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Directors’ report

The directors present theirr annual report and the audned financial statements tor the year ended 31 December 201 1

Principal activities

The principal activiies of the company and of 1ts subsidiary undertakings were as tollows
Parent company

Secretaral, management and administratton on behalt of the group

Abacis Lighring Linured

The company designs, manulactures and nstalls, hghting systems for the exterior highting market, the industrial
lighiing sector, complex mast structures, monopoles for the telecom market and Sticet turnuure  Abacus sells 18y
producis both nationatly and internationally

Abacus Investcorp Limted
An mvestment holding company
Shanghait Abacus Lighning Linuted

The company manuiactures hghting systems tor the exterior highting marhet  Shanghar Abacus Lightng Limated
sells its prodocts both within China and internationally

Abacus Lighting LLC

The company supplies ighung systems for the exterion hghting market  Abacus Lighting LLC sells 1ts products
both within Russia and internationally

Business review

The results tor the poriod are set out 1 the financial statements

The key objectives of the business include

e Conunued profitable growth 1n a challenging econonne chimate

s Increasing miegration between the expanded Abacus Group companies and key strategic partners, both local
and global

s Muintaming our commument to Overseas markets which amount 1o 36% (2010 38%) ol wrnover tor the year

* An increased mmvestment in Global marketing (o promote our products and services, including our new
telescopie mast structures

¢ Continued mvestment 1n the ttaimng ot our highly skilled worktorce which 1s at the very heait of the business

Product range, quality, expert customer service and mnovaton will continue to be the cornerstones ol the business
In 2011 the company continued to win and deliver major contracts both in the UK and worldwide

We are an Investors 1in People company

The sustainable environment 1s hey to the future We are tully comphiant with the WEEE directive and the company
s registered with the Lumicom Comphance Scheme and Carbon Trust

As a responsible employer Abacus works closely with the local communny, in particular n close association with
local schools  ‘Fhe Annual Abacus Awards to the best technology students has been presented by Abacus 1o the
schools for over 25 years  This harnesses the hink between educanon and the outside world 1o further the
opportuniiies to the new generauons joimng Abacus  In additon Abacus sponsors the award lor the Lighting
Industry Federation — Student of the Year

The Financial Statements reflect the costs of Globahisation of the Abacus Gioup which are buildimg the strategic
toundattons for the Global Expansien into further World Markets where there 1s a strong economy and stgnificant
investment (n infrastruciure
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Directors’ report (connnued)

Business review {continued)

The new factory in Shangha was officially opened by HRH The Duke of Yok dumng the year  Abacus
successiully completed 1ts move to tts new purpose bwnlt factory in Shanghai  The Shanghar operanon will allow
the business to meet the greal opportunities not only 1in China and South Easl Asia, but 1n the Worldwide Export
Market  The installanon of the latest State of the Art Plant and Equipment 1o provide world class products and
service for the future 15 now complete

The Russtan operation was successfully launched 1n 2010 Headguantered in St Petersburg and now building on 11s
Sales Representation throughout Russia The team has been carelully selected and 1eflects the highest calibre in the
Russian Lighting Market The Russian operation has now opened a Sales office 1n Moscow

Principal risks and uncertainties
The company tollows the lollowing tinancial risk management policics
Exchange rate risk

The group sells to and purchases goods from compantes overseas and 15 therelore exposed 1o movements 1n
exchange rates that occur between the date ol delivery and settlement  The group secks 1o mitigate this rish by
operating a foreign currency bank account and seeking to maich payments and receipts in the same currency The
company also has tacilines available to enter into forward exchange contracts

Credus rish

Credit risk arises on assets such as trade debtors Policies and procedures exist to ensure that the trade debtors have
an appropriate credit history betore credtl 1s granted

Prrce risk

The Company’s businesses may be affected by fluctuation in the price and supply ot hey raw maierials, although
purchasing policies and practices seek to nutigate, where practicable, such risks

Proposed dividend

The directors do not recommend the payment ot o dividend (2010 £nd)

Charitable and political contrtbutions

The group made charitable contributions of £1,500 (2610 £6,680) and na poliical conttibutions

Directors
The directors who held otfice during the year and at the end ol the year were

Mrs R Pratt
Mr G Hall
Mr Al Morns-Richardson FCA

Certain directors benefited trom qualitying third party indemmity provisions in place during the tinancial year and at
the date of this report
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Directors’ report (continued)

Dnhsclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there 1s no relevant audit information of which the company’s auditors are unaware, and each director has
taken all the steps that they ought to have taken as a director to make themselves aware of any relevant audit
information and to establish that the company’s auditors are aware of that information

Auditors

Pursuant to Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and KPMG LLP
will therefore continue 1n office

By order of the board

e |
AJ Morris-Richardson Registered office ,
Drrector :
Oddicroft Lane '

Sutton-n-Ashfield

Nottinghamshire

NGI17 5FT

Dated
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Statement of directors’ responsibilities in respect of the directors’ report and the
financial statements

The directors are responsible tor preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations

Company law requires the direclors to prepare financial statements for cach financial year  Under that law they
have elected 10 prepare the group and parent company financial statements tn accordance with UK Accounting
Standmds and applicable faw (UK Generally Accepted Accounting Pracuice)

Under company law 1the directors must not approve the financial statements unless they are satisfied that they give o
true and fair view of the state of affairs of the group and parent company and of their profit or loss or that period
In prepaning cach of the group and parent company financial statements, the directors are required 10

o select suttable accounting policies and then apply them consistently,
¢ make judgments and estimates that are reasonable and prudent,

¢ state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements, and

e prepare the financial statements on the going concern basts unless 1t s mappropriate 10 presume that the group
and the parent company will continue 1n business

