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Directors' report

The directors of the Company (the “Directors”) present the annual report and audited financial statements of Robert Prettie & Co
Limited (the “Company”) for the year ended 31 March 2023.

The Company is an indirect subsidiary of Mitie Group plc. Mitie Group plc, together with its subsidiaries, comprise the "Group".

Strategic report
The Directors have taken advantage of the exemption provided by Section 4148 of the Companies Act 2006 (Strategic Report and
Directors' Report) Regulations 2013 from preparing a strategic report.

Review of the business
The Company does not have any trading operations. There have not been any significant changes in the Company's principal
activities in the year under review.

As shown in the income statement on page 9, the Company recognised £557,000 of finance income during the year ended 31
March 2023 (2022: £557,000) and the profit for the year was £557,000 (2022: £451,000).

Going concern

The Company's business activities have been described above and the factors likely to affect its future development and position
have been set out below. The financial statements have been prepared on a going concern basis. See Note 1c to the financial
statements.

Directors
The Directors who held office during the year and up to the date of signing the financial statements were:

P J G Dickinson
M R Peacock

Directors’ indemnity
A qualifying third-party indemnity provision as defined in Section 234 of the Companies Act 2006 is in force for the benefit of each
of the Directors listed above in respect of liabilities incurred as a result of their office to the extent permitted by law.

Dividends
There were no dividends during the year (2022: £nil).

Financial risk management
The Company does not enter into any hedging instruments, or any financial instruments for speculative purposes.

The Company's requirement for additional funding is managed as part of the Group's financing arrangements.
Subsequent events and future developments

The Directors expect the general level of activity to decrease as no further finance income is expected to be generated in the
forthcoming year.
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Directors' report (continued)

Disclosure of information to auditor

Each Director in office at the date of approval of these financial statements confirms that:

e so far as the Director is aware, there is no relevant audit information of which the Company's auditor is unaware; and

e the Director has taken all the steps that ought to have been taken as a director to be aware of any relevant audit information
and to establish that the Company's auditor is aware of that information.

This confirmation is given and should be interpreted in accordance with Section 418 of the Companies Act 2006.

Auditor
Pursuant to Section 487 of the Companies. Act 2006, BDO LLP have been appointed as the auditor.

Approved by the Board and signed on its behalf by:

DocuSigned by:

67580D9FEBAB479...
M R Peacock
Director

11th December 2023
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Statement of Directors' responsibilities in respect of the Annual report and financial
statements

The Directors are responsible for preparing the Annual report and financial statements in accordance with applicable law and
regulations.

Company law requires the Directors to prepare financial statements for each financial year. Under that law they have elected to
prepare the financial statements in accordance with UK Accounting Standards and applicable law (UK Generally Accepted
Accounting Practice), including FRS 101 Reduced Disclosure Framework.

Under company law the Directors must not approve the financial statements unless they are satisfied that they give a true and

fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In preparing these financial

statements, the Directors are required to:

e select suitable accounting policies and then apply them consistently;

* make judgements and estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed and
explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will
continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to ensure
that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the
Company and for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Independent auditor's report to the members of Robert Prettie & Co Limited

Opinion on the financial statements

In our opinion, the financial statements:

e give a true and fair view of the state of the Company's affairs as-at 31 March 2023 and of its profit for the year then ended;
¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Robert Prettie & Co Limited (the "Company") for the year ended 31 March 2023
which comprise the Income statement, the Balance sheet, the Statement of changes in equity, and the Notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United Kingdom Accounting Standards, including FRS 101 Reduced Disclosure Framework
(United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”) and applicable law. Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Independence

We remain independent of the Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance
with these requirements.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for a period of at
least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the relevant sections
of this report.

