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FISCHER FRANCIS TREES & WATTS UK LIMITED
REPORT OF THE DIRECTORS

The Directors present their annual report and the audited financial statements of Fischer Francis Trees &
Watts Limited (“the Company") for the year ended 31December 2012

PRINCIPAL ACTIVITIES
The pancipal activity of the Company continues to be the provision of investment management services

The Company 1s authonsed and regulated by the Financial Services Authority in accordance with the
Financial Services and Markets Act 2000 The Company does not hold client assets

REVIEW OF BUSINESS
The results for the year ended 31 December 2012 are set out n the income statement on page 9 The
Company made a loss after tax of £0 9 miflion in the current financial year (2011 loss of £2 5 million)

The legal merger between BNP Panbas Investment Management UK Limied ["BNPP 1P UK"} and the
Company took place on the 1 July 2010 From this date the Company's headcount and expenses were
transferred to the new company BNPP IP UK and this explains the reduction in expenditure incurred by the
Company in 2011 In fine with the new integrated structure the Company helds only fixed mcome
mandates/funds and all other mandates/funds {excluding fund of funds and mult-manager funds) moved to
BNPP 1P UK.

FUTURE QUTLOOK AND GOING CONCERN
The Company operates as an integral part of BNP Panbas' asset management capability and employs the
following approach to managing assets
* Use muitiple alpha strafegies in order to achieve higher information ratios,
blend in-depth quantiative models with qualitative analysis,
have specialized Investment managers who are accountable and have proper incentives,
embed nsk management in each stage of the investment process, and
promote innovation fo ensure the investment process and strategies evolve over ime with market
changes

. & & o

The Directors are of the view that the Company remams a going concern despite incurring a loss after tax of
£0 9 million in 2012 given the financial resources of the Company As at 31 Decernber 2012 the Company
held cash and cash equivalents of £10 milhon In coming to this view, the directors have considered the
impact of the new Group fransfer prcing policy and sales strategies together with expected synergies
denving from the Company’s support services now being provided by BNP Panbas Investment Partners UK
central services platform

The emerging fixed mcome Investment management team that resigned n Apni 2012 has been replaced
overt the year As of 1st October, all new Emerging Market Fixed income (EMFI) portiolio managers have
started with FFTW UK

PILLAR 3 DISCLOSURES

The New Basel Capital Accord, 1ssued by the Basel Committee on Banking Supervision, aims to improve
the flexibiity and nsk sensitivity of the existing Accord The New Accord consists of three mutually
reinforcing pillars which are applicable to the Company Pillar 3 recommends requirements aimed at
enhancing market disciphine through effective disclosure of information to market participants

The disclosures can be found on the following website
http /finvestbnppanbas com/en/pid748fregistration-document himl




FISCHER FRANCIS TREES & WATTS UK LIMITED

REPORT OF THE DIRECTORS {continued)

DIVIDENDS
A dvidend of £16 3 million was paid dunng the year {2011 £4 37m)

PRINCIPAL RISKS

The Company's main income 15 i the form of fees for nvestment management services, which the directors
also consider to be the key performance indicator Fee income 1s dependent on the level of assets under
management which 15 dependent on performance and investor rading actvity These forces are partly
under the control of the business but are also iImpacted by market forces

The Company aligns its key business indicators with those set out by the Global CEQ  The financial and
operational efficiency 15 measured by the cost income ratio  The sales team efficiencies are measured by
new revenue generated Investment performance s measured by the percentage of funds under
management with a positive excess retum A monthly dashboard is produced by the focal human resources
team which indicates overall turnover of staff, voluntary and involuntary staff turnover

The prncipal nsks and uncertainties facing the Company are broadly grouped as follows

Markef nsk

The Company may be matenally affected by conditons m the global financial markets and economic
conditions i general Significant levels of volatility i the market may impact the confidence, nsk attitude
and liquidity needs of mvestors as well as the performance and asset values of the underlying investments
which the Company manage

Credit and liquichty risk

The Company is dependent upon its ability fo collect revenues from investors and other group
counterparties  The Company 1s not however, dependent upon a small aumber of mvestors and s
diversified product range helps to mitigate against the nsk that the foss or default of certan nvestors could
lead to matenaliy significant losses for the Company There 1s no history of matenal allowances agamnst bad
or doubtful debts

