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VCG Catapult Limited
DIRECTORS' REPORT

The directors submit their report and financial statements of VCG Catapult Limited for the year ended
31 December 2012

PRINCIPAL ACTIVITY

The company's principal activities are the supply of print management services to a wide range of commercial
customers, and storage services for third parties

REVIEW OF THE BUSINESS

As shown 1n the company's profit and loss account on page 6, the company's sales have decreased by 10% from the
previous year The profit before taxation of the company for the year was £120,779 (2011 £22.900)

The directors consider the company's financial position at the year end as set out in the balance sheet on page 7 to
be satisfactory Details of the amount owed to group undertakings 1s shown in note 10

There have been no sigmficant events since the balance sheet date

VCG (Holdings) Limited manages the operations of 1ts subsidiaries For this reason, the company's directors
believe that further key performance indicators for the company are not necessary or appropriate for an
understanding of the development, performance or position of the business The performance of the group of VCG
{Holdings) Limited, which includes the company, 1s discussed 1n the group’s Annual Report that does not form part
of this Report

FUTURE DEVELOPMENTS

There have not been any significant changes 1n the company's principal activity during the period under review and
the directors are not aware of any likely major changes 1n the company's activities or prospects 1n the next year

RESULTS AND DIVIDENDS

The profit for the year amounted to £120,779 (2011 - profit £22,900) The directors have not recommended a
dividend

PRINCIPAL RISKS AND UNCERTAINTIES

Competitive pressure 1n the UK 1s a conimung nisk for the company, which could resultin 1t losing sales to its key
competitors The company manages this risk by providing added value services to 1ts custemers, having fast
response times not only in supplying products but 1n handling all customer queries, and by maintaining strong
relationships with customers

The challenging credit environment during 2012 has highhighted the importance of management of credit nsk The
company's exposure to credit risk takes the form of a loss that would be recogmsed if customers failed to meet thear
payment obhigations This risk may arise in relation to amounts owed for sales The current credit crisis and
economic condittons could also lead to the failure of companies within our sectors including customers and
suppliers

The company's policy 1s to settle terms of payment with supphers when agreeing the terms of each transaction or to
ensure that the supplier 15 aware of the individual business's usual terms of payment




VCG Catapult Limited
DIRECTORS' REPORT

CORPORATE GOVERNANCE UPDATE
Environment

VCG Catapult Limited recogruses the importance of 1ts environmental responsibilities and 1s commutted to the
ongeing reduction of the environmental impact of all its operations

The company designs and implements policies to reduce any damage that may be caused by 1ts activities and has
been accredited under 1SO 14001

Employees

Details of the number of employees and related costs can be found 1n note 3 to the financial statements
DIRECTORS

The directors who served the company dunng the year were as follows

J Mollard

M Tooley

J Patel

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITOR

The durectors who were in office on the date of approval of these financial statements have confirmed, as far as
they are aware, that there 15 no relevant audit information of which the auditor 1s unaware Each of the directors
have confirmed that they have taken zll the steps that they ought to have taken as directors m order to make
themselves aware of any relevant audit information and to establish that 1t has been communicated to the auditor

AUDITOR

The auditor, Baker Tilly UK Audit LLP, has indicated its willingness to continue 1n office

By order of the board

J Patel

\\i\i&f?y Secretary




VCG Catapult Limited

DIRECTORS' RESPONSIBILITIES IN THE PREPARATION OF
FINANCIAL STATEMENTS

The directors are responsible for preparing the Directors' Report and the financial statements 1n accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements 1 accordance with United Kingdom Generally Accepted
Accounting Practice (Umted Kingdom Accounting Standards and apphicable law)

Under company law the directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period

In prepanng those financial statements, the directors are required to

a select suitable accounting policies and then apply them consistently,
b make judgements and accounting estimates that are reasonable and prudent,
c prepare the financial statements on the going concern basts unless 1t 1s iInappropnate to presume that the

company will continue i business

The directors are responsible for keeping adeguate accounting records that are sufficient to show and explamn the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Compames Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other uregulanties




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
VCG CATAPULT LIMITED

We have audited the financial statements on pages 6 to 14 The financial reporting framework that has been
applied m their preparation 15 applicable law and United Kingdom Accounting Standards (Umited Kingdom
Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor’s report and for no other purpose To the fullest extent
permitied by law, we do not accept or assume responsibility to anyone other than the company and the company's
members as a body, for our audit work, for this report, or for the opimions we have formed

