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Deloitte LLP
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Dominic Lee Zoong Wong, Chnistopher James Farnington and Paul James Meadows were appointed Joint
Administrators of ABL Realisations Limited (formeriy Abacus Lighting Limited), ABH Reahsations Limited
(formerly Abacus Holdings Limited) and Abacus Investcorp Limited on 3 May 2013 The affairs, business
and property of the Companies are managed by the Joint Administrators  The Joint Admimstrators act as
agents of the Companies and contract without personal llability

Dusclaimer Notice

. This Statement of Proposals ("Proposal” or “Proposals”) has been prepared by Dominic Lee Zoong Wong, Chnstopher James Famngion
and Paul James Meadows the Admunistrators of ABL Realisations Limited (formerty Abacus Lighting Limuted), ABH Realisations Limuted
{tformerly Abacus Holdings Limited) and Abacus Investcorp Limited solely to comply with their statutory duty under Paragraph 49 Schedule
B1 of the Insolvency Act 1986 (as amended) to lay before creditors a statement of thewr proposals for achieving the purposes of the
Administrations, and for no other purpose It 1s not suitable to be relied upon by any cther person, or for any other purpose, or in any other

context

4 This Propoesal has not been prepared in contemplation of it being used and 1s not suitable to be used to wform any invesiment decision n

relation to the deb! of or any financial Interest in any of the Companies listed above

d Any estimated outcomes for creditors inctuded in this Proposal are dlustrative only and cannot be relied upon as guidance as to the actual

outcomes for creditors

. Any person that choosas 1o rely on this Proposal for any purpose or in any context other than under Paragraph 48, Schedule B1 of the
Insolvency Act 1988 (as amended) does so at their own nsk  To the fullest extent permitted by law the Administrators do not assume any

responsibility and will not accept any hability in respect of ttus Proposal

. The Adrmimisirators act as agents for ABL Realisations Limited (farmery Abacus Lighting Limited), ABH Realisations Limited (formerty
Abacus Holdings Limited) and Abacus Investcorp Limited and contract without personal labiity  The appaintments of the Administrators are
personal to them and, to the fullest extent permitted by law, Deloitte LLP does not assume any responssbility and will not accept any hiability

to any person In respect of this Proposal or the conduct of the Administrations

. All icensed Insolvency Practtioners of Deloitte LLP are bcensed in the UK to act as Insolvency Practitioners
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ABBREVIATIONS

For the purpose of this report the following abbreviations shall be used

“the Act’ Insolvency Act 1986 (as amended)

“the Rules” Insolvency Rules 1986 and the Insolvency (Amendment) Rules 2010
“the Administrators” Dominic Lee Zoong Wong, Christopher James Farrington, and Paul
James Meadows, all of Deloitte LLP

"Deloite” Deloitte LLP

“the Bank" / “Secured HSBC Bank plc

Creditor”

“the Court” ' High Court of Justice, Chancery Division, Birmingham Distnct Registry

“the Group” ABH Realisations Limited {formerly Abacus Holdings Limited) and all
its subsidiarnies

“ABL” ABL Realisations Limited {formerly Abacus Lighting Limited)

“ABH" ABH Reahsations Limited (formerly Abacus Holdings Limited)

“ABIl" Abacus Investcorp Limited

‘the Companies” ABL Realisations Limited (formerly Abacus Lighting Limited), ABH

Reatisattons Limited (formerly Abacus Holdings Limited) and Abacus
Investcorp Limited — All in Administration

“EBIT” Earnings before interest and tax

“RPO” The Redundancy Payments Office

*PP" The Prescribed Part of the Company's net property subject to Section
176A of the Insolvency Act 1986 (as amended)

“QFCH" Qualifying Floating Charge Holder

“SIP2 (E&W)" Statement of Insolvency Practice 2 {England & Wales)

“SIP7 (E&W)" Statement of Insolvency Practice 7 (England & Wales)

“SIPY (E&W)" Statement of Insolvency Practice 8 (England & Wales)

“SIP13 (E&W)" Statement of Insolvency Practice 13 (England & Wales)

“SIP16 (E&W)" Statement of Insolvency Prachce 16 (England & Wales)

ABL Realisations Limited (formerly Abacus Lighting Limited), ABH Realisations Limited (formerly Abacus
Holdings Limited) and Abacus Investcorp Limited = All in Admimistration
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BACKGROUND

Introduction

This report I1s prepared pursuant to Paragraph 49 of Schedule B1 of the Act, which requires
the Administrators to provide creditors with details of their proposals to achieve the purpose of
the Administrations

To assist the creditors and enable them to decide on whether or not to vote for the adoption of
the proposals, the following information 1s included in the report

+ background of the Companies, and
o the circumstances gwving nse to the appointment of the Administrators

As there are insufficient funds for a distribution to the unsecured creditors other than via the
PP, a fund set aside for the benefit of unsecured creditors by virtue of Section 176A(2)(a) of
the Act, and In accordance with Paragraph 52(1)(b) of Schedule B1 of the Act the
Administrators will not be convening a creditors' meeting, unless required to do so

Should creditors of the Companies, whose total debts amount to at least 10% of the total
debts of that specific company wish to request a meeting be held they should complete the
attached Form 2 21B (Appendix 8) and return it within the deadline stated A deposit of £250
towards the costs of convening the meeting should be enclosed with the request per rule
2 37(3) of the Rules

In the event no request {In the prescribed manner) 1s received within 8 business days of issue
of this statement, the proposals will be deemed approved and a notice will be filed at
Companies House

For the purposes of this report, we will refer to the Companies by the abbrewviations set out on
the previous page

Background

The Companies specialise In the design, manufacture and installation of exterior lighting
solutions for customers across the world

The Group comprised the following entities

« ABH Holding company owning the Group's intellectual property nights and its freehald
property at Sutton-in-Ashfield,

« ABL Man trading entity, with sales, design and manufactunng teams Traded from
the freehold property in Sutton-in-Ashfield with ¢ 150 employees,

+ ABI Intermediate holding company which owned the investments / shares In the
overseas subsidianes,

e Shanghal Abacus Lighting Limited (*AB China”) Registered in China, established
¢ 20yrs ago with manufacturing and domestc sales team Trades from a freehold
property in Shanghai with ¢ 85 employees,

ABL Realisations Limited (formerly Abacus Lighting Limited), ABH Realisations Limited (formerly Abacus
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1.3.

1.4,

» Abacus Gulf JLT (“AB Dubar") Registered in Dubai, estabhshed ¢ 18 months ago with
a local sales team,

+ Abacus Lighting Singapore Limited (“AB Singapore”} Registered in Singapore,
established ¢ 18 months ago with local sales team, and holder of the shares in AB
Dubai, and

¢ Abacus Lighting LLC ("AB Russia”) Registered in Russia, established ¢ 3 years ago
with a local sales and support functions Following continuing losses and the
withdrawal of banking facilities, this subsidiary was wound down in December 2012
and had effectively ceased to trade

ABH 1s owned as follows

e Ruth Pratt (70%) - the widow of the onginal founder of the business,
» Geoffrey Hall (25%) - the previous, and now retired, managing director,
» Andrew Morns-Richardson (5%) — the Group's managing director,

Management and Employees

As at 3 May 2013 ABL employed approximately ¢ 150 staff ABH employed Mrs Ruth Pratt, (a
director of ABH and the Group's majonty shareholder) and ABI did not directly employ any
staff

Statutory information on the Companies, Including detalls of the Directors and Company
Secretary, Bankers & Shareholders is provided at Appendix 1

Overview of Financial Information

Extracts from the individual audited accounts for the 12 months to 31 December 2011,
unaudited accounts for the 12 months to 31 December 2012 and management accounts for
the 3 months ending 31 March 2013 are shown in Appendix 2

ABIl 1s not a trading company and as such a Profit and Loss Account I1s not included In
addition a draft Batance Sheet for 2013 was not completed

Please note that this information has not been venfied by the Administrators or by Deloitte

ABL Realisations Limited {formerly Abacus Lighting Lirmited), ABH Realisations Limited {formerly Abacus
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THE CIRCUMSTANCES GIVING RISE TO THE APPOINTMENT OF THE
ADMINISTRATORS

Events prior to the Administration

Deloitte was first engaged by ABH and the Bank on 21 February 2012 to undertake an
independent business review This work was performed by the Restructuring Services team of
Deloitte (“Deloitte RS")

Following this work, the Group continued to underperform against its forecast due to the delay
on the commencement of several large projects Due to the continuing uncertainty surrounding
the Group, the funder to the Russian substdiary, HSBC Russia, notified the Group that it would
not renew Its $900k banking faciities when they expired on 31 August 2012 AB Russia was
unable to arrange new debt faciities or afford to repay these faciites in full There was
therefore a real risk that HSBC Russia would call on the guarantee provided by ABH

