the following events took place :

(a) The company transferred Its interest in the entire share capital of
Shanks & McEwan (Greenwich) Limited to the ultimate parent company,
Shanks & McEwan Group PLC, for a consideration of £227,000 being

the net asset value. This gave rise to a gain over the carrying value of the
investment of € 39,000,

{b) The company transferred Its Interest in the entire share capitat of
Shanks & McEwan (Gas) Limited to Shanks & McEwan (Greenwich) Limited
for a consideration of £ 100, being the net asset value and equal to
the carrying value of the Investment.

{c) The company sold the gas and energy oporations of its waste management
businass to Shanks & McEwan (Gas) Limitad for a consideration of
£9,188,000 being the value of net assets transfarred.

23. Ullimate parent company

The company's ultimale parent company Is Shanks & McEwan Group PLC, a company
rogistorad in Scotland. Copios of the group accounts may be obtained from the Company
Secretary, Shanks & McEwan Group PLC, 22 Woodslde Place, Glasgow, G3 7QY.