The directors are responsible tor keeping adequate accountng records that are sutticient to show and explain the
parent company’s transactions and disclose with reasonable accuracy at any ume the financial position of the parent
company and enable them to ensure that s financial statements comply with the Companies Act 2006 They have
general responstbility for taking such steps as are reasonably open to them to saleguard the assets of the group and
lo prevent and detect traud and other irregularities




Report of the independent auditors to the members of Abacus Holdings Limited

We have audited the financial statements of Abacus Holdings Limtted for the year ended 31 December 2011 set out
on pages 7 to 30 The financial reporuing tramework that has been applied in their preparation 1s apphicable law and
UK Accounting Standards (UK Generally Accepted Accounting Practice)

Thus report 15 made solely 1o the company’s members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we mught state to the company’s members those
matters we are required 10 state 1o them in an auditors” report and for no other purpose  To Lhe fullest extent
pernutted by law, we do not accept or assume responsthility to anyone other than the company and the company’s
members, as a body, tor our audst werk, tor this report, or tor the opimens we have formed

Respective responsibilities of directors and auditors

As explained more fully 1n the Directors’ Responsibihities Statement set out on page 5, the directors are responsible
tor the preparation of the linancial statements and 1o being satislied that they give a true and tan view  Qur
responsibality 15 to audit, and express an opinion on, the financial statements 1n accordance with apphicable law and
Internanional Standards on Audiing (UK and Ireland)  Those standards requoe us 1o comply with the Audiing
Practices Board’s (APB’s) Ethical Standards tor Auduois

Scope of the audit of the financial statements

A descniption of the scope ol an audit of financial statements 1s provided on the APB’s web-sue at
www e org ub/apb/scope/private ¢tm

Opimon on financial statements

In our opinmon the financial stalements

e pive a true and {air view ol the state ol the group’s and the parent company’s atlans as at 31 December 2011
and of the group’s loss tor the year then ended,

o have been properly prepared n accordance with UK Generally Accepted Accounting Practice, and
*  have been prepared in accordance with the requirements of the Compames Act 2006

Opimon on other matter prescribed by the Companies Act 2006

In our opinon the information given n the Duectors” Report for the financial year tor which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing 10 report in respect of the tollowing matters where the Companmes Act 2006 1equires us 1o report
you 1f, 1n our opimon

e adequate accounung records have not been kept by the parent company, or returns adequate for our audit have
not been recerved from branches not visited by us, or

* Lhe parent company financial statements are not in agreement with the accounting 1ecords and returns, or
¢ certan disclosures of directors’ remuneration specified by law are not made, or

s we have not received all the information and explanations we require for our audut

/ ﬂ
Philip Charles (Senior Statutory Auditor )

for and on behalf of KPMG LLP, Statutory Auducr

Chartered Accountants

St Nicholas House Dated 27 September 2012
Park Row

Nottingham
NGI 6FQ




Consolidated profit and loss account

Jor the year ended 31 December 2011

Durectors
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1§ December 201

Note 2011 2010
£000 1000
Turnover 2 30,149 28,863
Cost of sales (19,368) (18,365)
Gross profit 10,781 10,498
Sales and disinbution costs (4,289) (4,350)
Admintstrative expenses including excepuional costs ol £584,000 (2010
4227,000) (7,471) (6,047)
Operating (loss)/profit before exceptional costs (395) 328
Exceptional costs 5 {S84) (227
Total operating (loss)/profit (979) 101
Other nterest recervable and similar income 1 699 660
Interest payable and similar charges 4 (1,026) {B58)
Loss on ordinary activities betore taxation 5 (1,306) 7
Tax on loss an ordinaty activilies 7 69 23
Loss tor the financual year 18 (1,237) (74)

In both the current and preceding year, the group made no material acquisitions and had no discontinued operations
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Consolidated statement of total recognised gains and losses
Jor the year ended 31 December 2011

2011 2010

£000 1000
Loss tor the tinancial year (1,237) (74)
Revaluation of intangible asset 1,407 -
Actuartal (loss)/gain recognised on the pension scheme (1,874) 378
Movement on deferred tax asset relating to pension scheme 421 (133)
Currency translauon ditterences on toreign currency investment 184 173
Total recognised gains and losses relating to the financial year {1,099) 344
Note of consolidated historical cost profits and losses
Jor the year ended 31 December 2011

2011 2010

1000 1000
Reported loss on ordimary activities before taxauon (1,306) X))
Ditference between 4 historieal cost deprectation charge and the actual

depreciation charge calculated on the revalued amount 13 8

Historical cost (loss)profit on ordinary activities before taxation (1,293) (B9
Historical cost (loss)/profit for the year retained after taxation (1,224) (66)
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Consolidated balance sheet
as at 31 December 2011

Note 2011 2010
£000 £000 £000 £000
Fixed assets
Intangibles 8 2,257 830
Tangible fixed assets g 4,961 4,426
7,218 5,256
Current assets
Stock 12 3,008 3,933
Debtors 13 6,864 6,855
Cash at bank 389 100
10,261 10,888
Creditors: amounts falting due within one year 14 (12,100) (10,058}
Net current {(liabilities)/assets (1,839) 830
Total assets less current habilities 5379 6,086
Creditors: amounts failling due after more than one year 15 (1,373) (2,236)
Net assets excluding pension habilities 4,006 3,850
Net pension scheme deficit 25 (3,007) (1,752)
Net assets 999 2,098
Capital and reserves
Called up share capatal 17 63 63
Capital redemption reserve 18 2 2
Share premium account 18 340 340
Revaluation reserve 18 2,506 1,107
Profit and loss account 18 (1,912) 586
Shareholders’ funds 19 999 2,098

These financial statements were approved by the board of directors on 27 September 2012 and were signed on its
behalf

