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PHILIP THORNTON (CATERING SERVICES) LIMITED

AND SUBSIDIARY COMPANIES

DIRECTORS' REPORT

FOR THE ELEVEN MONTHS ENDED 27TH SEPTEMBER, 1974

The Directors present their report on the affairs of the
Company and its gubsidiaries, togsther with the accounts and auditors'
report, for the eleven months ended 27th September, 1974.

ACCOUNIS:

During the periocd, the Company became a wholly-owned
gubsidiary of Eurovend N.V., whose ultimate parent company is ARA
Services Inc. (incorporated in the State of Delaware, United States
F of America). The new parent company's fiscal year-end has been
adopted by the Company and its subsidiaries. .

PRINCIPAL ACTIVITY:

The principal activity of the Group is the provision of
industrial catering services.

RESULTS OF OPERATIONS:

The net profit of the Group for the eleven months ended
27th September, 1974, was £14,835. The Directors recommend that
this be added to the retained earnings at the beginning of the period

of £41,630 and that -

1. A transfer of £23,118 be made from capital reserves 1o
retasined earnings, being the surplus (£7,500) on the
revaluation of freehold 1and and buildings now sold
and the net capital reserve (£15,618) arising on
consolidation. .

2. The balance of £79,583 be carried forward.

’

No goods or services were exported from the United Kingdom
during the period.
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DIRECTORS:

The Directors of the Company during the period were -

P.L. Thornton (Chairman)

E.E. Thornton (resigned - 13th December, 1973)
A.D', Hopkins (Managing Director)

D.H. Ball (resigned - 13th December, 1973)

A.T. Kraft (appointed - 13th December, 1973)
R.P. Starke (appointed - 13th December, 1973)

T H.R. Walton (appointed - 13ih December, 1973)

DIRECTORS' INTERESTS:

- The beneficisl interests in shares of the Company held by
‘yersons who were Directors at the end of the period were -

Number of ordinary shareé

B

31lst October, 1973 27th September, 1974

-

.L. Thornton’ 1,508 -
.D. Hopkinsg 6 . -

{EMPLOYEES :

i The average number of employees of the Group during the
beriod was 1,116 and tiaeir aggregate gross remuneration was £1,032,856.

ﬁIGNIFICANT CHANGES IN PROPERTY, PLANT AND EQUIPMERT:

& As deseribed in Note 4 to the accompanying accounts, the
Broup sold its freehold land and buildings during 1973. These were
Brecorded in the Group balance sheet at 31lst October, 1973, at a
fFevaluation amount of £25,000.

Messre. Joseph W. Shepherd & Co., Chartered Accountoants,
pesigned during 1974. Under the provisions of Section 159 of the
Pompanies Aet, 1948, Messrs. Arthur Andersen & Co., Chartered
ccountants, were appointed in thelr place and have indicated
heir willingness to continue in office. p
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Jeurs O Havsou F.CA,
C. RicHann Tesnas F.CA,
Joun £, Prareer FCA

ANTacsy K. Tinsescane ACA.

Tam Hay Davion F.CA.
Epwanp E, Mattur FEC.A,
Daniae J, Lowar CA,
DavioF. A, Davivson FCA,
Joum G, Lavrence FC A,
Routnt 5. Prneina FCA,

MarteiH Vanpeastees BCA.

Leas Fusten ECA,
Par Drauoso FCA.
Jous E, Rute F.C.A,

ArTHUR ANDERSENR & Co.

Ricwann S Eurek F.LCA.
GursE Hiammings ACA.
Ror L. Jumnas FCA,
Jm A ¥ Mom CA.
Jorn C. Nonton F.C.A.
Jinpmy C. Rowsans FCA.
Renarp ¥, Goxun ACA.

Gramast ) Repowsn FCA.
Ricnann Drieainct A.CA.

Baian D, SurH A.C.A.
Lk P. A. Sty ACA.
Puiur Asonanag B.CA.
A ey Anvowe F.CAL

Banr House

o CHARLOTTE STREET
MancHESTER Mi4EU

061-228 2121

Rov ), Charsian E.C.A.
Joun A, Riesy B.CA,

P. Ravkonn lIniter F.C.A.
Brian M, Cuanie FCA.

Davio R. Kave

To the Members of Philip Thornion (Catering Services)
Limited:

[

- We have examined the walance sheet of PHILIP
THORNTON (CATERING SERVICES) LIMITED (a wholly-owned .
gsubgidiary cémpany) and thelzonsolidated balance sheet of .
.PHILIP THORNTON (CATERING SERVICES) LIMITED AND SUBSIDIARY ‘
COMPANIES at 27th September, 1974, and the related consol-
jdated statements of profit and loss and retained earnings
and source and application of funds for the eleven months

ended 27th September, 1974.

