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Endress + Hauser Limited

Strategic report for the year ended 31 December 2016

The directors present their strategic report on the company for the year ended 31 December 2016.

Principal activities
The company’s principal activities continue to be the design, manufacture, supply, installation and servicing of

electronic process control systems and equipment.

Review of the business ,
The results for the year show a profit on ordinary activities before taxation of £1,886,060 (2015: £2,720,337).

Tumnover has fallen by 2.2% in 2016. This is due to general market conditions within the process
instrumentation and automation market. The balance sheet remains strong with an equity ratio of 80%.

Principal risks and uncertainties : }
The key business risks affecting the company are considered to relate to the macro-economic environment,

competition, foreign exchange rates and availability of key skills.

Financial risk management
The company’s operations expose it to a variety of financial risks that include the effects of changes in foreign

exchange rates, credit risk, liquidity risk and interest rate risk. The directors monitor the risks in order to limit
the adverse effects on the financial performance by reviewing levels of debt finance and the related finance
costs.

Price risk
The directors do not believe this constitutes a significant risk to the business as it is not material.

Foreign exchange risk

The company is exposed to foreign exchange risk as a result of its operations; however these are managed by
use of hedging forward exchange contracts and with currency support from group companies. The directors do
not believe this constitutes a significant risk to the business.

Credit risk

The company has implemented policies that require appropriate credit checks on potential customers before
contracts are negotiated. Credit control assesses the credit quality of the customer taking into account its
financial position, past experience and other factors.

Liquidity risk
The company manages and uses its working capital to ensure that it has sufficient funds for ongoing operations
" and future investments.

Interest rate risk
The directors do not believe this constitutes a significant risk to the business. The company has no interest
bearing liabilities.



Endress + Hauser Limited

Strategic report for the year ended 31 December 2016 (continued)

Future developments
The external commercial environment is expected to continue to remain competitive. The directors however

look forward to growth in the next financial year.

Key performance indicators (“KPIs”)
The Board monitors progress on the company’s strategy by reference to certain KPIs as follows:

2016 2015
% - %
Sales decline 2.2) (14.8) Year on year sales growth expressed as a percentage
Operating profit : 4.9 6.9 Operating profit expressed as a percentage of sales
.Return on net assets 11.4 16.2 Operating profit expressed as a percentage of net assets
By order of the Board
MrJH 'anz, ord
Compaly serretary, 8 March 2017



Endress + Hauser Limited

Directors’ report for the year ended 31 December 2016

The directors present their report and the audited financial statements of the company for the year ended 31
December 2016.

Future developments
Future developments are detailed in the Strategic Report on page 3.

Results and dividends
The profit for the financial year is £1,481,266 (2015: £2,162,493). A dividend of £10.63 (2015: £14.69) per

share amounting to £1,700,000 (2015: £2,350,000) has been paid in the year. Based on the 2016 results, a
dividend of £7.19 (2015: £10.63) per ordinary share amounting to £1,150,000 (2015: £1,700,000) is proposed
and, if approved, will be paid by 30 April 2017. The board monitors performance by reference to certain KPI’s
as detailed in the Strategic Report on page 3.

Directors

The directors who held office during the year and up to the date of approving the financial statements were as
follows:

Mr H-P Endress (Resigned 30 September 2016)

Mr D C Newell (Resigned 30 September 2016)

Mr R Stone

Mr A C Grassby (Resigned 30 May 2016)

Mr S Endress (Managing Director)

Mr C Horan (Appointed 1 April 2016)

Directors’ indemnities
The company maintains liability insurance for its directors and officers. The company has also provided an

indemnity for its directors and the company secretary, which is a qualifying third party indemnity provision for
the purposes of the Companies Act 2006. It was in force during the financial year and at the time of signing
these financial statements.

Employees
Employees are regularly updated on matters affecting their relationship to the company. This includes but is

not restricted to, new legislation and economic factors affecting the company’s performance.

1t is the company’s policy to provide equal opportunity for employees or applicants for employment
irrespective of colour, race, nationality, ethnic origin, sex or marital status.

It is the further the policy of the company to give full and fair consideration to employment applications made
by disabled persons, having regard to their particular aptitudes and abilities, and to continue where possible the
employment of, and to arrange appropriate training for employees who become disabled while employed by
the company.