AJ MornsRfctiardson ___ ———F—

Director

Company registered number 00943023




Company balance sheet
as at 31 December 2011

Fixed assets
Tangible assets
Investments

Current assets
Debtors
Cash at bank

Creditors: amounts falling due within one year
Net current habilities

Total assets less current habihities

Creditors amounts fallng due after more than one year

Net assets

Capital and reserves
Called up share capital
Capital redemption reserve
Share prermum account
Revaluation reserve

Profit and loss account

Shareholders’ funds

Nate

10

11

13

14

15
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2011 2010
£000 £000 £000 £000
1,288 1,309
2,318 2,323
3,606 3,632
306 128
306 128
(1,286) (556)
(980) (428)
2,626 3,204
. (584)
2,626 2,620
63 63
2 2
340 340
1,099 1,107
1,122 1,108
2,626 2,620

These financial statements were approved by the board of directors on 27 September 2012 and were signed on its

behalf by

J%W

AJ Morris-Richardson
Director

00943023

Company registered number




Consolidated cash flow statement
Jfor the year ended 31 December 2011

Net cash outfllow from eperating activities
Returns on investments and serviang of finance
Taxation

Capital expenditure and finanaal investment

Net cash outflow before financing

Financing

Decrease in cash in the year

Note

22

(9]
[A¥]

Reconciliation of net cash flow to movement in net debt

Jor the year ended 31 December 2011

Decrease in cash in the year

Cash tlow trom change 1n debt financing
New hire purchase agreements
Translation ditlerence

Movement 1n net debt in the year
Net debt at stat ot the year

Net debt at end of the yea

21

21

Abacus Holdmgs Linnted
Directors” report and comolidated financ il statements

2011
£000

209)

(257)

(738)

(1,204)

1,154

(50)

2011
£000

(50)
(1,154)
(79)
(71)

(1,354)
(3,902)

(5,256)

21 December 2011

2010
£000
(978)
(07
(72)

(1 944)

3 1a1)

2,589

{512)

2010
£000

(512)
(2.589)

39

(3.062)
(840}

(3,902}

—_—
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Notes
(formung part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently 1n dealing with 1tems which are considered
maternial 1n relation to the financial statements -

Basis of preparation

The financial statements have been prepared 1n accordance with applicable accounting standards and under the
historical cost accounting rules, modified to include the revaluation of certain land and bwildings

Going concern

The downturn 1n the UK and global economy together with the challenge of moving to a new factory 1in Shanghai
resulted 1n difficult trading for the group 1n 2011 and the first six months of 2012 However the directors have been
proacuve and consider their strategy of investing 1n global sales activity with offices 1n Russia, the Middle East and
Singapore as well as China provides considerable optirusm for the future performance of the group The Shanghai
factory 1s fully operational and both the UK and China have received sigmficant orders for late 2012 and early 2013

The performance 1n the UK during 2011 resulted 1n the breach of certain banking covenants as at 31 December 2011
and as a result the loan 1s classified within the financial statements as due within one year The UK Bank has
indicated 1ts continuing support of the group based upon the UK forecasts and the current order beok, which
underpmns the sales within the UK forecasts in the remainder of 2012 and early 2013 The forecasts prepared by the
directors for the 12 months from the signing of these financial statements show that the UK business 1s profitable,
will operate within 1its exasung faciliies and generate cash beyond its interest and loan repayment commuitments
Given the global market the group operates within and 1ts investiments overseas the directors have also prepared
forecasts for the Russian, Singaporean and Chunese businesses The Russian business commenced trading in July
2010 and 1ntially incurred losses to estabhish the business and to build the sales pipeline These losses have been
funded by both the UK business and a loan from HSBC 1n Russia of approximately £540,000 which 1s guaranteed
by the parent company Abacus Holdings Limited and 1s scheduled to be repaid in full by June 2013 The forecast
for Russia shows a significant increase 1n sales for the remainder of 2012 and 2013 which 1s underpinned by sales
orders for the remainder of 2012 and early 2013 These sales orders together with the 2013 order pipeline are
forecast to generate sufficient profits and cash to meet the loan repayment schedule agreed with the Bank Under 1ts
guarantee the UK business may be required to provide additional funds to Russia 1f there were a shortfall on the loan
repayments and they cannot be rescheduled with the Bank in Russia The investment to set up sales offices 1n
Singapore and the Middle East has been provided by the UK business The Abacus brand is already established 1n
these markets which are experiencing strong economuc growth and sigmificant investment in infrastructure projects
Orders from both of these locations are expected to cover the costs of the operations

The relocation to a new factory with the latest equipment was disruptive to the performance of the Chinese business
in 2011 However over the first 9 months of 2012 order intake and therefore both volume and efficiency withan the
factory has improved sigmficantly The forecast for China shows that this improvement will continue nto the
remainder of 2012 and 2013 The funding for the new factory was provided by a combination of the UK business,
one of the sharcholders and RMB 17 rullion of loans 1in China with the Bank of Shanghai Approximately £400,000
of this loan 1s due for repayment 1n January 2013 and whulst the Chinese business will return to profitability on the
basis of the current forecasts the £400,000 repayment would not be possible 1n full As a result the group have
negotiated a new facility of RMB 28 million with the Bank of Communication of Chuina RMB 9 million of this
facility has been approved and final documentation will be signed before the end of September 2012 allowing draw
down on the facility in October 2012 The 1ntention 1s to finalise the remaimng RMB 19 mullion before the end of
the year which will replace the current facilities with the Bank of Shanghar Assuming this refinancing 1s concluded
the £400,000 loan repayment 1n 2013 will no longer be required and the Chinese business will have sufficient
headroom within 1ts own facilities for the foreseeable future