Deloitte RS were engaged on 15 June 2012 to review the Group's recent trading performance
and forecast short term cash forecast and provide an overview of available options

Deloitte RS were then engaged on 27 July 2012 to monitor the Group’s ongoing cash position
and to produce a document which could form the basis of an Information Memorandum to
enable the Group to be marketed for sale

However, from this ime the Group’s trading and cash position stabiised through
s securing a major project for the Manuka Oval in Melbourne, Australia and a number of
other smaller contracts through its overseas territories,
« agreement of a repayment schedule with HSBC Russia spreading the payments over
the next 10 months, and
« closure of ABL’s defined benefit pension scheme on 30 September 2012

Deloitte RS were subsequently engaged again on 15 November 2012 in order to review the
recent financial performance of the Group and to review the Group's forecasts for 2013

Shortly after commencing this work AB Russia was unable to make a scheduled amortisation
payment to HSBC Russia on 30 November 2012 As a result, concurrent with Deloitte RS's
financial review, the Deloitte Corporate Finance Advisory team (“Deloitte CFA”) were engaged
on 4 December 2012 to finalise the Information Memorandum, to market the Group for sale
and to investigate the prospects of the Group refinancing its debt facilities to an alternative
lender

Deloitte CFA received a number of initial offers for the business which either assumed the
purchase of the share capital or the acquisition of business and assets via an insolvency of the
Group On 14 February 2013 Deloitte RS were engaged to undertake contingency planming in
the event that a solvent sale could not be achieved

Following due diligence, all of the bidders that had progressed into the second stage of the
disposal process either withdrew or reduced their offers such that by 9™ April 2013 the only
remaining offers for the business required completion via an insolvency of the Group The
terms of the transaction were subsequently negotiated and finalised with the Group entering

ABL Realisations Limited (formerly Abacus Lighting Limited), ABH Realisations Limited (formerly Abacus
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nsolvency and the sale of the majority of the business and assets of the Group completing on
3 May 2013

Further details of the disposal process are included at Section 3

Details of the Appointment of the Administrators

Dominic Lee Zoong Wong, Chnstopher James Farrington and Paul James Meadows of
Deloitte were appointed Administrators of the Companies 3 May 2013 by the directors as
follows
- ABL Reafisations Limited (formerly Abacus Lighting Limited) - Andrew Morris-
Richardson,
- AHL Realisations Limited (formerly Abacus Holdings Limited) - Andrew Morris-
Richardson
- Abacus Investcorp Limited - Chnistopher Welbourn

The address of each of the above directors I1s stated at Companies House as being c/o the
registered office, which, at the date of the Administrations was Oddicroft Lane, Sutton-in-
Ashfield, Nottinghamshire, NG17 5FT

The appointments were made by the individual directors under the authority of resolutions of
the Directors of each company

The Court having conduct of the proceedings i1s The High Court of Justice, Chancery Division,
Birmingham Distnict Registry, the case numbers being as follows

+ ABL Realisations Limited (formerly Abacus Lighting Limited) - 8213 of 2013
» AHL Realisations Limited (formerly Abacus Heldings Limited) - 8214 of 2013
+ Abacus Investcorp Limited ~ 8222 of 2013

For the purposes of Paragraph 100{2) of Schedule B1 of the Act the Administrators confirm
that they are authonsed to carry out all functions, duties and powers by either of them jointly or
severally

Purpose of the Administration

The purpose of an Administration under The Enterprise Act 2002 1s split into three parts

1 To rescue a company as a going concern (in other words, a restructunng which keeps
the actual entity intact)

2 If the first purpose 15 not reasonably practicable (or the second purpose would clearly
be better for the creditors as a whole), then the Administrators must perform therr
functions with the objective of achteving a better result for creditors as a whole than
would be obtained through an immediate hquidation of the company  This would
normally envisage a sale of the business and assets as a going concern (or a more
orderly sales process than in iguidation)

ABL Realisations Limited (formerly Abacus Lighting Limited), ABH Realisations Limited (formerly Abacus
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3 If neither of the first two parts of the purpose are reasonably practicable, the
Adrrustrators must perform their functions with the objective of realising property in
order to make a distnbution to secured and/or preferential creditors as applicable

The Group had significant secured and unsecured creditor liabilites and therefore a
restructuring of these creditors would have been required to meet the first objective It was
apparent that there was insufficient value placed on the Companies’ assets by third parties in
order to affect a restructuring of the Companies' debt and the Administrators concluded that
the first option was not possible to achieve

Accordingly, the purpose of the Administrations was to achieve a better result for creditors as
a whole than would be obtained through an tmmediate hquidation of the Companies The
purposes of the Administrations have been achieved through a sale of the business and the
assets of the Companies as discussed in Section 3 2

Electronic communication with creditors

In an effort to reduce the costs of the Administration, all communications with creditors,
including updates and progress reports, have been posted onto a website, which has been set
up specifically for this purpose The web address 1s www deloitte com/uk/abacushghtinglimited

A letter will be 1ssued to all creditors each time the website 1s updated with a statutory notice
or report All crediters’ statutory notices will be retaned on the website for 3 months after
being uploaded to the site

ABL Realisations Limited {formerly Abacus Lighting Limited), ABH Realisations Limsted (formerly Abacus
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3 THE MANNER IN WHICH THE AFFAIRS OF THE COMPANIES HAVE BEEN MANAGED
AND FINANCED AND WILL CONTINUE TO BE MANAGED AND FINANCED IF THE
ADMINISTRATORS’ PROPOSALS ARE APPROVED

31 Introduction

Immediately following the appointments of Administrators, the majorty of the Companies’
business and assets {(including the trading name) were sold (“the Sale”) to Abacus Lighting
Limited (formerly called GG156 Limited) (‘Newco”) {company number 8484722} At part of the
Sale contract, the unconditional sale of the freehold property (to a Self-Invested Personal
Penston (“SIPP") of a party connected to Newco) was agreed This sale completed on 31 May
2013

Under the terms of the Sale, Newco acquired the rights to the name “Abacus Lighting” and its
legal name was changed to Abacus Lighting Limited on 3 May, immediately prior to this, ABL
changed its name from Abacus Lighting Limited to ABL Realisations Limited

Newco was formed on 18 April 2013 for the purpose of buying the majonty of the Company’s
business and assets and operating the business going forward Newco 1s not connected to
the Companies Whilst as part of the Sale two of the Companies’ directors (John Lawson and
Chnistopher Welbourn) were transferred to Newco as employees, they are not statutory
directors of Newco

3.2. Sale of the Businesses

An extensive sales process was undertaken by Deloitte CFA, as detailed in the SIP16 letter
1Issued to creditors on 9 May 2013 (available at the web address
www deloitte com/uk/abacuslightinglimited) A summary of the process Is detailed below

Followming the engagement of Delotte CFA on 4™ December 2012, the Information
Memorandum was finalised with a view to i1ssuing it to interested parties from January 2013
and inviting intial offers by 6™ February 2013

Once agreed, the Information Memorandum was i1ssued to 43 trade buyers and 14 financial
buyers, following which 5 parties submitted offers These offers ranged from a purchase of the
share capital of ABH through to an acquisition of the Group’s business and assets only

it was agreed with the directors of the Companies that the solvent offers for the Group would
be progressed, along with the best business and asset offer, whilst contact would be
maintained with the remaining bidders

Three parties were subsequently invited to access a data room and attend the Group's
premises In Mansfield and Shangha for a tour of the faciity and a management presentation
with a view to submitting a final offer by 13 March 2013

Following this second phase, one of the solvent offers was reconfirmed, but the remaining two
offers were withdrawn One of these parties was subsequently encouraged to resubmit a
revised offer, albeit this was on a much reduced basis from its onginal offer

ABL Realisations Lirited {formerly Abacus Lighting Limited), ABH Realisations Limited (formerly Abacus
Holdings Limited) and Abacus Investcorp Limited — All in Administration 6




It was agreed with directors of the Companies that the solvent offer would be proceeded with,
but that contact would be maintained with the other parties

Following the performance of further detalled due diligence work by this party, and in ight of
its Iincreased concerns regarding the Companies’ labiittes and deternorating trading
performance, on 9 April 2013, the offer was revised to being on an insolvent basis (details of
the final agreed terms of the Sale are provided later in this report)

On 9 April 2013, at a meeting attended by the directors the Companies, their legal advisors,
team members from Deioitte RS and Deloitte CFA, and a representative of the Bank, the
remaining offers were discussed, after which the directors resolved to proceed with this offer
(and to appoint Administrators, in due course, to facilitate the Sale)

The bidder was invited to finalise its due diigence and agree contracts, with the business
being sold shortly after the appointment of the Administrators on 3 May 2013

