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TECHELEC (BRIGHTON) LIMITED — IN ADMINISTRATION
HIGH COURT OF JUSTICE NO. 9208 OF 2014

JOINT ADMINISTRATORS' STATEMENT OF PROPOSALS PURSUANT TO
PARAGRAPH 49 OF SCHEDULE B1 OF THE INSOLVENCY ACT 1986 (AS AMENDED)
13 FEBRUARY 2015

1. INTRODUCTION

Andrew Pear and Malcolm Fillmore of BM Adwisory of Arundel House, 1 Amberley Court, Whitworth Road,
Crawley, RH11 7XL were appointed Joint Administrators of the Company on 19 December 2014, following an
application made by Ultimate Invoice Finance Limited ("UIFL™),

The Joint Administrators’ appointment specified that they would have the power to act jointly and severally
The Joint Admunistrators have exercised and will continue to exeraise all of thewr functions jointly and severally
as stated in the Notice of Appointment

Statutory mformation relating to the Company 1s attached at Appendix I
2, BACKGROUND AND EVENTS LEADING TO THE APPOINTMENT OF JOINT ADMINISTRATORS
Company background

The Company was incorporated on 23 December 1968, and traded from long-leasehold premises located at
Unit AS Enterprise Estate, Crowhurst Road, Hollingbury, BN1 8AF, The property 1s held under a 125 year lease
which commenced in January 1985. There i1s about 95 years remamning and the ultimate freeholder 1s Brighton
and Hove City Council.

The Company 1s owned and controlled by the Managing Director, Russell Clarke, who inhernited the Company
from his father, George Clarke, who is also registered as a director, but has not partaken in the management
of the business for some years. On 12 January 2012, Fern Ketley was appointed Finance Director and Danny
Tasker was appointed Commercial Director on 13 January 2012,

Until 21 May 2013, Philhip Hansen was registered as a director and 15% shareholder of the Company. In the
year to March 2014, the Company repurchased 15 Ordinary Shares of £1 each from Phillip Hansen for the total
consideration of £171,420. Until 28 March 2013, Gary Clarke was registered as a director and 35%
shareholder. On 28 March 2013, the Company repurchased 35 Ordinary Shares of £1 each from Gary Clarke
for the total consideration of £400,000 All of the repurchased shares were cancelled and the share capital
reduced accordingly.

The Company designed, supplied, nstalled and commissioned mechanical and electrical building services
across the South of England. The Company’s customers consisted of local councils, housing associations and
corporate chents The Company had 40 employees, consisting of office and site staff and the four registered
directors

In September 2011, the Company entered into a Confidential Invoice Discounting arrangement with Lioyds
Bank Commercial Finance ("LBCF”) In May 2014, the Company entered Into a new arrangement with Ultimate
Construction Finance Limited ("UCFL"), who granted a facility of £1 5Smillion, based on a 40% drawn down of
appraved invoices, During September 2014, UIFL purchased the debts from UCFL and new secutity i the form
of a debenture was created on 9 October 2014 The existing book debts were collected by UCFL and new
debts from the date of the assignment were collected by UIFL The UIFL facility 1s also personally guaranteed
by Russell Clarke up to a value of £400,000
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Summary of financial history

Turnover in the year ended 31 March 2013 was £7.6m with a net profit of £588,627 Turnover more than
doubled mn the year to 31 March 2014 to £16 4m, whilst net profit increased to £686,073 A summary of the
Company’s recent trading performance 1s shown below

Audited Statutory

Audited Statutory  Audited Statutory

accounts accounts accounts
Prafit and loss account Year ended 31 March  Year ended 31 Year ended 31
- 2012 ) March 20;3' March 2014
£ £ £

Tumover 6,936,802 7,638,194 16,482,035
Costs of sales (5,609,469) (5,491,435) (13,997,232)
Gross profit 1,327,333 2,146,759 2,484,803

Gross margint % 19 28 15
Distribution Costs (196,220) {306,172)
Admmistrative expenses (1,220,340) (1,171,684} (1,319,646)
Operatmg profit/(loss) 106,993 778,855 858,985
Other interest recewable and simiar mcome 0 0 2,017
Interest payable and smiar charges (7,804) (9,463) {10,591)
Profit on ordinary actwvities before taxation 99,189 769,392 850,411
Tax on profit on ordinary activities (29,812) (180,765} (164,338)
Profit /(loss) for the year 69,377 588,627 686,073

Audited Statutory

Audited Statutory

Audited Statutory

Fixed assets
Tangible assets
Investments

Current assets
Stocks
Debtors
Cash at bank and m hand

Lizhilities
Credttors within one year
Net current assets

Total assets less current liabilities

Creditors: due after one year
Provisions for habiiies

Cagpital and Reserves
Called up share captal
Other Reserves
Profit and loss account

Shareholders' funds

(1,242,289)

(3,281,527}

acocounts accounts accounts
Year ended 31 March  Year ended 31 Year ended 31
2012 - March 2013 March 2014
£ £ 3
331,592 412,166 398,450
1 1 75
331,593 412,167 398,525
36,713 41,635 16,240
2,206,384 4,409,553 6,865,375
78,208 84,061 234,603
2,321,305 4,535,249 7,116,218

(5,490,400)

1,079,016 1,253,722 1,625,818
1,410,609 1,665,889 2,024,343
(59,643) (118,981) (83,514)
(5,275) (12,590) (8,285)
1,345,691 1,534318 1,932,544
100 65 50

- 35 50

1,345,591 1,534,218 1,932,444
1,345,691 1,534,318 1,932,544

It should be noted that the accounts have not been verfied for accuracy and therefore may not reflect the

Company’s true trading position
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Reasons attributable to the appointment of Administrators

As 1s evident from the financials above, turnover dramatically increased in the year to 31 March 2014, with
growth funded by UCFL. The growth in turnover 1s likely to have triggerad the initial hquichty problems
However, the main 1ssues stemmed from contractual disputes with two major contracts, ISG Jackson Limited
(“ISG") (on the Stoke Quay contract) and Bouygues UK Ltd (“Bouygues”) (on the Southampton City Gateway
contract).

In July 2014, ISG terminated the Company’s employment and claimed substantial over-payments on the
contract had been made. Smilar i1ssues were encountered with Bouygues. Both disputes were subject to
formal adjudication and it was hoped that the Adjudicator would find in the Company’s favour,

In late July 2014, the 1ssues were duly reported to UCFL. Due to the uncertamnty of the collection of the debtor
book, Ultimate suspended funding and appointed Leshe Keats Quantity Surveyors to provide an independent
audit of the debtor book. As a result of the Company’s immediate cash requirements, the director, Russell
Clarke, injected £310,000 into the Company on or shortly after 28 July 2014 The board minutes authorising
the loan also provided for Russell Clarke to have a ‘complete and undisputed second charge’ on the Company’s
trading premises and the contents therein.