Liquidity nsk 15 managed at a local and group level The Company has unrestricted and direct access ta
funding sourced by the BNP Paribas Group The Group Treasury function 1s managed af parent company
level and ams to ensure the most effecive use of the group's cash resources Local management also
regularly review cash postion and forecasts At present the Company does not make use of any debt or
credit facilities

Operational nsk

There are numerous operational nsks in any business, a signficant one being business continuity sk This
15 represented by the Company's ability to continue operating and meeting chent requirements In response
to a disaster recovery event or other disruption Lo the continuity of day to day systems and processes The
Company has a comprehensive disaster recovery/business continuity plan in place, including a dedicated
busmess continuity planning manager and a separate disaster recovery site with the facilihes being subject
to regular testing

Regulatory nsk

The Company 15 regulated as an investment management firm by the Financial Services Authonty ("FSA"),
and 1s required to comply with the rules of the FSA In order o contmue to conduct investment business in
the UK The Company's regulatory nsk profile 1s formally documented m the Intemal Capital Adequacy
Assessment Programme (“[CAAP") which 1s updated regularly and is available to the FSA on therr request
The Company monitors capital adequacy on a regular basis and provides retumns, as required, to the FSA
At present the directors consider the Company to be adequately capitaised in order to allow it to meet its
requlatory capital requirements for the foreseeable future




FISCHER FRANCIS TREES & WATTS UK LIMITED

REPORT OF THE DIRECTORS (continued)

DIRECTORS
The Directors, who served throughout the year except as noted, were as follows

G Hilldrup
G Willams
M Anastassiades (resigned 01 September 2012)

DIRECTORS’ INDEMNITIES
The Company qualified for third party indemney provisions under a BNP Panibas Group poltcy for the benefit
of its Directors duning the year which remains in force at the date of this report

STATEMENT OF DISCLOSURE OF INFORMATION TO THE AUDITORS
Each of the persons who 15 a Director at the date of approval of this report confirms that

s so far as the Director 1s aware, there 15 no relevant audn informaton of which the Company's
audtor 1s unaware, and

» the Director has taken all the steps that he/she ought to have taken as a director in order to make
timselfherself aware of any relevant audit informatian and to establish that the Company’s auditor
1s aware of that information

This confirmation 1s given and should be nterpreted in accordance with the prowvisions of s418 of the
Companies Act 2006

INDEPENDENT AUDITORS

The Company has by electwe resolubon dispensed with the obligation to appomt an auditor annually as per
5386 of the Companies Act 2006

Thereiore the auditor, PricewaterhouseCoopers LLP, will be deemed to be reappointed for each succeeding
financial year

By the order of the Board

G'UA’_’)

Director
23 Apnl 2013




FISCHER FRANCIS TREES & WATTS UK LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Directors' Report and the financial statements in accordance
with applicable law and regufations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have prepared the financial statements in accordance with International Financial Reporting
Standards {IFRSs) as adopted by the European Umon Under company law the directors must not approve
the financial statements unless they are satsfied that they give a true and fair view of the state of affairs of
the company and of the profit or loss of the company for that penod In preparing these financial
statements, the directors are required to

select sutable accounting policies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent,
state whether applicable International Financial Reporting Standards {IFRSs) as adopted by the
European Union, have been followed, subject to any matenal departures disclosed and explaned
in the financial statements,

+ prepare the financial statements on the going concern basis unless 1t Is happropnate to presume
that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the prevention and detection of fraud and other iregulanties

The directors are responsible for the maintenance and integrity of the company's website Legislation in the
United Kingdom goveming the preparation and dissemination of financial statements may differ from
legislation in other junsdictions



FISCHER FRANCIS TREES & WATTS UK LIMITED

INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF FISCHER FRANCIS TREES & WATTS
UK LIMITED

We have audited the financial staternents of Fischer Francis Trees & Watts UK Limitedfor the year ended
31 December 2012 which compnise of the Balance Sheet, the Income Statement, the Statement of Cash
Flows, the Statement of Changes in Equity and the related notes The financtal reporting framework that
has been applied in their preparation Is applicable law and Internabonal Financial Reporting Standards
(IFRSs) as adopted by the European Union