Endress + Hauser Limited

£

Directors’ report for the year ended 31 December 2016 (continued)

Financial risk management
Financial risk management is detailed in the strategic report on page 2.

Research and development
The company has dedicated in-house software and engineering design development engineers with primary

focus on development of bespoke engineering solutions for customers. Costs relating to development are re-
charged to customers’ in-line with agreed contractual terms.

Required disclosures incorporated by cross reference

Required disclosures on the Company’s performance and position, financial risk management, principal risks
and uncertainties and KPIs are included in the strategic report and are incorporated into this report by cross
reference.

Statement of directors’ responsibilities
The directors are responsible for preparing the Annual Report and the financial statements in accordance with

applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”, and applicable law). Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the
state of affairs of the company and of the profit or loss of the company for that period. In preparing the
financial statements, the directors are required to: )

. select suitable accounting policies and then apply them consistently;

. state whether applicable United Kingdom Accounting Standards, comprising FRS 102, have been
followed, subject to any material departures disclosed and explained in the financial statements;

. make judgements and accounting estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.

The directors are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.



Endress + Hauser Limited

Directors’ repoi't for the year ended 31 December 2016 (continued)

Disclosure of information to auditors

In accordance with Section 418, directors’ reports shall include a statement, in the case of each director in
office at the date the directors’ report is approved, that:

(a) so far as the director is aware, there is no relevant audit information of which the company’s auditors are
unaware; and

(b) he has taken all the steps that he ought to have taken as a director in order to make himself aware of any
relevant audit information and to establish that the company’s auditors are aware of that information.

Independent auditors

The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue in office and a
resolution concerning their re-appointment will be proposed at the Annual General Meeting.

By order of the Board

Mr JiH \Langfor
Compahy secretary 8 March 2017

Registered Number 942157



Endress + Hauser Limited

Independent auditors’ report to the members of Endress + Hauser
Limited

Report on the financial statements

QOur opinion

In our opinion, Endress + Hauser Limited’s financial statements (the “financial statements”):

. give a true and fair view of the state of the company’s affairs as at 31 December 2016 and of its profit for the year
then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

‘What we have audited
The financial statements, included within the Annual Report and financial statements (the “Annual Report”), comprise:

the Balance Sheet as at 31 December 2016;

the Statement of Income and Retained Earnings for the year then ended;

the Statement of accounting policies; and

the notes to the financial statements, which include other explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements is United
Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”, and applicable law (United Kingdom Generally Accepted Accounting Practice).

In applying the financial reporting framework, the directors have made a number of subjective judgements, for example
in respect of significant accounting estimates. In making such estimates, they have made assumptions and considered
future events. :

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the Strategic Report and the Directors’ Report have been prepared in accordance with applicable legal
requirements.

In addition, in light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we are required to report if we have identified any material misstatements in the Strategic Report and the
Directors’ Report. We have nothing to report in this respect.

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received

Under the Companies Act 2006 we are required to report to you if, in our opinion:

o we have not received all the information and explanations we require for our audit; or

. adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors’
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.



Endress + Hauser Limited

Independent auditors’ report to the members of Endress + Hauser
Limited (continued)

Responsibilities for the financial statements and the audit

Our responsibilities and those of the directors

As explained more fully in the Statement of directors’ respon51blhtles the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards require us to comply
with the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions,
accept or assume responsibility for any other purpose or to any other person to whom this report is shown or into
whose hands it may come save where expressly agreed by our prior consent in writing.

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland). An audit involves obtaining evidence about the
amounts and disclosures in the financial statements sufficient to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or error. This includes an assessment of:

. whether the accounting policies are appropriate to the company’s circumstances and have been consistently
applied and adequately disclosed;

. the reasonableness of significant accounting estimates made by the directors; and

. the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence, forming
our own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider necessary to
provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectiveness of
controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the audit.
If we become aware of any apparent material misstatements or inconsistencies we consider the implications for our
report. With respect to the Strategic Report and Directors’ Report, we consider whether those reports include the
disclosures required by applicable legal requirements.