After considering the UK forecasts and the forecasts of the overseas entities and the status of the bank facilities set
cut above the directors are of the opimon that the group will be able to pay its habilites as they fall due and
therefore be able to trade for the foreseeable future On this basis the directors have concluded the group remains a
going concern

12
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Notes (contired)

1 Accounting policies (contnued)

Consolidation

The consohdated financial statements incorporate the results of Abacus Holdings Limited and all of its subsidiary
undertakings, as at 31 December 2011, using the acquisition method ol accounting  Under this method, the results
ol subsidiary undertakings acquired or disposed ot 1n the year are included (n the consohidated profit and loss
account from the date of acquisition or up te the date ot disposal

Under s408 of the Companies Act 2006 the Company 1s exempl trom the requirement to present its own profit and
loss account

Turnover

Turnover represents sales to outside customers excluding value added tax and anses from the sale ot manutactured
highung columns and the provision of highting selutions that can include both nstallation and maintenance services

Sales of manufactured hghting columns are recognised upon completion of the manulactute of the product, being
the point at which the company obtains the right to consideration in exchange tor i1ts perlormance, 1n accordance
with the (erms and conditions of sale

Sales generated 1n relation to the provision of highting solutions are recognised progressively over the hife of the
contract 11 accordance with the company’s pohcy on long term contracts

Long term contracts

The amount of profit attached to the stage of completion of a long term contract 1s recogmised when the outcome of
the contract can be toreseen with reasonable certainty  Turnover tor such contracts 15 stated at the cosl appopriate
to therr stage of completion plus auributable profits, less amounts recognised in previous years  Provision s made
tor any losses as svon as Lthey are loreseen

Centract work s stated at costs incurred, less those transterred 10 the profit and loss account, after deducting
toreseeable losses and any payments on account not matched with turnover

Amounts recoverable on contracts are included 1in debtors and represent turnover recognised 1n excess of payments
on account

Foreign currencies

Transactions tn toreign currencies are lranslated into sterhing at the rate of exchange ruling at the date of the
transactions Monetary assets and labihues denominated in foretgn currencies are translated into sterling at the rate
of exchange ruling at the balance sheet date  In the case of torward cover nansactions these are translated 1n
accordance with the rate reflected 1 each contract  Exchange ditferences are taken into account m arriving at
operating profit

The assets and habihties of overseas enuties are translated at the closing exchange rates  Profit and loss accounts ot
such undertakings are consolidated at the average rates ol exchange during the year Gains and losses arising on
these translations are taken to reserves

Intangible fixed assets and amortisation

Intangible fixed assets purchased separately from a business are capitalised at their cost Intangible assets are
amorised to mil by equal annual instalments over their usetul economic lives Land-use rights are amortised over the
expected term of the usage
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Notes (continued)

1 Accounting policies (continned)
Tangible fixed assets and depreciation

The group adopts a policy of revaluation for freehold land and buildings with assets in this category being held at a
recent revaluation  All other tangtble hixed assets are stated at cost or valuation, less depreciation  Deprectation 1s
provided on all tangible fixed assets, except Irechold land, at 1ates calculated 1o write oft the cost or valuanon, less
estimated residual value, of ¢ach asset on a straight ine basis over its expected usetul hife as {ellows

Freehold buildings 2%
Plant, machinery, fixtures and {ithngs 12 5%
Computer equipment 25%
Motor vehicles 25%

The part of the annual depreciation charge on revalued assels which relates to the revaluanon surplus 1s transterred
trom the revaluation reserve 10 the profit and loss accounlt reserve on an annual basis

Investmenis
Fixed asset investments are stated at cost less provision for any permanent diminution in value
Stocks

Stocks are valued at the lower ot cost and net realisable value Cost 1s calculated as tollows

Raw matenals Weighted average cost

Work 1n progress and fimished goods Cost of raw matenal and labour, together with attributable overheads
based on the normal level of acavuy

Net reahisable value Estimated selling price less addinenal costs to completion and disposal

Taxation

The charge for taxation 1s based on the result for the year and takes 1nto account taxation delerred because of timing
ditferences between the treatment of certain tems for taxation and accounting purposes

Provision 1s made tor deferred tax, without discounting, 1n respect of all titming differences between the treatment of
certain 1lems for taxauon and accounung purposes which have arisen but not reversed by the balance sheet date,
exceepl as otherwise required by FRS 19

A deierred tax assel 1s recogmised (o the extent that it 1s regarded as recoverable  Provision 1s made at 1ates of
taxation anticipated to be 1n torce when the tming differences are expected to reverse

Leases

Rental payments in respect ol assets obtamed under operating leases are charged to the profit and loss account on a
straight hine basts over the lease term

Post retirement benefits

In the UK, the group operates a pension scheme providing benetits based on final pensionable pay The assets of the
scheme are held separately from those of the group  Pension scheme assets are measured using market values
Pension scheme habilities are measured wsing a projected unin method and discounted at the current rate of return on
4 high quality corporate bond of equivalent term and currency to the liability  The pension scheme surplus (10 the
exlent it 1s recoverable) or deficit is recogmsed tn tull  The movement n the scheme deficit 1s split between
operating charges, {inance items and, n the statement of total recogmised gains and losses, actuanial gains and losses

The firancial position of the group’s penston scheme 1s disclosed 1n note 25 .
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Notes (continued)

2 Turnover

Turnover 1s wholly atinibutable 1o the principal activities of the group

Turnover as analysed by geographical market
United Kingdom

Conunental Evrope

Rest of world

3 Other interest receivable and similar income

Group
Other interest
Expected return on pension scheme assets (note 25)

4 Interest payable and similar charges

Group

Bank interest

[nterest element of pension scheme habilehies {note 29)
[nterest payable 1n respect of finance leases

