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DIRECTORS' REPORT
The diractors prosent their annual report and the audited financial statemonts fof the year endedd 20 Juno 1994,

RESULTS, DIVIDENDS AND TRANSFERS TO RESERVES

The results for the year ended 30 Juna 1994 aro nx follows:

1994 199)
[ L

Prolit before tnxutlon 1,176,781 934,708
Profit alter tnxation 814,641 308,979

The directors do not propose a flaal dividend for the year and the retained profit of £814,641 (1993 « £398,979)
hus been transferred (o reserves,

REVIEW OF THE BUSINESS
‘The company's principal activity is the provision of computing services,
Tumaver for the year wos £7,386,388, an incrense on the Previous year of 14%,

The dircetors belleve that the revenue from thelr maln puyroll business will continue (o Increaso during the coming
year and, although the cconomic situation remains difficult, they belleve the business witl contintie to piosper,

FIXED ASSETS

The company has continued 1o improve its nssets and during the year spent £600,637 on new/repincement nsseta
(3ce noto 6 to tho necounts),

RESEARCIH AND DEVELOPMENT

Tho company Is continuing its scorch for additlonal applications and processing methods both In the Unlted
Kingdom and 1ogether with other European ADP compandes and tta Amerlean parent,

FUTURE PROSPECS

The directors consider that 1994/95 will bo a yenr of promising troding conditions, With the continucd support of
its employces and other ADP group companles, the company expects to fulfll Its plans,

EVENTS SINCE THE END OF THE YEAR

The sales positlon stnco the end of the year Is encouraging and the directors ure still optimistic of continucd
growth,

DIRECTORS
Tho cxisting membership of the Board {s set out on page 1. All dircctors served throughout the year,

The directors have no benefical tnterest in the share caplial of the company or any other company within the UK
group,

POLITICAL AMD CUARITABLE DONATIONS
The company made no political or charltable donations in the year,
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DIRECTORS' REPORT

CLOSE COMPANY BTATUS
The closs company provisions of the Income and Carporalion Taxes Act 1984 do sol tpply 1o 1his company,

AUDITORS

‘Touche Ross & Co, have expressed thoir willingness to continue in offico a8 saditors and a resolution (o reappoint
them will be proposcd at the fonhcoming Amitual Cenerat Macting,

Approved by the Hoard of Direciors
and slgned on behalf of 1he Doard

Por and on behalf of Legibus Secretarien Limitod

Seerctary
8 Novamhy {49




AUTOMATIC DATA PROCESSING LIMITED

STATEMENT OF DIRECTORS' RESPONSIDILITIES

Company law requires the directars (o prepare finanglal siatemants for each financial year which give a true and
fuir view of the state of affairs of the company as at the end of (he Bnancial yeur and of the profit or {oss of the
company for that period. In preparing thase firancial statements, (e directors are required lo

. sclct sullabla accounting policles and thon apply them canslstently;
] miake Judgements and eeilmatas thu are reasonable and prudeiit;

» prepare the financial statoments on a going concurn basis unless 1t 1s Inapproprinte to presusiia that the
company will continye in business

Tha directors aro responsible for keeping proper secounting records whieh disclose with reasonabls aceuracy it any
tima the Anancial praition of the cmpany end In enabla thom to ensure thal tha Anancial stateinents comply with
the Compunies Act 19RS, Thioy are alse responsiblc for safeguarding (he asscia of the company and hence for
taking reasonable atops for the prevention and detestion of fraud and other isreglaritios,
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AUTOMATIC DATA PROCESSING LIMITED

AUDITORS' REFORT TO TIHE MEMBERS

We have audited the finasicinl statomente on pages 6 10 12 which have heen prepared wnder the acconnting
policion set out on prgo #,

Respective responsibllidles of directors and audltors

As deseribod on pago 4 the company's dlrectors nre reaponsibla for the preparntion of financiol statements, It ir
ou:' llcspomlblllly {o form an independemt opinfon, bascd on our audit, on these statemeniy and 4 report our
opinlont to you,

Basis of opinlon

Wo conducted our audit in necordunce with Auditing Standards issued by the Audlting Pructices Board. An
hudit inatudes examinatinn, on R test basls, of evidence relevant to the amounts and disclosures in the financinl
sintements, 1t also includes an asscasnient of the significant estimates and judgements made by the dircctors In
the preparation of the financla) statements, and of whether the accounting pollcies are nppropriate to the
compuny's cireumsiances, conalstently applicd and adequately discloscd.