Due to the cnitical cashflow situatron, the directors sought professional advice and BM Advisory was introduced
to the Company by the Company’s construction dispute solicitor, Chris Hough of CI Hough & Co Ltd on 31 July
2014 BM Adwvisory was formally engaged by the Company to conduct an Independent Business Review
("IBR") on 7 August 2014. BM Advisory has also provided intermittent advice to the Company with regard to
its affawrs in the perod since August 2014, and more frequently in the peniod from late October 2014

On 8 August 2014, a winding up petition was 1ssued by Hays Specialist Recrutment (and subsequently
supported by Condor Strategies Ltd) with a hearing date of 24 September 2014 The IBR dated 15 August
2014 indicated that the Company may have been able to be restored to profitability, should receipts from the
ISG and Bouygues disputes, and payments expected on other ongoing contracts, be received. The Company
agreed to pay the petitoning and supporting creditor debts in full, and on 26 August 2014, the petition was
withdrawn,

Receipts from ISG and Bouygues were not received, as anticipated, and creditor pressure continued to mount.

On 29 September 2014, Russell Clarke loaned the Company a further £30,000 on the basis that he would be
able to secure his debt by way of debenture. A fixed and ficating charge was later created on 4 November
2014 and registered at Companies House on 7 November 2014

A further winding up petition was 1ssued by DH Stainless Limited on 29 October 2014 and was due to be heard
in the Manchester District Registry on 22 December 2014.

A number of the Company’s contracts were terminated and pay less notices were received. Given the
Company’s position, Russeli Clarke was no longer prepared to provide further funding. Furthermore, the
continuation of the business was no longer a viable option Consequently, the Company ceased to trade on 1
December 2014 and the employees were made redundant

It became apparent that the debtor book was unlikely to be collected in full prior to the winding up hearing.
Consequently, on 16 December 2014, Russell Clarke sent a letter to UIFL inwviting them to appoint
Admiristrators On the same date, bailiffs acting for Lloyds Bank Commercial Finance seized a number of the
Company’s hire purchase vehicles

Due to the Company’s financial position and lack of funding, in order to preserve the Company’s assets,
principally the debtor book, UIFL appointed Andrew Pear and Malcolm Fillmore of BM Advisory as Joint
Administrators of the Company on 19 December 2014  As a result, counsel was instructed and the winding up
petition was dismissed accordingly.
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3. OBJECTIVES OF ADMINISTRATION AND STRATEGY FOR ACHIEVEMENT BY THE JOINT
ADMINISTRATORS

The Administratars are officers of the Court and must perform their duties in the interests of the creditors as a
whole The purpose of the Administration process 1s to achieve one of the three objectives set out mn the Act,

narmely -

(a} rescue the Company as a going congern; or

(b) achieve a better result for the Company’s creditors as a whole than would be likely if the Company
were wound up (without first being in Administration); or

{c} realise property in order to make a distnbution to one or more secured or preferential creditors,

The Company could not be rescued as a going concern through a share sale because it was mnsolvent In
addition, the financial arcumstances of the Company meant that a Company Voluntary Arrangement was not
appropniate either The purpose of the Administration 1s therefore objective (b), being to achreve a better result
for the creditors as a whole than would be likely if the Company was placed directly into Liquidation

I believe I have achieved objective b The nature of the Company's business is such that recovery of the
debtor book 1s significantly aided by the immediacy of control provided by an Administration process, as 1s the
recovery of the Company’s assets, particularly the motor vehicles. This will maximise realisations for the

benefit of creditors
A comparisoh of the estimated outcome in Administration versus Liquidation 1s attached as Appendix II.

The nsolvency legislation has set a 12 month maximum duration for Administrations, unless the duration s
extended by the Court or the creditors. If T am unable to complete the Admuinistration of the Company withun
12 months then I will either appiy to the Court, or request consent from the appropriate classes of creditors, to
extend the duration of the Administration

4. CONDUCT OF THE ADMINISTRATION
Trading the business

As stated previcusiy, the Company had ceased to trade prior to the appointment of Administrators and the
Company's employees were dismissed on 1 December 2014 As far as | am aware, no trading has been
conducted since this date

Valuation and Sale of the assets

On 18 December 2014, BM Advisory mstructed independent agents and valuers, SIA Group Ltd, to carry out a
valuation of the physical assets.

The Company’s assets comprise motor vehicles, including those free of finance and those subject to hire
purchase agreements, office furmiture and equipment and stock The valuation prowvided by SIA Group s
detarled below:

. Market value Market value
Asset valuation in working piace - for removal
£ £
Office Furnture and Equipment 2,500 750
Unencumbered Motor Vehicies 18,200 12,100
Stock 800 Nil
Encumbered Motor Vehicle - net equity 4,561 3,061

Total 26,061 15,911
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Office Furniture and Equipment

Promep Ltd (formerly Techfire Limited), which was untit 21 November 2014 a wholly owned subsidiary of the
Company, has made an offer of £1,725 plus VAT for the office furniture and equipment Russell Clarke 1s a
director and 60% shareholder of Promep Ltd The acceptance of the offer was recommended by the agents as
being in the best interest of creditors  Payment is currently with the agents

Unencumbered Motor Vehicles

The Company owns 12 vehicles consisting of cars and vans. SIA Group has been instructed to assist in the
valuation, recovery and disposal of the vehicles They advised that 3 out of the 12 vehicles were uneconomircal
to collect However, an offer of £400 plus VAT for one of these vehicles from a former employee has been
received and accepted

SIA Group has placed an in-situ value of £18,200 and an ex-situ value of £12,100 on the remaining 9 vehicies.
An offer of £7,000 for 5 of the vehicles valued at £4,500 on an ex-situ basis and £6,200 on an in-situ basis has
been recerved from Promep Ltd. The sale was recommended by the agents as being in the best interest of
creditors. An mvoice was raised on 23 January 2015 and payment I1s currently with the agents

The remaining vehicles are currently being marketed for sale by the agents.
Stock

Promep Ltd made an offer of £275 for the residual stock held at the Company’s premises. The offer was
recommended by the agents as being in the best interest of creditors. Payment is currently with the agents

Encumbered Motor Vehicle — net equity

The majonty of the Company’s encumbered motor vehicles were seized by Lloyds Bank Commercial Finance on
16 December 2014.

A BMW with registration GU61 WLC has been retained, although s subject to a hire purchase agreement with
BMW Financial Services SIA Group has valued the vehicle at £10,000 on an in-situ basis and £8,500 ex-situ
The estimated settiement figure 1s £5,438 leaving net equity of £4,561 In-situ and £3,061 ex-situ. The vehicle
15 currently being marketed for sale by the agents.

Actions of the Administrators following appointment

Following my appointment, 1 have attended to the statutory responsibilities incumbent upon Administrators
including (but not imited to) sending notices of my appointment to those prescribed in paragraph 46 of
Schedule B1 to the Insolvency Act 1986

I have secured the Company’s premises, changed the locks and taken control of the Company’s books and
records to assist me In my investigations into the Company’s trading activities prior to my appointment

Assistance has been provided to the employees in completing the relevant forms for submission to the
Redundancy Payments Service.