2011
£000

19,388
4,943
5,818

30,149

2011
£000

2011
£000

256
767

1,026

2 December 2011 1

2010
£000

17,957
2,969
7,937

28,863

2010
£000

112
746

858
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Notes (continued)

5 Loss on ordinary activities before taxation
2011
£000
Losy on ordmmary activittes before tavation is stated after charging/(crediting )
Depreciation 335
Amorhisalion 19
Impairment of tixed assets 78
(Protfit)/loss on disposal of fixed assets (2)
Hire ot plant and machinery - rentals payable under operating leases 379
Hire of other assets 36

During the year the gioup undertook a restructuring of its UK business and incuired exceptiona
£584,000 primanly relating to redundancy costs ol employees  In the previous year the exce
£227,000 relate 1o losses made by (he Russian subsidiary which were due (o set up costs incurred

2011
£000
Auwditors’ remuneration
Audst of these financial statements 7
Audit of financial statement of subsichanes 54
Other services relating 1o taxation 8
6 Wages and salaries
2011
£000
Directors” emolunments consist of
Remuneration lor management services 727
Contribution to pension schemes 48
775

Holdigs Lunited
neid tal statements
31 December 2011

2010
£0600

1 expenditure of
ptional costs of

2010
£000

336

886

Retwrement benefits were aceruing for one (2010 two) director under the defined benetit pension scheme

The aggregate emoluments ot the hrghest pard director were £345,052 (2010 £403,498)

Staff numbers and cosrs

2011
The average number of persons employed by the growup (ncluding duectors of this company) Number
during the year, analvsed by category, was as follows
Directors 4
Administration 79
Sales 61
Production 150
294
2011
£000
The aggregate payroll costs of these persons were as follows
Wages and salaries 7,099
Social security costs 778
Pension 526
8,403

2010
Number

4
74
46

106

230

2010
£000

6,409
695
492

7,596
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Notes (continued)

7 Tax on loss on ordinary activities
(a) Analysis of credit in the year:
2011 20110
£000 L0000
UK Corporanon 1ay
On profit tor the year - -
Adjustmenls 1n respect of pnior years - (14
Foreign 1ax
Current tax on income for the period - 48
Total current tax - 34
Deferred tax
Current year (72) (48)
Adjustments i respect of prior years 3 9)
Toial deterred tax (69) 57
Total 1ax credit (69) 2%)
(b) Factors affecting the tax charge for the current year

The current 1ax charge tor the year 1s hugher (2010 Ingher) than the standard rate of corporation in the UK of 26 5%
(2010 27%) The dilferences are explained below

2011 2010

£000 1000
Current tax reconciliation
Loss on ordinary activities before tax (1,306} 97)
Current tax at 26 5% (2010 27%) (346) (27)
Effects of
Expenses not deductible tor tax purposes 69 78
Intterences between capilal allowances and depreciation lor the year (1) (6)
Etlect of tax charge ai ditferent rates across group companies - (32)
Pension contributions in excess of charge tor the year (@l1)] (75)
Tax losses carned torward 348 95
Other ttmung difterences - L5
Adjustment 1n respect of prior years - (14)
Total current tax charge - 34
{c) Factors that may affect future tax charges

The 2012 Budget on 21 March 2012 announced that the UK corporation tax rate will reduce to 22% by 2014 A
reduction mn the rate from 26% to 25% (elfective trom 1 April 2012) was substantuively enacted on 5 July 2011, and
a turther reduction to 24% (ettective irom | April 2012) was substanuvely enacted on 26 March 2012

This will reduce the company's luture current lax charge accordingly and further reduce the dederred tax habiluy at
31 December 2011 (which has been caleulated based on the rate ot 25% substantively eracted at the balance sheet
date) It has not yet been possible 10 quanuty the full anucipated ettect of the announced turther 3% rate reduction,
although this will turther reduce the company's tuture current tax charge and reduce the company's deleried tax
hability accordingly
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8 Intangible fixed assets
Land-use
right
£000
Costor valuation
Al 1 January 2011 850
Revaluauon 1,367
Translation ditterence 40
Al 31 December 201 1 2257
Accumudated depreciation
At 1 January 2011 20
Revaluation (40)
Charge lor the year 19
Translation ditterence |
At 11 December 2011 -
Net book value
At 31 December 2011 2,257
At 31 December 201) 830

During 2009 the group puichased the nght to certain land in Shanghai for a pertod of 50 years on which it has now
completed the building ot s new manutacturing and otfice tacthties

A full valuation ot the land use right and related buillding was pertormed on 6 January 2012 on an open marhket basis
and was performed by Shanghat Ly Gong Xin Real Estate Valuation Co Ltd (China registered valuer 3120020074)
The valuation resulted tn a gamn ol £1,367,000 reflecting increases 1in Chinese property prices and has been
recogimsed 10 the revaluation reserve
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Notes (contnued)

9 Consolidated tangible fixed assets
Plant,

Freehold machinery,

land and fixtures and Computer Motor

buldings fittings equipment vehicles Total

£000 £000 £000 £000 £000

Cost or valuation
Al | January 2011 3,787 1,741 1,086 56 6,670
Addinons - 749 72 - 821
Impatrment (78) - - - (78)
Disposaly - (136) {12} - {148)
Translation dilterence 117 12 3 3 135
At 31 December 2011 3,826 2,366 1,149 59 7.400
Accunnilated depreciation
AL January 2011 41 1,260 911 32 2.244
Charge tor the year 70 131 129 5 335
Disposals - (135) (11) - (146)
Translation dificrence | 3 | 1 6
At 31 December 2011 112 1,259 1,030 38 2,439
Net book value
At 31 December 2011 3,714 1,107 119 A | 4.961
AL 31 December 2010 3,746 481 175 24 4426

