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KENTUCKY FRIED CHICKEN (GREAT BRITAIN) UMITED
DIRECTORS' REPORT

The Directors present thelr Report and Audited Financla! Stalernents of the Company for the
year ended 31 January 1991,

FINANCIAL RESULTS AND DIVIDENDS

The profil on ordinary activitles alter taxation for the year ended 31 January 1991 amounied lo
£5,623,000 (15 months to 31 January 1990; profit £5,424,000). Delalls are contained in the
consolidated Profit and Loss Account on page 4. The directors do not recommend the
payment of a dividend., -

PRINCIPAL ACTVITIES AND REVIEW OF BUSINESS DEVELOPMENTS

The principal activity of the group during the year continued to be the sale of Kentucky Fried
Chicken through company-owned slores and the recelpt of licence income from licensees of
the Kentucky Fried Chicken trade marks and processes, together with the sale to them of
goods required for the process,

DIRECTORS AND THEIR INTERESTS
The Directors of the Company during the year ended 31 January 1991 were as foliows:

“SFL Proctor

AJ Hearn

AE Engel

DL Plerce USA  (resigned 31 May 1990)
M Grahne

A Huslon USA  (appointed 25 June 1990)

According to the register maintained under the Companies Act 1985 none of the direclors had
any beneticlal interests In the share capital of the Company or any other group undertakings.

FIXED ASSETS

The Company incurred capital expenditure of £6,030,000 in the year to 31 January 1991 (fiteen
months to 31 January 1690 £9,830,000). This investment was mainly in respect of new
stores, refurbishments to existing stores and site acquisition for development In the year to 31
January 1992,

“

P e rhrg
:?51}5 'n‘:j.;-: :

k) .
R NCARINY




DISABLED PERSONS

It is the Company's policy to give Iull consideration to siltable applications for employment by
disabled persons.

Disabled employees are eligible to particlpate In all career development opportunities availabie to
stalf, Opportuniiies also exist for employees of the Company who become disabled to conlinue
In thelr employment or to be tralned for other posilions in the Company,

EMFLOYEE INVOLVEMENT

The Company is committed to involve ail employees in the performance and development of the
group, Employees are encouraged to discuss with management malters of interest to the
employees and sublects affecting day lo day operations of the group,

AUDITORS

The joint auditors, Price Watethouse and KPMG Peat Marwick McLintock have expressed their
wilingness to continue in office as Joint auditors and a resolulion proposing Lheir reappointment
vill be submitied to the Annual General Meeting,

By Ordey ol the Bogrd
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PJ Wilson
Secretary 3 Oclober 1981

Colonel Sanders House
88/97 High Street
Brentlord
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JOINT AUDITORS' REPORT TO THE MEMBERS OF
KENTUCKY FRIED CHICKEN (GREAT BRITAIN) LIMITED

We havo audited the financlol statements on pages 4 10 18 in accordance with Auditing
Slantlards.

In our opinlon tha linanclal slatemants give a Yue and falr view of the state of affals of the
company und group ot 31 January 1891 and of the profil and source and application: &1 funds of

the group Jor the year then ended and have been properly prepared in accordance with the
Companies Agt 1935,
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Chartered Accouniania Chartered Accountants
& Regstered Auditonn 3 Regislered Auditors
3 Qotobor 1999 3 October 1551
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KENTUCKY FRIED CHICKEN {GREAT BRITAIN) LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 JANUARY 1991

Fifteen
Year ended months ended
31 January 31 January
Note 1991 1990
£000 £000
TURNQVER 2 49,910 51,379
Cost of salas (29,7586) 30,461
GROSS PROFIT ‘ 20,114 20,918
Administrative axpenses {12.541) (13.630)
NET, OPERATING INCOME 3 7.573 7,288
Interest recelvable and simitar
Incomao 4 218 423
Intorest payable ond similar
charges 5 P —
PROFIT ON DRDINARY ACTIVITIES
BEFORE TAYATION 7,774 7.711
Toxation 8 245D 12.287)
PROFIT FOR THE PERIDD 18 5,623 5,424
STATEMENT OF RETAINED PROMTS
Balance at 1 February 1990 9,300 3,876
Profit lor the period 5623 5424
Balance at 31 January 1999 14,323 8,300