The Sale {and realisations from the sale of the property) consideration has been applied as

follows
AHL:
Freehold property £16m
intellectual property nghts £8k
ABI:
AB China £10k
ABL
Goodwill £550k
Debtors £1 16m
Plant and Machinery £95k
Stock and Work in Progress  £35k
Total consideration £3.448m

Of this, £2 898m has been received to date, with the balance of £550k payable as deferred
consideration, payable in monthly instalments (2 initial instalments of £20k starting on 28
February 2104, followed by 17 instalments of £30k from April 2014 to August 2015)

In addition to the above, the Purchaser has agreed to pay a further £50k if it does not exercise
its option to repay £200k of deferred consideration early, before the end of October 2013  If
payable, this amount would be allocated to additional goodwill and paid as additional monthly
instalments in September and October 2015

The deferred consideration 1s secured by a second ranking debenture in Newco held by ABL,
ranking behind Newco's invoice finance facility

The receipts and payments to date for each company 1s shown in Appendix 3

ABL Realisations Limited {formerly Abacus Lighting Limited), ABH Realisations Limited {(formerly Abacus
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33 Assets Excluded from the Sale
The principal assets excluded from the Sale were

« Statutory books and records, and VAT records,

¢ Any cash at bank and in hand,

e ABI's shares in AB Russia and AB Singapore (and therefore also AB Dubai), and
« Any third party assets in the Companies’ possession

Newco acquired an option to purchase ABI's investment in AB Singapore, however this option
has since lapsed, with Newco instead now working with AB Singapore's directors Iin order to
consider an acquisition of its business, assets and liabilities (excluding its Investment in AB
Dubai)

Newco has advised they have no interest in the remaining subsidianes Without access to
Abacus products and sales support these subsidianes are not viable businesses and the
Administrators understand that the directors of these companies are seeking legal advice with
regards to their posiion No value i1s expected to be realised from these investments

34 Post Appointment Strategy

Excluded Subsidiaries

All directors of the excluded overseas entihies have been informed of the Administration
appointments and have liaised with Newco regarding its intentions with regards to these
entities and ther employees The Administrators have been involved in some of these
discussions n order to clarify to the directors the impact of the Administrations

Employees

Under the terms of the Sale, all staff were transferred to the Newco These employees were
informed that their employment had been transferred under the Transfer of Undertakings
(Protection of Employment) Regulations (“TUPE")  Under the terms of the Sale, Newco
indemnified the Companues in respect of any preferential employee claims

Freehold

As noted above, Newco's offer required the separation of ABH's freehold property from the
trading assets, with the property being purchased by a SIPP of parties connected to Newco
On 3 May 2013 the Administrators exchanged with the SIPP for the sale of the property for
£1 6m, receving an nitial deposit of £188k  The sale was subsequently completed on 31 May
2013 and the balance of consideration has been received in full

As part of the sale of the property, 1t was agreed that the Admimistrators would arrange
insurance cover and recharge Newco for the costs incurred up to completion Insurance costs
of £2 7k were incurred in this regard and have been refunded by Newco

ABL Realisations Limited {formerly Abacus Lighting Limited), ABH Realisations Limited {formerly Abacus
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Commitment to secure releases of liabilitres

Newco has contractually committed to secure releases for ABL of at least £2m of its
unsecured liabities The specific creditors that Newco will seek to agree a release with, and
the terms on which Newco will seek to obtain the release, has not been specified by Newco,
but Newco has stated the terms it offers 1s likely to include a payment to supphers in return for
the provision of ongoing goods / services and credit terms / imits being made available to
Newco To the extent releases secured by Newco are less than £2m after mine months from
the Sale, Newco has agreed to pay any shortfall to ABL as additional consideration

Defined Benefit Pension Scheme

As noted previously, the Group operated a defined benefit pension scheme The Principal
Employee of this scheme was ABH, although the Administrators understand that all members
of the scheme were employees of ABL

The Administrators engaged an independent pension consultancy firm, Alexander Forbes
Trustee Services Limited (‘Alexander Forbes’), to review the Companies’ pension scheme
arrangement and advice as to the Administrators’ obligations to both pension schemes
Following therr review, and subsequent discussions with the trustees of the defined benefit
pension scheme / Pension Protection Fund ("PPF"), it was agreed that ABH would appomnt
Alexander Forbes as an Independent Trustee to the pension scheme in order to assist the
existing trustees in considenng the scheme's position and potential future dealings with the
PPF Alexander Forbes’ appointment was confirmed on 30 May 2013, and they are continuing
to hlaise with the scheme trustees on this point

ABL also operated a stakeholder pension scheme for the benefit of its employees, and the
Administrators are continuing to work with Alexander Forbes to ensure that all of therr
obligations to the scheme are complied with

Other Matters

The Administrators' staff are in the process of collating creditor ¢claims and have handled
creditor queries as they have ansen which include telephone calls and correspondence

The Administrators' legal advisors in respect of all legal 1ssues arising on the Sale have also
been assisting the Administrators with post appointment matters

ABL Realisations Limited (formerly Abacus Lighting Limited), ABH Realisations Limited (formerly Abacus
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4.1.

4.2

DIRECTORS’ STATEMENTS OF AFFAIRS

Introduction

Statements of Affairs were prepared by the Group's former Finance Director and signed on 11
June 2013, and are attached at Appendix 4

In accordance with the standard format of the Statement of Affairs form, no provision has been
made in the Statement of Affairs for the costs of the Administrations (including agents, legal
and other professional fees)

There are a number of different classes of creditors within the Companies These include

+ Secured creditors They have fixed and floating charge debenture secunity across all of
the Companies and as such are paid in priority to other creditors  The prionity of floating
charge security I1s subject to payments to preferential creditors and unsecured creditors
under the PP (see section 4 4) Further details of the Companies’ securty are set out In
section 4 3, and

« Unsecured creditors They rank behind secured and preferential creditors and receive
any surplus available from net realisations

Under the terms of the Sale, Newco indemnified the Companies for any preferential employee
claims and as such, no preferential claims exist in the Admimistrations and these potential
claims have been excluded by the Directors in the Statements of Affarrs

Notes to the Directors’ Statement of Affairs

The Administrators note the following

¢ The Directors have used net book values from the Companies’ management accounts
prepared at 3 May 2013,

e The estimated to realise values are based on the Directors’ understanding of the
consideration achieved by the Administrators for the sale of the trade, business and
assets of the Companies on 3 May 2013,

» There was a cross guarantee In place between ABH, ABL and ABI in respect of the
Group's borrowings to HSBC The Companies’ total bank indebtedness at the date of
appointment was £2 8m This 1s stated before any potential calls on the performance
bonds provided by the Bank (these totalled ¢ £700k at 3 May 2013), and the application of
final interest and charges onto the accounts,

e The Directors have assumed that no amounts are recoverable Iin respect of the varnous
intra-Group balances, the net balance of which was sold under the terms of the Sale,

+ The Directors have included ABL's pension's scheme deficit at the FRS17 deficit of
£37m The Administrators understand that the pension scheme 1s able to claim in the
Administration of ABL at the full Buy-Out liability which 1s likely to be in excess of £8m,
and

« No allowance has been made for Newco’s undertaking to obtain releases for at least £2m
of ABL's habiittes
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4.4

The Secured Creditor

The Companies’ Bank debt at the date of the appointment of the Administrators, and as set
out in the Statement of Affairs totalled £2 8m This debt was secured by debentures containing
fixed and floating charges dated 26 May 2010 DLA have confirmed the validity of the Bank's
security

Under the terms of the sale, Newco indemnified ABL in respect of any calls against the bonds
and guarantees Diesel Manne Internationat Limited (a company connected to Newco by virtue
of common ownership and directors) has guaranteed these obiigations of Newco

To date, the Administrators have distributed £2 1m to the Bank under its secunty Subject to
the receipt of the deferred consideration from Newco (and assuming the contingent bond and
guarantee clams do not crystallise), it 1s envisaged that the Bank will suffer only a small
shortfall on its secured debt

The Prescribed Part

By virtue of Section 176A(2)(a) of the Act, the Administrators must make a PP of a company’s
net property available for the satisfaction of its unsecured debts Net property is the amount of
a company's property which would, but for this section, be available for the holders of floating
charges

The PP applies where there are floating charge realisations, net of costs, to be set aside for
unsecured creditors This equates to

e« 50% of net property up to £10,000,
¢ Plus, 20% of net property in excess of £10,000
e Subject to a maximum of £600,000

It 1s not envisaged that the PP for any of the Companies will exceed the maximum amount of
£600,000 as illustrated above

The PP is estimated at nil in ABH and ABI due to limited realisations subject to the Bank’s
floating charges in those companies

The net property in ABL s currently estimated at ¢ £670k, yielding a PP of ¢ £171k The final
level will be dependent upon the level of costs incurred, as no further floating charge
realisations are envisioned (the deferred consideration would be subject to the Bank’s fixed
charge)