We planned and performed our audit 5o 0s 10 obialn all the information ang explanations which wo considered
necessary In order to provide us with sufficlent ovidence to glve rensonablo assuranco that the financlat
stalements are frec from materlal misstatement, whether coused by frnud or ather Irregulasity or error. In
formiing our oplnion we algo evaluated the overall adequacy of tho presentation of Information in the financial
miatements,

Oplolon

In our ap/nion the financlal statements glve o truo and falr view of tho sinte of tho company's afthirs as at
30 June 1994 and of Its profit for tha yenr then ended and have been properly prepared in accordance with the
Companlos Act 1948,

Sk e dS

Chastered Accountanis and
Registered Audltors

/o November 1994
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PROYIT AND LOSS ACCOUNT
Yenr ended 30 June 1994

TURNOVER
Cost ol snlos

Qrosa Proflt

Diatributlon costs
Admirlatrative expenses
OPERATING PROFIT
Intorest recelvable

PROFIT ON ORDINARY ACTIVITIES
DEFORE TAXATION

Tax on profit on ordinary activitles

PRO¥IT ON ORDINARY ACTIVITIES
AFTER TAXATION

Profit and toss account hrought forward

Profit and loss account carvied furward

AUTOMATIC DATA PROCESSING LIMITED

1994 1993
B L

7,386,088 6,489,434
{4,884,025) (4,45),703)

2,502,263 2,005,731

(20,600)  (389,038)
014,650)  (169,876)

1,167,083 476,817
9,698 57,888

1,176,741 234,708
(62,110)  (334,720)

814,641 498,979
3,270,703 2,671,724

4,085,044 3,270,703

All nctivities derive from continulng opemtions. There are no mevements in sharcholders' funds or recognised
gnins and losses for the current financlal year and proceding fnnncial year other than as sated in the profit and
losa nccount,




DALANCE SILEET
30 June 1994

FIXFD ABHETS
Tangiblo assels

CURRENT ASSETS
Stocks

Deblors

Casth at bank and in hand

CREDITORS: amounts fulling duy
within one year

Trade ¢reditonn

Ciher credltors Including txstion and socla!
secieity

Accruah

NET CURRENT ASBETS

TOTAL ASSETS LESS CURRENT
LIADILITIES

CAPITAL AND HESERVES
Cnlled up share capital
Profit and toss account

AUTOMATIC DATA PROCESSING LIMITED

1994
L

796.48)

1993
i

616,133

18,292
3384,738
872,950

3,266
3,714,408
507,530

4,346,020

4,287,281

316401

188,706
231,992

L )

757,159

T - ——

), 748 461

361,606

552,407
228,630

1,142,733

P TR wran

3,140,344

4,984,344

3,170,703

300,000
4,008,244

300,000
3,270,703

4,985,344

These financinl stateinents wera approved by the Board of Directors on 8 November 1994,

Signed on behalf of tho Hoard of Directors

/J L:/:’if% o
PI G /m s

Director

3,770,703




AUTOMATIC DATA PROCESSING LIMITED

NOTES TO THFE ACCOUNTS
Year ended 30 June 1994

ACCOUNTING POLICIES

The financial statemonts are prepared in accordance with applicable accounting standards, ‘The particular
accounting policies adopied by tha direstors nre describd below,

Accounting vonveniion
The financial stalementa are prepared under tha historleal cont cotivontion,
Tangible Nxed asrety

Depeeclation is provided on cost lir cqual annual inataiments ovor the cstimated useful fives of the assels,
Tho raten of daprecintion aro aw follows:

Camputer Insirllation 33 o 50% per annum
Pixtuzoa and fiitings 10 to 30% per unnum

Stocks

Stocks of paper and computer consumiables are valuod at tho lower of cost and net reatisable value, Cost
ropregents the involced conis of purchnse,

Research and Davelopment

intarnal rescurch and development Is charged 10 the profit and lass acvount as inevirrod.
Repulrs and rencwals

Expenditure on ropalrs and senowals ts charged to the profit and loss account as incurred.
Deferred Taxation

Deferred 1anation is provided on Uming differonces arising (rom the different treatmont of itoms for
accounting and taxation purposca, which are expected to roverso in the futuze, caleulaled nf tho rates al
which It is oxpocied that tax will ariso,

Forelgn Exchange

Assots and liabilities denominated In foreign currencies ars wranstated at the rates of exchange ruling af the
balance sheet date,

Trunsactionn {n foreign currencies are recorded at the ratss ruling at the dates of the trunsactions,
A\l dliforoncos aro taken to the profit and loss account,

1ausey

Rental charges undar opernting Jeascs aro charged o profit und loss as incurred over the periods of the
leases.

FPenalony

The coinpany operates & mioney puz¢hase scheme for qualifylng cinployees. Penslon costs for this scheme
#ro charged to tho proflt and loss account in the perlod 1 which they arise, Tho expocted cost of providing
pensions for the defined besueflt schems, as cateulated periodicatly by professionally quaiifled actuarles, iy
charged to the profit and loss account so us to sprend the cost over the service lives of employoes in the
schemo in such & way that the penstott cort 1 a substantially level petcentage of current and expecied futuro
penslonable payroll.
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NOTES TO TIIE ACCOUNTS
Year ended 30 June 1994

TURNOVER

Turnover s amounts Invoiced, excluding VAT, to third parties in the United Klngdom and roprosonts:«

Computor services
Stationevy

INFORMATION REGARDING DIRECTORS AND EMPLOYEFRS

Direetors’ emoluments
Foos
Othar emoluments (including pension contributions)