I have liaised with agents and the directors in regards to-

+ The location, recovery and disposal of the Company’s vehicles Considerable ime has been spent in
locating vehicles under the control of former employees

» The sale of the Company's office furniture, equipment and stock. Russell Clarke initially asserted
ownership to the assets aiting board minutes authorising the leans made in July and September 2014
in return for future ownership of the premises contents. I instructed PDT Solicitors to review this
arrangement. Their advice was that title to ownership had not passed and would only potentially pass
once UIFL had been paid in full A sale of the assets to Promep Ltd has since been agreed in the sum
of £2,000 plus VAT

s The recovery of the Company’s book debts




BM Advisory.

+ The marketing, clearance and sale of the Company’s leasehold premises The Administrators have aiso
laised with UIFL with regard to the proposed strategy for sale.

5. FINANCIAL POSITION OF THE COMPANY

On 9 February 2015, the Managing Director provided the Admmistrators with a Statement of Affairs ("SoA") as
at 19 Decernber 2014, which 1s attached at Appendix IIT

The SoA records the assets and hiabiires at their estimated book value and realisable value at the date of the
Administration, together with details of the names, addresses and the amounts due to the Company’s creditors

The values at which creditor clams are stated in the SoA are those which are reflected in the books and
records of the Company and may not be (wholly) correct. In addition, certain claims may be subject to
reduction in respect of migation, set-off or retention of titie Creditors’ claims will be adjudicated if and when
a dividend 1s available for creditors,

Since signing the SoA, the director has raised queries over the following creditors contained within the SoA:

» He believes that Yesss Electnical have been paid by him personally under a personal guarantee

» He thinks that Static Systems Ltd, Johnsons Controls and AES Ltd were to be paid directly by Brookfreld
Multiplex.
He believes that Warmafloor Ltd and UK Sprinklers Ltd were paid by Mount Anvil

+ Harnis and Bailey issued a statutory demand in respect of a disputed personal guarantee and settled
for £4,000.

In accordance with the standard format of the SoA, no provision has been made for the costs of the
Administration (including agents, legal and other professional fees)

Comments on the Statement of Affairs
s Book debts

As at the date of appointment, the Company’s debtor ledger, consisting of applications and retentions, stood at
£8,979,791. The SoA esumates that UIFL were owed £156,750. However, UIFL have confirmed that they were
owed £155,117 as at the date of appointment, plus contractual termination charges, which are yet to be levied
to the account Quantity Surveyors and Management Consultants, Leshe Keats, have been instructed to assist
in the collection of the contract debts. They have estimated the amount realisable as £100,000 - £455,000 on
a worst / best case scenario. The director’s SoA considers that £150,000 could be realised

£19,046 has been received and pawd to UIFL to date It 1s not considered likely at this stage that there will be
a surplus avatlable to the Administration after repayment of UIFL

+ Leasehold Property

The Company operates from long-leasehold premises located at Unit AS Enterprise Estate, Crowhurst Road,
Brighton, BN1 1AF. The 125 year lease commenced in January 1985 and the remaining term is circa 95 years.
The freehold of the unit 1s owned by Brighton and Hove City Council who granted a Superior Lease over the
entire Enterprise Estate to Wyncote Developments Limited for a period of 125 years from 21 January 1985
This was subsequently purchased by Mr and Mrs Jasim Rasheed. On 12 July 1988 Techelec purchased, by
assignment, the Underlease from Heatsave Energy Conservation (UK) Ltd, which was granted the Underlease
by Wyncote Developments Ltd. The Company is responsible under the Underlease for payment of annual
service charges, currently set at £795, the annual building insurance, currently £223 and annual ground rent,
currently £1,750. To prevent breach of the lease, payment for the annual building insurance, quarterly service
charge and quarterly ground rent for the period to 24 March 2015 has been paid using funds in hand

The terms of the lease provide for a ground rent review as at 21 January 2015. I understand that Brighton
and Hove City Council have instructed solicitors in respect of this review. It s likely that the ground rent will
Increase as a result
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Independent agents, Stiles Harold Willams Partnership LLP ("SHW™), have been instructed to market the
leasehold unit for sale They have suggested a marketing value of £300,000-£335,000 contingent upon the umt
having the necessary planning and bulding consents for office use Failing which, they have suggested the
unit be marketed at £275,000 - £300,000 We understand that the premises may not have the required
consents, although it 1S not currently clear whether this will directly affect the sale The director’s SoA
estimates that £200,000 will be realised from the sale of the premises.

The building will need to be cleared prior to marketing and a vacant property caretaker service will be required
The locks were changed immediately upon my appomtment,

¢ Investments

SBO Interior Services Ltd 1s a wholly owned subsidiary of the Company. It i1s a dormant company and the
shares are therefore considered to have no realisable value

On 21 November 2014, the shares in Promep Ltd (formerly Techfire Ltd) were transferred to Russell Clarke and
Deborah Moore. This transaction Is being reviewed by the Administrators.

s Encumbered Motor Vehicle

The SoA estimates that there will be net equity of £3,061 from the sale of the BMW,

¢ Funds held pre-appointment

£5,000 was held in BM Adwvisory’s chient account pre-appointment

« Cash atBank

£1,829 has been receved from the Company’s account at Lloyds Bank plc. The account 1s now closed.

*« Unencumbered Motor Vehicles

The director’s SoA estimates that a total of £12,500 will be realised from the sale of all unencumbered vehicles
+ Office Furniture and Equipment

The director’s SoA estimates that a total of £2,000 will be realised from the sale of the office furniture and
equipment,

Promep Ltd made an offer of £1,725 plus VAT for the office furniture and equipment The acceptance of this
offer was recommended by the agents as being in the best interest of creditors. Payment 1s currently with the
agents

+ Director Loan — Danny Tasker

According to the Company’s books and records, there 1s amount due from the Commercial Director, Danny
Tasker, of £61,256. It has been suggested that £40,000 of this was repaid in July / August 2014 and the
Administrators are currently seeking evidence of this repayment The SoA indicates that the balance of
£21,256 1s collectable. However, Danny Tasker disputes the amount due and has clamed he 1s owed £76,957
in respect of unpaid holiday, notice and redundancy pay

s Employee Loans

As at the date of appointment, the Company records Indicated there were employee loans totalling £677
These are not considered recoverable given likely set off against sums due to the employees.
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+ VAT Refund

The Company’s auditors, Knill James, have advised that there may be a potential VAT refund of £373,190 for
the quarter ending December 2014, This may need to be offset against outstanding PAYE of £139,918 and the
previous VAT quarter ending September 2014 lability of £14,035 These figures have not been audited Knll
James have been instructed to assist and their fees will be met from any recoveries made

+ Corporation Tax Refund

Knill James have also confirmed that there may be a possible terminal loss relief clam, by virtue of the carry
back of the final peniod trading loss to December 2014, to earlier years. The Company has not yet pad the 31
March 2014 corporation tax hability of £177,060 However, there has been corporation tax paid for 2013 and
2014 totalling £184,696 If the period to December 2014 was to show a taxable trading loss in excess of
£1 55m, then the 2014 tax hability would be extinguished and the 2013 and 2014 corporation tax recoverable
Knill James have been nstructed to assist and their fees will be met from any recoveries made.