Respective responsibihties of directors and auditors

As explained more fully in the statements of Directors’ Responsibiliies set out on page 6, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibility is to audt and express an opinion on the financial statements in accordance
with applicable law and Intematienal Standards on Auditing (UK and ireland) Those standards require us to
comply with the Auditing Practices Board's Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company’s members as a body i
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose  We do not, in
giving these opinions, accept or assume responsibility for any other purpose or to any other person to whom
this report 1s shown or inte whose hands It may come save where expressly agreed by our pnor consent in
wiiting

Scope of the audit of the financial statements

An audit nvolves obtaming evidence about the amounts and disclosures in the financial staternents
sufficient to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or error This Includes an assessment of whether the accounting policies are
appropnate to the company's circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estmates made by the directors, and the overall presentation
of the financial statements In addiion, we read all the financial and non-financial mformation in the
Directors’ report and financial statement to identify matenial inconsistencies with the audited financral
statements If we become aware of any apparent matenal misstatements or Inconsistencies we consider the
implications for our report

Opinion on financial statements
In our optnion the financial statements

« give atrue and fair view of the state of the company’s affairs as at 31 December 2012 and of its profit
and cash flows for the year then ended,

e have been properly prepared in accordance with IFRSs as adopted by the European Union, and

» have been prepared in accordance with the requirements of the Companies Act
2006

Opinion on other matter prescribed by the Companies Act 2006
In our opirion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements




FISCHER FRANCIS TREES & WATTS UK LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF FISCHER FRANCIS TREES & WATTS
UK LIMITED {continued)

Matters on which we are required to report by exception
We have nothing to report n respect of the following matters where the Companies Act 2006 requires us to
reportt to you f, in our opinion

= adeguate accounting records have not been kept, or retums adequate for our audithave not been
recewed from branches not visited by us, or

» the financial statements are not in agreement with the accounting records and returns, or
» certain disclosures of directors' remuneration specified by law are nol made, or

= we have not receved all the information and explanations we require for our audit

P

Philip Tew {Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

23 Apnl 2013




FISCHER FRANCIS TREES & WATTS UK LIMITED

INCOME STATEMENT

FOR THE YEAR ENDED 31 DECEMBER 2012

2012 2011
£'000 £'000
Notes

REVENUE 2 4,981 5,661
Operating expenses 3 6,791 8,168
OPERATING LOSS 4 1,810 (2,507)
Foreign exchange (loss)/gam 5 (389) 49
interest revenue 6 142 2
Finance costs [l 0
LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION (2,058) (2,244)
{LOSS)/PROFIT BEFORE TAXATION (2,058) (2,244)
Taxation creditf{charge) 8 1176 (267)
(LOSS)/PROFIT AFTER TAXATION 881 (2.511)

The results for the current year and the prior year are derived from continuing operations
The Company had no recognised gains or losses in either year other than the results reflected above

There was no other comprehensive income for the years ended 31 December 2012 and 2011




CURRENT ASSETS
Trade and other recenvables
Cash at bank and in hand

TOTAL ASSETS

LIABILITIES
CURRENT LIABILITIES
Trade and other payables

TOTAL LIABILITIES

EQUITY

Share capital
Share premium
Retained earnings
TOTAL EQUITY

FISCHER FRANCIS TREES & WATTS UK LIMITED

BALANCE SHEET

AS AT 31 DECEMBER 2012

Notes

10

1

12
13
13

TOTAL LIABILITIES AND EQUITY

2012 2011
£'000 £'000
10,532 28,433
10,046 18,972
20,578 47,405
20,578 47,405
11,355 21,022
11,355 21,022
9,920 8,920
184 184
881 16,279
9,223 26,383
20,578 47 405

The financial statements on pages 9 — 25 were approved by the Board of Directors and authonsed for 1ssue
on 23 Apnl 2013 They were signed on its behalf by