In our opinion, the accompanying accounts give &
true and fair view of the state of affairs of the Compan&
and the Group at 27th September, 1974, and of the profit
and source and application of funds of +the Group for the
period ended oD that date, and comply with the Gompanigs

Acts 1948 and 1967.

e b

22nd November, 1974 .
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PHILIP THORNTON (CATERING SERVICES) LIMITED

0

BALANCE SHEET ~- 27TH SEPTEMBER, 1974

27th September, 31st October,

.-._._....——...
=Em=S===

Netes 1974 1973
(Note 2)
CURRENT ASSETS:
i Due from subsidiary companies £ 7,000 £ 2,650
Prepaid expenses 456 1
£ 7,456 £ 2,651
CURRENT LIABILITIES.
Taxation - £ 40 £ 9
Creditors and accrued expenses 6,448 1,114
Bank overdraftd - 6,361 7,344
£12,849 £ 8,467
Net current liabilities £(5,393) £(5,816)
: ROPERTY, PLANT AND EQUIPMENT, net 4 - 632 %
NVESTMENT IN SUBSIDIARY COMPANIES 6 86,976 71,932
£81,583 £66 748
sHARBHOLDERS‘ INVESTMENT: . ‘
i Share capital -~ Authorised, igsued ,
and fully-paid, 2,000 ordinary
shares of £1 each £ 2,000 £ 2,000
Retained earnings 79 583 64,748
’ 281,583 £66,748

/’

‘of this balance sheed.
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PHILIP THORNTON (CATERING SERVICES) LIMITED

AND SUBSIDIARY COMPANIES

CONGOLIDATED BALANCE SHEET -- 27TH SEPTEMBER, 1974

27th September, 31lst October,

Notes . 1974 1973 %
' (Note 2) -
CURRENT ASSETS: ‘
' pue from fellow-subsidiary companies £ 301 £ -
Stocks 88,525 62, 385 ,
Debtors and prepaid expenses 308,247 181 »702 ,
Cash . N 9,414 22, 718

e e o me v e e -

¥ CURRENT LIABILITIIS:

Due to fellow-subsidiary companies - & 28,487, £ -
Taxation 40,286 36,043
Creditors and accrued expenses | 272 545 195,681

- - — - T e v

Net current assets o £ 65,169 » £ 35,081

:@PROPERTY, PLANT AND EQUIPMENT, net 4 . 19,784 38,667

L ] -

. ¥ DEFERRED TAXATION : 5 ( 3,370) ( 7,000)

— e A o = [
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 SHAREHOLDERS* INVESTMENT:
2 Share capital - Authorised, issued
and fully-paid, 2,000 ordinary

shares of £1 each £ 2,000 Y. £ 2,000
Capital reserves 3 , - 23,118
Retained earnings 79,583 41,630

| EeL,58 66,748
K — () / ‘ ' _ ?======= SSmEoEDT
I lecrons ,
X
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The accompanying notes are an integral part of this consolidated
j nea sheet.



.
o
ﬁ e s » e PR ...I:,_..“'ﬂ_.——m:&;ta»m -s-;.d.
i ’ B ) - - o ) :

PHILIP THORNTON (CATERING SERVICES) LIMITED

AND SUBSIDIARY COMPANIES

CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND

RETAINED EARNINGS FOR THE ELEVEN MONTHS ENDED

27TH SEPTEMBER, 1974

Eleven months

ended Year ended
27th September, 3lst October,
Notes 1974 1973
(Note 2)

BILLED EXPENSES, FEES AND OTHER
"OPERATING INCOME £3,397,536 £1,846,023

¥0ST OF REBILLED AND OPERATING
ﬁ EXPENSES 7 2,366,843 1,801,763

P e L T ——— o

Profit before taxation £ 30,693 ‘£ 44,260

ATION ” 5 15,858 20,898

&

Net profit (all dealt with
in the accounts of the -
Company) \ £ 14,835 - & 23,362

