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Mettler-Toledo Limited

4 'Strateglc report . -
for the year ended 31 December 2018

: The directors have pleasure in. presentmg their strateglc report for the year ended 31 December 2018
Prrncrpal activities ‘

The pnncnpal activities of the company during the financial year were the sale, mstallatlon and
servicing of weighing and analytical equipment.

Review of the busmess

The results for the fi nanmal year are set out in the profit and loss account on page 8. The turnover for
the financial year was £49,373,000 ¢(2017: £47,879,000). The profit for the financial year was '
£2,751,000 (2017: £3,194 000) The directors regard this profit as satisfactory.

The extemal environment is expected to remain competitive. However, the directors’ remain conft dent
that the company can mamtam the current level of performance in the future

Post. balance sheet events
Since the year end, the company has paid dividends of £7.000, 000 to the shareholders o

Key performance indicators

_There are various key performance indicators (KPIs) assessed by the senior management team, which
include revenue, profitability and other operational KPls. The KPIs reported-to the parent company are
under US Generally Accepted Accounting Principles. The directors consider revenue KPis to be useful

, |n understanding the results under UK GAAP shown in these financial statements:

Prmcrpal risks and uncertamtles : o - .

 The management of the business and the execution of the company s strategy are subject toa number :
of risks, the key ones relating to competition pressures in each market sector.

Approved by the Board of Directors and 3|gned by order of the board.

W ///ﬂ/l/x

N Mason .

Company Secretary

Date: 3 5&/*6/\4%& 2/‘3 l 0\
Registered ofﬁce

64 Boston Road

Beaumont Leys

Leicester-

LE4 1AW,



| Mettler'-TotedoALimited'

- Statement of dlrectors respon5|b|l|t|es in respect of the fmanc1al
| statements '

The directors are responsnble for preparing the Annual Report and the funanmal statements in
accordance wnth applicable law and regulation.

Company law requwes the directors to prepare financial statements for each financial year. Under that
law the directors have prepared the financial statements in accordance with United Kingdom Generally
Accepted Accountmg Practice (United Kingdom Accounting Standards, comprising FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland”, and applicable law). Under
' company law the directors must not approve the financial statements unless they are satisfied that they-
give a true and fair view of the state of affairs of the company and of the profit or loss of the company
for that period. In preparing the financial statements, the dlrectors are reqmred to:

. select suitable accountmg policies and then apply them consustently,

. state whether appllcable United Kingdom Accountlng Standards, compnsmg FRS 102, have
been followed, subject to any material departures disclosed and explained in the financial

statements;
. make judgements and accountmg estimates that are reasonable and prudent and
. -prepare the financial statements on the going concern basrs unless it is inappropriate to presume

that the company will continue in business.

The directors are aiso responsible for safeguarding the assets of the company and hence for takmg
reasonable steps for the prevention and detection of fraud and other irregularities. :

The directors are re's'ponsible for keeping adequate accounting records that are sufficient to show and

- explain the company's transactions and disclose with reasonable-accuracy at any time the financial
_position of the company and enable them to ensure that the financial statements comply with the.
Companies-Act 2006. : : :



. Mettler-Toledo. Limited
‘Directors’ report for the year ended 31 December 2018
- The directors have pleasure in presenting their report and‘ audited financial statements for the year
: ended 31 December 2018. The company s reglstered number is 00959974.

Financial risk management

The company’s operations expose it to a variety of financial nsks As a subsidiary-of Mettler-Toledo
International Inc, the majority of the company’s funding is provided through a fellow subsidiary when
required. The overarching group policies in relation to external risks, including foreign exchange risk
and liquidity risk, are all managed centrally by Group Treasury, and set out in the annual report and
- financial statements of Mettler-Toledo International Inc.

The company has rmplemented poI|C|es that require appropriate credit checks on new customers
before sales are made The amount of exposure to any individual counterparty is subject to a limit,
which is regularly reassessed by the management team. The Board receives regular reports on
amounts due and amounts significantly overdue and the relevant action taken

Results and dlvidends

- Theresults for the year are shown in the profit and loss account on page 8. The dlrectors do not
4 recommend the payment of a dividend in respect of the year ended 31 December 2018 (2017 £n|l)

. Gomg concern.

As explained in the Accountlng Policies (note 3), the financial statements. have been prepared on the
going concern baSlS :

Directors

"The directors of the company who were m office durmg the year and up to the date of signing the
financial statements were: :

M Purle (Managmg Dlrector)
" J T'Bellerjeau (resngned 08/07/19)
| ‘N Mason
F I M Scharpe (appomted 08/07/19)

" As permitted by the Articles of Association, the Dlrectors have the benefit of an mdemmty which is a
qualifying third party indemnity-provision as defined by Section 234 of the Companies Act 2006 The
indemnity was in force throughout the last financial year and is currently in force.

Employee involvement

Regular meetings are held W|th employees representatlves at which the posmon of the company is
“fully discussed. A

: Employment of disabled persons

It is the policy. of the company to give full- and fair con5|deratlon to applications for employment from
people with disabilities, having regard to the nature of their employment. Suitable opportunities are
offéred to people with disabilities in order to promote their career development and, where appropnate
to contlnue the employment of those individuals who become disabled.