The notes on pages 8 1o 18 from part of thase ascounts,
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KENTUCKY ?HIED CHICKEN (GREAT BRITAIN) LIMITED

CONSOLIDATED BALANCE SHEET - 31 JANUARY 1891

Note

FIXED ASSETS
Tanglble assets 10
CURRENT ASSETS
Stocks 12
Debtors 13
Cash at bank and In hand

CREDITORS {amounts {alling duo

wilhin one year) 14
NET CURRENT UADRITIES
TOTAL ASSETS LESS CURRENT

LIABIITIES

PROVISICNS FOR UABIUTIES AND CHARGES

Delorred 1ax 15
Ciher provisions

CAFITAL AND RESERVES

Calied up shate copial 18
Zhares stomium account

Proft and lons acctunt 18

Approved by iho Board on 3 Datcber 1531

DRECTORS

The nates en gages 810 1B fomm pant of these attounis.

1894
£'000

850
5,262
921

7,033

{9.159)

{2,126)

20,576

658
3,581
368

4,637

(7.797)
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KENTUCKY FRIED CHICKEN (GREAT BRITAIN) LIMITED.

BALANCE SHEET - 31 JANUARY 1951

FIXED ASSETS

Tangible assels
investments In subsidlarles
CURRENT ASSETS
Stocks

Deblors
Cash ot bank and In hand

CREDITORS (amounts faling dug

within orie year)

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES
PROVISIONS FOR LIABILITIES AND CHARGES
Deforred 1ax

Crhar previsions

CAPITAL ARD RESERVES

Calied up shate copitl

Shaye premiuin Becclit

Resvpluation Festve
predt and loss aseount

Approved by the Board on 3 Uctebor 1853,

The fotes on pages 810 1B Torm pal O thess 2UTCURLS,
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18

17
18

1991 1990
€000 £'000
22,702 18,198
834 347
23,558 18,545
850 658
5,262 3,581
921 398
7,033 4,837
(10,013) {8.595)
{2,980) (3958)
20,576 14,587
{5) 5)
. (8s)
20,571 14,497
8 8
5,640 5,640
507 -
14,418 8249
20571 14,487




KENTUCKY FRIED CHICKEN (GREAT BRITAINY UIMITED

CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS
FOR THE YEAR ENDED 31 JANUARY 1991

Fifteen
Year ended months ended
31 January 31 January

1991 1990
£'000 £'000
SOURCES OF FUNDS
FROM OPERATIONS
Profit on ordinary acthities
belore taxation 7,774 7.711
ltems not Involving the movement of funds:
Depreciation of tangible fixed assels 1,524 1,362
{Profil)loss on sale of fixed assets (5) 103
Other provislons —_ —85
Tolal generated by op ations 9,293 9,261
OTHER SOURCES
Proceeds of sale of tangible fixed assels 7 225
Loans repaid by joint venture company —_— 832
9,300 10,318
FUNDS APPLIED
Purchase of Wangiblo fixed assets (6,030) {9,830)
Tooation pald (1.053 {897)
MOVEMENT IN WORKING TAPITAL 2217 409
Aticing hram movomenis In;
Stocks 192 193
Deblorg {277) {582)
Trade and other trediorg 1,122 11,783)
Balances with related undertakings
ard jaint venture company 657 760
1,654 {1,422
Movement in net fiquid Junds 523 1,013
2217 {409
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KENTUCKY FRIED CHICKEN (GREAT BRITAINY LIMITED

NOTES TO THE ACCQUNTS . a9 JANUARY 1999 (continued)

ACCOUNTING POLICIES (continuad)

Eamign Eutencing

Assels, llabiies, evenss and coss denominatod In forelgn currencies are recorded at the
fates of exchangoe 1uling at the dales of the transactiong: Monelary assets and liabilijes at the
balanee sheel dag BI0 Wranslated af year ong fales of exchange, ~Aji exchange differences
thus arlsing are feported as part of thy piofit for the year,