Respective responsibilities of directors and auditor

As more fully explained 1n the Directors’ Responsibilities Statement set out on page 4, the directors are responsible
for the preparation of the financial statements and for bemg satisfied that they give a true and fairr view Our
responsibility is to audit and express an opiuon on the financial statements 1n accordance with apphcable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the Financial Reporting Council’s
website  at  htip //www fre org uk/Our-Work/Codes-Standards/Audit-and-assurance/Standards-and-guidance/
Standards-and-guidance-for-auditors/Scope-of-audit/UK -Private-Sector- Entity-(1ssued-1-December-2010) aspx

Opinion on the financial statements

In our optmon the financial statements

- give a true and fair view of the state of the company's affairs as at 31 December 2012 and of 1ts profit for the
year then ended,

- have been properly prepared in accordance with Umted Kingdom Generally Accepted Accounting Practice,
and

- have been prepared n accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 18 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companes Act 2006 requires us to report

to you if, 1n our opimon

- adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and retumns, or

- certain disclosures of directors’ remuneration specified by law are not made, or

- we have not recerved all the information and explanations we require for our audnt

T Aedw (A%
JONATHAN ERICSON {Senior Statutory Auditor)
For and on behalf of BAKER TILLY UK AUDIT LLP, Statutory Auditor
Chartered Accountants
Portland
25 High Street
Crawley
West Sussex RH10 1BG




VCG Catapult Limited

PROFIT AND LOSS ACCOUNT
for the year ended 31 December 2012

2012 2011

Notes £ £

TURNOVER 1 6,196,741 6,876,361
Cost of sales (4,721,645) (5,506,150)
Gross profit 1,475,096 1,370,211
Distribution costs (1,017,790) (958.893)
Admunistrative expenses (312,443) (364,256)
OPERATING PROFIT 2 144,863 47,062
Interest payable and stmilar charges 5 {24,084) (24,162)
PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION 120,779 22,900
Taxation 6 - -
PROFIT FOR THE FINANCIAL YEAR 16 120,779 22,900

The profit for the year anses from the company's continuing operations

No separate Statement of Total Recognised Gains and Losses has been presented as all such gains and losses have
been dealt with 1n the Profit and Loss Account




Company Registration No 985370

VCG Catapult Limited

BALANCE SHEET
31 December 2012

2012 2011
Notes £ £
FIXED ASSETS
Tangible assets 7 24,653 28,606
CURRENT ASSETS
Stocks 8 207,443 231,123
Debtors 9 1,106,263 1,067,519
Cash at bank and n hand 3,470 2,490
1,317,176 1,301,132
CREDITORS
Amounts falling due within one year 10 {951,167) (1,059,855)
NET CURRENT ASSETS 366,009 241,277
TOTAL ASSETS LESS CURRENT LIABILITIES 390,662 269,883
CAPITAL AND RESERVES
Called up share capital 15 1,000,000 1,000,000
Profit and loss account 16 (609,338) (730,117}
SHAREHOLDERS' FUNDS 17 390,662 265,883

The financial statements on pages 6 to 14 were approved by the board of directors and authorised for 1ssue on
1> s72013  and are signed on therr behalf by

\

I Patel




VCG Catapult Limited
ACCOUNTING POLICIES

BASIS OF ACCOUNTING

The financial statements have been prepared under the historical cost convention and in accordance with
applicable accounting standards

GOING CONCERN

The company's business activities together with the factors likely to affect its future development and position are
set out 1n the Directors' Report on pages 2 to 3

The company 1s expected to continue to generate positive cash flows on 1ts own account for the foreseeable future
and has adequate financial resources, together with continuing contracts with a number of stable customers across
different geographic areas and sectors As a consequence the directors belhieve that the company 1s well placed 1o
manage 1ts business risks successfully The company participates in the group's centralised treasury arrangements
and having made enquiries of the company's parent VCG (Holdings) Limited has no reason to doubt the ability of
the group to continue 1n operational existence for the foreseeable future For this reason the directors continue to
adopt the going concern basis in the preparation of the financial statements

CASH FLOW STATEMENT

The directors have taken advantage of the exemption 1n Financial Reporting Standard No 1 (Revised 1996) from
including a cash flow statement 1n the financial statements on the grounds that the company 15 wholly owned and
its parent publishes a consolhidated cash flow statement

TURNOVER

Turnover represents the amount derived from the provision of goods and services which fall within the company's
ordinary activities stated net of value added tax

Revenue compnses the fair value of the consideration recerved or recervable for the sale of goods and services 1n
the ordinary course of the company's activities Turnover 1s shown net of value added tax, returns, rebates and
discounts The sale of services 15 recogmsed using the percentage of completion method, which 1s measured
according to the stage of customer acceptance reached

FIXED ASSETS
Fixed assets are imually recorded at cost
DEPRECIATION

Depreciation 1s calculated so as to write off the cost of a tangible fixed asset, less 1ts estimated residual value, over
the useful econemic life of that asset as follows