Please also note that the net property figures can only be estimated at this stage and therefore
the value of the PP ABL Is also only an estimate and 1s subject to change (once the costs and
expenses of the Administration have been finalised)

Due to the possible distribution to unsecured creditors under the PP in ABL, crediters of ABL
are requested to submit claims to the address on the front of this report, marked for the
attention of Joe Barry

A Proof of Debt form s attached at Appendix 7 Please note, in submitting the Proof of Debt
please highlight the company to which the debt refates (or delete the other company names
from the form)

ABL Realisations Limited {formerly Abacus Lighting Limited), ABH Realisatrons Limited (formerly Abacus
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46

Unsecured Claims

The unsecured creditors’ position as at 3 May 2013 per the Directors’ Statements of Affarrs
(excluding any shortfall to floating charge holders) i1s summarnsed in the table below

£m
ABL 61
AHL 07
AlL 00
TOTAL 78

As noted In section 4 2, the pension scheme claim In ABL 1s likely to be underestimated by
¢ £5m or more

After discharging the costs of the Administrations in full it 1s not expected that there will be
sufficient reahsations from floating charge assets to fully repay the Bank

Accordingly, we do not expect any funds to be avalable to pay a dvidend to the unsecured
creditors of any of the Companies other than a distribution in ABL under the PP as noted
above

Creditors Meeting

As the Administrators do not expect any funds will be availlable to the unsecured creditors,
other than by virtue of a PP distribution as detalled above, a meeting of creditors will not be
held A request in the prescribed manner that the Administrators call a meeting can be made
by creditors representing 10% or more of the total debts of the Companies (individually or
jointly) Creditors wishing to submut this request should complete the attached Form 2 21B and
return it to the Administrators such that it 1s received within eight business days from the
issuance of the Propeosals (being Wednesday 26 June 2013)

A deposit of £250 towards the costs of convening the meeting should be enclosed with the
request per rule 2 37(3) of the Rules

ABL Realisations Limited (formerly Abacus Lighting Limited), ABH Realisattons Limited (formerly Abacus
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51.

5.2.

PRE-ADMINISTRATION COSTS

Introduction

A Statement of Pre-Administration costs 1s provided at Appendix 5

Pre-Administration costs are defined as the remuneration charged and expenses incurred by
the Administrators (or other person qualified to act as such) before the Companies entered
into Administration but with a view to them doing so

Creditors should note that the Pre-Administration costs have not yet been allocated between
each of the Companies In due course the Administrators will make an allocation of these
costs taking into account the estimated level of time incurred dealing with each company’s
assets and the quantum of realisations

Approval of costs

There will be no funds availlable to the unsecured creditors other than by wirtue of Section
176A(2)(a) of the Act, that 1s payment out of the PP, therefore, in the absence of preferential
claims, approval of the unpaid Pre-Administration costs will be sought in accordance with Rule
2 B7A(3)(b) of the Rules, which 1s outlined below

Determination of whether and to what extent the unpaid Pre-Admunistrafion costs are
approved for payment shall be by the approval of each secured creditor of the Companies

Formal approval from the secured creditor to draw the unpaid Pre-Administration costs as
detalled at Appendix 5 will be requested shortly

ABL Realsations Limited (formerly Abacus Lighting Limited), ABH Realisations Limited (formerly Abacus
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6.1.

ADMINISTRATORS' REMUNERATION AND EXPENSES

Introduction

There will be no funds available to the unsecured creditors other than by virtue of Section
176A(2)(a) of the Act, therefore, In the absence of preferential claims, fixing the basis of the
Administrators' remuneration will be approved in accordance with Rule 2 106(5A) of the Rules,
which 1s outlined as follows

Where the Administrators have made a statement under Paragraph 52(1)(b) of Schedule B1
of the Act, the basis of the Admumistrators’ remuneration may be fixed by approval of each
secured creditor

The Secured Creditor will be invited to approve the basis of the Administrators’ remuneration
to be fixed by reference to the time properly given by the Administrators and their staff in
attending to matters ansing in the Administrations, calculated at the prevailing standard hourly
charge out rates used by Deloiite at the time when the work 1s performed, plus VAT,

In ine with Paragraph 52(1)(b) of Schedule B1 of the Act outined above there 1s no
requirement for unsecured creditors to pass a resolution in respect of Administrators’
remuneration

The Administrators’ time costs across the three Administrations incurred from 4 May 2013 to 7
June 2013 total £82,828, which represents 224 2 hours at an average hourly rate of £369 44

The Administrators’ time costs incurred are analysed at Appendix 6 Creditors should note
that where time has been incurred In dealing with matters common to each individual
Administration (eg the preparation of this report) the time has been allocated to ABL, and as
such, a reailocation of this time to the other Companies will be considered by the
Admirustrators in due course

The work has been categonsed into the following task headings and sub categornes

. Administration and Planning includes such tasks as case planning and set-up,
appointment notfication, statutory reporting, compliance, cashiering, accounting and
administrative functions

° Realisation of Assets includes such tasks as identifying and securing assets, dealing
with the Sale, property 1ssues, and any related legal 1ssues

. Investigation includes such tasks as reporting on the Directors’ conduct, investigating
antecedent transactions and any other Investgations that may be deemed
appropriate

. Creditors include such tasks as creditor set up, communication and meetings,

reviewing and agreeing preferential and unsecured claims, retention of title ssues,
corresponding with secured creditors, reviewing and obtaining advice in relation to
secunty granted to the Bank Also, dealing with employee 1ssues and submitting
documentation to the RPO

ABL Realisattons Limited (formerly Abacus Lighting Limited), ABH Realisations Limited (formerly Abacus
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6 2.

6.3.

° Other matters include employee related issues, VAT and corporation tax issues

The range of charge out rates for the separate categories of staff 1s based on our charge out
rates as summarnsed below Manager rates include all grades of assistant manager

Grade £
Partners/Directors 605 to 950
Managers 305tc 720

Assistants and Support Staff 155 to 305

The above bands are specific to the Restructunng Services department partners and staff In
certain circumstances the use of specialsts from other Deloitte departments such as Tax/VAT,
Corporate Finance or Drivers Jonas Deloitte may be required on the case These departments
may charge rates that fall outside the Restructuring Services department bands quoted above
so, where such specialists have performed work on the case, average rates may also fall
outside the Restructuring Services department bands

All partners and technical staff (including cashiers) assigned to the case recorded therr time
spent working on the case on a computerised time recording system Time 1s recorded in 6
minute increments Time spent by secretanal staff working on the assignment has not been
recorded or recovered The appropnate staff have been assigned to work on each aspect of
the case based upon their seniority and experience, having regard to the complexity of the
relevant work, the financial value of the assets being realised and/or claims agreed

“A Creditors’ Guide to Administrators’ Remuneration” 1s availlable for download at

www deloitte com/uk/sip-9-england-and-wales

Should you require a paper copy, please send your request in writing to the Administrators at
the address on the front of thus report and this will be provided to you at no cost

Administrators' Expenses

As no expenses have been approved for payment at this stage, no information has been
disclosed This will be covered In the first progress report to creditors after approval of
expenses

Other Professional Costs

To advise on appropnate legal matters and to prepare required legal documentation (including
the Sale agreement) the Administrators instructed DLA, a firm of lawyers with the appropniate
expertise and expenence in dealing with this type of administration  The costs for dealing with
matters ansing in the Admimistrations currently stand at ¢ £15k Part of these costs may be
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recoverable from Newco where incurred assisting with post-completion matters, with the
balance to be considered by the Admiristrators before settling

In addition, Alexander Forbes Trustee Services Limited was instructed by the Administrators to
consult on pension related matters included the submussion of statutory forms and notifying
the necessary pension stakeholders of the appointment of Administrators Total fees for the
completion of these iImmediate actions ameunts to ¢ £500

All professional fees are based upon their recorded time costs incurred at discounted charge
out rates and are reviewed by the Administrators’ staff before being approved for payment

64 Creditors’ right to request inforrmation

Any secured creditor or, unsecured creditor with the support of at least 5% in value of the
unsecured creditors or, with leave of the Court, may, in wnting, request the Adminsstrators to
provide additional information regarding remuneration or expenses to that already supplied
within this document Such requests must be made within 21 days of receipt of this report, In
accordance with Rule 2 47(1)(fa) and 2 48A of the Rules

65 Creditors’ nght to challenge Remuneration and/or Expenses

Any secured creditor or, unsecured creditor with the support of at least 10% in value of the
unsecured creditors or, with leave of the Court, may apply to the Court for one or more orders
(iIn accordance with Rule 2 109(4) of the Rules), challenging the amount or the basis of
remuneration which the Administrators are entitled to charge or otherwise challenging some or
all of the expenses incurred Such applications must be made within 8 weeks of receipt by the
applicant(s) of the report detailing the remuneration and/or expenses being complained of, in
accordance with Rule 2 109 of the Rules
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71.