« Rates Refund
Agents, CAPA, were instructed to conduct a rates review A rebate of £1,284 has been received

s Stock
No value has been placed on stock in the director’s SoA
s Secured creditors

UIFL holds a fixed and fioating charge over the property and assets of the Company dated 9 October 2014 As
at the date of appointment, Ultimate was owed £155,117 plus contractual termination charges, which are yet
to be levied to the account.

Russell Clarke holds a fixed and floating charge over the property and assets of the Company dated 4
November 2014 According to the Company’s records, the director was owed £304,898 as at the date of
appointment,

UCFL holds a legal charge dated 19 May 2014. There I1s considered to be no debt due to UCFL, although the
positian 15 being confirmed

LBCF holds a fixed and floating charge over the property and assets of the Company dated 31 August 2011 in
respect of an old invoice discounting facility. We understand that there 1s no debt due to LBCF in respect of
this facility and the debenture remains in place purely for the preservation of a debtor protection pohcy. LBCF
also holds a legal charge dated 12 September 2011 The Administrators are investigating whether any
potential shortfall under the seized hire purchase vehicles could be covered by the terms of the charges

Lloyds Bank plc holds a fixed and floating charge over the property and assets of the Company dated 27
January 1998, The bank account was in credit as at the date of the Administrators’ appointment. Consent to
file a memorandum of satisfaction has been received and will be filed at Companies House shortly

The latter three charges have been omitted from the $o0A since there 1s considered to be no debt due to these
parties The Administrators are currently seeking advice from PDT Solicitors on the validity of the charges
registered against the Company

¢ Preferential creditors

The Company had 40 employees including the 4 directors The employees were dismissed with effect from 1
December 2014. Preferential creditors, consisting of unpaid holiday pay, have been estimated at £35,719 In
the SoA.

The Admunistrators have submitted the relevant forms to the Redundancy Payments Service and the
employees’ claims are currently being processed.
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s Unsecured - trade and expense creditors

The SoA indicates that the Company’s trade and expense creditors total £8,114,338 Please refer to the
director’s comments provided under the heading ‘Financial Position of the Company.’

To date, proofs of debt totaling £5,966,620 have been received.
« Employees — PILON and Redundancy Pay

Clams for Pay in heu of Notice and Redundancy Pay have been estimated at £358,070. A number of the
Company’s 40 employees will be entitled to the statutory maximums.

* Unsecured — Crown creditors (PAYE, VAT and CT)

The S0A indicates that HM Revenue and Customs are owed £139,920 for unpaid PAYE, £14,035 in respect of
unpaid VAT and £177,060 in respect of corporation tax for the period to 31 March 2014 These claims may be
extinguished should a VAT or tax refund be due,

¢« Unsecured — Promep Ltd (formerly Techfire Ltd)
The SoA indicates that Promep Ltd 1s owed the sum of £17¢,185.
o Directors’ Loans

George Clarke 15 owed the sum of £19,362 and a former director, Philip Hansen, i1s owed the sum of £6,000 in
respect of unpaid salary

6. PRESCRIBED PART

The Prescribed Part Fund 15 created out of the Company’s net floating charge property pursuant to Section
176A of the Act, as long as the floating charge was registered later than 15 September 2003 The
Administrators have to set aside

e 50% of the first £10,000 of the net property, and
» 20% of the remaining net property up to a maximum of £600,000

The Company granted a floating charge to UIFL on 9 October 2014 and Russell Clarke on 4 November 2014.
The prescnbed part provistons will therefore apply. The SoA shows that the net property of the Company 1s
£4,074 However, these estimates do not take into account the costs of the Administration which will reduce
the Company's net property

Based on the SoA, the Company's net property Is Iikely to be less than £10,000 and the Act does not require
me to distnbute the prescribed part of the net property to creditors If I think that the costs of a distribution
would be disproportionate to the benefit to creditors.

Creditors should note that there 1s only likely to be a distrbution under the prescribed part if significant
recoveries are made from VAT and tax refunds

7. JOINT ADMINISTRATORS’ RECEIPTS AND PAYMENTS ACCOUNT

The Joint Administrators’ Receipts and Payments account to 13 February 2015 1s attached at Appendix IV and
reflects a balance on hand of £7,074

8. PROPOSED FUTURE ACTIONS OF THE ADMINISTRATORS TO ACHIEVE THE OBJECTIVE OF THE
ADMINISTRATION

In order to achieve the objective of the Administration of the Company, 1 propose to

e Market and sell the Company’s leaseho!d premises
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Assist in the collection of any debts owing to the Company
Realise value far the Company's motor vehicles,

Realise the office furniture and equipment.

Realise any potential VAT or tax refunds

Realise any sundry refunds

Finalise all administrative matters

There are several exit routes available to the Administrators and the exit route chosen will largely depend upon
the arcumstances of each Admimistration Based on current information, the most likely exit route will be wia
the dissolution of the Company. However, should significant recoveries be made in respect of VAT or tax
refunds, and sufficient funds are realised to enable a distribution to the unsecured creditors, the preferred exit
route 15 likely to be iquidation

In the event that there are sufficient funds avallable to enable a distrnbution to unsecured creditors, the
Company will be placed into Creditors’ Voluntary Liquidation ("CVL") and creditors wili be invited to prove their
debts

If the Joint Administrators consider it appropriate to exit mnto a CVL, then pursuant to paragraph 83(7) of
Schedule B1 to the Act and rule 2.117(3} of the Rules, the creditors may nominate a different person(s) as the
proposed liquidator(s) provided that the nomination(s} 1s made after the receipt of the proposals but before the
proposals are approved If the Company exits into Compulsory Liquidation, the Joint Administrators propose to
accept the appointment as Joint Liquidators, pursuant to section 140(1) of the Act

9. DIVIDEND PROSPECTS

A dividend payment to the preferential, and unsecured creditors under the prescribed part, will only likely be
avallable If sufficient recoveries are made from VAT and/or tax refunds. A Proof of Debt form 15 attached at
Appendix V for the purpose of lodging your claim (if not already provided), should a dividend become
available

10. JOINT ADMINISTRATORS' INVESTIGATIONS

Under the insolvency legislation, the Admimistrators have a duty to consider the conduct of those persons who
have been directors of the Company at any time within three years preceding the Administration The
Administrators are also required to consider whether any cvil proceedings should be taken Please provide
information, using the attached form at Appendix VI, if there 1s any matter of which you beleve the
Administrators should be aware when considering the directors’ conduct This request for information forms
part of my normal investigation procedure

11, JOINT ADMINISTRATORS' REMUNERATION

The Administrators are proposing that they should be remunerated by reference to time properly spent by
them and their staff in attending to the matters ansing from the Administration of the Company pursuant to
rule 2 106(2)b) of the Rules

BM Adwvisory’s policy on fees 1s attached at Appendix VII and a copy of ‘A Guide to Administrators’ Fees’ can
be located on the following website which provides information relating to Administrators’ remuneration

www r3 org uk/index cfm?page=1591 A hard copy of this guide 15 available on request from this office

The approval of the basis of my remuneration as Administrator and Category 2 expenses, forms part of these
Proposals.