Frechold land and buildings are held at a revalued amount as disclosed below Freehold land and buildings includes
land with a value of £844,000 (2010 £844,000) which 1s not depreciated

£000
The historical ¢ o5t net book vatue of land and buldmgs 18
Cosl 3.116
Accumulated deprecianion based on hustoncal cost (418)
Historical cost net book value 2,698

The land and buildings of Shanghar Abacus were valued on an open market basis on 6 January 2012 by Shanghar Lt
Gong Xin Real Estate Valuanon Co Lid  The valuation gave rise to an impairment of £78,000 which 1s recorded
within administrative expenses

The last §ull valustion of other land and butldings was performed on 29 January 2010 on an open market basis and
was performed by King Sturge LLP (who were taken over by Jones Lang LaSalle 1n 2011), DNR Findlay, BSc
MRICS




Notes (contined)

10 Company tangible fixed assets

Cost or valuation
At} January 2011 and 31 December 2011

Accumulated depreciation
At b January 2011
Charge tor the year

At 31 December 2011

Net book value
At 3! December 2011

At 31 December 2010

Dureciory’

Abacus Holdings Lunited

report and c onsolidated financal staternents
3 December 201 1

Freehold
land and
buildings

£000

1,330

42

1,288

1,309

Frechold land and bwildings include land with a value of £844,000 (20710 £844,000) which 15 not depreciated
Freehold land and buildings are held at a revalued amount as disclosed below

The Iustorical cost net book value of land and buildmngs 1

Cuost

Accumulated depreciation based on historical cost

Histoncal cost net book value

£000

543
(349)

194

The tast fudl valuation was performed on 29 January 2010 on an open matket basts and was perlormed by King
Sturge LLP (who were tahen over by Jones Lang LaSalle in 2011), DNR Findlay, BS¢ MRICS
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11 Fixed asset investments
Group
Shares tn subsidiary undertakings

The group had the tollowing subsidiary undertakings at 31 December 2011 all of which have been included n the
consohidation

Proportion Country ol
of ordinary incorpor-
Principal activity Status share capital ution
Direct holdings
Abacus Lighung Limited Design, manufacture and installation of Trading 100% England
highting systums
Abacus Investcorp Limited Investment holding company Non-trading 100% England
Indrirect holdings
Shanghar Abacus Lighting Limuted  Design, manufacture and installation of Trading 100%: China
Lighting systems
Abacus Lighung LLC Design manuiacture and instalianon ot Trading 100% Russia
hghting systems
Abacus (Singapore) PTE Limied Design, manufactute and nstallavon of Trading 100% Singapore
hghtung systems
Abacus Gult JLT Design, manufacture and instaliation of Trading 100% UAE
highting systems
Company
Shares in subsidrary undertakings
£000
Cost and net book value
Al | January 201 | 2,323
Disposal (5)
At 31 December 2011 2,318

The disposal n the year relates to the wrue olt ot the investment 1n Vertical Wind Energy.

12 Stock
Group

2011 2010

£000 £000
Raw matenals and consumables 1,577 1,927
Work 1n progress 917 1.581
Finished goods and goods tor resale 514 425

3,008 39313

There 15 no matertal ditference between the cartying value and 11s replacement cost
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Notes (continued)

13 Debtors

Group Company
2011 2010 2011 2010
1000 £000 1000 1000
Trade debtors 5,763 5,758 - 4
Advances to suppliers 1y 171 - -
Amounts owed by group undertakings - - 302 119
Other debtors 256 135 4 5
Piepayments and accrued income 417 617 - -
Deletred tax asset (note 16) 309 174 - -
6,864 6,855 306 128
14 Creditors: amounts falling due within one year
Group Company
2011 2010 2011 2010
£000 £000 £000 £000
Bank loans 2,245 582 602 80
Other loans 500 - 500 -
Bank overdraft 1,509 1,184 13 183
Finance lease creditors 18 - - -
Payments m advance 342 1,006 - -
Trade creditors 5,783 5,619 71 48
Amounts due [rom group undertakings - - 45 -
Other creditors 308 35 - -
Corporation tax 6 - -
Other taxation and soctal security 648 490 5 5
Accuals and deterred income 741 1,142 50 40
12,100 10,058 1,286 556

The loan and overdrait are secuted by means of a fixed and floatng charge over the assets ot the group

22
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15 Creditors: amounts falling due after more than one year
Group Company
2011 2010 2011 2010
£000 £000 £000 £000
Bark loans 1,323 2,236 - 584
Finance lease creditors 50 - - -
1,373 2,236 - 584
The matunty of loans 1s as follows
Group Company
2011 2010 2011 2010
£000 £000 £000 £000
Debt can be analysed as falling due
In one year or less, or on demand 2,763 582 1,102 80
Between one and two years 407 493 - 30
Between two and five years 966 1,479 - 240
Qver more than five years - 264 - 264
4,136 2,818 1,102 664

Bank loans consist of a £700,000 loan 1n Abacus Holdings Limited which bears interest at base rate plus 2 3% with
monthly repayments of £6,70¢ The balance outstanding at 31 December 2011 1s £602,000 and the loan s secured
by fixed and floating charges over assets held within UK Two loans 1n Abacus Russia for $400,000 and $500,000
respectively (£584,000) were outstanding at 31 December 2011 with the facilities being extended 1n September 2012
and are now due for repayment 1n June 2013