7.2

7.3.

OTHER MATTERS AND INFORMATION TO ASSIST CREDITORS

Directors’ conduct

As part of therr statutory duties, the Administrators will consider the conduct of the Directors
and any person they consider a shadow or de facto director in relation to ther management of
the affairs of the Companies and the causes of fallure and will submit a confidential report to
the Insolvency Service, a division of the Department for Business, Innovation and Skills

As part of therr investigations the Admnistrators will consider, among other matters, the
following

- statutory compliance issues,
- misfeasance or breach of duty, and
- antecedent transactions {including transactions at an under value and preferences)

Creditors who wish to draw any matters to the attention of the Administrators should write to
the Administrators at the address given on the front of this report

SIP2 {(E&W) - Investigations

As part of ther duties, shortly after their appointment, the Administrators are obliged to review
all the information available to them and conduct an inihal assessment of whether there are
any matters that might lead to a recovery for the benefit of creditors

This nitial assessment includes enquiries Into any potential claims that may be brought
against parties either connected to or who have had past dealings with the Company The
Administrators are not aware of any matters to be pursued but invite creditors to provide
information in relation to any matters they feel may warrant further investigation

SIP43 (E&W) - Transactions with connected parties

The Administrators are not aware of any connected party transactions in the two years pnior to
the Administration appointments which have not been carried out on an arm's length basis
(these transactions being employment related transactions, eg salaries and benefits) Should
creditors have information regarding any other transactions that may not have been carried
out on an arm’s length basis they should forward detalls in writing to the Administrators to the
address on the front of this report

There have been no connected party transactions since the Administrators’ appointments

ABL Realisations Limited {formerly Abacus Lighting Limited), ABH Realisations Limited (formery Abacus
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75

76

Exit Routes from Administration

In accordance with the provisions of the Act incorporated by the Enterpnise Act 2002, all
Administrations automatically come to an end after one year, unless an extension is granted
by the Court or with consent of the creditors

There are several exit routes which are available to the Administrators such as,

1 anapplication to Court,

2 filing a notice In Court and with the Registrar of Companies confirming that the purpose of
Administration has been sufficiently achieved, or

3 n the event that the Companies have no property remaining to be realised the
Administrators may notify the Registrar of Companies to that effect at which time the
appointment of the Administrators ceases and three months following that date the
Companies are deemed to be dissolved

4 Filing a notice with the Registrar of Companies in order to place the Companies into
Creditors' Voluntary Liquidation (*CVL")

Based on the information currently available, the Administrators would expect ABH and ABI to
pass to dissolution once the Administrations have been concluded and for ABL to pass into
CVL to facilitate any payment of a dividend to unsecured creditors under the PP

As there wili be no funds avaiable to the unsecured creditors other than via the PP in ABL, in
the absence of a creditors’ committee, the Administrators will seek consent to their discharge
from the Secured Creditor (there being no preferential creditors from whom to also seek
consent from})

EC Regulations

As stated in the Administration appointment documents, Council Regulation (EC) No
1346/2000 applies and these are the main proceedings as defined in Article 3(1) of that
Regulation

Third Party Assets

Should you believe that you own items that may have been present at the Companies’ former
trading premises at the date of appointment please contact the Administrators as soon as
possible

ABL Realisations Limited (formerly Abacus Lighting Limited), ABH Realisations Limited (formerly Abacus

Holdings Limited) and Abacus Investcorp Limited — Alt in Administration 18




STATEMENT OF PROPOSALS PURSUANT TO PARAGRAPH 49 OF SCHEDULE B1 OF
THE INSOLVENCY ACT 1986 (AS AMENDED)

ABL Realisations Limited
(formerly Abacus Lighting Limited) Court Case No 8213 of 2013

ABH Realisations Limited
{formerly Abacus Holdings Limited) Court Case No. 8214 of 2013

Abacus Investcorp Limited Court Case No 8222 of 2013
All In Administration (“the Companies”)

The Administrators’ proposals are as follows

the Administrators continue to manage the affars and any remaning assets of the
Companies and the settlernent of all Administration expenses,

the Admunistrators continue with therr enguines into the conduct of the Directors of the
Companies and continue to assist any regulatory authorities with therr investigation into
the affairs of the Companies,

the Administrators be authorised to agree the claims of the Companies’ secured and
unsecured creditors unless the Administrators conclude, in their reasonable opinion, that
the Companies will have no assets available for distnbution,

the Administrators be authorised to distribute funds to the secured creditors as and when
claims are agreed and funds permit and, in relation to distributions to unsecured creditors,
if the Court gives permission following an appropriate application,

that, In the event the creditors of the Companies so determine, at a meeting of creditors,
a Creditors’ Committee be appointed in respect of the Companies comprising not more
than five and not less than three creditors of the Companies,

that, if a Creditors' Committee 1s not appointed, the Secured Creditor shall be asked

a to fix the basis of the Administrators' remuneration in accordance with Rule
2 106(5A)(a), to be fixed by reference to the time properly given by the Administrators
and therr staff in attending to matters ansing in the Administration, calculated at the
prevailing standard hourly charge out rates used by Deloitte at the time when the work
1s performed, plus VAT In addition the secured creditor shall also be asked to agree
the Administrators' expenses, of which the Administraters' expenses for mileage be
calculated by reference to mileage properly incurred by the Administrators and their
staff In attending to matters ansing in the Administration, at the prevailing standard
mileage rate used by Deloitte at the time when the mileage I1s incurred, plus VAT
where applicable,
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b the Administrators’ Pre-Administration Costs as detailed in Appendix 5 of the

Yours faithfu
Forandon b

Administrators’ Proposals be approved And that the Administrators be authorised to
draw ther Pre-Administration Costs, plus VAT, from the estates of the
Administrations,

that, following the realisation of assets and resolution of all matters in the Administration,
and as quickly and efficiently as 1s reasonably practicable, the Administrators implement
the most cost effective steps to formally conclude the Administration This may include
the distribution of funds to unsecured creditors (provided Court permission 1s obtained)
and then the dissolution of the Companies or alternatively, seeking to put the Companies
into Creditors’ Voluntary Liquidation (“CVL") or Compulsory Liquidation, depending on
which option will result In a better realisation for creditors,

that, if the Companies were to be placed into CVL, the Administrators propose to be
appointed Liquidators and any Creditors’ Committee appointed will become the
Liquidation Committee pursuant to Rule 4 174A of the Rules and that the basis of the
Liquidators' remuneration be fixed by reference to the time given in attending to matters
ansing in the Liquidation As per Paragraph 83(7) of Schedule B1 of the Act and Rule
2 117A(2)(b) of the Rules, the creditors may nominate a different person to be
Liquidator(s) provided the nomination 1s made before the proposals are approved by
creditors For the purposes of Section 231 of the Act the Liquidators will each be
authorised to carry out all functions, duties and powers either jointly or severally, and

in the absence of a Creditors’ Committee, the Secured Creditor be asked to agree that
the Administrators be discharged from hability per Paragraphs 98 and 98 of Schedule B1
of the Act immediately upon the Administrators’ filing their final repert to creditors and
vacating office

lly
ehalf of the Companies

Dominic Wong, Christopher Farrington and Paul Meadows
Administrators of the Companies - In Administration

Deloitte LLP,

Four Brindleyplace, Birmingham, B1 2HZ

Domunic Lee

Zoong Wong, Chrnistopher James Farnngton and Paul James Meadows were appointed Joint

Administrators of ABL Realisations Limited (formerly Abacus Lighting Limited), ABH Realisations Limited
{formerly Abacus Holdings Limited) and Abacus Investcorp Limited on 3 May 2013 The affairs, business

and property
agents of the

of the Companies are managed by the Joint Administrators  The Joint Administrators act as
Companies and contract without personal hability

All icensed Insolvency Practitioners of Deloitte are licensed in the UK to act as Insolvency Practitioners

ABL Realisations Limited {formerly Abacus Lighting Limited), ABH Realisations Limited (formerly Abacus

Holdings Limit

ed) and Abacus Investcorp Limited — All in Administration 20




APPENDIX 1
Page 1 of 1

ABL Realisations Limited {formerly Abacus Lighting Limited), ABH Realisations Limited
(formerly Abacus Holdings Limited) and Abacus Investcorp Limited — All in Administration