Losinn

Rentals in 18P0l ¢ FHOpRIty leases ga tharged 1o tho profit and foss account 85 incuped,
Leaso premiums paid en finpnco ensos ap coplalised and are Gmortised over thea Jilg of the
Ime

Lhanno 2 yppe-ond

The Zinancia) you-end was moveg from 31 Oclober 10 31 January in the pror perlod,
Therelore SOMBABING gues shown dn the Dhotiors Ropors ang ACEOUNS cover tha period of
Hlieen months i 3y danvary $990,

TURNDVER

Tunover LOMPIESS Solos {enehistva of VAT ot Yood ang drinks COMpany.-ownod Elores,
10721ty Znd option Yeen Bom Franthioos Livinows, sailes of oot ang Packaging material 1o
LRMDME, s o BRBmen 10 Franchise Usonsoes, and 1onig Tecehable 1om tenamys,

A1 ©F tumpuyr between avikvies
Fifieen
Yoar endoed months er+4ad
31 January 31 January

179 1599

£005 £000

Company ctores g 36,354 37,434
B85 1 ez trituton g st hisaes 9824 10218
otz TOyGites o wpstinn Yot 3.0 3,554
Rems recoivaie 2 165
49910 51370
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KENTUCKY FRIED CHICKEN (GREAT BRITAIN) LIMITED

NOTES TO THE ACCOUNTS - 31 JANUARY 1991 (continued)

NET OPERATING INCOME Is slated alter charging/{crediting):

intercompany management lea payable
to joint venture compony

Depreciation of 1angible fixed assels
Hito of plant and equipment

Loascheld property rants

(Protit}floss on sola of tangible fiked assols

Auditors' remuonaration

iNTEREST RECEIVED

Bank Inlerest

Erom joirst veniune companied
On overpaid 1axalion

INTEREBT PAIL

on i3ans fepayablo within B years

Gt lation

0

Filteen

Year endind  months ended
31 Janvary 31 January
1991 1990

£'000 £'000

- 140

1,525 1,362

467 243

2,100 2,188

(6) 103

AD 48

Fitteen

Yoor onded months onded
31 January 31 January
19 1900

2000 2000

7 319

AT 104

—td —

218 423
Fiflpen

Year endod months ended
31 January 3% January
1681 10880

L0 £000

10 .
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KENTUCKY FRIED CHICKEN (GREAT BRITAIN) LIMITED

NOTES TO THE ACCOUNTS - 31 JANUARY 1891 (continued)

STAFF COSIS AND EMPLOYEES

Filteen
Year ended  months ended
31 January 31 January
1691 1990
£000 £000
Wages and salares 9,610 9,630
Social secunity cosls 614 825
10,224 10,455

The w730 numbor o poisons employod by the group was as lollows:
Fitleen
Year ended  months ended
31 January 31 January
123 1990
Ho No
Full timo B8 945
Pan ne 407 179
4,945 3,324

EMOLUWERTS &F DIREETORS

Fitteen
Yooarondod  months ended
34 Janvary M Jenuary
bk 1830
T00) €003
fypregan Cmulmmis paid by the company 78 118

T emdlumnts o1 fo ohisiman and othot ditetions ) e omsay, exoiuding pansion

eaoniiiona, for tha year wore distlbuled a5 Sollows

Fifleen

Yeoarondoed  «nomhs phded

34 January 31 January

Aam 1990

2000 £000

e . -
Mgtz pad doeler 4 163
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KENTUCKY FH’EC) CHICKEN (GREAT BRITAIN) LIMITED

NOTES TO THE ACCOUNTS - 31 JANUARY 19891 {continuerd)

EMOLUMENTS OF DIRECTORS (continued)

Yoar ended
33 Janvary
1091
No
Oiher direatons
i A
TASATION

Yot nocd
31 January

L.:_‘-:-‘:‘L’)l-‘-l%l
1000
They ehargo 1o the yoB! COMPNCES:
UR gorporslisn o Poa7
Pust yoa ever provaion {0
’2 4

UK eoporation Yax hao boen proviged st 2420 (080 BH%)

