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Continental Automotive UK Limited
Annual report and financial statements
Year ended 31 December 2015

Directors’ report

The directors present their repoﬁ and the audited financial statements for the year ended 31 December 2015.
Business review and principal activities

The Company has not traded in the financial year. The Company is a wholly-owned subsidiary of Continental AG.
The balance sheet on page 6 of the financial statements shows the Company’s financial position at the year-end.
Profit, dividends and appropriations

The results for the year are shown in the profit and loss account on page 5.

The directors do not recommend the payment of a dividend (2014: £Nil).

Charitable donations

There were no charitable donations made in the year (2014: £Nil). There were no political donations during the year
(2014: Nil)

Director
The directors of the company who served during the year were as follows:

H Stuhimann
G Sistermanns

Disclosure of information to auditors

The director who held office at the date of approval of this director’s report confirms that, so far as he is aware, there is
no relevant audit information of which the company’s auditors are unaware; and the director has taken all the steps that
he ought to have taken as a director to make himself aware of any relevant audit information and to establish that the
company’s auditors are aware of that information.

Auditor

Pursuant to section 487 of the Companies Act 2006, the auditor will be deemed to be reappointed and KPMG LLP
will therefore continue in office.

By order of the Board

Sl L

HStithlmann Unit 36
Diredgor Gravelly Industrial Park
’ Birmingham

West Midlands

B6 7UG
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Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible for preparing the directors’ report and the financial statements in accordance with
applicable law and regulations. :

Company law requires the directors to prepare financial statements for each financial year. Under that law they have
elected to prepare the financial statements in accordance with UK Accounting Standards and applrcable law (UK
Generally Accepted Accounting Practice), including FRS101 Reduced Disclosure Framework.

Under company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are requrred to:
e  select suitable accounting policies and then apply them consistently;
"o make judgments and estimates that are reasonable and prudent;

e  state whether appllcable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and :

B prepare the financial statements on the going concern basis unless it is mapproprlate to. presume that the
company wﬂl continue in business.

The directors are responsrble for keeping adequate accounting records that are sufficient to show and explain the
. company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to’
prevent and detect fraud and other 1rregular1t1es



KPMG LLP

One Snowhill

Snow Hill Queensway
Birmingham

B4 6GH,

United Kingdom

Independent auditor’s report to the members of Continental Automotive UK Limited

We have audited the financial statements of Continental Automotive UK Limited for the year ended 31
December 2015 set out on pages 7-9. The financial reporting framework that has been applied in their
preparation is applicable law and UK Accounting Standards (UK Generally Accepted Accounting Practlce)
including FRS 101 Reduced Disclosure Framework.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
-company and the company’s members, as a body, for our audit work, for this report, or for the- opmlons we
have formed. ;

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they glve atrue and -
fair view. Our responsibility is to audit, and express an opinion on, the financial statements in accordance
with applicable law and International Standards on Auditing (UK and Ireland). Those standards require us
to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

Scope of the audit of the financial statements

A description of the scope of an audit-of financial statements is_provided on the Financial Reportmg
Council’s website at www.frc.org.uk/auditscopeukprivate.

Opinion on fmancial statements
In our opinion the financial statements:

e give a true and fair view of the state of the company’s affairs as at 31 December 2015 and of its profit
for the year then ended; \ :

e have been properly prepared in accordance with UK Generally Accepted Accounting Practice; and
* have been prepared in accordance with the réquir?ements of the Companies Act 2006.
Opinion on other matter prescribed by the Companies Act 2006

In our 6pinion the information given in the Directors’ Report for the financial year for which the financial
Statements are prepared is consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requlres us
to report to you if, in our opinion: _



e adequate accounting records have not been kept, or returns-adequate for ‘our audit have not been
received from branches not visited by us; or '

e the financial statements are not in agreement with the accounting records and returns; or
e certain disclosures of directors’ remuneration specified by law are not made; or
e we have not received all the information and explanations we require for bur audit.