STATUTORY INFORMATION

Company Name

Previous Names

ABL Realisations Ltd

Abacus Lighting Ltd

ABH Realisations Ltd

Abacus Holdings Ltd

Abacus Investcorp Lid

N/A

Proceedings

Court

Court Reference

Date of Appointment

Joint Administrators

Registered office
Address

Company Number
Incorparation Date
Company Secretary
Bankers

Auditors

Appointment by

Directors (and

Shareholdings) at date

of Appointment

In Administration

Birmingham District
Registry

8213 of 2013

3 May 2013

Dominic Wong

Chris Famnmngton
Paul Meadows

cfo Delottte LLP
Four Brindley Place
Birmingham

B1 2HZ

00612235

2 October 1958
Elizabeth Whitehead
HSBC Bank Plc
KPMG LLP
Directors of Schedule
B1 of the Insolvency
Act 1986

J Lawson

A Morns-Richardson
C Welbourn

In Admirustration

Birmingham District
Registry

8214 of 2013

3 May 2013

Dominic Wang
Chns Farrington
Paul Meadows

cfo Deloitte LLP
Four Brindley Place
Birmingham

B12HZ

00943023

25 November 1968
Elizabeth Whitehead
HSBC Bank Pic
KPMG LLP
Directors of Schedule
B1 of the Insolvency
Act 1986

G Hall (25%)

A Morns-Richardson

(5%)
R Pratt (70%)

In Administration

Birmingham District
Reqistry

8222 of 2013

3 May 2013

Dominic Wong

Chnis Farrington
Paul Meadows

c/o Deloitte LLP
Four Brindley Place
Birmingham

B12HZ

03092778

18 August 1995
Elizabeth Whitehead
HSBC Bank Plc
KPMG LLP
Directors of Schedule
B1 of the Insolvency
Act 1986

J Lawson

A Morns-Richardson
C Weibourn
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ABL Summary Profit and Loss Account

Draft Management
Accounts for

period to 31 Mar 13

Unaudited
Management
Accounts for

yearto 31 Dec 12 yearto 31 Dec11

Audited Statutory
Accounts for

£000's £000’s £000's
Turnover 4,561 22,791 23,882
Cost of Sales 3,005 15,202 15,273
Gross Profit 1,556 7.589 8,609
Gross Margin % 34 12% 33 30% 36 05%
Other Expenses 1,948 8,166 8,917
Net Profit -392 -577 -308
Source Management/Audited Accounts

ABL Summary Balance Sheet

Draft Management Unaudited Audited Statutory
Manragement

Accounts for

Accounts for

Accounts for
year to 31 Mar 2013 year to 31 Dec 2012 year to 31 Dec 2011
£000's £000's £000’s
Tangible assets 266 289 365
Intangible assets 0 0 0
Fixed assets 266 289 365
Current Assets
Stock 1675 1,865 1,551
Debtors 5260 4,331 4,952
Cash 72 166 0
Other 0 670 0
Total Assets 7,275 7,321 6,868
Liabilities
Trade creditors 7,197 6,247 5,374
Other 528 1,187 579
Bank 1,373 1,093 1,546
Pension 2,775 3,007 3,007
Total Liabilities 11,873 11,534 10,5068
Net Assets -4,598 4,213 -3,638

Source Managemeni/Audited Accounts

APPENDIX 2
Page 1 0of 3
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AHL Summary Profit and Loss Account

Draft Management
Accounts for

period to 31 Mar 13

Unaudited
Management
Accounts for

year to 31 Dec 12

APPENDIX 2
Page 2 0f 3

Audited
Statutory
Accounts for
year to 31 Dec 11

£000°’s £000’s £000’s
Turnover 101 354 378
Cost of Sales 0 0 0
Gross Profit 101 354 378
Gross Margin %
Other Expenses 268 420 373
Net Profit -167 -66 5
Source Management/Audited Accounts
AHL Summary Balance Sheet
Unaudited Audited
Draft ;T:::S:g ‘:2: Management Statutory
Accounts for Accounts for
year to 31 Dec year to 31 Dec
year to 31 Mar 2013 2012 2011
£000's £000’s £000's
Tangible assets 1,263 1,267 1,288
Intangible assets 2,478 2,478 2,318
Fixed assets 3,740 3,745 3,606
Current Assets
Intercompany Debtors 862 614 306
Total Assets 4,602 4 359 3,912
Liabilities
Trade creditors 198 146 71
QOther 500 500 600
Bank 1,568 1,153 615
Total Liabilities 2,266 1,799 1,286
Net Assets 2,336 2,560 2,626
Source Management/Audited Accounts
ABL Realisations Limited {formerly Abacus Lighting Limited), ABH Realisations Limited (formerly Abacus
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AB| Summary Balance Sheet

Tangible assets

Intangible assets

Fixed assets

Current Assets
Stock
Debtors
Cash

Total Assets
Liabilities
Trade creditors
Other

Bank

Total Liabihties

Net Assets

Draft Management

Unaudited

Audited Statutory

Accounts for h&igi?;:ef:: Accounts for
12 ths to 31

year to 31 Mar 2013 O e aoy7 Year to 31 Dec 2011

£000's £000's £000's

2,466 2,466 2,306

0 0 0

2,466 2,466 2,306

0 0 0

0] 0 0]

0 0 0

2,466 2,466 2,306

0 ¢ 0

0 0 0

0 0 0

0 0 0

2,466 2,466 2,306

Source Managemeni/Audited Accounts

APPENDIX 2
Page 2 of 3
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Receipts and Payments Accounts

ABH Realisations Limited (formerly Abacus Holdings Limited)

Statement
of Affairs
1,600,000

10,000
8,000

(In Administration)

Income and Expenditure Account
3 May 2013 to 12 June 2013

Income Note (E}
Freehold Land & Property 1,600,000
Refund of Insurance Premium 2,666
investments A -
intellectual Property Rghts/Patents 8,000
1,610.66
EXPENDITURE
Insurance Prermum 2,666
Distribution to Chargeholder 1,508,000
1,510,666
Balance 1n Hand 100,000
1.610.666
MADE UP AS FOLLOWS
VAT Recewable 1 -
Cash at Bank 2 100,000
100,000
Notes

A This 1s the value of the overseas investments w hich & included in ABI

1 The company 15 registered for VAT and the above receipts and payments are show n net
of VAT

2 Allfunds are held on interest bearning bank accounts

Detatls of creditors' and other interested parties rights to either request further information
or challenge remuneration andfor expenses can be found in the Proposals

APPENDIX 3
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ABL Realisations Limited (formerly Abacus Lighting Limited)

Statement
of Affairs
600,000
95,000
35,000
1,150,000

(In Administration)

Income and Expenditure Account
3 May 2013 to'12 June 2013

Income Note (£}
Goodw ill A -
Furniture & Equipment 95,000
Stock 35,000
Book Debts 1,150,000
ABI Funds B 10,000
1,290,000
EXPENDITURE
Pension Fees 110
Statutory Advertising 169
Flpating Charge Distribution - Bank 592.000
592,279
Batance 1n Hand 697,721
1,290,000
MADE UP AS FOLLOWS
VAT Recenable 1 _ 56
Floating 1B Current A/C 2 697 665
697,721

Notes

A The goodwill 1s due as deferred consideration

B The ABIFunds relate to momes held by ABL due to ABI

1 The company Is registered for VAT and the above recepts and payments are show n
net of VAT

2 Allfunds are held on interest bearing bank accounts

Detas of creditors’ and other interested parties rights to etther request further mformation
or challenge remuneration and/or expenses can be found in the Proposals

APPENDIX 3
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Statement
of Affairs

Abacus Investcorp Limited

Income and Expenditure Account
3 May 2013 to 12 June 2013

Income

(In Administration)

10,000 Shares & nvestments

EXPENDITURE

Monies held by ABL

Balance in Hand

MADE UP AS FOLLOWS

VAT Recewvable
Cash at Bank

Notes

A The funds for the sale of the shares n AB China are held by ABL

Note

A

(£)
10,000

—_—T

10,000

10,000

—_—

10,000

10.000

1 The company s registered for VAT and the above receipts and payments are shown

net of VAT

2 Allfunds are held on interest bearing bank accounts

Details of creditors' and other interested parties rights to either request further nformation
or challenge remuneration andfor expenses can be found in the Proposals

APPENDIX 3
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Alriews Dightiag Fauted - Directors’ Statement of AMatrs at 3 Muy 2013

A - Summary of Assets

APPENDIX 4

Awets

Assels subjeet to fived charge
Corgdwill

Nehits securedl on aboy e nysets
HSBE Bk Il

Surptus/ishartfall) undur fised eharge

Avsets Subject to Hire Purchase

Viper Cutling M ichine
Amounts due to HEBC Asset Finance Pl

Shortfll under ELI' agreements
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Abacus Holdings [imited - Directors® Statement af A (fairs a1 3 May 24013

A - Summary of Assets

Assels Naak Fstunated
Value to Reulise
£ €

Assels subipoet tir fved charpe

Frovhuld Propois 1 2549 534 1 Gl L0
IntcHlectuzl Property Raphts 0 ¥ u00
Investimenis 2478 3R2 16 )