Remuneration of the ¢halrman
Remuneration of the highest pald direclor

The other director recaived no remuneration durlng the year (1993 » Lnl),

Averagoe number of persons employed
Systems Program

Production

Customor Suppont

Administration

SaleaMarketing

Staff costy during tho year (Including dircctors)
Wages aud snlarics

Socinl securlty costs

Other penslon costs

1994
4

7,379,908
6,480

1993
L

6,481,267
8,167

7,386,188

6,489,404

1994
4

138,62)

1993
L

137,381

118,623

137,351

127,570

No

14
4]
21

9
3

132,280

L

413,294
241,449
75419

2,093,846
221,089
36,207

2,730,202

2,383,142
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NOTLES TO TIIE. ACCOUNTS
Year endod 30 June 1994

OPERATING PROFIT

Operating profit in afier charging:
Rontale under opurating lenyes
Vehlcle contrnct hire
Othur eparnting leasos
Deprocintion
Auditors' remuneration

TAX ON PROFIT ON ORDINARY ACTIVITIES

UK Cerporation tax ut 33% bused on the
profic for the year (1993 « 33%)
{Jroup relief

Adjugtmenis to prior years' tax provisions

TANGILLE FIXED ASSETS

Cost

Al 1 July 1993
Additions
Disposaly

A0 June 1994
Depreclatinon
AtlJuly 1993
Charge for the year
Disposals

AL 30 Juno 1994

Net hook value
AL 30 June 1994

4130 June 1993

Computer equipment and furnltvre costing £1,063,196 was fully deprecinted at 30 Juno 1594,

AUTOMATIC DATA PROCESSING LIMITED

1994 1993

£ L

216,692 217,877

279,343 32,0

425,0M 409,431

13,200 12,000

1994 1993

i [ 4

. 372,871

406,126 .

406,126 312,87

(44,016)  (37,145)

362,110 335,726

UM IR AR
Computer  Flxtures

Total Installation and ftting

1 ] i
212,212 1,282,384 940,428
600,837 529,403 71,434
(77,198) (77,198) .
2,746,851 1,734,389 1,012,262
1,597,087 1,023,099 473,958
423,073 294,004 125,069
(69,762)  (69,762) .
1,950,368 1,251,341 699,027
796,483 483,248 313,238
616,135 259,288 166,870




NOTES TO THE ACCOUNTS
Year ended 30 June 1994

7

S8TOCKS

1994
t

Paper and computer consumnblos #8,292

1993
L

03,266

DENTORS

1994
L

Trude debiors 1,401,83)
Amounts owed by utiimate parent company 94,820
Aniounts owed by parent company 794,029
Amounis owed by fellow subeldinrics 840,319
Prepaynicnts 453,107
Corporation tnx recovernble .

1999
4

1,188,508
167,997
022,71

1,000,283
399,604

35,020

3,584,708

3,714,485

OTIHER CREDITOKS INCLUDING TAXATION AND BOCIAL SECURITY

1994
4

Taxntion 106,637
Soclnl Security 49,65
Penalon contribotions (Note 14) 32,410

1993
L

486,233
43,682
22,520

188,706

552,407

DEFERRED TAXATION

There s no Hablllty for deferred taxation, clthor provided or unprovided ns at 30 June 1993 or

30 June 1994,

CALLED UP SHIARE CAPITAL

Authorised, called up, allotied and fully paid
500,000 ordinary shares of £! cuch




AUTOMATIC DATA PROCESSING LIMITED

NOTES TO THE ACCOUNTS
Yoar ended 30 June 1994

12,

CAPITAL COMMITMENTS

19U 1993
t (4

Contracted for but not provided 12,6M 276,428

Authorised but not yet contructed for . .

OPERATING LEASE COMMITMENTS

At 30 June 1994 the company was committed to making the following paymenta during tho noxt year in
roapect of oparnting leases:

Land and
Lulldings Other
£ £
Looses which expire;
Within ono yenr 550 2,629
Within twe o five years 24,733 166,895
Aher fivo yeans 293,000 .

320,283 169,524

PENSION SCHEME

At the end of December 1991 the company decided to wind down lia defined bonefit scheme and the
majority of employscs linve now been tranaforred ont,

A few employces remain in the defined benefit scheme and at 30 June 1994 the company has provided
£32,416 agalnst the contributions due during the year in respct of thess employees,

Tho company now opetuics @ money purchase pension scheme for qualifying employees, The nascis of the
schemo aro held in soparato trustee adminlstered funds,

ULTIMATE PARENT COMPANY AND PARENT COMPANY

"The ultimaie parent company Is Automatic Data Processing Inc, which is Incorporated in the United States
of America. Tho parent company is ADP Network Seevices Limited, a company registored in England and
Wales, Coples of the group finuncial statements of Automatic Datu Processing Inc. may be obtained from
Onc ADP Boulevard, Roscland, New Jerscy, USA. Coples of the group financial statements of ADP
Nework Services Limited may bo oblained from the Rogistrar of Companies, Crown Way, Maindy, Cardiff,
CF4 JU2Z,