Director

QUL

Director

Fischer Francis Trees and Watts UX Linnted

Company No 6386353

5.WA

10



FISCHER FRANCIS TREES & WATTS UK LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2012

Share Capital Share Premium Retained  Total Equity

£'000 Account £000 Earnings £'000 £'000

Balance at 01 January 20114 9920 184 23,156 33,260

Loss for the year - (2,511) {2511)
Dividends paid - - 4,366 4,366

Balance at 31 December 2011 9920 184 16,279 26,383

Loss for the year - (881) (881)

Dwvidends paid - - (16.279) 16,279
Balance at 31 December 2012 8,920 184 881 8,223

11




FISCHER FRANCIS TREES & WATTS UK LIMITED

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2012

Cash flows from{{used in) operating activities
Cash generated from/(used in) operations

interest receved

Taxation paid / {receved)

Net cash generated from/(used mjoperating actvities

Cash flows from financing activities
Dvidends paid
Net cash used In financing actvities

Net decrease in cash and cash equivalents

Cash and cash equivalents at 1 January
Effect of forelgn exchange rate changes

Cash and cash equivalents at 31 December

Note

14

2012 2011
£'000 £'000
2,190 (12,571)

142 214
5409 {1,180}
1.742 {13,537)

{16,279) {4,365)
(16,279} (4.365)
(8.537) (17,902)
18,972 36,825
383 49
10,046 18,972

12



FISCHER FRANCIS TREES & WATTS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2012

ACCOUNTING POLICIES

Basis of Accounting Preparation

These financial statements have been prepared in accordance with United Kingdom law and
International Financial Reporting Standards (IFRS") as adopted by the European Union (EU') The
financial statements have been prepared under the histonical cost conventicn Historical cost is
generally based on the fair value of the consideration given in exchange for the assets The principal
accounting polcies adopted are set out below

Adoption of new and revised Standards
In the current year, no new and revised Standards and Interpretations have been adopted that affected
the amounts reported i these financial statements

At the date of authonsation of these financial statements, the following Standards and interpretations
which have not been applied in these financial statements were in 1ssue but not yet effective (and in
some cases had not yet been adopted by the EU)

IFRS 1 (Amended) Severe Hypennflation and Removal of Fixed Dates for First-ime Adopters
IFRS 7{Amended) Financial Instruments Disclosures

IFRS 9 Financral Instruments

IFRS 10 Consolidated Financial Statements

IFRS 11 Joint Arrangements

IFRS 12 Disclosure of Interests i Other Enfities

IFRS 13 Fair Value Measurement

IAS 1 (Amended) Presentation of ltems of Other Comprehensive Income
1AS 12 (Amended) Deferred Tax Recovery of Underlying Assets

1AS 19{2011} Employee Benefits

IAS 27(20111) Separate Financial Statements

IAS 28(2011) Investments in Associates and Joint Ventures

The Directors do not expect that the adophon of the slandards histed above will have a matenal impact
on the financial statements of the Company in future penods Beyond the information above, it 1s not
practicable to provide a reasonable estimate of the effect of these standards untl a detaled review has
been completed

Going Concern

The Directors have a reasonable expectation that the Company will continue to have adequate
resources to continue 1n operational existence for the foreseeable future  Accordingly, they continue to
adopt the going concem basis in prepanng the annual report and accounts  This is discussed in the
Directors’ Report on page 3 under the heading of ‘Future Qutlook and Going Concem!'

Cnce approved, the Financial Statements cannot be amended without re-presenting them for approval
by the Board

Statement of Cash Flows
The Company has prepared a statement of cash flows, in accordance with IAS 7 Cash and cash
equivalents include demand deposits and deposits held at call with banks

Revenue Recognition

Revenue, compnsing management fees, is measused at the fair value of the consideration receved or
recewable and represents amounts recewable for services provided w the narmal course of business,
net of discounts, VAT and other sales-related taxes

13




1.