Attached at Appendix VIII, s a schedule of time costs to date and supporting iwformation as requied by
Statement of Insolvency Practice 9 Since the Administration commenced to 13 February 2015, a total of
148.60 hours at a cost of £33,159 has been incurred, generating an average hourly charge out rate of £223.14

A description of the routine work undertaken in the Administration to date 1s as follows




BM Advisory.
Administration and Planning

s Dealing with the formalities of appointment and preparing documentation required

Statutory notifications and advertising.

Dealing with all routine correspondence

Maintamning physical case files and electronic case detarls on IPS case management software,
Case bordereau

Case planning and Admunistration,

Prepanng reports to members and creditors

” * 9 @& & @

Cashiering
» Mantaiming and managing the Administrator's cashbook and bank account.
¢ Ensunng statutory lodgements and tax lodgement obligations are met

Creditors
¢ Dealing with creditor correspondence and tefephone calls.
« Preparing reports to creditors,
« Maintaining creditor information on IPS case management software

Investigations
+« Review and storage of books and records,

Realisation of Assets
¢« Liaising with agents and the directors with regard to the recovery and sale of the motor vehicles and
office furniture and equipment
Liaising with the Company’s bank regarding the closure of accounts
Liaising with CAPA 1n respect of the rates review
Liaising with agents and UIFL in respect of the marketing and sale of the leasehold property
Liaising with Leshe Keats and UIFL in respect of the collection of book debts

I have also incurred category 1 and 2 disbursements totalling £1,193.20 as per the following breakdown, which
remain unpaid

£
Statutory advertising 67 50 Category 1
Bonding 576 00 Category 1
Printing and postage 313.38 Category 1 & 2
Car Mileage 41 32 Category 2
Mail Re-Direction 19500 Category 1
Total 1,193.20

The following professional advisors have been utilised following my appeintment and remain unpaid

Fee arrangement Fees incurred to date
£
Agents fees — SIA Group Ltd Time costs 4,200
Legal fees/disbursements — PDT Solicitors Time costs 1,285
Agents fees — SHW Fixed fee Based on 1.5% of sale price
Agents fees — Leslie Keats Based on % of recoveries To be confirmed

The choice of professionals was based on my perception of their experience and ability to perform this type of
work, the complexity and nature of this assignment and the basis of my fee arrangement with them. The fees
charged have been reviewed and I am satisfied that they are reasonable in the circumstances

12. PRE-ADMINISTRATION COSTS

Pre-Administration costs are the remuneration, charges and expenses incurred by the Administrators before the
Company entered into Administration but with a view to its doing so.

The total costs for the pre-Admimistration period pnncaipally relate to




BM Advisory.

Financial advice provided to the Company in the period from October 2014 to appointment
Statutory planning work in relation to the appointment of Administrators

Meeting and liaising with Russell Clarke

Liaising with UIFL.

£15,000 plus expenses of £59 (pius VAT) was patd to BM Advisory in August 2014 for work undertaken on the
IBR.

BM Advisory's pre-Administration costs, incurred solely in connection with the Company entering
administration, amounted to £15,947 and expenses of £57 (plus VAT).

In addition, pre-Administration expenses were also mcurred In respect of legal costs of £1,500 plus estimated
disbursements of £250, plus VAT, for PDT Solicitors to prepare the Administration appointment documents, file
and serve the same and costs incurred in connection with the dismissal of the winding up petition, estimated at
£250 plus VAT

The following statement sets out those pre-Administration expenses that were paid by the Company prior to
the Administration and those where approval 1s being seught from the creditors by a separate resolution, to
pay them as an expense of the Admunistration

Paid prior to the  Seeking approval

Administration to be paid
£ £
Administrators’ pre appointment costs — BM Advisory nil 15,947
Administrators’ pre-appointment disbursements — BM Advisory nil 57
Legal fees and disbursements - PDT Solicitors nil Estimated 2,000

13.JOINT ADMINISTRATORS' PROPOSALS

Pursuant to Paragraph 49 of Schedule Bl of the Act, in order to achieve the objective of the Administration as
set out In section 3 above, I formally propose to creditors that

(a) The Joint Administrators continue to manage the business, affairs and property of the Company in
order to achieve the purpose of the Administration such that:

(1)  they market and sell the Company’s leasehold premises, assist In the collection of debts owing to
the Company, realise value for the Company’s motor vehicles, realise the office furniture and
equipment, realise any potential VAT or tax refunds and any other sundry refunds, and finalise al!
administrative matters

(1) they dispose of the Company’s ownership of such assets at such time(s) on such terms as they
consider expedient;

(m) they investigate and, If appropriate, pursue any claims that the Company may have against any
person, firm or company whether in contract or otherwise, including any officer or former officer
of the Company or any person, firm or company which supplies or has supplied goods or services
to the Company,

(v) n addition, they do all such things and generally exercise all their powers as Administrators as
they in their discretion consider desirable or expedient in order to achieve the purpose of the
Administration or protect and preserve the assets of the Company or maximise the realisations of
those assets, or of any purpose incidental to these proposals.

(b) the Administration shall continue (subject to the statutory provisions relating to automatic termination)
untit the realsable assets of the Company have been realised and all labiies incurred during the
Administration have been discharged or until such a time as deemed appropriate by the Administrators
At this stage the Administration of the Company shall end by:




()

(d)

(e)

(f

(9)

(h)

(0

(1) Filng notice of dissolution with the Registrar of Companies The Company will then be
automatically dissolved three months after the notice 1s registered.

(n) If the above route 1s not possible, the Joint Admmmistrators propose to seek an extension of
thetr appointment as Administrators from the creditors and/or the Court pursuant to paragraph
76 of Schedule B1 to the Act

() Should there be funds available for the unsecured creditors; the Admunistration will end by
placing the Company mto Creditors’ Voluntary Liquidation

In the event that the Administrators are of the view that it 1s appropnate for the Company to move
from Administration into Liquidation, whether compulsory or voluntary, the Joint Administrators be
authonsed to take steps to place the Company into whichever iguidation process they, at ther
discretion, deem appropriate  In either circumstance, it I1s proposed that the Joint Admenustrators would
take the appointment as joint iquidators of the Company and that they will act jointly and severally in
therr duties In relation to moving into Creditors’ Voluntary Liquidation, and In accordance with
paragraph 83(7) and Rule 2.117 (3), creditors may nominate a different person as the proposed
ligudator, provided that the nomination 1s made after the receipt of the proposals and before those
proposals are approved

They be at lberty to wncur and pay such costs and expenses, including professional fees, as considered
to be incidental to the achievement of the purpose of the Admnistration or for the purposes set out
herein or to the Joint Administrators' statutory duties.