e the directors were not entitled to take advantage of the small companiés exemptlon from the
' requirement to prepare a strateglc report

Xavier Timmermans (Senior Statutory Auditer)

for and on behalf of KPMG LLP, Statutory Audltor
Chartered Accountants

Date.. \’t\\°| 1.
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Profit and Loss Account and Other Comprehensive Income

for the year ended 31 December 2015

Administrative expenses
Other operating income

Operating profit ‘

Other interest receivable and similar income
Profit on ordinary activities before taxation

Tax on profit on ordinary activities

* 1 Profit for the financial year

Other :“omprehensive Income

Total Comprehensive Income for the year -

Note.

2015 2014
Total Total
£000 - £000
302 324
. 80
. 302 324
212 219
_ 513 623
53 ©®
460 535
‘ . .
535

460




Continental Automotive UK Limited
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Balance Sheet
at 31 December 2015

2015 2014

Note

£000 £000
Current assets
Debtors 6 18,682 18,796
Creditors: amounts falling due within one year 7 (1,143) (1,594)
Net current assets 17,539 17,202
Total assets less current liabilities 17,539 17,202
Provisions for liabilities
Other provisions 8 (497) (620)
Net assets 17,042 16,582
Capital and reserves
Called up share capital 9 3,350 3,350
Capital contribution reserve 1,000 1,000
Profit and loss account 12,692 12,232
Shareholders’ funds 17,042 16,582
These financial statements were approved by the board of directors on and were signed on its behalf by:

Zc) =

Paul Jennings
Director

Company registered number: 976731



Statement of Changes in Equity

Balance at 1 January 2014 .

": Total comprehensivé income for the period
Profit or loss

s

Balance at 31 December _2014

Balance at 1 January 2015

. Total comprehensive income for the period
Profit or loss ' )

Total comprehensive income for the period

Balance at 31 December 2015

Continental Automotive UK Limited
Annual report and financial statements
Year ended 31 December 2015

Called up
Share
capital
£000

3,350

3,350

£000

3,350

3,350

Profit and

Total

loss account - equity

£000 £000
11,697 16,047

535 535

- 12,232 16,582

£000 £000

12,232 7 16,582

460 460

460 460

. 12,692

17,047




Continental Automotive UK Limited
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‘Notes .
(forming part of the financial statements)

1 Accounting policies
Continental Automotive UK Limited (the “Company”) is a company incorporated and domiciled in the UK.

These financial statements were prepared in accordance with Financial Reporting Standard 101 Reduced Disclosure -
Framework (“FRS 1017). The amendments to FRS 101 (2014/15 Cycle) issued in July 2015 and effecnve 1mmed1ately
have been applied.

In preparing these financial statements, the Company applies the recognition, measurement and disclosure

requirements of International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”), but makes

amendments where necessary in order to comply with Companijes Act 2006 and has set out below where advantage
" of the FRS 101 disclosure exemptions has been taken.

In the transition to FRS 101, the Company has applied IFRS 1 whrlst ensuring that its assets and liabilities are measured
in compliance with FRS 101.

. Inpreparing its FRS 101 balance sheet, the Company has adjrrsted amounts reported previously in financial statements
prepared in accordance with its old basis of accounting (UK GAAP). There were no adjustments to be made. upon

" transition to FRS101.

The Company’s ultimate parent undertaking, Continental AG includes the Company in its consolidated financial
statements. The consolidated. financial statements of Continental AG -are prepared in accordance with International
Financial Reporting Standards and are available to the public and may be obtained' from Continental AG,
Vahrenwalder Strasse 9, D-30165, Hanover, Germany- .