FISCHER FRANCIS TREES & WATTS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued}
FOR THE YEAR ENDED 31 DECEMBER 2012

ACCOUNTING POLICIES {continued)

Interest revenue

Interest revenue is recognised when 1t i1s probable that the economic benefits will flow to the Company
and the amount of revenue can be measured reliably Interest revenue 15 accounted for using an
effective interest rate method

Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term
hughly tquid nvestments with onginal matunties of three months or less and bank overdrafts Bank
overdrafts, should they exist, are shown within borrowings i the current hiabilities i the balance sheet.

Trade and other recewvables/payables

Trade and other recewables/payables are recognised mitially at far value based on amounts
exchanged Liabiibes are recogrised as current unless the Company has an unconditional nght to
defer setlement of the Liability for at least 12 months after the balance sheet date

Foreign currencies

() Functional and presentation currency

ltems included i the financial statements are measured using the currency of the prmary economic
environment In which the entity operates (‘the funchional currency’y The financial statements are
presented in Pounds Sterling, which 1s the Company's functional and presentation currency

1) Balances

Monetary assets and labimes denorminated n foresgn currencies are retranslated at the retes
prevailing at the balance sheet date Non-monetary items at far value, denominated in foreign
currencies, are refranslated at the rates prevatling at the date the far value was defermined Non-
monetary items measured in terms of histoncal cost in a foreign currency are not retranslated

m} Transactions
Transactians in foreign currencies are recorded at the rate prevaling at the date of the transaction
Exchange differences are recognised m the Income Statement in the penod in which they anse

Taxation
The tax expense represents the sum of the tax currently payable or recoverable and deferred tax

1} Current tax

The tax currently payable or recoverable 15 based on taxable profit for the year Taxable profit differs
from net profit as reported in the mcome statement because it excludes items of income or expense
that are taxable or deductble m other years and it further excludes items that are never taxable or
deduchble The company's hability or asset for current tax is calculated using tax rates that have been
enacted or substantively enacted by the balance sheet date

14




FISCHER FRANCIS TREES & WATTS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS {continued)

FOR THE YEAR ENDED 31 DECEMBER 2012

1 ACCOUNTING POLICIES (continued)

11) Deferred tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and habihhes in the financiz) statements and the corresponding tax bases used in
the computation of taxable profit, and 15 accounted for using the balance sheet hability method
Deferred tax habiities are generally recognised for ali taxable temporary differences and deferred tax
assets are recognised to the extent that it 1s probable that taxable profits will be available against which
deduchble temporary differences can be vilised Such assets and habihes are nol recogmsed o the
temporary difference anses fram the miial recegnition of goedwill or from the inthal recagnibion {other
than In a business combination) of other assets and habiliies n a transaction that affects neither the
taxable profit nor the accounting profit

Deferred tax iiabiites are recogmsed for taxable temporary differences ansing on nvestments n
subsidianes and associates, and interests in joint ventures, except where the group is able to control
the reversal of the temporary difference and it 1s probable that the temporary difierence will not reverse
m the foreseeable future

The carrying amount of deferred tax assets 15 reviewed at each balance sheet date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow alf or part of
the asset to be recovered

Deferred tax 1s calculated at the tax rates that are expected to apply in the penod when the hability 15
settled or the asset 15 realised based on tax laws and rates that have been enacted at the balance
sheet date Deferred tax 1s charged or credited in the meome statement, except when d relates to items
charged or credited In other comprehensive income, 1n which case the deferred tax is also dealt with 1n
other comprehensive income

Deferrad tax assets and labiliies are offset when there s a legally enfarceable nght to set off current
tax assets against current tax labiibes and when they relate to income taxes levied by the same
taxation authonty and the Company intends to settle its current tax assets and liabilities on a net basis

Retirement henefit costs
The Company participates, as a subsidiary employer, in the BNP Paribas UK Group Pension Scheme,
which 1s a defined contnbution scheme

The pension scheme, which pravides benefits based on employee contributions, is set up under trust
and the assets of the scheme are therefore held separately from those of the Company

The Company accounts for its pension cost habiites under the provisions of 1AS 19, 'Employee
Benefits' and paymenls are charged as an expense as they fall due

Pension costs for those of the Company's staff who are secondees from BNP Panbas Investment
Partners UK Limited (BNPP IP} are bome on a monthly basis by BNPP IP i accordance with a
secondment arrangement. These costs are then recharged to the Company and charged to the
Company's income statement