The Admimistrators propose to be remunerated by reference to time properly spent both for ther
services as Administrators and also for therr staff in attending to the matters arising in the
Administration of the Company, charged at the charge out rates prevaling at the time the work Is
undertaken The Administrators’ remuneration will be deemed approved should no creditors meeting
be held. Should a meeting be held the Admimistrators’ remuneration will be agreed by the Creditors’
Committee or in the event that no Committee 1s formed by creditors at the first meeting of creditors, by
way of resolution for the acceptance of these proposals

They be at liberty to recharge category 2 disbursements as detailed in the arculated Creditors guide to
Administrators’ fees

They be at liberty to pay costs and remuneration in relabion to propesals (f) and (g) above when funds
become available.

They will consult with the Creditors’ Committee, If formed, at approprate intervals concerning the
conduct of the Administration and the inplementation and development of these proposals and where
they consider 1t expedient obtain the sanction of that Committee on behalf of the creditors of the
Company {and without further reference to them) to any proposed action on the part of the
Admunistrators.

The Joint Administrators be discharged from liability in respect of any act of theirs immediately after
they cease to be Administrators of the Company,

14, APPROVAL OF PROPOSALS

The Adrministrators propose that there shall be no meeting of creditors under Paragraph 51(1) of Schedule Bl
of the Act because the Company 1s Iikely to have insufficient property to enable a distribution to be made to
unsecured creditors other than by way of the prescribed part

Creditors may cause the Administrators to summon an initial creditors’ meeting if -

1

At least 10% of the creditors, measured against the Company’s total debts, request a meeting; and

2 The request 1s made on Form 2.218 (avallable upon request) within 8 business days of the date of

these proposals. It must also include a hst of the creditors concurring with the request, showing the
amounts of their respective debts, and confirmation of concurrence. Please note that the expenses of
summoning and holding the meeting shall be paid by that person, in advance of the meeting.




If creditors do not require the Administrators to convene a meeting within the time period, then the Joint
Administrators’ proposals will be deemed to have been approved

The secured creditors will approve fees from fixed charge realisations, and as a meeting of creditors i1s not
being held, it will be for the secured creditors to approve my pre-Admmistraton costs and expenses, my
Administrators’ remuneration and category 2 expenses.

15. EC REGULATION

For the following reason it 1s considered that the EC Regulation on Insolvency Proceedings 2000 will apply  If it
does apply, these proceedings will be the main proceedings as defined in article 3(1) of the EC regulation.

The Company’s registered office 1s from where the Company carries on its business Therefore in the absence
of proof to the contrary, the Company’s centre of main interests 1s in the United Kingdom.

16. COMPLAINTS PROCEDURE

BM Advisory strives to provide a first class service to all of its clients and we are committed to a process of
continuous improvement. As such should you have any comments or complaints regarding this matter you
should contact me 1n the first place at the address on the front of this letter.

Should you consider that we have not dealt with your comments appropriately you may request we perform an
internal independent review of your complaint. This review would be undertaken by a person within BM
Adwisory not involved in the assignment and would be co-ordinated by the Complaints Partner, Paul Ashton,
who 15 contactable at this office

If you do not receive a satisfactory response then you may be able to make a complaint to my regulatory body,
via the complaints Gateway operated by the Insolvency Service The contact detals for the Gateway are by
emall 1p complaints@insolvency.gsi gov uk, by phone 0845 602 9848 (call charges apply) or by post: The
Insolvency Service, 1P Complants, 3rd Floor, 1 City Walk, Leeds 1511 9DA To make an online subrmission or
for further information please visit hittps //www gov uk/complain-about-isolvency-practitioner

Yours faithfully
For and on behalf of
Techelec (Brighton) Limited

o L fCuu,V) :

Andrew Pear
Joint Administrator




Company information
Company Number

Previous name(s)

Date of Incorporation
Principal trading activity
Trading name(s)

Trading Address

Registered Office

Former Registered Office

Directors

Company Secretary
Related entities

Share Capital

STATUTORY INFORMATION

00944754
None

2312.1968

TECHELEC (BRIGHTON) LIMITED — IN ADMINISTRATION

Electrical and Mechanical Contractor

Techelec (Brnighton) Limited

Unit AS
Enterprise Estate
Crowhurst Road
Brighton

East Sussex

BN1 8AF

¢/o BM Advisory
Arundel House

1 Amberley Court
Whitworth Road
Crawley

RH11 7XL

Unit AS
Enterprise Estate
Crowhurst Road
Brighton

East Sussex

BN1 8AF

The directors of the Company over the last 3 years are detaled

below:

George Witham Clarke
Russell David Clarke
Danny Christopher Tasker
Fern Elizabeth Ketley
Phillip Edward Hansen
Gary Andrew Clarke

None registered

SBO Interior Services Limited

09.11 1991 to date
05.11 1991 to date
13 01.2012 to date
12 01.2012 to date
09 11,1951 to 21.05.2013
15 05.1957 to 28.03.2013

The Company’s authorised share capital consists of 50 ordmary shares with a norminal value of £1 each,

Russell David Clarke

50 Ordinary Shares (100%)




Registered charges
Russell David Clarke
Debenture

Created

Reqistered

Ultimate Invoice Finance Limited
Debenture

Created

Registered

Ultimate Construction Finance Limited
Legal Charge

Created:

Registered

Lloyds Commercial Finance Limrted
Legal Charge

Created

Registered

Lloyds Commercial Finance Limited
Debenture

Created:

Regtstered:

Lloyds Bank plc

Debenture

Created.

Registered:

Appointment details
Date of appointment

Appointment made by
Court name
Court reference

Joint Administrators

04 11 2014
07 11 2014

05.10 2014
09.10 2014

19 05.2014
2005 2014

12.09 2011
1509 2011

3108 2011
02.09 2011

27 01,1998
29.01 1998

19 December 2014
Ultimate Invoice Finance Limited
High Court of Justice, Chancery Division, Companies Court

9208 of 2014

Andrew Pear

Malcolm Fillmore




Fstimated outcome statement as at 13 I;'ebruary 2015

Assets subject to a fixed charge
Bock Debts
Leasehold property
Investments
Less UIFL
Less Russell Clarke
(Shortfall) / surplus to floating charge holder

Assets subject to hire purchase
Encumbered Motor Vehkle
Less BMW Financil Services
(Shortfall) / surplus (c/fwd)

Assets subject to a floating charge
Funds held pre-appontment
Cash at Bank
Unencumbered Motor Veheles
Office Fumiture and Equipment
Stock
Directer Loan - D Tasker
Employee Loans
VAT Refund
Corparation tax refund
Rates Refund
Surplus (b/down)