_Mettler—ToIedq Limited

. .Drrectors report
for the year ended 31 December 2018 (contmued)

Aln the case of each director in office at the date the Dlrectors Report i is approved

. so far as the director is aware, there is no relevant aud:t information of which the company's
auditors are unaware; and :

= they have taken all the steps that they ought to have taken as a director in order to make
- themselves aware of any relevant audit information and to establish that the company s auditors
are aware of that mformatlon -

- Approved'by the Beard of Directors and signed by order of the board.

- NMason -
~'Company secrefary
~ Date: ?)O Wéﬁa Z’&lq
‘ Registered off ice:
-64 Boston Road -
" ‘Beaumiont Leys
: Leicester
LE4 1AW




Mettler-Toledo Limited

Independent audltors report to the members of Mettler-Toledo :
- Limited '

Report on the audit of the financial statements

Opxmon
" Inour opmlon Mettler-Toledo Limited's financial statements

< . give a true and fair view of the state of the company's affalrs as at 31 December 2018 and of
its profit for the year then ended; .

. have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The
“'Financial Reporting Standard applicable in the UK and Repubhc of Ireland and applicable.
law); and’ )

. have been prepared in accordance with the reqmrements of the Companies Act 2006.

We have audited the financial statements, included within the Annual Report and Financial
Statements (the ‘Annual Report”), which comprise: the balance sheet as at 31 December 2018; the
profit and loss account, the statement of comprehensive income, the statement of changes in equity

. for the year then ended; and the notes to the financial statements which include a description of the
significant accountmg pohmes

Basis for Opinion - : : .

We conducted our audit in accordance wnth International Standards on Aud|tmg (UK) ("ISAs (UK)")
and applicable law. Our responsibilities under 1SAs (UK) are further described in the Auditors’
responsibilities for the audit of the financial statements section of our report. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Independence

We remained independent of the company in accordance with the ethical requirements that are
relevant to our audit of the financial statements in the UK, which includes the FRC’s Ethical
‘Standard, and we have fulfi lled our other ethical responsnbrhtles in accordance with these

‘ requrrements

Conclusions relating to going concern
ISAs (UK) require us to'report to you when:

" = the directors’ use of the going concern basis of accounting in the preparatlon of the fmancral
' statements is not appropriate; or

" s the directors have not disclosed in the financial statements any identified material

 uncertainties that may cast significant doubt about the company's ability to continue to adopt
the going concern basis-of accounting for a period of at least twelve months from the date
when the financial statements are authorised for issue.

We have nothmg to report in respect of the above matters

However because not all future events or conditions can be predicted; this statement isnota
guarantee as to the company's ability to continue as a going concern. For example, the termson
which the United Kingdom may withdraw from the European Union are not clear, and it is difficult to
evaluate all of the potential |mpI|cat|ons on the company S trade customers suppllers and the wnder
economy _




| MettlerfTQIedo Limited

. lndependent audltors report to the members of Mettler-ToIedo
' Alelted (contmued)

Reportmg on other mformatxon

The other information comprises all of the information in the Annual Report other than ‘the financial
statements and our auditors’ report thereon. The directors are responsible for the other information.
Our opinion on the financial statements does not cover the other information and, accordingly, we do
not express an audit opinion or, except to the extent otherw:se expllcotly stated in this report, any
form of assurance thereon. .

~

In connection.with our.audit of the financial statements our responsnbtltty is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit, or otherwise appears to be
materially misstated. If we identify an apparent material inconsistency or material misstatement, we
are required to perform procedures to conclude whether there is a material misstatement of the
financial statements or a material misstatement of the other information. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. We have nothing to report based on these responsibilities. '

With respect to the Strategic Report and Directors’ Report, we also considered whether the.
_disclosures required- by the UK Compames Act 2006 have been included.

‘Based on the responsibilities described above and our work undertaken in the course of the audit,
ISAs (UK) require us also to report certain opinions and matters as described below. -

Strategic Report and Dzrectors Report

In our opinion, based on the work undertaken i the course of the audit, the information given in the
. Strategic Report and Directors" Report for the year ended 31 December 2018 is consistent with the
financial statements and has been prepared in accordance with applicable |egal requirements.

In light of the knowledge and understandmg of the company and its environment obtained in the
" course of the audit, we dld not identify any material m|sstatements in the Strategic Report and
Directors’ Report .

‘Responsibilities for the financial statements and the audit
Responsbilities of the directors for the financial statements

.As explained maore fully in the Statement of the Directors’ ReSponSIblhtnes in respect of the financial
statements set out on page 2, the directors are responsible for the preparation of the financial
statements in accordance with the applicable framework and for being satisfied that they give a true

~..and fair view. The directors are also responsible for such internal control as they determine is

necessary to enable the preparation of financial statements that are free from material misstatement,
~ whether due to fraud or error. :

In.preparing the financial statements, the directors are responsmte for assessing the company s
ability to continue as a going concern, disclosing as applicable, matters related to going concern and
using the going concern basis of accouhting unless the directors either intend to liquidate the
company or to cease operations, or have no realistic alternative but to do so. '



Mettler-Toledo Limited

Independent auditors’ report to the members of Mettler-Toledo
. Limited (continued)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
. guarantee that an audit conducted in accordance with ISAs (U K) will always detect a material ,
_misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
- decisions of users taken on the basis of these financial statements.