T s

Tom Binns (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Manchester

8 March 2017



Endress + Hauser Limited

Statement of income and retained earnings for the year ended 31

December 2016
Note 2016 2015
£ £
Turnover | 38,240,462 39,106,648
Cost of sales (26,980,988)  (26,656,706)
Gross profit 11,259,474 12,449,942
Distribution costs (6,735,246) -(7,043,321)

" Administrative expenses (2,688,426) (2,730,813)
Other operating income 42,981 37,986
Operating profit 2 1,878,783 2,713,794
Interest receivable and similar income 4 11,200 10,461
Interest payable and similar charges 5 (3,923) (3,918)
Profit on ordinary activities before taxation 1,886,060 2,720,337
Tax on profit on ordinary activities 6 (404;794) (557,844)
Profit for the financial year 1,481,266 2,162,493
Reta'ined earnings at 1 January 16,607,179 16,794,686
Profit for the financial year 1,481,266 2,162,493
Dividends paid 7 (1,700,000) (2,350,000)
Retained earnings at 31 December 16,388,445 16,607,179




Endress + Hauser Limited

Balance sheet as at 31 December 2016

Note 2016 2015
£ £
Fixed assets b
Tangibl-e assets ) 8 6,790,902 7,231,997
6,790,902 7,231,997
Current assets
Stocks ) 9 1,081,968 1,196,192
Debtors ' 10 9,187,627 7,434,576
Cash and cash equivalents . 3,504,735 4,377,921
13,774,330 13,008,689
Creditors: amounts falling due within one year 11 (3,663,534) (3,084,894)
Net current assets : o 10,110,796 . 9,923,795
Total asset§ less current liabilities _ . 16,901,698 17,155,792
Creditors: amounts falling due after more than one year 12 (25,538) (36,924)
Provisions for liabilities : . 14 (327,715) . (351,689)
Net assets : - 16,548,445 16,767,179
Capital and reserves

Called up share capital 16 160,000 160,000
‘Retained earnings ' | 16,388,445 16,607,179

Total shareholders’ funds ) 16,548,445 16,767,179

The financial statements on pages 9 to 30 were approved by the Board on 8 March 2017 and signed on its behalf by:

Mr S Endress ‘ 8 March 2017
Director - .

Endress + Hauser Limited

Registered number 942157



Eundress + Hauser Limited

‘Statement of accounting policies

General Information
Endress+Hauser Limited (‘the company’) is a supplier of products, solutions and services for industrial process

measurement and automation. The company operates from its registered office in Manchester.

The company is a private corapany Jimited by shares and incorporated and domiciled in the UK. The address of
its registered office is Floats Road, Manchester, M23 9NF.

Statement of compliance
The individual financial statements of Endress+Hauser Limited have been prepared in compliance with United .

Kingdom Accounting Standards, including Financial Reporting Standard 102, ‘‘The Financial Reporting
Standard applicable in the United Kingdom and the Republic of Treland’” (“‘FRS 102”’) and the Companies
Act 2006. ‘

Summary of significant accounting policies .
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
_These financial statements are prepared on the going concern basis, under the historical cost convention, and in

accordance with the Companies Act 2006 and applicable accounting standards in the United Kingdom.

The preparation of financial statements in conformity with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
company’s accounting policies. The areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimates are significant to the financial statements are disclosed on page 17.

The company is a wholly owned subsidiary of Endress+Hauser Investments Limited and of its ultimate pai'ent
Endress+Hauser AG. It is included in the consolidated financial statements of Endress+Hauser AG, a company
incorporated in Switzerland. The financial statements of Endress+Hauser AG are publicly available (see note
20). . .

Exemptions for qualifying entities under FRS 102
The company is a wholly owned subsidiary of Endress+Hauser Investments Limited and of its ultimate parent
Endress+Hauser AG. It is included in the consolidated financial statements of Endress+Hauser AG which are

publicly available.

Consequently the company is a qualifying entity as per FRS 100 and has taken advantage of the disclosure
exemptions of FRS 102, Section 1, paragraph 1.12(a) reconciliation of the number of shares outstanding at the
beginning and end of the period, 1.12(b) statement of cash flows, 1.12(c) financial instruments, 1.12(d) certain
share based payments disclosures and 1.12(e) key management compensation in total. The Company’s
shareholders have been notified of the exemptions being applied and the Company’s shareholders have not
objected to the application of these exemptions.



Eudress + Hauser Limited

Statement of accounting policies (continued)

Foreign Currency
(i) Functional and presentation currency
The company’s functional and presentation currency is the pound sterling.