Debts secured on above assens
HAE Tenk Pl 12 St dkeny] 12 8190k,

Serpius/shortfail) nader Roed charge HIR 9] o1 20l ey

Assets subygeor ta flo dag oborpe

4]
lotr-4 soup chams

Shangh w Abaes Dighting D utad 306 4 a
Abacus Lighiting 1 mnited 45 472 0
Ahacus L ighting Singopors D inied HENSS U
Abrens Lighung F1O (Rassia 47157 Q
Abacus Guli 1 E (Duba) 2087 L}
Lation sted 1013k assets v piable fur prefercatimt ereditors £ 371 149 U

Mot The *1 stimated 10 Re chsc” frgores an buton costs of reabisation
Noke Thy “FISE Bk PR lakalis s she Group Bubiin doc endor aross guarsiees bowen biroug contpanics
The Company babrles o TENBC ik Plos s £V UTE e

‘/l.:'-' r“lfu-a'ﬁg‘l o (J/Dk\i;p[_ E i L)(’f’}-‘j /y
/4 .tu_.er(‘J;fa);\j f 4ﬁ o L‘/"‘cf\ M&L tg_g,i;—-%

IPage ) i 4
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Ahicus Holdings Limted - [hirectors’ Statement of Affairs a1 3 Mo 2013

Al - Summary of Liabilities

Fatemated
to Rualse
Estimated total assets avaulable for preferentinl £
creditors 3 0
Lralilities
Preferentl Creditors - s
0
0
Estimated snrplusftefiviency) as regards prefireniial creditors t 0
Ectumntud prescribed part of act proporty where apphicbl £
Debits securcd by a flvatng charge - £ 0
Shontal) under fined charge () 2 009)
(h 201 00wy
stimated {defieiency)fsurplus of assets avalable fur
non -preferentul ereditors £ (1,201 naoay
Non-preferuntial elmms - £
I mide wncditons - see schedulc (12804
Ircstor's Lo an - Moy Pratt (200 600
HMRC - PAYL S NIG {5 KD
Abrcus Gulf )11 Lmplovee Commmssien Pay menis Q1 2013 (I 1B
0
0
163l 5370)
Estunated (deficteney Ysurplus as regands erechitors £] (18R STRy
ssueid and called ap eaputat - £
63092 163000
kstimuted (deficiency )surplos as reganls mombers Ll (S a7

Note |he "Estmated 1o Realise  figures are before costs ol reabsation
I he credstor Tabilittes do m include employee clasms ansine trom redundancy

ol ol e i) ) 3

"”f'ﬁi 'ﬂjﬂﬂ‘\'\-‘"\ﬂf\ ¥ P-"’" “F'{ (7 Q% L"’JP j MJ__‘/
‘f,.o\.-/l.oclf),a , .,1]0 e T a eacf hﬁhj
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Abacus Investeorp Linited - Duectors’ Statement of Affairs nt 3 Moy 2003

A - Summary of Assets

astls Book Lstimated
Vatue to Heallse
[ £

Asscis subject to fixed charge

Invesunents 2466 148 14000 !

Debits secured np shove assets
Amoints owed to HISHC Bank Ble 2RIV U9 2 MY €09

surplus/{shortlfail) under fived charge 1352,6615] £2.800.000)

Assets sulyject to flosting churge

Estum sted total assets as ail\bie for preferentint creditors £ [ Y

Note The "Estimated 10 Realise™ ligures 2r. bufore costs of raalisation
Note Ths "HSEC Bank 1 habehity 1s the Group ftabifity duc under cross guarantecs beiw een {roup companics
Fhe Company Irabihans o HSIC Aank Ple was £330

Si:n::lj:;:—,\ Nate S'QI hi 1 L
T ‘)

Pag. 10f3
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APPENDIX 4

Abacus [nsestcorp Limited - Directors' Statement of Affasrs at 3 das 2013

Al - Summary of Liabilities

Estimated
1o Realise
Estimated total assets avuilable for preferential £
creditors £ 0
Lrabiities
Preferential Creditors - £
0
Estim ited surplusé{deficiency) as regards preferontul ereditors £ 0
Estintated preserthed part of nut property where appheable £ 0
Debts secared by a floating charpge-- £ 0
Shortfull undcr fixed charge (2 809 009
2,800 409}
Lstimated (deficieney )/surplus of assets avalable for
non -preferential crediturs £} 2800000
Non-preferential claims - £
0
N
Estimated (deficiency )sarplus as regards creditors £] (2 500 G
Issued and ealled up camtat - £
(2.466 382) 1
Estimated (deficiencs )surphus a8 reaards members L] (2 BOG Oy

Note The “Estimated to Reahise” ligures are before costs of realisanon
The crediter Luabihities do not include employ ee claims ansing from redundancy

T
Su:n.m;rc : \"\\ Date ‘\ﬁ)\ L ( A

)

Page 2 of 5
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APPENDIX §

STATEMENT OF PRE-ADMINISTRATION COSTS
Pursuant to Rule 2 33(2)(ka) of the Insolvency (Amendment) Rules 2010

1 GENERAL

Pre-Administration Costs are defined as the fees charged and expenses incurred by the
Administrators (or other person qualified to act as such) before the company entered Into
Adrmuristration but with a view to its doing so  This statement gives a detalled analysis of the Pre-
Adminustration Costs for the Company incurred by the Administrators

Creditors should note that the Pre-Administration costs have not yet been allocated between each of
the Compantes In due course the Administrators will make an allocation of these costs taking into
account the estimated level of ime incurred dealing with each company's assets and the quantum of
realisations

2 APPROVAL

As there will be no funds available to the unsecured creditors, and in the absence of preferential
creditors, approval of the unpaid Pre-Administration Costs will be sought in accordance with Rule
2 67A(3){b) of the Rules, which is outlined as follows

Deterrmination of whether and to what extent the unpaid Pre-Administration Costs are approved for
payment shall be by the approval of each secured creditor of the Company

The Secured Creditor will be asked to approve payment of the unpaid Pre-Admimistration Costs, as
detailled herein

3 PRE-APPOINTMENT FEES AND EXPENSES INCURRED BY THE ADMINISTRATORS

The Pre-Administration Costs were incurred to enable the Administrators to plan and prepare the
administration strategy, which ensured that the duties of the Administrators were fulfilled efficiently
subsequent to their appointment, and to undertake further administrative tasks, which are necessary
for placing the Companies into administration  The majonty of tme was incurred in negotiating and
documenting the Sale, and appraising the Secured Creditor of the position as events unfolded

The Pre-Administration expenses incurred by the Administrators are as follows

Nature of expenses Total
Incurred

£

Mileage 151 88
Travel {train and taxi) 92 20
Subsistence 28 37
Total 270 45

No Pre-Administration expenses have been paid, the Secured Creditor will be asked to approve
payment of these costs

ABL Realisations Limited {formerly Abacus Lighting Limited), ABH Realisations Limited {formerly Abacus
Holdings Limited) and Abacus Investcorp Limited - All in Adminustration 49
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The time incurred by the Administrators and their staff for the pre-appointment perod from 9 April
2013 to 3 May 2013 inclusive, 1s summarised in the table below None of the above costs have been
drawn to date, and approval for therr payment will be sought from the Secured Creditor

Classification of Partners and Managers Total Time Cost Average

work function Directors Hourly Rate
{Hours) (Hours) Hours £ £

Preparation for 314 79 00 110 40 54,930 50 497 56

Administrations

Sale 132 20 76 50 20870 137,871 00 660 62

Negotiations

Liaison with Key 15 30 000 1530 9,336 50 61023

Creditors

Tax and VAT 190 375 565 4,162 75 736 77

Total 180 80 159 25 340 05 206,300.75 606 68

Preparation for Administrations includes initial case planning and case set-up, haising with solicitors
on the appointment of Admimistrators, internal planning to prepare for the administrations, meetings
and liaising with the Company and the Secured Creditor in order to gather information necessary to
plan the Administrations and to enable the Sale to be completed

Sale Negotiations includes preparation and negotiation of the business sale

Liaison with Key Creditors includes negotiations with the secured creditor, and preparation of
documents to be issued notifying creditors and other parties of the administrations

Tax and VAT includes time spent by tax specialists considering the tax aspects of the Sale

4 OTHER PROFESSIONAL COSTS

DLA advised on a range of legal pre appointment 1ssues including the creation and filing of key
documents to action the Admimistration appointments, advising on Sale documentation and generally
faciitating the sales process Total fees in retation to this pre-administration advice were £50,000

GVA Limited carned out independent property valuations and plant and machinery valuations prior to
the appointment of Administrators Total fees for these valuations were £4,500

Naismiths LLP carried out a debtor ledger review to assess what value could be realised from the
Companies’ book debts Fees in relation to this totalied £2,400
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APPENDIX 7
Form 4.25