‘A further description of our responsibilities for the audit of the financial statements is located on the
FRC's website at www.frc.org. uk/aud|torsrespon5tbllltles This descrlptlon forms part of our auditors’
report :

Use of this report

This report, including the oplmons has been prepared for and only for the company’s members asa
body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose.
We do not, in'giving these opinions, accept or assume responsibility for any other purpose or to any
other person to whom this report is shown or into whose hands it may come save where expressly

" agreed by our pnor consent in wntmg :

- Other required reporting

Compames Act 2006 exceptlon reportmg
Under the Companies Act 2006 we are requtred to report to you if, in our opinion;

. we have not received all the information and explanatlons we require for our audit; or
= adequate accountmg records have not been kept by the.company, or returns adequate for our
. audit have not been received from branches not visited by us; or
L certain dlsclosures of dlrectors remuneration specified by Iaw are not made; or '
o the fmanmal statements are not in agreement with the accountlng records and returns.

We have no exceptlons to report arising from this responsublllty.

Do ;Wm

David Martin (Senior Statutory Auditor) .
for and on behalf.of PricewaterhouseCddpers LLP
Chartered Accountants and Statutory Audltors
) East Midlands  ~ A A e R
30 septembei2019 |



Mettler-Toledo Limited

Profit anaﬁloss account. ..
. for the year ended 31 December 2018

Note 2018

2017
‘ | £000 £/000
Turnover T 4 49373 47,879
‘Costofsales . . 1 | ' (30,870) (28,988
Gross profit L - " 18503 18,891
" Distribution costs . ‘ T _ (7,948) (7.957)
Administrative expenses » __ (7402)  (6516)
_ Operating profit . S - 5 3,153 4,418
lntére’st’ receivable andbsimilar income S - 6 46 -
i_nterest payable and similar expens.es‘ _ ] ' 7 . {2) (114)
_ Profit before taxation | 3 4,304
| Taxonproft = . . o - 10 (s46) . (1,110)
Profit for the financial year | | 2751 3194
| . Inboth the.cu'rrent'and preceding years, the company activities relate to continding operatiohs’.
~ Statement of comprehensive income
- for the year ended 31 December 2018 | o
e : | Note 2018 2017
| . €000 £1000
* Profit for the financial year S . 2,751 3,194
Actuarial gain on pension scheme | 2 a3 1,510
Movement on deferr_edl tax relatMactUarial‘gain : , , 22 "~ {738) : (257)
»,Tot'al cdmprehensive income for the financial year ' ' - 6,354 4,447



' Mettler-Toledo Limited -

'B_élarjce shget 4
-as at 31 December 2018

Note 2018 - 2017

: £000. £'000
Non-current assets ' C o
Intangible assets . . © . ) .11 6983 8317
Tangible assets . o 12 a1 43
Deferréd tax asset . - - ' 13"_ ; - 33

| o | 7.414 8781
_ Current assets A ) N o :
~ Inventories ' o ' : 14 - 1539 1,918
Debtors ¢ 15 24287 13387
Cash at bank and in hand - . 1015 357
o o | L 26841 15862
' Credltors amounts fallmg due within one year : 16 (15,809) (13,012) ‘
Netcurrent assets -~ =~ - - L 11,032 . ' 2,650
Total assets less current liabilities , | - 18448 11431
Deferred tax liabilities o 13 (800) ..
Provisioné for!i’abilities’ ‘ . 17 , (170) (110)
_ Pensiondeficit - . | S 22 - <
© Net asééts including bension surplus o _ ' 47676 11,321
Capital and reserves ‘ o o A A
‘Called up share capital . R 18 . 5005 . 5005
Other.resery,es' - : a ' 19 . 623 - 623
Profit and loss account e B : © 12,048 - 5,693
Total shareholders funds - L o 17,676 11,321

" The accounting pqucnes and notes on pages 11 to 26 form an mtegral part of these financial
»statements

The financial statements on pages 8 to 26 were approved by the Board of D:rectors on 39 fm%e 2.0[ ¢
and were signed on its behalf by:

* M Purle
Managing Director -



'_ Me'ttler-Toledo L_imited
Statement of changes in equxty

, for the year ended 31 December 2018

Calledup = Other Profitand loss Total

share capital’ reserves account Shareholders'
_ ' funds .
, ‘ £'000 £'000 = £000 - £'000
' Balanceas at 1 January 2017 5,005 623 1,246 6,874
~ Profit for the financial year . o A ) - ' - 3,194 3,194
- Ofther comprehenswe expense forthe _ - , - 1,253 1,253
. year . S : -
Total comprehensive expense for the - : - 4447 ) 4,447 .
financial year o : T _ o :
Balance as at 31 December 2017 5,005 623 5,693 . 11,321
B Balance as at 1 January 2018 623 5,693 11,321
‘ Proftforthe flnanCtaI year - 2,751 2,751
'Other comprehensive income for the year - R .. 3,604 B 3,604 5
Total comprehensive income for the o - - 6,355 6,355
financial year . : r . )
Balance as at 31 December 2018 . 5,005 623 12,048 - 17,676

10



" 'Mettlier-_Toledo Limited

Notes to the financial statements
- for the year ended 31 December 2018

-1 General Information

The principal activity of Mettler-Toledo Limited (“the company") is the marketing, sales and service of
~weighing and measuring equipment. The company is a private company limited by shares and is’
- incorporated and domiciled in England. The address of its registered office |s 64 Boston Road,
. Beaumont Leys, Leicester, LE4 1AW.