" (1) Transactions and balances .
Foreign currency transactions are transiated into the functional currency using the spot exchange rates at the

dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-monetary items
measured at historical cost are translated using the exchange rate at the date of the transaction and non-
monetary items measured at fair value are measured using the exchange rate when fair value was determined.

Foreign exchange gains and Josses resulting from the settlement of transactions and from the translation at
period period-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognised in the profit and loss account. :

Turnover
Tumover is measured at the fair value of the consideration received or receivable and represents the amount

receivable for goods supplied or services rendered, net of returns, discounts and rebates allowed by the

company and value added taxes.

The company recognises turnover when (a) the significant risks and rewards of ownership have been
transferred to the buyer; (b) the company retains no continuing involvement or control over the goods; (c) the
amount of turnover can be measured reliably and (d) it is probable that future economic benefits will flow to

the entity.

Sales of goods are recognised on delivery to the customer or when collected by the customer. Sales are
normally made with credit terms of 30 days. The element of financing is deemed immaterial and is disregarded

in the measurement of turnover.

The company sells a variety of services such as Maintenance services of Field Instrumentation, Calibration and
commissioning services, Reactive services and Engineering Services for process automation. Turnover is
recognised in the accounting period in which the services are rendered when the outcome of the contract can be
estimated reliably. ' ’

Interest Income . '
Interest income is recognised using the effective interest rate method.



Endress + Hauser Limited

" Statement of accounting policies (continued) )

Employee benefits
The company provides a range of benefits to emp]oyees including paid holiday arrangements and defined

contribution pension plans.

(i) Short term benefits

Short term benefits, including holiday pay and other similar non-monetary benefits, are recognised as an
expense in the period in which the service is received..

(ii) Defined contribution pension plans

The company operates a defined contribution plan for its employees. A defined contribution plan is a pension
plan under which the company pays fixed contributions into a separate entity. Once the contributions have
been paid the company hasno further payment obligations. The contributions are recognised as an expense
when they are due. Amounts not paid are shown in accruals in the balance sheet. The assets of the plan are held

separately from the company in independently administered funds.

Taxation
Taxation expense for the period comprises current and deferred tax recognised in the reporting period. Tax is

recognised in the profit and loss account, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case tax is also recognised in other comprehensive income
or directly in equity respectively.

Current or deferred taxation assets and liabilities are not discounted.

(i) Current tax

Current tax is the amount of income tax payable in respect of the taxable profit for the year or prior years. Tax
is calculated on the basis of tax rates and Jaws that have been enacted or substantially enacted by the period
end.

Management periodically evaluates positions taken in tax returns with respect to situations in which applicable
tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts
expected to be paid to the tax authorities.

(ii) Deferred tax

Deferred tax arises from timing differences that are differences between taxable profits and total
comprehensive income as stated in the financial statements. These timing differences arise from the inclusion
of income and expenses in tax assessments in periods different from those in which they are recognised in

financial statements.

Deferred tax is recognised on all timing differences at the réporting date except for certain exceptions.
Unrelieved tax losses and other deferred tax assets are only recognised when it is probable that they will be
recavered against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using tax rates and Jaws that have been enacted or substantially enacted by the period
end and that are expected to apply to the reversal of the timing difference. Deferred tax is measured on an
undiscounted basis.



Endress + Hauser Limited

Statement of accounting policies (continued)

Tangible assets and depreciation
Tangible assets are stated at cost (or deemed cost) less accumulated depreciation and accumulated impairment

losses. Cost includes the original purchase price, costs directly attributable to bringing the asset to its working
condition for its intended use, dismantling and restoration costs and borrowing costs capitalised.

Land is not depreciated. Depreciation on other assets is calculated, using the straight-line method, to allocate
the cost to their residual values over their estimated useful lives, as follows: ’

Freehold buildings - over 40 years

Plant and equipment - over 4 to 10 years
Furniture, fixtures and fittings - - over 4 to 10 years
Computer and electronic equipment - over 5 years
Motor vehicles ~ over 4 years

The assets’ residual values and useful lives are reviewed, and adjusted, if appropriate, at the end of each
reporting period. The effect of any change is accounted for prospectively.

Repairs, maintenance and minor inspection costs are expensed as incurred.

Assets in the course of construction are stated at cost. These assets are not depreciated until they are available

for use.