In these financial statements, the company has -applied the exemptlons available under FRS 101 in respect of the
following disclosures:

e aCashFlow Statement and related notes;-
. Comparétir/e period reconciliations for share capital;
‘e Disclosures in respect of transactions with wholly owned subsidiafies ; -
. Disclosures in respect of capital management;
e The effects of new but not yet effective IFRSs;

¢ An additional balance sheet for the beginning of the earhest comparative period following the retrospective
change in accounting pollcy,

statements.

The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented
in these financial statements and in preparing an opening FRS 101 IFRS balance sheet at 1 January 2014 for the
purposes of the transition to FRS 101.

The directors confirm that after makmg enquiries they have a reasonable expectation that the Company has adequate
resources and facilities to continue in operational existence for the foreseeable future. For this reason they continue
to adopt the going coricern basis in preparing the financial statements

1.2 Foreign currency .

Transactions in foreign currencies are translated to the Company’s functional currencies at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Non-monetary
assets and liabilities that are measured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are statéd
at fair value are retranslated to the functional currency at foreign exchange rates ruling at the dates the fair value was
determined. Foreign exchange differences arising on translation are recognised in the profit and loss account.

10
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Notes (continued)

1 Accounting policies (continued)
1.3 Classification of financial mstruments issued by the Company

Following the adoption of IAS 32, financial mstruments issued by the Company are treated as equxty only to the extent
that they meet the following two conditions:

(a) they include no contractual obligations upon the company to deliver cash or other financial assets or to
exchange financial assets or financial liabilities with another party under conditions that are potentlally
unfavourable to the company; and

(b) where the instrument will or may be settled in the company’s own equity instrniments, it is either a non-
derivative that includes no obligation to deliver a variable number of the company’s own equity instruments
or is a derivative that will be settled by the company’s exchanging a fixed amount of cash or other financial
assets for a fixed number of its own equity instruments. :

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

- 14 Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and other debtors, cash
and cash equivalents, loans and borrowings, and trade and other creditors.

Trade and other debtors

Trade and other debtors are recogmsed initially at fair value. Subsequent to initial recognmon they are measured at
amortised cost using the effective interest method, less any impairment losses.

" Trade and other creditors Trade and other creditors are recognised initially at fair value. Subsequent to initial
recognition they are measured at amortised cost using the éffective interest.- method.

- 1.5 Provisions )
A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation as a
result of a past event, that can be reliably measured and it is probable that an-outflow of economic benefits will be

required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects risks specific to the liability.

1.6 Expenses
Interest receivable and Interest payable

Interest payable and similar charges include interest payable,-finance charges on shares classified as liabilities and
finance leases recognised in profit or loss using the effective interest method, unwinding of the discount on provisions,
and net foreign exchange losses that are recognised in the profit and loss account (see foreign currency accounting
policy). Borrowing costs that are directly attributable to the acquisition, construction or production of an asset that
takes a substantial time to be prepared for use, are capitalised as part of the cost of that asset. Other interest recelvable
and similar income include interest receivable on funds invested and net forelgn exchange gains.

Interest income and interest payable is recognised in proﬁt or loss as it accrues, using the effective interest method.
Dividend income is recognised in the profit and loss account on the date the entity’s right to receive payments is
established. Foreign currency gains and losses are reported on a net basis.

11
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Notes (continued)

1 Accounting policies (cbntir_tued)
17 ‘Taxation _
- Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss

account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income. :

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years. -

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination, and differences relating to investments in subsidiaries to the extent
that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the
expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or
substantively enacted at the balance sheet date.

A deferred tax asset is recognised only to the ‘extent that it is probable that future taxable profits will be avallab]e
against which the temporary difference can be utilised.

2 . Expenses and auditors’ remuneration

Auditor’s remuneration:

Amounts receivable by the auditors and their assoczates in respect of the f nanczal statements is settled by a group

undertakmg

3 Directors’ remuneration

No directors received by emoluments for services to the company.

4 Other interest receivable and similar income ’
2015 2014
£000 : £000
Interest receivable from group undertakings ' 212 219
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