Other information

The Directors are responsible for the other information. The other information comprises the information included in the Annual
report and financial statements other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we do not
express any form of assurance conclusion thereon. Our responsibility is to read the other information and, in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the course
of the audit, or otherwise appears to be materially misstated. if we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial statements
themselves. If, based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.
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Independent auditor's report to the members of Robert Prettie & Co Limited (continued)

Other Companies Act 2006 reporting

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Directors' report for the financial year for which the financial statements are prepared is
consistent with the financial statements; and

* the Directors' report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we have
not identified material misstatements in the Directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires us to report

to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us; or

* the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of Directors' remuneration specified by law are not made; or

o we have not received all the information and explanations we require for our audit; or

e the Directors were not entitled to prepare the financial statements in accordance with the small companies regime and take
advantage of the small companies’ exemptions in preparing the Directors’ report and from the requirement to prepare a
Strategic report.

Responsibilities of Directors

As explained more fully in the Statement of Directors’ responsibilities in respect of the Annual report and financial statements,
the Directors are responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the Directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
Directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with our
responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to which
our procedures are capable of detecting irregularities, including fraud is detailed below.

Non-compliance with laws and regulations

Based on:

e our understanding of the Company and the industry in which it operates;

e discussion with Management, in-house legal counsel and those charged with governance; and

e obtaining an understanding of the Company’s policies and procedures regarding compliance with laws and regulations.

We considered the significant laws and regulations to be Companies Act 2006, FRS 101 Reduced Disclosure Framework (United
Kingdom Generally Accepted Accounting Practice), the Bribery Act 2010 and tax legislations.

The Company is also subject to laws and regulations where the consequence of non-compliance could have a material effect on
the amount or disclosures in the financial statements, for example through the imposition of fines or litigations. We identified
such laws and regulations to be the health and safety legislation, UK data protection regulations and employment laws.

Our procedures in respect of the above included:

s review of minutes of meetings of those charged with governance for any instances of non-compliance with laws and
regulations;

¢ review of minutes of Audit Committee meetings for any instances of non-compliance with laws and regulations;

o review of internal audit reports for any instances of non-compliance with laws and regulations;

o review of financial statement disclosures and agreeing to supporting documentation; and

¢ remained alert to any indications of fraud or non-compliance with laws and regulations throughout the audit.
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Independent auditor's report to the members of Robert Prettie & Co Limited (continued)

- Fraud e
We assessed the susceptibility of the financial statements to material misstatement, including fraud. Our risk assessment
procedures included:
e enquiry with Management, in-house legal counsel and internal audit regarding any known or suspected instances of fraud;
e obtaining an understanding of the Company’s policies and procedures relating to:
o detecting and responding to the risks of fraud and
o internal controls established to mitigate risks related to fraud;
review of minutes of meeting of the Board and Audit Committee for any known or suspected instances of fraud;
discussion amongst the engagement team as to how and where fraud might occur in the financial statements; and
e performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of material
misstatement due to fraud.

Based on our risk assessment, we considered the area’s most susceptible to fraud to be management override in respect of manual
journal entries and manipulation of accounting estimates.

Our procedures in respect of the above included:
e testing a sample of journal entries throughout the year, which met a defined risk criteria, by agreeing to supporting
documentation.

We also communicated relevant identified laws and regulations and potential fraud risks to all engagement team members who
were all deemed to have appropriate competence and capabilities and remained alert to any indications of fraud or non-
compliance with laws and regulations throughout the audit.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements, recognising that the
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one resulting from error, as
fraud may involve deliberate concealment by, for example, forgery, misrepresentations or through collusion. There are inherent
limitations in the audit procedures performed and the further removed non-compliance with laws and regulations'is from the
events and transactions reflected in the financial statements, the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:’
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006. Our audit work has been undertaken so that we might state to the Company’s members those matters we are requiréed to
state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company’s members as a body, for our audit work, for this report, or
for the opinions we have formed.