ESTIMATED ASSETS AVAILABLE
TO PREFERENTIAL CREDITORS

PREFERENTIAL CREDITORS
Preferential empbyee clams

Estimated (shortfall) / surplus as regards preferential creditors
Estimated prescribed part of net property (c/fwd)
Estimated total assets availlable for floating charge holders

Shortfall to chargeholder (b/down)
Estimated (shortfall) / surplus of assets after floating charges

Estimated prescribed part of net property (b/down)

UNSECURED CREDITORS (excluding shortfall to charge holders)
Trade & Expense Credtors
Employees - PILON & Redundancy
HMRC - PAYE
HMRC - VAT
HMRC - CT
Promep Ltd {formery Techfire Ltd)
Directors

ESTIMATED DIVIDEND TO UNSECURED CREDITORS p/£

Appendix IT

Administration Liquidation -

(forced sale)

3

150,000 ni
300,000 300,000
nil ni
{155,117} (115,117)
{304,898) (304,898)
{(10,015) {120,015)
10,000 8,500
(5,439} (5,439)
4,561 3,061
5,000 5,000
1,829 1,829
18,200 12,100
1,725 750
275 nil
il i
i nil
uncertan uncertain
uncertamn uncertain
1,284 1,284
4,561 3,061
32,874 24,024
32,874 24,024
(35,719) {35,719)
(2,845) (11,695)
nil il
{2,845) (11,695)
(10,015} (120,015)
(12,860} {131,710)
nil nd
(8,114,338) (8,114,338)
(358,071) (358,071)
{139,920) (139,920)
(14,035) {14,035)
{(177,060) {177,060)
(170,185) {170,185)
{25,363) (25,363)
(8,998,971} (B,998,971)
0.00 0.00'

NB Ths estimated outcome statement does not take into account UIFL termnation costs, costs of realisatons or any
potental VAT or tax recovenes since they are cumrently consxlered speculatve




Rule 2 29 Form 2 14B
STATEMENT OF AFFAIRS
Name of Company Company Number
Techelec (Brighton) Lid 00944754
In the Courl case number
High Court of Justice 9208/ 2014

Statement as to the affars of

Techelec (Brighton) Ltd
Arundel House

1 Amberley Court
Whitworth Road
Crawley

on the 19 December 2014, the date that the company entered administration

; Statement of Truth

i beheve the facts stated in this statement of affarrs are a full, true and complete statement of the affairs of

the above named company as al 19 December 2014 the date that the company enlered admimnistration

Full Name Q\AQ?QU— DAV CLARW=
Signed /%
[
A2 2e <

Dated




Techelec (Baghton) Lid
Statement Of Affairs as at 19 December 2014

A - Summary of Assets

Estimated to

Assels Bock Value Realise

£
Assets subject to fixed charge
Book Debis 8,972,791 00 150,000 GO
Leasehald Property 179,984 00 200,000 00
Investments 7500 NIL
Ultimate Invaice Finance Limited {156,750 06)
Russell Clarke {304,898 24)
Deficiency cfd {111,648 30)
Motor Vehicles 174,296 00 8,500 00
BMW Finance (5,438 55)
Surplus c/d 3,061 45
Assets subject to floating charge
Funds held pre-appointment §,000 00 5,000 00
Cash at Bank 1,829 00 1,829 00
Motor Vehicles 12,549 00 12,500 Q0
Office Furruture and Equipment 27,041 00 2,000 00
Director Loan - D Tasker 61,256 00 21,256 00
Employee Loans 676 67 NIL
VAT Refund Uncertain
Corporation tax refund Uncertamn
Rates Refund 1,284 00 1,284 00
Uncharged assats-
Estimated total assets available for preferentlal creditors 43,869 00

Signature a

Date a \2,|20i:>/




Techelec (Baghton) Ltd
Statement Of Affairs as at 19 December 2014

A1 - Summary of Liabilittes

Estimated to

Realise
£
Estimated total assets available for preferential creditors {Carried from Page A) 43,869 00
Liabtlities
Preferantial Creditors -
Employee ArrearsiHol Pay 35,718 09
35,719 09
Estimated deficiencyl/surplus as regards preferential creditors 8,149 N
Debis secured by floating charge pre 15 September 2003
Other Pre 15 September 2003 Floating Charge Crechtors
NIL
8,149 91
Estimated prescnbed part of net property where applicable (to carry forward) 4074 96
Estimated total assets available for floating charge holders 4,074 96
Debts secured by floating charges post 15 September 2003
Deficrency b/d 111,648 30
111,648 30
Estimated deficiencyisurplus of assets after floating charges (107,573 34)
Estimated prescribed part of net property where applicable (brought down) 4,074 96
Total assets available to unsecured creditors 4,074 96
SURPLUS B/D 3,061 45
Unsecured non-preferential claims (excluding any shortfall to floating charge holders)
Deficiency bfd 107,573 34
Trade & Expense Creditars 8,114,338 03
Employees - PILON & Redundancy 358,070 65
HMRC - PAYE 139,819 96
HMRC - VAT 14,034 62
HMRC-CT 177,060 44
Promep Ltd (formerly Techfire Ltd) 170,185 22
Directors 25,362 52
9,106,544 79
Estrmated deficiencyfsurplus as regards non-preferential creditors
(excluding any shortfall in respect of F.C's post 14 September 2003) {9,099,408.38)
Estimated deficiency/surplus as regards creditors (9.099,408 38)
Issued and called up capital
Ordinary Shareholders 50 00
50 00
Estimated total deficiency/surplus as regards members (9,099,458 38)

~_
Signature . Date A \Z \ oy S
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Techelec (Brighton) Ltd
{(In Administration)
Joint Administrators' Abstract of Receipts & Payments
To 13/02/2015

Sof Af £ £
SECURED ASSETS
150,000 00 Book Debts 19,046 38
200,000 00 Leasehold Property NIL
NIL Investments NIL
19,046 38
COSTS OF REALISATION
Buildings Insurance 22263
Service Charges 198 62
Ground Rent 437.50
(858 75)
SECURED CREDITORS
{156,750.06) Ulhimate Invoice Finance Limited 19,046 38
(304,898 24) Russell Clarke NIL
{19,046 38)
HIRE PURCHASE
8,500 00 Motor Vehicles NIL
(5,438 55) BMW Finance NIL
NIL
ASSET REALISATIONS
5,000.00 Funds held pre-appointment 5,000 00
1,829 00 Cash at Bank 1,82908
12,500 00 Motor Vehicles NIL
2,000 00 Office Furniture and Equipment NIL
21,256.00 Director Loan - D Tasker NIL
NIL Employee Loans NIL
Uncertain VAT Refund NIL
Uncertain Corporation tax refund NIL
1,284.00 Rates Refund 1,283 67
8,112 75
COST OF REALISATIONS
Legal Disbursements 180 00
{180 00)
PREFERENTIAL CREDITORS
(35,719 09) Employee Arrears/Hol Pay NIL
NIL
UNSECURED CREDITORS
(8,114,338 03) Trade & Expense Creditors NIL
(358,070 65) Employees - PILON & Redundancy NIL
{139,919 96) HMRC - PAYE NIL
(14,034 62) HMRC - VAT NIL
(177,060 44) HMRC - CT NIL
{170,185 22) Promep Ltd (formerly Techfire Ltd) NIL
(25,362 52) Directors NIL
NIL
DISTRIBUTIONS
(50 00) Ordinary Shareholders NIL
Page 1 of 2 1PS SQL Ver 502 13 February 2015 15 06