Fixtures & Computer Equipment - 10 to 33% straight line
STOCKS

Stocks and work 1n progress are stated at the lower of cost and net realisable value Cost1s computed on a first in
first out basis Net realisable value 1s based on estimated selling price less the estimated cost of disposal

LEASES

Assets held under finance leases (including hire purchase contracts) are treated as tangible fixed assets,
depreciation 1s provided accordingly and the capital element of future paymenits 1s included 1n creditors  Interest
payable under finance leases and rental costs ansing from operating leases are charged to the profit and loss
account as they anse




VCG Catapult Limited

ACCOUNTING POLICIES

PENSION COSTS

The company operates a defined contnbution pension scheme for employees The assets of the scheme are held
separately from those of the company The annual contributions payable are charged to the profit and loss account

DEFERRED TAXATION

Deferred tax is recognised in respect of all iming differences that have onginated but not reversed at the balance
sheet date where transactions or events that result 1n an obhigation to pay more tax 1n the future or a nght to pay less
tax 1 the future have occurred at the balance sheet date Timing differences are differences between the company's
taxable profits and 1ts results as stated 1n the financial statements that arise from the inclusion of gains and losses in
tax assessments 1n periods different from those 1n which they are recogmsed 1n the financial statements

Deferred tax 15 measured at the average tax rates that are expected to apply in the pertods 1in which timing
differences are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by
the balance sheet date Deferred tax 1s measured on a non-discounted basis

FOREIGN CURRENCIES

Assets and habiliies m foreign currencies are translated into sterling at the rates of exchange ruling at the balance
sheet date Transactions in foreign currencies are translated into sterling at the rate of exchange ruling at the date of
the transaction Exchange differences are taken into account 1n arriving at the operating profit

FINANCIAL INSTRUMENTS

Financial assets and hiabilities are recogmsed when the company becomes a party to the contractual provisions of
the instrument

Trade debtors

Trade debtors do not carry any nterest and are stated at nominal amount less any provision for estimated
urecoverable amounts

Trade creditors
Trade creditors are not interest bearing and are stated at their nominal value
Bank borrowings

Interest-bearing bank loans and overdrafis are recorded at the proceeds received Finance charges are accounted
for on an accruals basis




VCG Catapult Limited

NOTES TO THE FINANCIAL STATEMENTS

for the year ended 31 December 2012

1

TURNOVER

Turnover 1s attributable to the principal activities of the company as stated in the directors’ report

An analysis of turnover 15 given below

Umnited Kingdom
Rest of the world

OPERATING PROFIT

Operating profit 1s stated after charging

Depreciation of owned fixed assets
Auditor's remuneration

- as auditor
Operating lease costs

- Plant and equipment

- Other

PARTICULARS OF EMPLOYEES

2012 2011

£ £
2,649,949 4,074,523
3,546,792 2,801,838
6,196,741 6,876,361
2012 2011

£ £

18,473 19,411
7,500 7,000
16,638 26,097
39,908 39,862

The average number of staff employed (including directors) by the company during the financial year was

Production
Sales
Administration

The aggregate payroll costs of the above were

Wages and salaries
Social secunty costs
Other pension costs

2012
No
13

3

2

18

2012

917,612
61,659
14,128

993,339

2011
No
12

3

3

18

2011

904,689
66,978
14,069

085,736

|

10




VCG Catapult Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2012

4

DIRECTORS' REMUNERATION

The directors’ aggregate remuneration in respect of quahifying services were

2012 2011

£ £

Remuneration receivable 126,016 121,564
Value of company pension contributions to money purchase schemes 8,755 8,755
134,771 130,319

The number of directors who accrued benefits under company pension schemes was as follows

2012 2011

No No

Money purchase schemes 1 1
INTEREST PAYABLE AND SIMILAR CHARGES

2012 2011

£ £

On bank loans and overdrafts 24,084 24,162

TAXATION ON ORDINARY ACTIVITIES
Factors affecting current tax charge

The tax assessed on the profit on ordinary activities for the year 1s lower than the standard rate of corporation
tax 1n the UK of 24% (2011 - 26%), as explamed below

2012 2011
£ £
Profit on ordmary activities before taxation 120,779 22,900
Profit on ordinary activities by rate of tax 28,987 5,954
Effects of
Expenses not deductible for tax purposes 7,377 4,609
Capntal allowances less than/ (1n excess of) depreciation for the penod (3,490) 398
Unlisation of tax losses (32,874) (10,961)