There are three loans in Abacus Shanghai, a short term loan for 2,300,000 RMB (£234.,000) which 1s guaranteed by
Abacus Holdings Limited through a Letter of Credit (USD 432,000) and has been renewed unul August 2013 A
loan of 4,100,000 RMB (£418,000) was repaid 1n March 2012 and replaced with a £350,000 loan in Abacus
Holdings with loan repayments of £10,000 being made each month A further loan of 17,000,000 RMB
(£1,730,000) was taken to finance the new plant which matures 1n January 2015 and bears interest at 5 76%. This
loan 1s secured against the property in the company 4,000,000 RMB (£407,000) of this loan was repaid in January
2012 The directors are re-financing this debt as discussed 1n note 1

Details of guarantees of the bank loans are found 1n note 23 Mrs Pratt, a director of the company, has made a loan
of £500,000 2010 £nil) due on demand
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Notes (continued)

16 Deferred tax asset
Deferred tax
Group
Movement n deferred tax
2011 2010
£000 £000
Balance at | January 174 45
Credit to the protit and loss account 69 57
Profit and loss charge relating to the movement on deferred tax on pension habtlity 66 72
Balance at 31 December (note 13) 309 174
The elements of deferred 1aration are as follows
2011 2010
£000 £000
Ditterence between accumulated depreciation and accelerated
capital allowances 21 29
Tax losses carrted torward 288 127
Other timing ditferences - 13
309 174

In the group and company, no deferred tax has been provided on the revaluation surplus on the basis that there 15 no

intention to dispose of the property n the toreseeable future  All other deterred tax balances have been provided as
at 31 December 2011

Deferred tax asset relanng to pension scheme deficu

2011 2010
£000 £600
Balance at | January 648 853
Movement n the year - credut to the statement of recognised gains and losses 421 (133)
Profit and loss chaige relating to the movement on detened tax on pension hability (66) (72)
Balance at 31 December 1,003 648

Company

A deterred 1ax asset has not been recognised for tax losses ot £154,098 (2010 £154,098) mn the company on the
grounds that 1t 15 currently uncertdin as to whether this will be recovered

17 Called up share capital
Allotted, called up
and fully paid
2011 2010
£000 1000
Equuty
63,092 ordinary shares ot £1 each 63 63
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Notes (continued)

18 Share premium and reserves
Capital
Group redemption
reserve
£000
At 1 January 2011 2
Loss tor the year -
Depreciation transter -
Translation of forgign currency net mvestment -
Actuarial loss on pension scheme net of lax -
Revaluation of mnlangible asset -
At 31 December 2011 2
Capital
Company redemption
reserve
1000
At | January 2011 2
Profit for the year -
Depreciation ranster -
At 31 December 2011 2
19 Reconciliation of movement in sharcholders’ funds
2011
£000
Loss tor the financial year (1,237
Translation of toleign currency net investmen 184
Actuarial gain/(loss) on pension scheme net of Lax (1,453)
Revaluation of intangible asset 1,407
Net movement 1n shareholders’ tunds (1,099)
Opening shareholders” funds 2,098
Closing shareholders’ funds 999

Share
prenuum
account
£000

340

340

Share
premium
account

£000

340

Group

Abacus Holdings Linuted
Durectors’ report and consolidated financial statements
31 December 2011

Revaluation Profit and
reserve loss account
£000 £000
1,107 586
- (1,237

(8) B

- 184
- (1,453)

1,407 -
2,506 (1,912}
Revaluation Profit and
reserve loss account
£000 £000
1,107 1,108

- 6

(8) 8
1,099 1,122

Company

2011 2010
£000 £000

6 47

6 47

2,620 2,573
2,626 2,620
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20 Reconciliation of operating (loss)/profit to net cash outflow from operating activities
2011
£000

Operating (loss)profit V79

Impanment 78

Amortisation 19

Depreciation 335

(Profit)/loss on disposal ot fixed assels 2)

Decrease/(increase) in stocks 960

Decreasc/(increase) in debtors 126

{Decrease)/increase in creditors @11)

Pension contributions 1n excess of operating charge (33%)

Net cash outflow trom operating aclivities 209)

21 Analysis of net debt

I January Non-cash Exchange

2011 Cash llow movements movement

1000 £000 1000 £000

Cash at bank and 1n hand 100 275 - 14
Bank overdratt (1,184) (329) - -
(1.084) (50 - 14

Debi due within one year {582) (1,999) (79) (89)

Debt due alter more than one year (2.236) 345 - -

Total (3,902) (1,204) (79) (71

22 Analysis of cash flows

2011
1000

Returns on investments and servicing of finance

Interest recerved 2

Interest pard (259)
(257)

Capital expenditure and financial mvestment

Payments to acquire tangible fixed assets (742)

Proceeds trom sale of fixed assels 4
(738)

Financing

New loan 1,165

Payments towards capital of finance leases (11)

1,154

2010
1000

101

17
223
19
(959)
(1,756)
1,736
(359)

(978)

31 December
2011
£000

389
{1,509)

(1,129
(2,745)
(1,391)

(5,256}

2010
£000

Lh

(Ili)

(107)

(1.944)

(1.944)

2,589

2,589
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23
Group
a)

b)

)

24

Contingent habilities

Guarantees have been made in the sum of £567,000 (2010 £1,231,000) in respect ol performance bonds 1n
the normal course ot business

The company has guaranteed bank borrowings of Shanghar Abacus Lighting Limiuted and Abacus Lighting
LLC, companies in which Abacus Investcorp Limiated (a subsidiary of Abacus Holdings Limned) owns
100% of the voting share capital At the balance sheet date the maxunum potential lubility covered by this
guarantee totalled £1,291,000 (2010 £563,000)

HSBC hold a debenture mcorporating an unhimited cross guarantee between Abacus Lighting Limied,
Abacus Holdings Limited and Abacus Investcorp Limted At 31 December 201§, the potential bability for
the company under this guarantee was £13,000 At 31 December 2010, the potential hablny for the
company under 4 similar guarantee held with Barclays Bank was £383,000