Tangible assets are derecognised on disposal or when no future economic benefits are expected: On disposal
the difference between the net disposal proceeds and the carrying amount is recognised in profit and loss.

Leased Assets
At inception the company assesses agreements that transfer the right to use assets. The assessment considers

- whether the arrangement is, or contains, a lease based on the substance of the arrangement.

6] Finance leased assets

Leases of assets that transfer substantially all the risks and rewards incidental to ownership are classified as
finance leases. Finance leases are capitalised at commencement of the lease as assets at the fair value of the
leased asset or, if lower the present value of the minimum Jease payments calculated using the interest rate

" implicit in the lease. - Assets are depreciated over the shorter of the lease term and the estimated useful life of
the asset. Assets are assessed for impairment at each reporting date. The capital element of lease obligations 1s
recorded as a liability on inception of the arrangement. Lease payments are apportioned between capital
repayment and finance charge, using the sum of digits method.

(ii) Operating leased assets

Leases that do not transfer all the risks and rewards of ownership are classified as operating leases. Payments
under operating leases are charged to the profit and loss account on a straight line basis over the period of the

lease.

14



Endress + Hauser Limited

Statement of accounting policies (continued)

Stock .
Stock is stated at the lower of cost and estimated selling price less costs to complete and sell. Stock is

recognised as an expense in the period in which the related tumover is recognised.

In general, cost is determined on an average purchase cost basis. Cost includes the purchase price, including
taxes and duties and transport and handling directly attributable to bringing the inventory to its present location
and condition. The cost of manufactured finished goods and work in progress includes raw materials, direct
labour and other direct costs and related production overheads (based on normal operating capacity.

Cash and cash equivalents
Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term highly

l.iduid investments with original maturities of three months or less and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

Provisions and contingencies
(i) Provisions

Provisions are recognised when the company has a present legal or constructive obligation as a result of past
events; it is probable that an outflow of resources will be required to settle the obligation; and the amount of
the obligation can be estimated reliably.

Where there are a number of similar obligations the likelihood that an outflow will be required in settlement is
determined by considering the class of obligations as a whole. A provision is recognised even if the likelihood
of an outflow with respect to any one item in the same class of obligations may be small. .

Warranties . .

Provision is made for the expected cost of maintenance under warranty obligatidns and other work in respect of
products delivered and invoiced The provision is undiscounted as the time value of money is not considered to

have a material impact.
(i) Contingencies

"Contingent liabilities are not recogpised. Contingent liabilities arise as a result of past events when (i) it is not
probable that there will be an outflow of resources or that the amount cannot be reliably measured at the
reporting date or (ii) when the existence will be confirmed by the occurrence or non-occurrence of uncertain
future events not wholly within the company’s control. Contingent liabilities are disclosed in the financial
statements unless the probability of an outflow of resources is remote.

Contingent assets are disclosed in the financial statements when an inflow of economic benefits is probable.



Endress + Hauser Limited

Statement of accounting policies (continued)

R ot - .

Financial instruments
The company has chosen to adopt Sections 11 and 12 of FRS 102 in respect of financial instruments.

(i) Financial assets

Basic financial assets, including trade and other debtors, cash and bank balances are initially recognised at
transaction price, unless the arrangement constitutes a financing transaction where the transaction is measured
at the present value of the future receipts discounted at a market rate of interest.

Such assets are subsequently carried at amortised cost using the effective interest method.

At the end of each reporting period financial assets measured at amortised cost are assessed for objective
evidence of impairment. If an asset is impaired the impairment loss is the difference between the carrying
amount and the present value of the estimated cash flows discounted at the asset’s original effective interest

rate. The impairment loss is recognised in profit or loss.

If there is decrease in the impairment loss arising from an event occim-ing after the impairment was recognised
the impairment is réyersed. The reversal is such that the current carrying amount does not exceed what the
carrying amount would have been had the impairment not previously been recognised. The impairment
reversal is recognised in the profit and loss.

Such assets are subsequently carried at fair value and the changes in fair value are recognised in profit and loss,
except that investments in equity instruments that are not publicly traded and whose fair values cannot be
measured reliably are measured at cost less impairment.

Financial assets are derecognised when (a) the contractual rights to the cash flows from the asset expire or are
settled, or (b) substantially all the risks and rewards of the ownership of the asset are transferred to another -
party who has the practical ability to unilaterally sell the asset to an unrelated third party without imposing
additional restrictions.