.2 Statement of Compllance

 The lndlwdual fmancral statements of Mettler-Toledo Limited have been prepared in comphance with
. United Kingdom Accounting Standards, including Financial Reporting Standard 102, “The Financial
Reporting Standard applicable in the Umted Klngdom and the Republic of Ireland” ("FRS 102") and .
the Companies Act 2006.

. FRS 102 allows a quallfymg entlty certain dlsctosure exemptions, subject to certam condmons WhICh
* have been complied with. : . .

The Company has taken advantage of the following exemptlons

- from: preparing a statement of cash flows, on the basis that it is a quallfyrng entlty and the
. consolidated statement of cash flows, included in the Mettler-Toledo International Inc. financial
. statements; includes the Company’s cash flows; -
‘- . from disclosing the Company key management personnel compensatlon as requwed by FRS 102
paragraph 33.7. v

3 Accountmg pollcles

The principal accounting pohcres applled in the preparation of these ﬂnancuat statements are set out
below. These. policies have been consistently applied to all the years presented, unless othenmse
stated. The company has adopted FRS 102 in these financial statements

The preparatron of financial statements in conformity with FRS 102 requires the use of certain crmcal ,
accounting estimates. It also requires management to exercise its judgement in the process of
.applying the company’s accounting policies. The areas involving a higher degree of judgement or

" complexity, or areas where assumptions and estimates are significant to the financial statements are

- disclosed at the end of note 3.

Turnover

Turnover represents the net amount invoiced to customers, excluding value added tax, and is
recognised on transfer of title of goods or provision of service. Turnover from service contracts is
recognised as the services are dellvered over the period of the contract. :

11



Mettle'r-ToIedq Limited

Notes to the financial statements -

~ . for the year ended 31 December 2018

- Accounting policies (continued)
Tangible fixed assets ,
Tangjble fixed assets are stated at cost less accumulated deprecratron Cost includes the orrginal

.purchase price of the asset and the costs attributable to brmgmg the asset to its working condition. for
its intended use.- :

' Deprematron has been provided on all fixed assets to write off the cost less the estimated resrdual
value of tangible fixed assets by equal instalments over their estimated useful economic lives as.
follows: .

Improvements to leasehold property - remainder of Iease term
~ Plant and machinery ‘ -3to 12 years
- Fixtures and fittings o -3 to 12 years

. Intangible assets.

Intangible assets are stated at cost less accumulated amortisation and accumulated impairment
losses. Amortisation is calculated, using the stralght~||ne method, to allocate the deprecrable amount
- of the assets to nil over therr estimated useful lives, as follows: A A

Customer relationships .. ' ' . -5 years.
Trade.name - » ‘ -4 years
Software - R ‘ -10 years
Provrslons

. Provisions are made for oblrgatlons of uncertaln timing or amount ansmg from a past event where a’
~ reliable estimate-can be made of the probabie cost. A oo

_.Operatrng leased assetfs .

Leases that do not transfer all the risks and rewards of ownersh|p are classnf ed as operatmg leases.
Payments under operating leases are charged to the profit and loss account ona strarght line basis
over the period of the lease. .

A

Busmess combmatlons and goodwifl -

- Business combinations are accounted for by applymg the purchase method. On acquisition of a

business, fair values are attributed to the identifiable assets and liabilities unless the fair value cannot
be measured relrably, in which case the value is incorporated in goodwrll 4

Goodwill represents the excess of the fair value and directly attrrbutable costs of the purchase
consideration over the fair values to the company's interest in the identifiable net assets and liabilities.

_ Goodwill is amortlsed over its expected useful lifé. The directors estimate this to be 10 years based
on the hlstory of consistent revenue and operatmg prof it achleved by the acquired business.

12



Mettler-Toledo Limited -~ - |

Notes to the financial statements
for the year ended 31 December 2018

Accounting policies (continued)
Employee benefits

The company provides a kange of benefits to employees, including bonus arrangements, paid
holidays and pensions. Short term benefits, mcludmg holiday pay and other similar non-monetary
benef ts, are recognised as an expense in the period in which the employee service is performed

Related party transactions

By virtue of the company being a wholly. owned substdlary mcluded in the financial statements of a
larger group, whose financial statements are pubiicly available, the company is exempt under FRS
-102 paragraph 33.1A from disclosing transactions or balances WIth entities whlch are part of the
group that qualify as related pames

lnventones

Inventories are stated at the lower of cost and net realisable value. Cost is delernllned on-a standard
cost method. Where necessary, provnsuon is made for obsolete siow moving and defective
mventorles

Taxation .