DocuSigned by:
583B4ECBOAAEA4SC...
Nigel Harker (Senior Statutory Auditor)
for and on behalf of BDO LLP, Statutory Auditor
Gatwick
11 December 2023

BDO LLP is a limited liability partnership registered in England and Wales {with registered number QC305127).
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Income statement

Finance income
Profit before tax
Tax

Profit for the year

The notes on pages 12 to 19 form an integral part of the financial statements.

Robert Prettie & Co Limited

Annual report and financial statements 2023

Note

The results for the year are wholly attributable to the continuing operations of the Company.

2023 2022

£000 £000

557 557

557 557
- (106)

557 451

There were no items of other comprehensive income recognised during the current or prior year. Accordingly, no statement of

comprehensive income has been presented.
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Balance sheet

Note 2023 2022
£000 £000

Current assets
Trade and other receivables 7 33,408 32,851
Total current assets 33,408 32,851
Current liabilities
Trade and other payables ) 8 (4,197) (4,091)
Current tax payable - (106)
Provisions 9 (20,039) (20,039)
Total current liabilities (24,236) (24,236)
Net current assets . 9,172 8,615
Net assets 9,172 8,615
Equity
Share capital 10 26 26
Retained earnings 10 9,146 8,589
Total equity 9,172 8,615

The notes on pages 12 to 19 form an integral part of the financial statements.

The financial statements of Robert Prettie & Co Limited, company number 00948375, were approved by the Board of Directors
and authorised for issue on 11th December 2023  and were signed on its behalf by:

DocuSigned by:
"A ) &J
B87580D9FEBAB4TI...

M R Peacock
Director

10
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Statement of changes in equity

At 1 April 2021

Profit for the year

Total comprehensive income
At 31 March 2022

Profit for the year

Total comprehensive income

At 31 March 2023

The notes on pages 12 to 19 form an integral part of the financial statements.

Robert Prettie & Co Limited
Annual report and financial statements 2023

Retained Total

Share capital earnings equity
£000 £000 £000

26 8,138 8,164

- 451 451

- 451 451

26 8,589 8,615

- 557 557

- 557 557

26 9,146 9,172

11
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Notes to the financial statements
1 Accounting policies, judgements and estimates

a) General information

Robert Prettie & Co Limited (the "Company") is a private company limited by shares and is incorporated and domiciled in the
United Kingdom. Details of the Company's activities are set out in the Directors' report. The Company’s financial statements are
presented in pounds sterling, which is the Company’s functional and presentational currency. All amounts have been rounded to
the nearest thousand pounds, unless otherwise indicated.

b) Statement of compliance with FRS 101
These financial statements were prepared in accordance with FRS 101 Reduced Disclosure Framework ("FRS 101").

In preparing these financial statements, the Company applies the recognition, measurement and disclosure requirements of UK-
adopted International Accounting Standards, but makes amendments where necessary in order to comply with the Companies
Act 2006 and to take advantage of FRS 101 disclosure exemptions.

c) Basis of preparation

Going concern

The financial statements have been prepared on a going concern basis. The Company participates in the centralised treasury
arrangements and shared banking arrangements of Mitie Group plc, its ultimate parent, and of its fellow subsidiaries (together
the "Group”). The Directors have received a letter of support from the directors of Mitie Group plc to confirm the provision of
adequate financial resources to the Company for a period of not less than 12 months from the date of approval of the Company’s
statutory financial statements for the year ended 31 March 2023 to ensure that the Company can meet its liabilities as they fall
due.

The directors of Mitie Group plc have carried out an assessment of the Group’s ability to continue as a going concern for the
period of at least 12 months from the date of approval of these financial statements (the “Going Concern Assessment Period”).
This assessment was based on the latest medium-term cash forecasts from the Group’s cash flow model (the “Base Case
Forecasts”), which is based on the Group’s board approved budget. These Base Case Forecasts indicate that the debt facilities
currently in place are adequate to support the Group over the Going Concern Assessment Period.