FEETE FORYHE FINRNCAL YEAR

Fifieen
months eniied
31 January
1990

No

P!
wess

Fifteen
manths ended
3i January
e 1860
2000

20652

{RO5

(4 s Eeanes WOt A Sxemption Biowed by bolion L6(7) of the Lompanies het 4085, ho
Evgaty $rs B0l Presatied io twn Proff and 1o ateounl, ©f the profit Tor the year o 3
Jepetity TN TEEOT.O00 (iteen mishiths 10 31 danuaty 1998 - profit £5,523,500) has been dealt

2 5 B SrEaunisof By Dompahy.



KENTUCKY FRIED CHICKEN {GREAT BRITAIN) LiMiTED

NOTES TO THE ACCOUNTS . 33 JANUARY 1991 (continued)

10 TANGIBLE FIXED ASSETS

Freehold

fand & Leasehoid

GROUP AND COMPANY bulldings Improvemenis
£'G00 £000

Lol
At Fcbwaw{ 1850 5,480 9,944
Additions 518 2,682
Qisposaty - .
Bectassitications - (61)
Fully writton off — ——
At 3y Januagy 199§ 8008 12545
Qtﬁm'jmiﬁg
AlY Fobruary 19% w07 1,788
Chrgo 1o yeur . 843
Dizposals . R
Fully wiktten ey — —_—
AL 31 Jansany 1991 30 2431
Lo e T
AL 3 JRRGATy 1051 £0H 10,114
A3 Sermsary 1000 £33 8155

W . .
N Car i “;’:“fﬂ Jein ‘.” AR 6 2
5.'2%2:“ PR TYT: fd

3,655
1,524
(22)
{715)

4,412

Tha 1t besk BB &8 B Jatiany 1994 o 1503 Sanehold piopeny Included in the leaseholy
INBRBINETS oV was £2834000 (yo0 » $1.800,000),
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KENTUCKY FRIED CHICKEN (GREAT BRITAIN} LIMITED

NOTES TO THE ACCOUNTS - 31 JANUARY 1991 (continued)

INVESTMENTS IN SUBSIDIARIES

Shares in group undertakings
Provisiont for diminution In value

The group undertakings at 31 January 1381 were;

Country ot
Comyppny Incorporation
Kentucky Frieo England

Chicken Limited

KFC Advenlising England
Limited
Valleythorss Limited England
Finger Lickin Chicken

Limited Enpland

4

Holding

Ordinary
shares

QOrdinary
shares

Qrdinary
shares

Qidinary
shanes

Proportion
held

100%

100%

100%

100%

E

1990
£'C00

|

g

2,981
(2.634)

47

W———

R o
o B
b

o
b4

|

Nature of
business

Non-trading
Advertising
company for
Kentucky Fried
Chicken

Non-trading

Non-trading

Tha accounts of KFC Advertising Limiied have not been consolidated as the company
oifectively acts 03 Trustne, KFC Advenising Uimlted is non-prolit making and its management
ls shiongly intiuencod by participating franchisoes aa well as the parent company,

STOCKS

Food, dink and packaging
Equipmient

14

Group Company

1931 1590 1991 1990
£000 £'000 £000 000
245 243 249 243
501 =15 601 415
1<) £58 850 658
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KENTUCKY FRIED CHICKEN (GREAT BRITAIN) UMITED

NOTES TO THE ACCCUNTS - 31 JANUARY 1991 (continued)

DEBTORS
Group Company
1991 1990 1691 1930
£'000 £'000 £'000 £'000
Trade deblors 1,850 2,333 1,850 2,333
Amounts owed by
related undertakings 2,303 - 2,303 -
Amounts owed by joint
venture company 2 346 2 346
Cther debtors 132 316 132 316
Prepayments and
accrued income 946 586 946 584
Pensions 29 < 29 -

CREDITORS: amounls faling dus within one year

Group Comparny
1891 1600 199 1999
£'000 £000 £'000 €000
Troado creditols 2018 3418 2918 3418
Coipatotien tax 2110 1,013 210 1,013
Other ¢ciediorns
inciuding lox and
sotin) secunly 1,734 2269 1.734 2,269
Amounts owed 1o Group
ungenakings - . 854 783
AcGiusls 805 897 895 897
Amsunis cwed 1o 1elaed
undenakings 1.502 200 1,502 200