15




FISCHER FRANCIS TREES & WATTS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2012

2 GEOGRAPHICAL SPLIT OF REVENUE

2012 201
£000 £'000
Management fees 6,912 8,822
Other fees {1,931} {3,161}
4981 5,661

The Company's revenue Is allocated using a glebal transfer pneing policy and it 1s therefore \impractical
to spht revenue geographically

Management fees of £6,912k in the current financial year represents gross management fees of
£8,500k less commissians and rebates of £1,588k (2011 £8,822k)

Other fees in 2012 comprises execution brokerage costs which, as the result of the Group Transfer

Pricing Policy introduced in the current financial year, resulted in a debit to the Company’s revenue in
2012 of £1,931k (2011 £3,161K)

3. OPERATING EXPENSES

2012 2011

£'000 £°000

Directors and staff costs (see Note 7) 3,953 5,394

Other operating expenses 2838 2,774

6,791 8,168

4 OPERATING LOSS
2012 2011
£'000 £'000
The operating loss 1s stated after charging/{crediting)

Depreciation of property, plant and equipment - -
Drrectors’ remuneration {see Note 7) 1,196 1,236
Auditors' remuneration - statutory audit services 34 47
Rentals under operating leases 174 188

5. FOREIGN EXCHANGE RESULT

The foreign exchange loss of £159k (2011 garn of £49k) anses from the revaluation of all foreign
currency transactions in ine with the Company’s accounting policies throughout the year

16



FISCHER FRANCIS TREES & WATTS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2012

6 INTEREST REVENUE

2012 2011
£'000 £'000
Bank Interest 142 221

7. DIRECTORS AND STAFF COSTS

The average monthly number of employees excluding executive directors during the year was made up
as follows

2012 2011
By actity
Investment management 13 17
Other support functions 4 2
I 19
Their aggregate remuneration compnsed
2012 2014
£'000 £'000
Staff costs
Wages and salares 3,281 4,552
Soctal security costs 445 5356
Qther costs (incl penston}) 228 307
3853 5394
Directors’ emoluments
Shoit-term employee benefits 1,163 1,185
Posi-emplioyment benefits 33 5
1196 1.236

Emoluments disclosed above include the following amounts paid to the highest paid director

2042 2014
£'000 £'000
Shor-term employee benefits 914 693
Post-employment benefits 16 19

17




FISCHER FRANCIS TREES & WATTS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS {continued)

FOR THE YEAR ENDED 31 DECEMBER 2012

8. TAX ONLOSS ON ORDINARY ACTIVITIES
The tax credi/(charge) compnises

2012 2011
£'000 £'000
Current tax
Continuing operations 504 -
Adjustments in respect of prior years 1267 _
Total current tax 1.1 -
Deferred tax
Continuing operations - 595
Adjusiment in respect of previous years and changes n tax rate {595) (862)
Total deferred tax 595 267
Total taxation eredit/(charges) for the year 1176 267

The standard rate of corporate tax for the year 15 calculated at the rate of 24 5% {2011 26 5%) For 2012
individual group compantes, where applicable, will surrender tax losses to other compames within the BNP
Panbas UK tax group and will receive Group Relief at the rate of 24 5% (2011 26 5%) The Company eams
its profits and losses in the UK Therefore the tax rate used for tax on loss on ordinary activities is the
standard rate for UK corporation tax

The UK Government in the 2012 Budget announced that t mtends to enact further reductions to the main rate
of corporation tax to reduce the rate fo 24% from 1 April 2012 and then by 1% per annum to 22% by 1 Apnil
2014 The 24% rate was substantively enacted on 26 March 2012, whilst 23% effectve from 1 Apnl 201315
expected fo be enacted through Finance Bill 2012 These changes to the mamn tax rate had not been
substantively enacted at the Balance Sheet date and, therefore, are not included n these financial
statements Management does not expect the impact of these rate changes to be significant

The differences between the total cument tax shown above and the amount cakulated by applying the
standard rate of UK corporation tax to the loss before tax is as follows