(i1) Financial liabilities
Basic financial liabilities including trade and other creditors and loans from fellow group companies are

initially recognised at transaction price, unless the arrangement constitutes a financing transaction, where the
debt instrument is measured at the present value of the future receipts discounted at a market rate of interest.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan to the extent that
it is probable that some or all of the facility will be drawn down. In this case, the fee is deferred until the draw-
down occurs. To the extent there is no evidence that it is probable that some or all of the facility will be drawn -
down, the fee is capitalised as a prepayment for liquidity services and amortised over the period of the facility

to which it relates. -



" Endress + Hauser Limited

Statement of accounting policies (continued)

Financial instruments (continued)
Trade creditors are obligations to pay for goods or services that have been acqulred n the ordinary course of

business from suppliers. Accounts payable are classified as current liabilities if payment is due within one year
or less. If not they are presented as non-current liabilities. Trade payables are recognised initially at transaction
price and subsequently measured at amortised cost using the effective interest method.

Derivatives, including forward foreign exchange contracts are not basic financial instruments.

Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are
subsequently re-measured at their fair value. Changes in the fair value of derivatives are recogmsed in profit or

loss in. finance costs or income as approprlate
The company does not currently apply hedge accounting for foreign exchange derivatives.

Financial liabilities are derecognised when the Jiability is extinguished, that is when the contractual obligation
is discharged, cancelled or expires.

_(i1i) Offsetting

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is
a legally enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or
to realise the asset and settle the liability simultaneously.

Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new drdinary
shares or options are shown in equity as a deduction, net of tax, from the proceeds.

Distributions to equity holders

‘Dividends and other distributions to company’s shareholders are recognised as a liability in the financial
statements in the period in which the dividends and other distributions are approved by the company’s
shareholders. These amounts are recognised in the statement of income and retained earnings.

Critical accounting estimates and assumptions

The company makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk .
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year
are addressed below.

(1) Useful economic lives of tangible assets

The annual depreciation charge for tangible assets is sensitive to changes in the estimated usetul economic
lives and residual values of the assets. The useful economic lives and residual values are re-assessed annually.
They are amended when necessary to reflect current estimates, based on technological advancement, future
investments, economic-utilisation and the physical condition of the assets. See note 8 for the carrying amount
of the tangible assets.



Endress + Hauser Limited

Statement of accounting policies (continued)

Critical accounting estimates and assumptions (continued)
() Stock provisioning

The company holds stock for resale, for service, commissioning and repairs and raw materials for the assembly
of bespoke temperature products. As a result it js necessary to consider the recoverability of the cost of
inventory and the associated provisioning required. When calculating the inventory provision, management
considers the nature and condition of the inventory, as well as applying assumptions around anticipated
saleability of finished goods and future usage of raw materials. The inventory provision for goods purchased
from sister companies is calculated on a line-by-line basis using the stock reach criterion and take also slow
moving and specific cases into consideration. See note 9 for the pet carrying amount of the iuventbry and

associated provision.
(ii1) Impairment of debtors

The company makes an estimate of the recoverable value of trade debtors and other debtors. When assessing
impairment of trade and other debtors, management considers factors including the current credit rating of the
debtor, the ageing profile of debtors and historical experience. See note 10 for the net carrying amount of the

debtors and associated impairment provision.



Endress + Hauser Limited

Notes to the financial statements for the year ended 31 December

2016

1 Turnover

A geographical analysis of tumover by destination is given below:

2016 2015

£ £

United Kingdom 36,752,028 36,463,243

Europe 810,449 1,932,158

United States of America 44,063 1i7, 189

Rest of the world 633,922 594,058

38,240,462 39,106,648

2 Operating profit
Operating profit is stated after charging / (crediting):

2016 2015

£ £
Wages and salaries 7,331,311 7,543,45§
Social security costs 713,220 727,423
Other pension costs (note 17) 539,694 542,704
8,584,225 8,813,586

Depreciation:

Owned tangible assets 549,160 552,377
Assets held under finance leases 150,130 127,709
Profit on disposal of tangible assets (18,271) (24,655)
Impairment of trade receivables 188,945 4 32,759
Stoék recognised as an expense 21,790,976 21,280,642
Reversal of provision for hnpaimeﬁt of stocks (included in cost of sales) (116,427) (65,659)
Operating lease rentals: 25,164 25,164
Research and development 390,734 353,360
(Gain) / Loss on foreign exchange (424,954) 79,969
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Notes to the financial statements for the year ended 31 December 2016