The Group’s principal debt financing arrangements as at 30 September 2023 were a £250m Revolving Credit Facility (“RCF”), which
was undrawn as at 30 September 2023, and £150m of US private placement (“USPP”} notes. These financing arrangements are
subject to certain financial covenants which are tested every six months on a rolling 12-month basis.

The RCF was put in place in October 2021, and matures in October 2027. In September 2023, the Group increased the RCF from
£150m to £250m and its maturity date was extended for one year to October 2027, with an option to extend for a further one
year period.

Of the USPP notes, £120.0m were issued in December 2022 under a delayed funding agreement to avoid any overlap with the
£121.5m (being the repayment amount after taking account of the cross-currency interest rate swaps) of notes that matured in
the same month. The new notes are split equally between 8, 10 and 12 year maturities, and were issued with an average coupon
of 2.94% that is significantly below the coupon of the maturing notes. The Base Case Forecasts assume that the remaining £30.0m

of USPP notes, which are due to mature in December 2024, will not be replaced. '

12



DocuSign Envelope ID: 4914B97F-7987-45C7-9F4B-07294E018FA3

Robert Prettie & Co Limited
Annual report and financial statements 2023

Notes to the financial statements (continued)

1  Accounting policies, judgements and estimates (continued)

The Group currently operates within the terms of its agreements with its lenders, with consolidated net cash (i.e. net cash adjusted
for covenant purposes, primarily by the exclusion of lease liabilities) of £23.8m as at 30 September 2023. The Base Case Forecasts
indicate that the Group will continue to operate within these terms and that the headroom provided by the Group’s debt facilities
currently in place is adequate to support the Group over the Going Concern Assessment Period.

The directors of Mitie Group plc have also completed a reverse stress test using the Group cash flow model to assess the point at
which the financial covenants, or facility headroom, would be breached. The sensitivities considered have been chosen after
considering the Group’s principal risks and uncertainties.

The primary financial risks related to adverse changes in the economic environment and/or a deterioration in commercial or

operational conditions are listed below. These risks have been considered in the context of any further UK budgetary changes,

political uncertainty and the continued impact of the Russian invasion of Ukraine as well as an inflationary and potential

recessionary economic environment:

¢ adownturn in revenues—this reflects the risks of not being able to deliver services to existing customers, or contracts being
terminated or not renewed;

e a deterioration of gross margin—this reflects the risks of contracts being renegotiated at lower margins, or planned cost
savings not being delivered;

e an increase in costs—this reflects the risks of a shortfall in planned overhead cost savings, including margin enhancement
initiatives not being delivered, or other cost increases such as sustained higher cost inflation; and

e 2 downturn in cash generation—this reflects the risks of customers delaying payments due to liquidity constraints, the
removal of ancillary debt facilities or any substantial one-off settlements related to commercial issues.

As a result of completing this assessment, the directors of Mitie Group plc concluded that the likelihood of the reverse stress

scenarios arising was remote. In reaching the conclusion of remote, the directors of Mitie Group plc considered the following:

o allstress test scenarios would require a very severe deterioration compared to the Base Case Forecasts. Revenue is considered
to be the key risk, as this is less within the control of management. Revenue would need to decline by approximately 40% by
30 September 2024 (half year FY25), compared to the Base Case Forecasts, which is considered to be very severe given the
high proportion of the Group’s revenue that is fixed in nature and the fact that even in a COVID-hit year ended 31 March
2021, the Group’s revenue excluding Interserve declined by only 1.6%; and

¢ inthe event that results started to trend significantly below those included in the Base Case Forecasts, additional mitigation
actions have been identified that would be implemented, which are not factored into the stress test scenarios. These include
the short-term scaling down of capital expenditure, overhead efficiency/reduction measures including cancellation of
discretionary bonuses and reduced discretionary spend, asset disposals and reductions in cash distributions and share
buybacks.