2012 2011
£'000 £000
(Loss)/profit on ordinary activities before tax {2,058) (2,244)
{Loss)/profit on ordinary activities muttiphed by standard rate of corporate 504 595
taxin the UK at 24 5 % (2011 26 5%)
Effects of
Adjustment in respect of previous years and changes in tax rate 95 {190}
Long term mcentive plans 400 (393}
Provistons {28) (279)
Prior year disallowable 205 -
Total taxation credit/{charge) for the year 1176 {267)

18



FISCHER FRANCIS TREES & WATTS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2012

9. TRADE AND OTHER RECEIVABLES

2012 201

£000 £'000

Deferred tax asset - 585
Corporation tax recoverable 1,763 5,349
Trade receivables 1,104 4,124
Amounts owed from group undertakings 4,569 17,387
Prepayments and accrued income 2,996 247
Other recewvables 103 731
10532 28433

10. CASH AT BANK AND IN HAND

Cash at bank and i hand 1s compnsed of a number of interest earning current and deposit accounts
held with BNP Paribas London Branch

11 TRADE AND OTHER PAYABLES

<1 year 2012 2011
£'000 £000

Amounts owed to group undertakings 6,710 11,400
Accruals and deferred income 22N 5,031
Trade payables 2511 3867
Other hiabiies 2 724
11,586 21,022




FISCHER FRANCIS TREES & WATTS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)

FOR THE YEAR ENDED 31 DECEMBER 2012

12. SHARE CAPITAL

Authorised.
10,000,000 ordinary shares of £1 each

Allotted, called up and fully patd
9,919,866 ordinary shares of £1 each

13 STATEMENT OF MOVEMENT ON RESERVES
Share Premium Account

Balance at 1 January

Premium anising on ssue of equity shares
Expense of issue of equity shares
Balance at 31 December

Retained Earnings
Balance at 1 January 2011
Owidends pard

Net loss for the year

Balance at 1 January 2012
Dividends paid

Net loss for the year

Balance at 31 December 2012

14, CASH FLOW FROM OPERATING ACTIVITIES

2012
£'000

10,000

Reconciliation of profit for the year to net cash mflow from operating activiies

Loss for the year after tax

Adjustments for

- profit on disposal of assets

- depreciation

- taxation

- Interest paid

- effect of foreign exchange rate changes

Changes in working capital
- Decreasef(Increase) in recevables
- Decrease in payables

Cash used in operations

2012
£'000
{881)

(1,175;
(142)
389

2011
£000

10,000

£000
23,156
(4,365)
(2,511)

16,279

(16,279)
881
881

2011
£'000
(2,611)

(21 45
4s)

(4,747)
(5,050)

(12,571}
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FISCHER FRANCIS TREES & WATTS UK LIWMITED

NOTES TO THE FINANCIAL STATEMENTS {confinued)
FOR THE YEAR ENDED 31 DECEMBER 2012
15 FINANCIAL RISK MANAGEMENT

The Company's activities expose it to a vanety of financial nsks  credit nsk, quidity risk, price nisk and
cash flow interest rate nsk The Company's overall nisk management programme focuses on the
unpredictabifity of financial markets and seeks to minimise potentral adverse effects on the Company's
financial performance The exposures and nsk management techmiques have not changed significantly
from the pror period

Credit risk

The Company takes on exposure fo credit nsk that counterparty will cause a financial loss for the
Company by failing to discharge an obfigation All of the Companies credit nisk anses on its cash and
cash equivalents due from other group undertakings and other financial mstitutions The carrying value
of financtal assels does not matenally differ from their fair value

Credil nsk within the Company 15 monifored centrally by the Group Risk Management Department of
the ultimate parent undertaking BNP Panbas S A

2012 2011

£'000 £'000

Deferred tax asset - 595
Corporation tax recoverable 1,763 5,349
Trade recewvables 1,101 4,124
Amounts owed from group undertakings 4,569 17,387
Prepayments and accrued income 2,996 247
Other recevables 103 731
Cash at bank and in hand 10,046 18,972
20,578 47,405

The above table represents the worst case scenano of credit nsk exposure for the Company at 31 December
2012 and 2011 The exposures set our above are based on the carrying amounts as reported
w the balance sheet
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FISCHER FRANCIS TREES & WATTS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS {continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