Total current tax - _

Factors that may affect future tax charges

On 29 March 2012 the Government announced that the main rate of Corporation Tax would be reduced from
26% 10 24% with effect from 1 April 2012 The main rate of corporation tax for the year from 1 Apni 2013
has been set at 23% by inclusion 1n the Finance Bill 2012 This was substantively enacted on 3 July 2012
As such, 1n accordance with UK GAAP, the rate of 23% 1s used for the calculation of the deferred tax
provision at 31 December 2012 (2011 25%)

11




VCG Catapult Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2012

7  TANGIBLE FIXED ASSETS

Cost

At 1 January 2012
Addiions
Disposals

At 31 December 2012

Depreciation

At 1 January 2012
Charge for the year
On disposals

At 31 December 2012

Net book value
At 31 December 2012

At 31 December 2011

8 STOCKS

Work 1n progress
Fimished goods

9 DEBTORS

Trade debtors
Amounts owed by group undertakings
Prepayments and accrued income

10 CREDITCRS Amounts falling due within one year

Bank loans

Trade creditors

Amounts owed to group undertakings
Other taxation and social secunity
Accruals and deferred income

Fixtures & Computer
Equipment
£

431,932
14,520
(354,406)

92,046

403,326
18,473
(354,406)

67,393

24,653
28,606

2012 20t1

£ £

- 1,908
207,443 229,215

207,443 231,123

2012 2011
£ £
367,464 473,893
717,130 575,493
21,669 18,133

1,106,263 1,067,519

2012 2011

£ £
190,955 184,366
537,833 452,169
48912 63,573
71,080 99,372
102,387 260,375

951,167 1,059,855

Bank borrowings are secured by fixed and floating charges over the assets of the company, and by guarantee

of the other members of the VCG (Holdings) Limated group

12




VCG Catapult Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2012

11

12

13

14

DEFERRED TAXATION

No provision has been made 1n the financial statements and the amounts unprovided at the end of the year are
as follows

2012 2011

£ £

Excess of depreciation over taxation allowances 6,524 10,727
Tax losses available 56,640 95,810
63,164 106,537

There 1s nsufficient certainty concerning the future profits of the company to justify recogmsing the full
deferred tax asset 1n respect of the 1tems above If profits were to anse then the potenuial asset 1s shown above
and 15 based on a corporation tax rate of 23% (2011 25%), being the long term rate at which differences are
expected to reverse

COMMITMENTS UNDER OPERATING LEASES

At 31 December 2012 the company had annual commitments under non-cancellable operating leases as set
out below

Assets other than land and

builldings
2012 2011
£ £
Operating leases which expire
Within 2 to 5 years 16,638 22,409

CONTINGENT LIABILITY

The company has provided a guarantee to 1ts parent company and to 1ts fellow subsidianies to secure the bank
borrowings of the group At 31 December 2012 the total group facility amounted to £6,825,000 (2011
£7,050,000) and was due to Landsbanki Islands hf, a related party, whach holds 51% of the voting rights of
the ultimate holding company The company's contingent habifity at the balance sheet date was £5,584,179
(2011 5,771,170)

The company 15 a member of a compostte accounting agreement n respect of Barclays Bank Plc At the
balance sheet date the company's contingent liability 1s £25,493

The company 1s a member of a group VAT registration and would be hable for the balances due by the other
members of the group The maximum exposure 1s £469,332 (2011 £405,201)

RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption offered by Financial Reporting Standard No 8 (Related
Party Disclosures) whereby transactions with other companies in which VCG (Holdings) Limited had 100%
of the voting nghts are not disclosed 1n the accounts

The company had the following related party transactions with Landsbank Islands hf, a company which
holds 51% of the voting rights of the ultimate holding company

£190,955 (2011 £184,366) was owed to Landsbanki Islands hf at the balance sheet date as a result of credit

facilities advanced to the company Interest of £24,084 was charged duning the year by Landsbanki Islands
hf

13




VCG Catapult Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2012

15 SHARE CAPITAL

2012 2011
£ £

Allotted, called up and fully paxd
1,000,000 Ordinary shares of £1 each 1,000,000 1,000,000

16 RESERVES

Profit and loss

account

£
Balance brought forward (730,117)
Profit for the year 120,779
Balance carried forward (609,338)

17  RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

2012 2011

£ £

Profit for the financial year 120,779 22,900
Opemng shareholders' funds 269,883 246,983
Closing shareholders' funds 390,662 269,883

18 ULTIMATE HOLDING COMPANY

The immediate holding company 18 VCG (Holdings) Limuted registered in England and Wales The
consolidated statutory accounts of VCG (Holdings) Limited are available from the registered office of the
company at 1 Europa Park, Croft Way, Witham, Essex CM8 2FN The ultumate holding company 1s
Landsbanki Islands hf

The largest and smallest group prepaning consolidated accounts that include the results of the company 1s
VCG (Holdings) Limited
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