Based on these assessments, the directors of Mitie Group plc have a reasonable expectation that the Group has adequate
resources to continue in operational existence for a period of no less than 12 months from the date of approval of these financial
statements. In addition, the directors of Mitie Group plc have concluded that the likelihood of the reverse stress scenarios arising
is remote and therefore no material uncertainty exists.

Based on this assessment, and their enquiries of the directors of Mitie Group plc, the Directors have a reasonable expectation
that the Company has adequate resources to continue in operational existence for a period of no less than 12 months from the
date of approval of the Company’s financial statements for the year ended 31 March 2023. Accordingly, the financial statements
have been prepared on a going concern basis.

13
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Notes to the financial statements (continued)
1  Accounting policies, judgements and estimates (continued)

FRS 101 exemptions

In these financial statements, the Company has applied the exemptions available under FRS 101 in respect of the following

disclosures:

e  acash flow statement and related notes;

e  comparative period reconciliations for share capital;

e the statement of compliance with UK-adopted International Accounting Standards;

o disclosures in respect of capital management;

e the effects of new but not yet effective UK-adopted International Accounting Standards;

e . disclosures in respect of the compensation of Key Management Personnel; and

e disclosures in respect of related party transactions entered into between two or more members of a group, provided that
any subsidiary which is a party to the transaction is wholly owned by such a member.

As the consolidated financial statements of Mitie Group plc include the equivalent disclosures, the Company has also taken the

exemptions under FRS 101 available in respect of the following disclosures:

e  certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7 Financial Instruments:
Disclosures.

Accounting standards that are newly effective in the current year
The following amendments became effective during the year ended 31 March 2023.

Amendment to IAS 37 Onerous Contracts — Cost of Fulfilling a Contract

The Company adopted the amendment to IAS 37 Onerous Contracts — Cost of Fulfilling a Contract on 1 April 2022. The amendment
clarifies that costs to fulfil a contract comprises both incremental costs of fulfilling a contract (for example, direct labour and
materials) and an allocation of other direct costs that relate to fulfilling contracts. Although this has resulted in a change in
accounting policy for performing an onerous contracts assessment, the amendment has not had an impact on the financial
statements.

Amendments to IAS 16 Property, Plant and Equipment — Proceeds before Intended Use

In May 2020 the IASB published amendments to IAS 16 Property, Plant and Equipment which requires amounts received from
selling items produced while the company is preparing the asset for its intended use to be recognised in profit or loss, and not as
an adjustment to the cost of the asset as was previously the case. This amendment has not had an impact on the financial
statements.

Amendments to IFRS 3 Business Combinations — Reference to the Conceptual Framework

The amendments replace a reference to a previous version of the IASB’s Conceptual Framework with a reference to the current
version issued in March 2018 without significantly changing its requirements. The amendments add an exception to the
recognition principle of IFRS 3 Business Combinations to avoid the issue of potential ‘day 2’ gains or losses arising for liabilities and
contingent liabilities that would be within the scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets or IFRIC 21
Levies, if incurred separately. This amendment has not had an impact on the financial statements.

Measurement convention
The financial statements are prepared on the historical cost basis.

d) Significant accounting policies
The accounting policies set out below have, unless otherwise stated, been applied consistently to all periods presented in these
financial statements.

Finance income

Finance income is accrued on a time basis, by reference to the principal outstanding and at the effective interest rate applicable,
which is the rate that exactly discounts estimated future cash receipts through the expected life of the financial asset to that
asset’s net carrying amount.

14
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Notes to the financial statements (continued)
1 Accounting policies, judgements and estimates (continued)

Taxation
Tax in the income statement represents current tax.

Current tax is based on taxable profit or loss for the year. Taxable profit or loss differs from the accounting profit or loss as reported
in the income statement because it excludes items of income or expense that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. Current tax is calculated using tax rates that have been enacted or
substantively enacted by the balance sheet date.