Taxation expense for the year comprlses current and deferred tax recognised. Tax is recogmsed in
- the profit and loss account, except to the extent that it relates to items recognised in other
comprehensnve income. In this case tax is also recognised in other comprehensive income.

Full provision is made for deferred tax assets and liabilities arising from timing differences between

the recogmtlon of gains and losses in the financial statements and their recognition within the

~ company's’ tax computations. A net deferred tax asset is recognised only if it can be regarded as

© more likely than not that there will be suitable future taxable profits from which the future reversal of
the underlying timing differences can be deducted. :

' Deferred tax assets and liabilities are calculated usmg the tax rates in force and enacted at the
balance sheet date and are not dlscounted

Foreign currencies

' Transaethns denominated in foreign currencies are translated into sterling at a spot rate of- exchange
ruling at the transaction date. Exchange differences arising in the ordinary course of busmess are
mcluded in arriving at the operating profit. - :

Monetary assets and liabilities denominated in foreign currencies are translated into sterlmg at the
rate of exchange ruling at the balance sheet date. Exchange differences aruslng in the ordlnary course
of business are lncluded in arriving at the operating profit. .

Pensions

" The company operates a defined contribution plan-for its empioyees. The contributions are
recognised as an expense when they are due. Amounts not paid are shown in accruals in the balance
sheet. The assets of the plan are held separately from the company in lndependently admlmstered

. funds. , , o

13



Mettler-Toledo Limited

Notee to the financial statements
for the year ended 31 December 2018

Accounting pol'icies (continued)
Pensions (corntinued) "

.The company operates a defined benefit plan for certain employees. A defined benefit plan defines
the pension benefit that the employee will receive on retirement, usually dependent upon several

- factors including age, length of service and remuneration. The liability recognised in the balance sheet.
in respect of the defined benefit plan is the present value of the defined benefit abligation at the end of
the reportmg date less the fair value of the plan assets at the reporting date. The defined benefit

‘ obllgatlon is calculated using the projected unit credit method.

Annuelly the company ‘engages independent actuaries to calculate the obligation. The present value
© is determined by discounting the estimated future payments using market yields on high quality

- corporate bonds that are denominated in sterling and that have terms approximating the estimated

period of the future payments (‘discount rate’). The fair value of plan assets Is measured in
accordance with the FRS 102 fair value hierarchy.and in accordance with the company's policy for
similarly held assets. This includes the use of appropriate valuation techniques. Actuarial gains and
losses arising from experiénce adjustments and changes in actuarial assumptions are charged or
credited to other comprehenswe income. These amounts together with the return on plan assets, less
amounts included in net interest, are disclosed as ‘Remeasurement of net defined benefit liability'.

The cost of the defined benefit plan, recognised in profit or loss as employee costs,except where
included in the cost of an asset, comprises:

.. (a) the increase in pension benefit liability arising from employee service dunng the period; and
(b) the cost of plan introductions, benef:t changes, curtailments and settlements.

~ The net mterest cost is calculated by applying the discount rate to the net balance of the defmed
benefit oblngatnon and the fair value of plan assets. This cost is recognised in profrt or loss as ‘Flnance
expense

-To the extent that the plan assets exceed the plan liabilities resulting in a surplus asset, thls is

recognised on the balance sheet as a current asset to the extent that once alt obligations to members
~ have been settled, the amount is recoverable from the scheme (under the scheme rules}) if the
scheme were. to be wound up.

Share-based payments

Certain company employees have been granted share options by the ultlmate parent company,
Mettler-Toledo International Inc. The company makes use of the exemption in Section 26 of FRS 102

* to account for the expense based on a reasonable allocation of the parent company's total expense.

The companiy has calculated its allocation of the parent company’s total expense based on the
- pumber of partncnpatmg employees in the company compared to the number of part:c:patlng
employees in the group.

Critical accountmg judgements and estlmatlon uncertamty

Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that the directors believe to'be reasonable.

~ Inventory provisions are calculated based on usage history and inventory levels to ensure that

". 'inventories are valued at the lower of cost and net realisable value.

- The company makes estlmates and assumptlons (including as disclosed in the pensnons accountmg
" policy above) concerning the future. The resulting accounting estimates will, by definition, differ from
the actual results..

There are no critical accounting judgements.

14



Mettler-Toledo Limited

" Notes to the financial statemehts

for the:year ended 31 December 2018

Turnover

o An‘alysisv of turnover by geography:
| 2018 2017
o £000  £000
uk #1374 42,745
America | 83 214
Rest of the world 7,916 . 4,920
L | 49373 47,879
. Analysis of turnover by category .
‘ : ‘ 2018 - 2017
§ £°'000 £000
‘Sale of goods 36,607 . 35,727
" Sale of services. 12,766 12,152
_ | 49373 47879
Operating profit '
| 2018 2017
; ' - £'000 £000
Operating profit is stated after charging/(crediting): | :
: Depreeiation of tangible fixed assets: _
- Owned assets 134 . 148
~ Operating lease charges . o
- Plant and machinery ry 24
-Vehicles 699 875
* Amortisation of intangibles 1,333, 1336
(Reversal of mpaxrment)/»mpaarment of trade receivables ' (95) (213)
: lmpanment of mventorles ' - 401 . 365
Reorgamsatxon expense 10 87
' -lnventones recognlsed as an expense 23,627 _22,202
' Sewtces prowded by the company's audntors _
87 82