(continued)
2 Operating profit (continued) - 2016 2015.
£ £
Services provided by the company’s auditors:
- Fees payable for audit related regulatory reporting A 50,000 - 66,500-
- Fees payable for advisory services - 5,500
- Tax compliance services 30,450 30,150

3  Employees and directors

Employees

The average monthly number of persons (including directors) employed by the company during the year was

as follows:

By activity 2016 2015

- Number ~ Number
Administration 23 24
Sales and distribution/service o 163 170
Manufacturing and development . : 17 18
203 212

Directors

The directors’ emoluments were as follows: 2016 2015

' £ £
Aggregate emoluments 615,815 . 567,102
Payments to defined contribution pension schemes 22,515 35,440
638,330 602,542

20



Endress + Hauser Limited

Notes to the financial statements for the year ended 31 December

2016 (continued)

3  Employees and directors (continued)

Number of directors receiving: 2016 2015
Number Number
Payments to defined contribution pension schemes 4 4
* The highest paid director’s emoluments comprise: 2016 2015
£ £
Aggregate emoluments 209,765 150,300
Payments to defined contribution pension schemes - -
209,765 150,300
4  Interest receivable and similar income
2016 2015
£ £
* Bank interest received 4,457 4,051
Interest on short term deposits 6,034 3,785
Interest on corporation tax refund 709 ‘ 2,625
11,200 10,461
5 Interest payable and similar charges
2016 2015
£ £
Finance lease interest 3,923 3,918
3,923 3,918
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Notes to the financial statements for the year ended 31 December

2016 (continued)

6 Tax on profit on ordinary activities

(a) " Analysis of tax charge in the year

2016 2015
£ £
Current tax
UK corporation tax on profits for the year 430,045 542,552
Adjustments in respect of prior periods (7,914) (27,535)
Total current tax 422,131 515,017
Deferred tax
Origination and reversal of timing differences (20,432) 44,763
Adjustmehts in respect of i:rior years 9,992 1,681
Impact of changes in tax rates and laws (6,897) (3,617)
Total deferred tax (note 14) (15,337) 42,827
Tax on profit on ordinary activities 404,794 557,844

(b) . - Factors affecting tax charge in the year

The tax assessed for the year is higher (2015: higher) than the standard effective rate of corporation tax in the
UK for the year ended 31 December 2016 of 20% (2015: 20.25%). The differences are explained below:

2016 2015
£ £

Profit on ordinary activities before tax 1,886,060 2,720,337
Profit on ordinary activities multiplied by the standard rate in the United
Kingdom of 20% (2015: 20.25%) 377,212 550,868
Effects of:
Expenses not deductible for tax purposes 32,401 36,447
Adjustments in respect of prior periods 2,078 (25,854)
Re-measurement of deferred tax — change in UK tax rate (6,897) (3,617)
Tax charge for the year 404,794 557,844
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Notes to the financial statements for the year ended 31 December 2016

(contihued)

6 Tax on profit on ordinary activities (continued)
¢) Factors that may affect future tax charges

Changes to the UK corporation tax rates were substantively enacted as part.of Finance Bill 2015 (on 26
October 2015) and Finance Bill 2016 (on 7 September 2016). These include reductions to the main rate to
reduce the rate to 19% from 1 April 2017 and to 17% from 1 April 2020.

" Deferred taxes at the balance sheet date have been measured using these substantially enacted tax rates and
reflected in these financial statements.

7 Dividends

2016 . 2015~

£ £
Equity — Ordinary
Final paid £10.63 (2015: £14.69) per ordinary share ' 1,700,000 2,350,000

The directors have proposed a final dividend for the year ended 31 December 2016 of £7.19 per share which is
a total of £1,150,000. This dividend has not been accounted for within the current year financial statements as

it has yet to be approved.