Financial instruments

Classification and measurement

Financial assets and financial liabilities are recognised on the Company’s balance sheet when the Company becomes party to the
contractual provisions of the instrument. The Company derecognises financial assets and liabilities only when the contractual
rights and obligations are transferred, discharged or expire.

Financial assets comprise other receivables. The classification of financial assets is generally based on the business model in which
a financial asset is managed and its contractual cash flow characteristics.

Financial liabilities comprise other payables. These are measured at initial recognition at fair value and subsequently at amortised
cost.

Equity instruments issued by the Company are recorded at the proceeds received, net of direct issue costs.

Provisions and contingent liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event and it is
probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Where management expects some or all of a provision to be reimbursed,
for example under an insurance contract, the reimbursement is recognised as a separate asset but only when the reimbursement
is virtually certain. The expense relating to any provision is presented in the income statement net of any reimbursement.

If the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and, where appropriate, the risks specific to the
liability. Where discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

No provisions are recognised and only a disclosure in the financial statements is made for contingent liabilities. Contingent
liabilities are possible obligations dependent on whether some uncertain future event occurs, or where a present obligation exists
but payment is not probable, or the amount of payment cannot be measured reliably.

Retirement benefit costs

The Company participates in a multi-employer defined benefit pension scheme. The Plumbing & Mechanical Services (UK) Industry
Pension Scheme (the “Plumbing Scheme”) is a funded multi-employer defined benefit scheme. The Plumbing Scheme was founded
in 1975 and to date has had over 4,000 employers, with circa 400 remaining. Historically, the size and complexity of the Plumbing
Scheme has meant the trustee has been unable to identify the assets and liabilities of the scheme which are attributable to the
Company. The Plumbing Scheme trustee has issued a Section 75 employer debt notice in respect of the participation of the
Company in the Plumbing Scheme (refer to Note 9).

15
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Notes to the financial statements (continued)
1 Accounting policies, judgements and estimates (continued)

e) Critical accounting judgements and key sources of estimation uncertainty

The preparation of financial statements under FRS 101 requires management to make judgements, estimates and assumptions
that affect amounts recognised for assets and liabilities at the reporting date and the amounts of revenue and expenses incurred
during the reporting period. Actual results may differ from these judgements, estimates and assumptions.

Critical judgements in applying the Company's accounting policies
There were no critical judgements that had significant effect on the amounts recognised in the financial statements.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance sheet date, that may
have a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year are discussed below.

Pension scheme Section 75 debt provision

The Company participates in a multi-employer defined benefit pension scheme, the Plumbing Scheme. The Company recognised
provisions of £20,039,000 at 31 March 2023 (2022: £20,039,000) for Section 75 employer debts in respect of its participation in -
this scheme.

2 Auditor's remuneration

The auditor’s remuneration was borne by Mitie Group plc (2022: Mitie Group plc) and no allocation or recharge (2022: £nil) was
made to the Company.

Fees paid to the Company’s auditor and its associates in respect of services other than the statutory audit of the Company have
not been disclosed as the information is required to be disclosed on a consolidated basis in the consolidated financial statements
of the Company's ultimate parent, Mitie Group plc.

3  Staff numbers and costs

The Company had no employees during the year (2022: nil).

4 Directors’' remuneration

The following Directors are also directors or employees of another Group company. They were remunerated by the company
shown. It is not practicable to allocate their remuneration between their services as Directors of this company and as directors or
employees of other Group companies.

Director . Remunerated by Disclosed by
P J G Dickinson Mitie Limited Mitie Limited
M R Peacock Mitie Limited Mitie Limited

5 Finance income

2023 2022
£000 £000
Interest receivable from Group undertakings 557 557

557 557
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Notes to the financial statements (continued)

6 Tax
2023 2022
£000 £000
Analysis of charge in the year
UK corporation tax at 19% (2022: 19%)
Current tax on profit for the year - 106
Total current tax charge - 106
Total charge for the year - 106
Tax reconciliation
Profit before tax 557 557
Tax using the UK corporation tax rate of 19% (2022: 19%) 106 106
Items not taxable for tax purposes (106) -
Total tax charge - 106

The UK corporation tax rate has increased from 19% to 25% from 1 April 2023. This change has been substantively enacted at the

balance sheet date.