- Fees payable for the audit .-

15



Mettler-Toledo Limited

.N.otes to the financial statements
for the year ended 31 December 2018

Interest receivable and similar income

- 2018 . 2017
_ A £'000 £'000
~Net return on assets relating to pensaons } o - 16 . ) s
Interest recewable from fellow group undertakmgs .A - " ' 30 . -
| 46 .
- Interest payable and similar expenses _
E . ' | 2018 2017
' ‘ £000 |, £000
" Interest peyable to fellow group undertakings o ' - (88)
Other interest - ' .- A 2 -
Net return on assets relating to pensions (note 22) . B . (26)
| | - 2 . (114)
Directors’ emoluments 4
: ' S "2018 - 2017
, £000 £'000
Aggregate erwljoluments o . 345 A “44‘2
-Company contributi‘one to money purchase peneion schemes: 18 17
o ' - 363 . 459

'--The aggregate emoluments for the highest paid director for the year to 31 December 2018 were
£244,000 (2017: £319,000). The company also contributed to money purchase pensvon schemes for
this director amountlng to £10,000 (2017: £9 000)

During the year, the. highest paid director was the only dlrector to exercise share optlons During the
' year, retirement benefits were accruing to 2 (2017: 2) directors under the company’s money purchase
section of the pension scheme

16



Mettle_r-Tolédo Limited

Notes to the financial sta{itements
_for the year ended 31 December 2018

Employee information ,
2018 2017

£000 - £'000

_ Total remunerat:on including that of the directors, was as follows '

' Wages and salaries. ' ‘ » S ‘ 9,8_49' ‘9,55.2
Social security costs | A o 1428 1,189
Other pension costs (note22) | - - 469 . 598

- ' - - 11,446 11,339

The mbnth!y average number of employees, including directbrs, engaged in the folIoWihg activities
was; - . _ s ' _ S
2018 2017 .

. ‘ 'Number' Number )
: Sellin'g and distribution. - - ' ‘ . 207 209
Administration , N I 43 3t
| | S | 3 280 246

During the financial year, the corﬁpany received a recharge of £154,000 (2017: £183,000) from its,
ultimate parent: company in respect of restricted stock units awarded to-certain employees.

Certain employees have been awarded restricted stock units in the shares of the ultimate parent
company. 1,690 units (2017: 1,904 units) have been awarded of which 338 (2017: 382) have vested

dunng the f‘ nanmal year.

17 .



* Mettler-leédo Limited

Notes to the financial-statémenté .
o for the year ended 31 December 2018

.10

2018
_£'000° _£'000
Currenttax: . A B ‘
UK'cdrporation‘ tax on profit for the financial year : 893 946
’ Adjustments in respect of pnor periods : ' (342) ‘11_ L
Total current tax. ' , ‘ 561 - 1,057 °
Deferred tax: ‘ o .
' Ongmatlon and reversal of tlmlng dlfferences o ' o o : (100) -8
Deferred tax charge as result of tax rate change . ‘ . ' - -
~Adjustments in respect of prlor penods . - - {5) - 45
- Total deferred tax (note 13). - . - - 3  (105) 53
‘Tax on profit ‘ B | ' . ' . 446 . 1,110

Taxonprofit . - .

2017

- - The taxrate for the current year is lower than the prior year due to changes in the UK Corporatton

2017

\ £/000 £'000
Profit before tax- ' | : g ' S 3,198 4,304
Profit before taxatlon multlphed by standard rate of corporatlon tax of - 608 828

- 19% (2017: 18. 25%) .

Effects of: )

- Expenditure not deductible for tax purposes : - ‘ 1744 177
- Adjustments in respect of prior perlods ’ o - (347) 156
' -Rate change ‘ | o o - e

- Other differences : 3 B ' 11 (51)

Total tax . : - S 8 1,110

tax rate which decreased from 20% to 19% from 4 April 2017
Further reductions to the UK Corporation tax rates were substantlvely enacted as part of the .

Finance Bill 2016 on 15 September 2016. These reduce the main rate to 19% from 1 April 2017 and -
- 10 17% from 1 April 2020: The deferred tax assets and liabilities reflect these rates.

The tax assessed on the profit for the year is higher (3017: higher) than the effective rate of

corporation tax in the UK of 19% (2017: 19.25%). The differences are explained below.

2018

18
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Intangible assets - | |
: . ' Trade name Custorhe_r Goodwill 'Computer = . Total
' “relationships _software :

A | __£2000 £000 £000  £000 £/000
Cost ' | R ' ' . ' . A -
At1January2018 . = - 250 1,845 3974 . 5062 11,131
Addiions . . - - - -
At 31 December 2018 ) . 250 1,845 . 3,974 . : ‘5,062 11,131

* Accumulated amortisation . C .