- e s b b e vt B pam L I R
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flThe accompanying mnotes are an integral part of this statement.
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PHILIP THORNTON (CATERING SERVICES) LIMITED

AND SUBSIDIARY COMPANIES

CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS

FOR THE ELEVEN MONTHS ENDED

27TH SEPTEMBER, 1

974

OURCE OF FUNDS:

Net profit
AdjJustment for items not involving

the movement of funds ~

Depreclatlon
Increase in deferred taxatlon
Net book value of retirements of

property, plant and equipment

Ry e

T
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Total funds from operations
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v PPLICATION OF FUNDS:

Purchase of property, plant and equipm

‘Decrease in deferred taxation arising
from the transfer of a capital gains
tax liability on the sale of land an
buildings to current taxation

Increase in stocks

Increase in.debtors and prepaid expens

Increase in net amount due to fellow-
subsidiary companies

Increase in taxation

Increase in creditors, and accrued -
expenses

St
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10VEMENT IN NET LIQUID FUNDS:
Increase (decrease) in casgh

E The accompanying notes are an integral part of this statement.

Eleven months

'

ended Year ended
27th September, 3lst October,
1974 1973
(Note 2)
£ 14,835 £ 23,362
2,631 8,496
1,520 -
30, 358 3,351
£ 49,344 £ 35,209
ent & 14,106 £ 10,709
d
5,150 -
26,140 12,795
es  .126,545 68,292
( 28,186) -
(  4,243) (10,671)
. ( 76,864) (62,552)
£ 62,648 £ 18,573
£( 13,304) £ 16,636
£{ 13,304) £ 16,636
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PHILIP THORNTON (CATERING SERVICES) LIMITED

AND SUBSIDIARY COMPANIES

NOTES TO ACCOUNTS -- 27TH SEPTEMBER, 1974

ACCOUNTING POLICIES:

a) Principles of comsolidation -

The consolidated accounts comprise the accounts of the
Company end its subsidiaries, after eliminating all
significant inter-company balances and transactions.

: i b) Stocks -

Stocke are stated at the lower of first-in, first-out
A sost or net reglisable value. Cost represents the
- price paid to extermal suppliers for items purchaged
X for resale. : . - ,

.
P

¢) Depreciation -

:é;-,“!

S

ation is provided at the following annual rates,
te off property, plant and equipment ovar the
ted economic lives of the assets as follows =

Deprec

P e

Plant, fixtures and ' "

fittings - 20% on a reducing-balance basis
Vending machines 124% on a straight-line basis
Motor vehicles 25% on a reducing-balance basis

e Catm e T30 20 s TR, o, Yt i £ W 4
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d) Corporation tax -

! : Corporation tax is provided on the taxable profits for the
period at the rates current during the period. Deferred
taxation is provided at the same rates in respect of
differences between tax allowances for property, plant

i ‘and equipment and the depreciation provided in the

i ) accounts.

e

L}

e) Investment in subsidiary companies - -

The investment in the subsidiary companies is stated on the
equity basis, whereby cost is ad justed to reflect the
H Company's interest in post-acquisition retained earnings
' & and other reserves of the subsidiary companies, less
dividends received. '

"£). Rebilled expenses, fees and other operating income -

These represent the cost of goods and services purchased
on behalf of and »ebilledsto customers, the related
contract fees and other miscellaneous operating income.
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2. PRIOR-YEAR ACCOUNTS:

The 1973 accounts (except the consolidated statement of
source and application of funds), before the adjustment
explained below, were examined and@ reported on by &
firm of chartered accountants other than Arthur Andersen

& Co.

The Company's balance sheet for the year ended 3lst October,
1973, which is presented for comparative purposes, has
been retroactively restated to reflect a change in the
way ‘the Company accounts for its investment in its
subsidiaries from the cost to the equity method

(Note % e)).