7 Trade and other receivables

2023 2022

£000 £000

Amounts owed by Group undertakings 33,408 32,851
33,408 32,851

Management considers that the carrying amount of trade and other receivables approximates their fair value. Trade and other

receivables are interest-free except as noted below.

Amounts owed by Group undertakings are repayable on demand. Included within these amounts are £11,140,000 (2022:
£11,140,000) relating to interest-bearing loans at 5% per annum (2022: 5%) and £20,039,000 (2022: £20,039,000) relating to an

interest-free indemnity debtor.

8  Trade and other payables

2023 2022
£000 £000
Amounts owed to Group undertakings 4,197 4,091
4,197 4,091

Trade and other payables are interest-free.

Amounts owed to Group undertakings are repayable on demand.
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Notes to the financial statements (continued)

9 Provisions

Pension

£000

At 1 April 2022 20,039
At 31 March 2023 20,039
Current 20,039

The pension provision relates to the Section 75 employer debt liability as a result of the Company's participation in the Plumbing
Scheme. The provision has been recorded as a current provision, however timing of outflows is dependent on agreement with the
trustee of the Plumbing Scheme and may occur over a longer period than one year. The Company is validating the accuracy of the
Section 75 debt estimate and once validated intends to seek the approval of the trustee for the payment of the debt over a number
of years.

The Plumbing Scheme is a funded multi-employer defined benefit scheme. Historically, the size and complexity of the Plumbing
Scheme has meant the trustee has been unable to identify the assets and liabilities of the scheme which are attributable to the
Company.

When a company exits such schemes (typically by ceasing to have any active employees in the scheme), pension legislation may
require the Company to fund its share of the total amount of net liabilities with a one-off cash payment (a Section 75 debt under
the Pensions Act 1995). On 23 April 2019 the trustee of the Plumbing Scheme issued a Section 75 employer debt notice in respect
of the participation of the Company in the Plumbing Scheme.

The latest actuarial valuation was carried out as at 5 April 2020 and showed that the Scheme's assets covered 99% of the Scheme's
liabilities, equating to a shortfall of £31,000,000. The trustee consulted employers and a recovery plan was agreed to eliminate
the shortfall by November 2027 through the assumed outperformance of the Plumbing Scheme's assets relative to the assumed
prudent investment return in the valuation. Employers do not need to pay deficit recovery contributions as part of this recovery

plan.

10 Equity

Share capital ’ 2023 2022 2023 2022
Number Number £000 £000

Ordinary shares of £1 each 26,481 26,481 26 26

Retained earnings
This comprises the retained profits and losses of the Company, less amounts distributed to the Company's shareholder.
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Notes to the financial statements (continued)

11 Related parties

The Company has taken advantage of the exemption under paragraph 8(k) of FRS 101 not to disclose transactions with fellow
wholly owned subsidiaries within the Group.

12 Subsequent events

There were no material post balance sheet events that require adjustment or disclosure.

13  Ultimate parent company and parent company of larger group

The Company is a subsidiary undertaking of Wealthy Thoughts Limited which is the immediate parent company incorporated in
the United Kingdom. The ultimate controlling party is Mitie Group plc, a company incorporated in the United Kingdom with its
registered office at 35 Duchess Road, Rutherglen, Glasgow, G73 1AU. Mitie Group plc is the parent company of the largest and
smallest groups into which the accounts of the Company are consolidated. The consolidated financial statements of Mitie Group
plc are available to the public and may be obtained from the Company Secretary at Level 12, The Shard, 32 London Bridge Street,
London, SE1 9SG or from www.mitie.com.
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