Techelec (Brighton) Ltd
(In Administration)
Joint Administrators' Abstract of Receipts & Payments
To 13/02/2015

SofAE £ £

NIL

(9,099,458.38) 7,074.00
REPRESENTED BY

Estate bank account - interest bearing 7,074 00

7,074.00

Page 2 of 2 IPS SQL Ver 502 13 February 2015 15 06




Form 4 25
PROQOF OF DEBT - GENERAL FORM

In the matter of Techelec (Brighton) Ltd
In Administration
and in the matter of The Insolvency Act 1986

Date of Administration Order 19 December 2014

1 | Name of Creditor

2 | Address of Creditor

3 (| Total amount of claim, including any Value
Added Tax and outstandmg uncapitalised £
Interest as at the date the company went into
admirustration {see note)

4 | Details of any document by reference to which
the debt can be substantiated [Note the
admunistrator may call for any document or
evidence to substantiate the claim at his
discretion)

5 | If the total amount shown above includes
Value Added Tax, please show -

(a) amount of Value Added Tax £
(b) amount of claim NET of Value Added Tax | £

6 | If total amount above includes outstanding £
uncapitalised interest please state amount

7 1 W you have filled in both box 3 and box 5,

‘ please state whether you are claiming the
amount shown in box 3 or the amount shown
in box 5(b)

8 | Give details of whether the whole or any part Category
of the debt falls within any (and if so which) of
the categenes of preferential debts under
section 386 of, and schedule 6 to, the
Inscolvency Act 1986 (as read with schedule 3
to the Social Secunty Pensions Act 1975) Amount(s) claimed as preferential £

9 | Particulars of how and when debt incurred

10 | Particulars of any secunty held, the value of
the security, and the date it was given £

11 | Signature of creditor or person authorised to
act on his behalf

Name in BLOCK LETTERS

Position with or relation to creditor

Software Supplied by Turnkey Computer Technology Limited, Glasgow




Appendix VI
CREDITORS QUESTIONNAIRE

INVESTIGATION INTQ THE AFFAIRS OF
TECHELEC (BRIGHTON) LIMITED

IN ADMINISTRATION

Creditor's name and address

1 Estimated Claim

2 If the estimated claim exceeds the credit imit, on what basis or terms was the additional credit allowed?
3 Please provide detatls of any comfort, security or assurance given to you to allow continuance of credit.
4 When were you first aware that there were difficulties in getting payment and what was the evidence of

this? e g. extended credit, lump sum payments, dishonoured cheques.

5 Please provide details of any cheques which were dishonoured, including dates and amounts.







Appendix VI

6 Please provide details, including dates, of any wnts, summaons, decrees or other legal action you took to
recover your debt

7 Are there any particular matters you feel should be reviewed? If so, please provide brief details,

Print name

Signature

Position

Date

*Shoutd there be insufficient space on s form, please use a separate piece of paper dzarly mdicating which question the continuabon sheet
refers to




BM ADVISCRY

STATEMENT OF POLICY ON FEES IN INSOLVENCY PROCEEDINGS

Introduction
This statement has been prepared n actordance with guidelines set out in Statement of Insolvency Practice 9 1ssued by the Association of Business
Recovery Professionals (R3)

The following information apphes to all appaintments of partners, directors, consultants or staff of BM Adwisory, to act as any of the following -

Liquidator, Recewver, Admimistrator or Administrative Receiver of a Limited Company or Limited Liability Partnership
Trustee in Bankruptcy

Supervisor of an Indwidual, Company or Partnershup Voluntary Arrangement

Adrministrator under the Insclvent Estates Order

When acting as Nominee, the provisions of the Insolvency Act 1986 require that the amount of the faes payable to the Office Holder be specified within
the Debtor’s proposals Such fees will nevertheless be fixed to take account of the Office Holder’s expected time costs ansing as referred to below

Policy on fees

Unless otherwise fixed In accordance with the Insolvency Act 1986, an Office Holder's fees are charged by reference to tme costs, as incurred, charged
at the fim’s usual rates applicable at the time the work i carned out Rates may be vaned from time to time, at the sole discretion of BM Advisory, and
such changes will be notified in retrospect with each report to Creditors It s the pohicy of BM Advisory to use as junior grade of staff as compatible with
the efficient conduct of the matter in order to ensure costs are kept to a mimmum Time s recorded In & minute units with supporting narrative to
explain the work undertaken

As at 1% March 2014 the rates applicable are

Grade £
Partrier 1 430
Partner 2 380
Associate Director 360
Senior Manager 340
Manager 310
Assistant Manager 285
Senior Administrator 240
Administrator 1 185
Administrator 2 155
Junior Administrator 125
Cashier 115
Support staff 85

Rates vary between indivtduals, reflecting expenence and qualification For certan more complex tasks, BM Advisory may seek to apply a higher rate 1n
respect of work undertaken, but subject to prior authonsation in accordance with the Act

For further information on the manner in which an Office Holder's fees may be fixed, please refer to the guidance notes in relation to fees at
www 3 org uk/index cfm?page=1591

Disbursements
Disbursements are categonsed as either Category 1 or Category 2

Category 1 expenses are directly referable to an invoice from a third party, which 1s either in the name of the case or BM Adwvisory, in the case of the
latter, the nvoice makes reference to, and therefore can be directly attnbuted to, the case These disbursernents are recoverable in full from the case
without the prior approval of creditors esther by a direct payment from the case or, where BM Advisory has made payment on behalf of the case, by a
recharge of the amount nvoiced by the third party Examples of category 1 disbursements are statutory advertising, external meeting room hire,
axternal storage and specific bond nsurance

Categary 2 expenses are incurred by BM Advisory and recharged to the case, they are not attributed to the case by a third party invoice and/or they
may include a profit element. These disbursements are recoverable m full from the case, subject to the basis of the disbursement charge being
approved by creditors i advance Examples of Category 2 disbursements are photocopying, internal room hire and internal storage

It 15 proposed that the following Category 2 disbursements are recovered by BM Advisory

Meeting room hire Up to £200
Creditor portal (operated within BM Advisory website) £10 {per report)
Postage £049-£138
Mileage (per mile) £0 45
Photocopies (per sheet) £0 15

Storage (per box per month) £0 35

The costs recharged are based upon the actual cost of the matenals used or the costs which would have been incurred if that service had been sourced
externally
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