Rule 2.72
PROOF OF DEBT - GENERAL FORM
In the matter of:
*PLEASE CROSS | *ABL Realisations Limited (formerly Abacus Lighting Ltd)
THROUGH TO *ABH Realisations Limited (formerly Abacus Holdings Ltd)
LEAVE ONLY *Abacus !nvestcorp Limited

ONE COMPANY

NAMED

All In Administration

Date of Administration 3 May 2013

and in the matter of The Insclvency Act 1986

Name of Creditor

Address of Creditor

Total amount of claim, including any Value
Added Tax and outstanding uncapitalised
interest as at the date the company went into
hquidation (see note)

Details of any document by reference to which
the debt can be substantated [Note the
liguidator may call for any document or
evidence to substantiate the claim at his
discretion]

If the total amount shown above Includes
Value Added Tax, please show -

{a) amount of Value Added Tax
{b) amount of claim NET of Value Added Tax

If total amount above includes outstanding
uncapitalised interest please state amount

If you have filled in both box 3 and box 5,
please state whether you are claiming the
amount shown in box 3 or the amount shown
In hox 5(b)

Give detalls of whether the whole or any part
of the debt falls within any (and If so which) of
the categones of preferential debts under
section 386 of, and schedule 6 to, the
Insolvency Act 1986 (as read with schedule 3
to the Social Securnity Pensions Act 1975)

Category

Amount(s) clamed as preferential £

Particulars of how and when debt incurred

10

Particulars of any secunity held, the value of
the secunty, and the date it was given

11

Signature of creditor or person authorised to
act on his behalf

Name in BLOCK LETTERS

Position with or relation to creditor

ABL Realisations Limited (formerly Abacus Lighting Liruted), ABH Reahsations Limited (formerly Abacus Hoeldings

Limited} and Abacus Investcorp Limited — All in Admimstration
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Rule 2.72

PROOF OF DEBT - GENERAL FORM (CONTD )

Admitted to Vote for

Date

Administrator

APPENDIX 7

Form 4.25

Admitted preferentially for

Date

Administrator

Admitted non-preferentially for

Date

Administrator

ABL Realisations Limited (formerly Abacus Lighting Limited), ABH Realisations Limited (formerly Abacus Holdings

Limited) and Abacus Investcorp Limited — All in Admimistration
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APPENDIX 7
Heading required by Article 42(1) of Council Regulation (EC) No 1346/2000

of 29.5.2000, OJ L 160, p12
(EC Regulation on Insolvency Proceedings 2000)

« Convocatoria para la presentacién de eréditos Plazos aplicables ».

» Opfordring til anmeldelse af fordringer. Var opmzrksom pé fristerne «

,» Aufforderung zur Anmeldung emner Forderung Etwaige Fristen beachten!
« Hpo” axinon yw avayyeht” o araitn’ gemg llpoosoyn” otig npodeopisg »

¢ Invitation to lodge a claim. Time himits to be observed *

« Invitation 2 produire une créance., Délais a respecter »

« Invito all’msinuazione diun credito. Termine da osservare »

,» Oproep tot indiening van schuldvorderingen. In acht te nemen termynen "
« Aviso de reclamagiio de créditos  Prazos legais a observar »

" Kehotus saatavan ilmoittamiseen Noudatettavat mddraajat "

" Anmodan att anmadla fordran. Tidsfrister att 1akita

Pozvéni aZz k bydhit jeden &t s1 ndrok na néco. Cas hranice aZ k byt kenat

Zaproszeme do wniesienia wniosku o odszkodowante. Termin wniesiema wntosku jest obarczony
obostrzeniami

Invitacié kévetelés benyujtasara. 1dé hatarok betartandék.

vabilo v spraviti v zapor a trdity £as videk v obstati driat se postav
Mpurnamwenne x nogaye vexka. CodnieaaiiTe yeraHoBNEHHbIE CPOKH.

Pasidlymas paduots skunda. Reikia atsiZvelgty } terminus.

Stedina biex taghmel talba [t-termim taz-zmien ghandhom jigu mharsa.
Uzacindjums prasihas peteikSana. Prasibas pieterk8anas laiks stingn ierobezots.
Palve esitada ndue, Palun jiilzige aja purangud

Mokana 3a npeaaBnasane Ha wek. Jla 6bae HanpapeHa B obsBeHHA CPOK

Invitapa de a prezenta pretentia in hmite de timp agreate
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APPENDIX 7
Heading required by Article 42(2) of Council Regulation (EC) No 1346/2000
of 29.5.2000, OJ L 160, p12

(EC Regulation on Insolvency Proceedings 2000)

« Presentacion de crédito »

» Anmeldelse af fordring «

,» Anmeldung einer Forderung "

« Avayyeh a anatn’ oEmg»
Lodgement of claim ’

« Production de créance »

« Insinuazione di credito »

.» Indiening van een schuldvordering "

« Reclamacio de crédito »

" Saatavaa koskeva ilmoitus "'

" Anmalan av fordran "

&init s1 narok na néco

Whiesienie wniosku o odszkodowanie.

Kovetelés benyujtisa

bivanje od trditi

IMonaua icka

Paduoti skunda

Sottomissjoni tat-talba.

Prastbas pietetkums

Noude esitamine

depunerea cerern de chemare 1n judecata

NnpeaABABAHEC HA HCK

ABL Realisations Limited (formerly Abacus Lighting Limited), ABH Realisations Limited (formerly Abacus Holdings
Limited} and Abacus Investcorp Limited = All in Administration 57




Rule 2 37

(a} Insert full name and
address of the creditor
making the request

{b) Insert full name and
address of registered
office of the company

(c) Insert amount of clam

(d) Insert full name(s) and
address{es) of creditors
concurning with the
request (if any) and their
claims in the
administration if the

requesting creditor's
claim
15 below the required 10%

(e} Insert details of the
purpose of the meeting

ABL Realisations Limited (formerly Abacus Lighting Limited), ABH Realisations Limited (formerly Abacus Holdings Limited) and

APPENDIX 8

Form 2.21B

Creditor’'s request for a meeting

Name of Company Company number

ABL Realisations Limited {formerly Abacus 00612235

Lighting Limited)

In the High Court of Justice, Chancery Court case number

Division, Birmingham Distnct Registry
8213 0f 2013

(fult name of court)

I (a)

request a meeting of the creditors of (b)
ABL Realisations Limited {formerly Abacus Lighting
Limited)

My claim in the admimistration 15 (c)

{d)

concur with the above request, and | attach coptes of therr written confirmation of
concurrence

The purpose of the meeting 1s (e)

Signed

Dated

Abacus Investcorp Limited — All in Administration
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Form 2 21B
Rule 2 37 . ) .
we Creditor’s request for a meeting
Name of Company Company number
ABH Realisations Limited (formerly Abacus 00943023
Holdings Limited)
In the High Court of Justice, Chancery Court case number
Dwvision, Birmingham District Registry
8214 of 2013
{full name of court)
(a) Insert full name and | (a)

address of the creditor
making the request

(b} Insert full name and request a meeting of the creditors of (b)

address of registered ABL Realisations Limited (formerly Abacus Holdings

office of the company Limited)

{c) Insert amount of clam My claim in the administration 1s (c)

(d) Ingert full name(s) and  (d)
address(es) of creditors
concurring with the

request (if any) and their

claims in the

admimstration If the

requesting creditor's
claim
15 below the required 10%

concur with the above request, and | attach copies of their written confirmation of

concurrence
(e) Insert details of the The purpose of the meeting 1s (&)
purpose of the meeting
Signed
Dated

ABL Realisations Limuted (formerly Abacus Lighting Limited), ABH Realsations Limited (formerly Abacus Holdings Limited) and

Abacus Investcorp Limited — All tn Administration
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Form 2 21B
Rule 2 37 : :
ule 23 Creditor’s request for a meeting

Name of Company Company number

Abacus Investcorp Limited 03092778

In the High Court of Justice, Chancery Court case number

Division, Birmingham District Registry

8222 of 2013
(full name of court)

(a} Insert full name and | (@)

address of the creditor
making the request

{b) Insert fult name and request a meeting of the creditors of (b)

address of registered Abacus Investcorp Limited
office of the company

{c} Insert amount ofclawn My claim in the administration 15 {c)

{d) Insert full name(s) and (d)
address{es) of creditars
concurnng with the

request (If any) and ther

clasms in the

adrrunistration if the

requesting creditor's
claim
13 below the required 10%

concur with the above request, and | attach copies of their written confirmation of

concurrence
{e) Insen details of the The purpose of the meeting 1s (e)
purpose of the meeting

Signed

Dated

ABL Reahsations Limited {formerly Abacus Lighting Limited), ABH Realisations Limited {formerly Abacus Holdings Limuted) and
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