3. CAPITAL RESERVES: : ' -

2 During 1974, Group companies transferred to retained.
b earnings certain amounts inecluded in capitel reserves

- in prior years. At 3lst October, 1973, the balance
b of capital reserves comprised - : :
'éé- . . ‘ - 3)st October, 1973
éx Capital reserve arising on ' ‘
¥ consolidation ‘ £ 18,138
i Goodwill arising on consclidation o { 2,520)

7 ‘ Surplus on revaluation of land and N . o
ko ' ~buildings, less related deferred _ i . !
B taxation., This property was sold o -
i during 1972 : ’ 7,500 .

b ’ £ 23,118

e Moo Ty
r ey
-




PROPERTY, PLANT AND EQUIPMENT:

a) The movement on these accounts during the pexriod was as
follows ~

ey e —

IR e R

GROUP
Plant, fixtures
and fittings, and Motor
vending machines vehicles Tobal
Cost -~
Beginning of period £ 31,126 £ 10,978 &£ 42,104
Additions 1,238 12,868 14,106
Retirements (13,895) ( 7,595)  (21,490)
End of period £ 18,469 £ 16,251 £ 34,720
Depreciation.-
Beginning of period £ 23,375 £ 5,062 & 28,437
Charge for period 1,430 1,201 2,63
Retirements (13,193) { 2,939) (16,132)
] End of period * £ 11,612 £ 3,324 £ 14,936
Net book wvalue £ 6,857 £*12{927 £ 19,784
COMPANY
Cost -
Beginning of period £ 92 £ . 90 & 1,052
Retirements ( 92} { 960) ( 1,052)
End of period £ - £ - g
Depreciation -
Beginning of period £ - £ 420 £ 420
Charge for period - 18 18
‘ Retirements - ( 438) ( 438
End of period £ - £ - £ -
Net book value £ - £ - £ -

e il et Mt st s
—_— R e =

In addition, the Group balance sheet at 3lst October, 1973,
ineluded freehold land and buildings at a revaluation

amount of £25,000.

This property was sold during 1973.
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b) Capital commitments -

The Group had no capital commitments at 27th September,
1974. At 3lst October, 1973, there was capital
expenditure of £10,000 authorised by he Board of
Directors but not contracted.

TAXATION:
Current and deferred taxation has been provided at the rate

of 52% (1973 ~ 46%). The movement on deferred taxation
during the period represents -

Balance at beginning of period £ 7,000
Transfer of capital gaing tax liability,

arising on the sale of land and

buildings to current taxation (5,150)
Charge to statement of profit and loss 1,520
Balance at end of period £ 3,370

— iy iy e
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INVESTMENT IN SUBSIDIARY COMPANIES:

The Company's wholly-owned subsidiary ic West Riding Caterers
(Midlands)Limited which in ‘turn owns the whole of the issued
shere capital of West Riding Caterers Limited, Lancashire
Catering Service Limited and Lancashire Catering Service
(Southern) Limited. R

Ae explained in Note 2, the Company hag adopted the equity
method of accounting for its investments and has retrocactively
restated the comparative balance sheet to reflect that
decision. The effeect on the investment in the subsidiaries.
is as follows -~ )

27th September, 31lst Oclober,

1974 1973

Cost, as initially recorded £ 7,287 £ 7,287
Adjustment to reflect .

underlying net assets

of subsidiaries at dates

of acquisition 15,618 15,618
Post-acquisition profits

of subsidiaries, net of. ‘

dividends r-ceived 64,071 49,027

£86,976 £71,932

Ty
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The amounts a* which the "mveL.r nts are stated at
27th September, 1974, co “espowu’ to the Direztors!
estimates of the value of the invgsitmenis.
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SUPPLEMENTARY PROFIT AND 10SS INFORMATION

Cost of rebilled and orerating expenses includes

-

Eleven monihs

ended Year ended
27th September, 3lst Oetober,
1974 1973

Depreciation

£ 2,631 - £ 8,496
Auditors? remuneration 3,500 1,750
Directors' emolvicits -

Remuneration for management .

services 18,158 12,649

Fees i 186 2,000

. Pension to former directors : 3,450 2,050

Motor vebicle hire 8,196 6,922

The following additional informatio

n is.given in respect of B
Directors! emoluments - . .

Eleven months

. ended Year ended
- 27th September, 2lst October,
‘ . 1974 : 1973

v

‘Emoluments of " the Chairman .
L and highest-paid Director £10,663

PR

" The emoluments of the other Directors for the respective periods
fell within the following brackets

| T  mm e = PR T
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£0 - £2,500
£2,501 - £5,000
£5,001 - £7,500
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