* At1 January 2018. | 133 783 - 843 1,056 2815
Charge forthe year . 62 369 398 504 1333
At 31 December 2018 , 195 - 1,152 1,241, ) 1,560 ) 4,148
Net book amount - ‘ ' ', -

At 31 December 2018 55 - 693 2733 3502 6,983
At31December20i7 117 . 1062 3,131 4006 . 8316
Tangible assets - - SR : o

A I - improvements Plant, - Total
_to leasehold - machinery,
~ property - fixture and
o fittings | -
£000 - £2000 - £°000
Cost o S - o
. At 1 January 2018 v 625 1,566 - 2191

© Addiions & 127 133
. Disposals_ ‘ - - -
At 31 December 2018 631 1,693 2,324

* Accumulated depreciation . | o "

 At1January2018 424 1335 - 1750

- Charge for the year 3 - 95 134

‘ Eliminated on disboséls . - - - -
At 31 December 2018 453 1,430 1,893
Net book amount | o o
At 31 December 2018 - 167 263 431

‘ 432

Mettler-Toledo Limited

Notes to.-'the financial statements .
for the year ended 31 December 2018

201 » 231

At 31 December 2017 -

19
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_Mettler-Toledo Limited

- ,Notes~‘to the financial statements -

for the year ended 31 December 2018
Deferfed tax asset/liability

£000

‘ Reconclhatlon of deferred tax. .
Related deferred tax asset as at 1 January 2018 A ‘ ' B 33
Deferred tax charged to the statement of comprehensive income ' . (738)
. Deferred tax charged' to profit and loss account _ 105
Deferred tax liability as at 31 December 2018 A : - ' (600)

" Deferred tax assets/liabilities that have been recogmsed excludmg amounts relatmg to pensions

14

shown separately in note 22, comprlse

2018 2017
. i £000 £000 -
Accelerated capital allowances 4 | . 52 56
. Other short term timing differences - : ' o 62 77
Pensmn | 3 . . ‘ B (714) } (100)
Deferred tax (Ilablllty)lasset as at 31 December ' (600) 33
. There are no (2017: none) unrecognlsed deferred tax assets or Ilabllltles.
Inventories . |
2018 2017
- £000  £000
Finisheig’oods and goods for resale’ - B 1,539 1,918

- Inventories are stated after p'rovisio‘ns for impairment ef £1,807,000 (2017: £1,406,000).

20



~ Mettler-Toledo Limited

15

o | 2018 2017
Debtors due in less than one year __£'000° £'000.
Trade debtors '_ B 13,685 11.597
Amounts owed by group undertaklngs 6,080 953

: Other debtors 78 147
Prepayments and accrued income 7 242 99’
' o . 20,085 12,796
- Debtors due after more than one year B ' ‘ |
* Pension surplus - 4,202 591
13,387

" Trade debtors are stated after provisions for impairment of £153 000 {2017 £248,000).

18.

17

Total
Provision ‘
‘ £000 £000
. At1January 2018 110 110
- Charge in profit and loss account 60 60
170

Notes to the financial statements
for the year ended 31 December 2018

Debtors

24,287

Amounts .owed by group undertakmgs are unsecured, have.no fixed date of repayment and are

repayable on demand.

Creditors: amounts falling due within one year

2018

2017

| __£°000 £'000

Bank overdraft 3,939 438

Trade creditors ' . , 1,600 } 1,462

. Amounts owed to group undertakings 3,962 3,742

' Corporatlon tax _ 493 1,451

Other taxation and social secunty 1,66'9 ‘ 1,611

Accruals and deferred income 4,206 4,308 .

- | 15,809 13,012

‘Amounts owed to group undertakings are unsecured, ‘have no fixed date of repayment and aré

repayable on demand. Interest is charged on a revolving credit agreement at a 3 month LIBOR rate
plus arm's length margm The amount outstanding at 31 December 2018 was £nil (2017 £nil)

Provisions for I|ab||;tles-

Warranty

170

At 31 December 2(»)‘18 '

21



18'

- 19

Mettler-TdIed}o‘Limited

Notes to the flnanclal statements for the year ended 31 December

~2018
Called up share capltal .
2018 2017
. £000 £000
Aliotted, and fully paid . | |
5,005,000 (2017: 5,005,000) odinary shares of £1 each . 5005 5005
Other reserves
| | 2018 2017
: : A £000 £000
Capital reserve - . ' L 623 623

20

o2

‘The capital feserv’e represents the cumulative amount of 'negative,goodvi/ill arising in the company.

Financial commitments _
There were no capital commitments at 31 December 2018 (2017: £ni.!),

Operatmg lease commltments

" 'At'31 December the company had the following future minimum lease payments under non-

cancelfable operatmg leases as follows: ‘
' _ 2018 . 2017

£'000 _£000
Payments due: } ‘
. “within one year * - 3 o 839 860
" -in the second to'fifth year inclusive - | ' 1,001 1,381
' - after more than 5 years ' , ' - . B
- 1,840 2,241

22
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Mettl.er-TcIed‘o »Limited

_Notes to the frnan.cial statements
for the year ended 31 December 2018

Pension scheme

As explained in the accountmg pohcres the company operates a péension scherme whrch consrsts ofa
defined benefit and defined contribution section. The defined benefit section closed to further accrual -
~ from 1 July 2004. The company’s pension cost is determined annually by a quallfled actuary, usmg

-the pmJected unit method of valuation.