15. FINANCIAL RISK MANAGEMENT (continued)
Liquidity nsk

Liquidity nsk 15 the nsk that the Company I1s unable to meet s payment obligations associated with its
financial habilities when they fall due

Prudent liquidity nsk management 1s achieved by maintaining sufficient cash balance and the availability of
funding through an adequate amount of committed credit facilites In addition, the Company’s iquidity 1s
supported by the ultimate parent undertaking

Liqudity nsk s monitored centrally by Group Risk Management Department of the ultimate parent
undertaking BNP Parbas S.A In terms of the Group's policy liquidity sk 1s managed through a glebal
hquidity pohcy approved by Group Executive Management This policy 1s based on management principles
designed to apply both in nommal condiions and in a hiquidity cnisis The Group's hquidity situation 1s
assessed on the basis of mtemal standards, waming flags and regulatory ratios

The table below presents the cash flows payable by the Company by remaining contractual maturities at the
balance sheet date The amounts disclosed in the table are the contractual undiscounted cash flows

Upto3 I-12 1-5
months months years Total
£,000 £,000 £,000 £,000

As at 31 December 2012
Financial liabilities
Amounts owed to group undertakings 6,710 - 6,710
Accruals and deferred income 1,896 375 2,271
Trade payables - 2,577 - 2,577
Other liabilities 27 - - 27
As at 31 December 2011
Financial liabilities
Amounts owed to group undertakings 11,400 - - 11,400
Accruals and deferred ncome 1683 3,348 1,520 5,031
Trade payables - 3,867 - 3867
Other habilities 724 - - 724
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FISCHER FRANCIS TREES & WATTS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS {continued)

FOR THE YEAR ENDED 31 DECEMBER 2012

15 FINANCIAL RISK MANAGEMENT (continued)

Market risk

The Company's activities potentially expose it to market nisks, which 1s the nsk that the fair value or future
cash flows of a financial instrument will fluctuate because of changes in market prices Market nsks anse
from open posiions tn mterest rate, and foreign currency nsk, all of which are exposed to general and
specific market movements and changes in the level of volatility of market rates or prces such as interest
rates, foreign exchange rates Exposure to market nsk 1s monitored by the Directors

Foreign exchange risk

The net carrying amount of the Company's matenal foreign currency denominated monetary assets and
monetary labiliies at the reporting date 1s as follows

2012 201
Currency £000 £'000
EUR 85 {915)
usD 482 346
DKK 5 -
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FISCHER FRANCIS TREES & WATTS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

16. RELATED PARTY TRANSACTIONS
The following transactions were carned out with related parties

a. Management Fees
Net Management Fee revenue from fellow subsidiary undertakings for the year amounted to
£3,963,476 (2011 £4,163,750)

b Intercompany recharges
Intercompany recharges to fellow subsichary undertakings for the year amounted fo
£479,058(2011 £-391,098)

¢ Taxation
Group relief on tax losses from fellow subsidiary undertakings for the year amounted to £nd (2011
£nif)

d Interest received
Interest income from fellow subsidiary undertakings for the year amounted to £142,192 (2011
£220,785)

In respect of these transactions, the outstanding bailances receivable / {payable) as at 31 December
2012 were as follows

0 2011
Nature of transaction Related Party 2012
£000  £000
Trade and Other Recelvables Fellow Subsidianes 4,569 17,387
Trade and Other Payables Fellow Subsidianes 6,710 11,400
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FISCHER FRANCIS TREES & WATTS UK LIMITED

NOTES TO THE FINANCIAL STATEMENTS (continued)
FOR THE YEAR ENDED 31 DECEMBER 2012

17 ULTIMATE CONTROLLING PARTY

The ulimate controling party 1s BNP Parbas S A which owns 100% of the immediate parent wa other
group companies 8NP Paribas S A 1s a company incerporated in France with imited Iiability and 1s the
largest group in which the results of the Company are consolidated Coptes of those accounts are
avallable at that company’s registered office, 16 Boulevard des Italiens, 75009 Pans, France
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