Commitments under operating leases

As at 31 December 2011, the group had annual commuments under non-cancellable operating leases tor equipment
and motor vehicles, as set out below

2011 2010
£000 £000

Operaning leases wiuch eapire
Within one year 64 209
Within one to two years 70 125
Within two to live years 104 69
238 403

25

Pension scheme

Defined benefit pension scheme

The Abacus Holdings Limited Pension and Lite Assurance Scheme 1s a defined benelit seheme based in the United
Kingdom

The informanien disclosed below ts an respect of the whole ot the plans tor which a Company within the group 15 a
sponsortng employer

2011 2010

£000 1000
Present value ol lunded detined benefit obligalions (17,000) (13,400)
Fair value of plan assets 12,991 11,000
Deficat (4,009) (2.400)
Related deterred tax asset 1,002 648
Net hability (3,007) (1,752)
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Notes (continued)

25 Pension scheme {conninued)

Movements in present value of defined benefit obligation

Al | January

Current service cost
Interest cost

Actuartal losses/(gans)
Contnbutions by members
Benelits pawd

Al 31 December

Movenients i fanr value of plan assels

Al | January

Expected return on plan assets
Actuanal gains

Contributions by employer
Contributions by members
Bencfits pad

At 31 December

Expense recognised i the profit and loss account

Current service Lost
Interest on defined benefit pension plan obhgation
Expecied return on defined benefit pension plan assets

Total

Abacns Holdings Lunited
Directors’ report and consolidated financ il statements

2011
£000

13,400
490
767

2,955

(690)

17,000

2011
£000

11,000
697
1,081
825
78
(690)

12,991

2011
£000

490
767
(697)

560

The expense 1s recogmsed 1o the tollowing line nems ain the profit and loss account

Admuinistrative expenses
Other interest recetvable and sinilar income
[nterest payable and similar charges

2011
£000

(490)
697
(767)

1! December 201}

2010
£000

12 842
465
746
(1800

86

(559)

13,400

2010
£000

9,796
655
198
824

86
(559

11,000

2010
1000

465
746
(635)

556

2010
£000

(465)
655
(746)

The 1otal amount recognised 1n the statement of total recognised gains and losses i respect of actuarial gains and

losses 15 a loss of £1,874,000 (2010 «a gan of £378,000)
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25 Pension scheme {continued)

Abacus Holdmgs Lunited
Directors report and consolidated financial statentenis

The tar value of the plan assels and the return on those assets were as toltows

Equities
Corporate bonds
Property

Other

Aclual return on plan assets

2011
Fair value
£000

4,937
5,456
1,559
1,039

12,991

1,778

31 December 2011

2010
Fair value
£000

3.850
4,510
1.430
1,210

11,006

x
“h
el

There are cunently none of the Company’s own financial instruments, property occupied, or other assets used by the

Company that are included withtn lair value of plan assets

The expected rates of return on plan assets are determined by reference 1o the sum of expected return on individual
asset categories  The overall expected rate of return 1s caleulated with reference 10 the published distribution of

assets underlying the Prudential With Profit Fund

Principal actuarial assumptions (expressed as weaghted averages) at the year end were as follows

Discount rate

Expected rate of return on plan assets
- equilies

- bonds

- property

- tash

Expected return on plan assets al beginning ot the penod
- equities

- bonds

- property

- tash

Future salary increases

Other material assumptions

- fulure pension Increases

- inflation

2011
To

5.0

58
5.0
5.8
28

7.2
58
7.2
4.2

[P
[En—

2010
Do

58

72
58
72
42

75
58

In valuing the habilities of the pension fund at 31 December 2011, mortality assumptions have been made as

indicated below

The assumpuens relating to longevity underlying the pension habilines ai the balance sheet date are based on
standard actuarial mortality tables and include an allowance for future improvements i longevidy  The assumptions
are equivalent to expecting a 65-year old (0 hve {or a number ot years as tollows

¢ Current pensioner aged 65 87 5 years (male), 89 9 years (female)

e  Future retiree vpon reaching 65 89 4 years (male), 91 8 years (temale)
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25 Pension scheme {conttnued)
History ol plans
The history of the plans lor the current and prior periods 15 as follows

Balance sheet

2011 2010 2009 2008 2007
£000 £000 £000 £000 1000
Present value ol scheme liabihities (17,000) (13,400) (12,842) (9,530) (10,857)
Fair value of scheme assets 12,991 11,000 9,796 8,194 9,422
Deficit (4,009) (2.400) (3.046) (1,336) (1.435)
Experience adjustments
2011 2010 2009 2008 2007
Yo % Yo P 3
Expenence adjustments on scheme habilities as a
percentage of scheme habilities (17.4) 13 (24 2) 146 47
Expenence adjustments on scheme assets as a
percentage of scheme assets 83 18 92 (24 2) (29)

The Company expects to contiibute approximately £834,000 (2010 £846,000) 10 1ts defined benefit plan in the next
tinancial year

26 Related party transactions

All transactions were conducted on an arm’s length basis on normal commercial terms

The company has taken advantage of the exemption in FRS 8 not to disclose transactions with related parties wathin
the consohdated group

Mrs Pratt, a director of the company, has a loan of £500,000 (2010 £ndd), which 1s due on demand

27 Ultimate controlling party

The directors of the company are deemed to be the ulamate controlling parties by virtue ol their shareholdings

28 Fair value of assets and liabilities

The group has deriwvative linancial instruments at fair value that 1t has not 1ecognised at fair value within the
financ1al statements

Forward exchange contracts with a fair value of £47,194 (2010 £1,342)

29 Capital commitments

At the year end, the group had capital commitmenis of £mil (2010 £493,000)
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