- Defi ned benéefit scheme

E 2017, updated to 31 December 2018 by a qualified independent actuary

A . 2018
Main actuarial assumptions: A o o
. Life expectancy for a male pensioner from age 65 ‘ 234 ‘ ' 2}3_1 A
Life expectancy for a female penéioner from age 65 . ' 25.6 _ 256
Life expectancy from age 65 for a male partlmpant 249 , : ‘24.9
currently aged 45 , o :
Life expectancy from age 65 for a femafe partlmpant 4 275 .-
- currently aged 45 ' ' ;
- Rate of i nncrease in sa!anes n/a ‘n/a
Rate of i increase of pensrons in payment . -3.6% 3.6%
. Discount rate 2.9% 2.5%

The pension disclosures are based on the last fuII actuarlal valuation carned out as at 31 December

2017

. Inflation assumption -

3.1%.

- 34%

23



Mettle_r-TdIedo Limited

for the year ended 31 December 2018

22

Pension scheme (continued) - A
. The fair \{alue of scheme assets and expected rates of return under the deﬁned benefits 'sche'me :
were: . : : -
o 31 Expected 31 Exp’ected _
December rate of -~ December - rateof
.2018 “return 2017 return
. - fair value ' fair value '
_ . __ £000 _£000
Equities o R 23166 2.9% 26,460 2.5%
‘Bonds 16,149 29% 16463  25%
Cashandother |, - M8 28% 82 2.5%
Total fairvalue | 39434 | 43,005 -
2018 2017
7 £'000 £'000
Iieconciliaiion of assets and liabilities to the balance sheet: ' .
. Fair value of scheme assets - ' | A 39,434 - 43,005
" Present value of scheme liabilities (35,232) . (42,414) _
. Surplus in the scheme 4202 591
" Related deferred tax - (714)  (100) |
" Netpension asset 3,488 491
£'000
Reconciliation of related deferred tax " , -
Related deferred tax as at 1 January 2018 - (100
Defe_rred_'tax c;harged to the statement of cdmprehen_sive income (738)
Deferred tax charged fo profit and loss account ' 124
, Related deferred tax as ai 31 December 2018 (714)

Note's.to‘ the financial statements -

.24



© Mettler-Toledo Limited

2

2018 | 2017
£000  £000_
Amounts charged to pperatinQ profit: o ‘
- expensés of the scheme , 1115 324
Amounts (charged)/credited to interest (payable)ireceivable: -
- expected feturn on scheme assets ' 1,056 1,062
- interest cost on scheme liabilities {1,040)  (1,088)

. Net financing return ‘ 16 (26)
Amounts recognised in the statement of comprehensive income _

‘_‘Ac'tual return less expected return on assets . (3,102) 2,886
Experience adjustments 1,124 -
Changes in assumptions underlying the present value of liabilities 6,319 (1,376)
Actuarial gain | 4341 1,510
Reconciliation of presént value of scheme liabilities -

‘ ‘ 2018 - 2017
£000 £'000

At 1 January d2,414 40,653
Change arising from employee.senﬁﬁes 47 - 45

‘, Loss on curtailments/changes/introductions ' 882 . .-
Insurance premiums for risk benefits (47)- (45)
Interest cdst ‘ 1,040 . 1,088
Benefits paid (1,661) (703)
Actuarial loss (7443) 1,376

42414

Notes to the financial statements

for the year ended 31 December 2018

Pension scheme (continued) =

At 31 December

35,232 -

.25



B Metfler?quedo Limited -
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‘Nb,tes to the financial statements -
for the year ended 31 December 2018

.Pension scheme (eontinued)

Reconciliatien of fair value of scheme assets’ o

‘ | | 2018 2017

L | £000 £'000

At1 January o ' | | - 43005 39,621

Expected return'~¢n scheme assets o ‘ | . ‘ 1,056 - 1,062

Actuarial gain . - S < 102) 2,886 -
' Benefits paid - C . I - (1,661) . (703)
~ Administrative expenses pald from plan assets o ‘ (186) (179)

Insurance premiums for risk benefits . o 47 (45)
 Contributions paid by employer - ‘ 369 363

At 31 December . ‘ ~ 39434 43005

. Defmed contnbution scheme

23

24

25

The cost of contnbutlons to the deﬂned contribution scheme amounts to £469,000 (2017: £495 000)

" There were outstanding contributions at the year-end of £42,063 (2017: £41,195).

Related party transactlons

The company has taken advantage of the exemption avauable relating to the disclosure of .
transactions with wholly owned group companies which eliminate fully on consol|dat|on )

Ultsmate holdmg company-

" The companys immediate parent company is Mettler-Toledo Gmbh a company incorporated in

Germany, which heads the smallest group in which the fi nancial statements of the company are
consolidated. A ,

The company's uitlmate holding company and ultimate controlling party IS Mettler-Toledo
International Inc., which is incorporated in the USA, and which heads the largest group in which the
financial statements of the company are consolidated. These financial statements are available to -
the public and may be. obtained from Mettler-Toledo International inc., 1900 Polaris Parkway,
Columbus Ohio 43240, USA.: ' -

Post balance sheet evenw

- Smce the year end the company has paid dividends of £7 000 000 to the shareholders.
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