BALH 7,187 10513 B 595

15




KENTUCKY FRIED CHICKEN (GREAT BRITAINY LIMITED

NOTES TO THE ACCOUNTS - 34 JANUARY 1991 (conlinued)

15 DEFERRED TAXATION

Amount Potential
GROUP AND COMPANY provided liability
Jd991 1990 1891 1990
£'000 £'000 £'000 £'000
Accelerated capital allowances . - 973 882
Interost receivable 5 ] -5 -5
) b 978 297
Movement for the year:
1991 1990
£onp £000
Al 1 February 1990 5 5
Frefl and loss accouni _— —
AL 3Y January 1999 —d —d
16 CALLED UP SHARE CAPITAL,
1891 1950
€000 £'000
Autherised, aloted and Yully paigd
8,004 cudtinary thases of £1 pach —d b
17 HEVALUATON RLEFRVE - Campany
2000 .
ALY Febmary 1000 .
SuiLiu3 en sevaluston of Irvesimonts 607
A1 31 January 1091 L07

185
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KENTUCKY =RIED CHICKEN (GREAT BRITAIN) LIMITED

NOTES TO THE ACCOUNTS - 31 JANUARY 1991 (conlinued)

PROFIT AND LOSS ACCOUNT

1991 1990
£'000 £'000
Group
Retained by:
Tho Company 14,416 8.849
Subsidiary companles 507 451
14,923 9300
Company
Balanco a1 1 February 1660 8,845 3,425
Rotained profi for the poriod 8 567 5,424
Bolance at 33 January 1931 14,416 8,849
CAPITAL, COMMITMENTS
1994 1930
£'000 £000
Autharised ond esmmitied 3,204 269
Authoticed an 168 sontisctod Jor - —
PENGION COMMITMENTS

The Group participatos i the Remtucky Fried Thicken Pension Furg, ‘This scheme Is of the
gdelinet bent!t typo providing borolis 10 vensn embloyeod within the Rentucky Fried Chicken
Group & the Xasets o told epatutay Irom e Soup's asmots,

1.2 Zabitics o the stheme aro valusd sepalary by irdependont actuarios wsing the projacied
urit o The Tatest sctuanial asessmien U the sehems was tared out as st 1 January
1533, 1 wia atsumed Sof the 1050 vakstion that the tito oF 1aturn on the Fund's assels of
% wWould exseed 1he tato of insrease ¥ ealaios by 249 por unnum,

Tie market value of the Fund's asoetd ot 1 Janusry 1990 was £3,742000, The aciuarlal value
al that dato exzeidod the bonolts wieh Hagd actried 10 mombess, aller aliowing Tor expectod
lutre incteasea m earnings, by 35%. THE ds-amoniad over the ‘average rems.ing working
Letime ef sehems mombers, whizh 1 pslimated 2 bo severtenn years,

Tiie Wtal nsl pension cost for the Group was £31000 {1590 - £25,000,

17



KENTUCKY FRIED CHICKEN (GREAT BRITAIN) UMITED

NOTES TO THE ACCOUNTS - 31 JANUARY 1931 {continued)

21 COMMTMENTS UNDER OPERATING LEASES
Group and Company

The annual commitments payable under non-cancellable operating leases are 28 {ollows:

t.and and buildings Plant and machinery
1991 1990 1991 1990
£000 £'000 £000 £000

Lasses explring:
wihin 1 year 70 79 16 20
Wihin 2 1o 5 yeals 323 302 - 21
Theraalter 1,890 1,703 - I
2,283 2,084 16 41

x JOINT VENTURE PARENT COMPANIES

The shares of Kenweky Fried Chicken {Great Biitaln) Limited are owned equally by PepsiCo
Holdings Limited Ingorporated in England and Forte (LK) Umited {formerly Trusthouse Forte
{UK) Limited) incorporated In England.
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