8  Tangible assets

Computer
Freehold - Furniture, and
land & Plant and fixtures  electronic Motor
buildings equipment and fittings equipment  vehicles Total
£ £ £ £ £ ' £

Cost
At 1 January 2016 8,025,053 1,930,028 653,136 A 929,539 977,742 12,515,498
Additions S 6,175 8,771 42,980 217,992 275,924
Disposals - - - - (127,544)  (127,544)

At 31 December 2016 8,025,053 1,936,203 661,913 972,519 1,068,190 12,663,878
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Notes to the financial statements for the year ended 31 December 2016

- (continued)

8 Tangible assets (continued)

Computer
Freehold Furniture, and
land & Plant and fixtures electronic Motor
buildings ~ equipment and fittings equipment  vehicles Total
£ £ £ £ £ £
Accumulated
Depreciation
_ At 1 January 2016 2,298,931 1,107,130 511,057 735,125 631,258 5,283,501

Charge for the year 191,003 153,138 54,448 99,142 201,559 699,290
Disposals - - - - (109,815) (109,815)
At 31 December 2016 2,489,934 1,260,268 565,505 834,267 723,002 5,872,976
Net book amount
At 31 December 2016 5,535,119 675,935 - 96,408 138,252 345,188 6,790,902
At 31 December 2015 5,726,122 822,898 142,079 194,414 346,484 7,231,997

The net book amount of tangible assets includes an amount of £248,271 (2015: £273,571) in respect of-assets
held under finance leases. All assets held under finance leases relate to motor vehicles.

There are no material differences between the market value and net book value of land and buildings.

Depreciation is charged in the profit and loss to costs of sales (£231,417), distribution costs (£348,016) and
administrative expenses (£119,857).

-9 - Stocks

2016 2015

£ £
Raw materials and consumables 194,262 215,402
Work in progress 127,013 90,245
Finished goods held for resale 760,693 890,545
1,081,968 1,196,192

There is no significant difference between the replacement cost of stocks and their carrying amount.

Stocks are stated after provisions for impairment of £453,701 (2015: £570,128).
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Notes to the financial statements for the year ended 31 December 2016
(continued)

10 Debtors

2016 2015

£ £
Trade debtors 8,846,434 7,064,857
Corporation Tax ' o - 72,835
Amounts owed by group undertakings 4 . 61,295 50,545
Other debtors ) 53,383 8,347
Pfepayments and accrued income : ) 226,515 . 237,992

9,187,627 7,434,576

Amounts owed by group undertakings are unsecured, interest free and have no fixed date for repayment.

Trade debtors are stated after provisions for impairment of £56,964 (2015: £63,759). The Directors consider
the fair value of trade and other debtors to be consistent with the carrying value given their short term nature.

11 Creditors: amounts falling due within one year

2016 © 2015

£ £

Trade Creditors ' 701,954 777,828

Amounts owed to group undertakings o 1,169,174 957,868
Finance Leases o 86,988 96,057 -

Corporation Tax 70,467 -

Other Taxation and social security _ 682,931 453,745

De_rivative financial instruments 34,078 -

Accruals and deferred income 917,942 799,396

3,663,534 3,084,894

Amounts owed to group undertakings are unsecured and are repayable on demand.

The Directors consider the fair value of trade and other creditors to be consistent with the carrying value given
their short term nature.
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Notes to the financial statements for the year ended 31 December 2016
(continued)

12 Creditors: amounts falling due after more than one year

2016 2015
£ £
Finance Leases ) 25,538 36,924
13 Finance leases
The future minimum finance lease payments are as follows:
2016 2015
£ £
Not later than one year 88,800 - 98,771
Later than one year and not later than five years . 25,735 37,331
Total Gross Payments 114,535 136,102
Less: Finance Charges o ‘ (2,009) (3,121)
112,526 132,981
The finance leases all relate to motor vehicles.
14 Provisions for liabilities
2016 2015
£ £
Deferred tax ‘ 41,052 58,389
Warranty costs ) ) v 286,663 293,300
327,715 351,689
Deferred tax liability
£
Liability at 1 January 2016 58,389
Credited to the profit and loss account (note 6) (17,337)
Liability at 31 December 2016 41,052 -

26



Endress + Hauser Limited

Notes to the financial statements for the year ended 31 December 2016
(continued)

14 Provisions for liabilities (continued)

Deferred tax provided in the financial statements comprises:

2016 . 2015
£ ) £
Short term timing differences - (26,257) (7,044)
Accelerated capital allowances : 67,309 65,433
41,052 58,389
The net deferred tax liability expected to reverse in 2017 is £41,052 (2016: £58,389)
Warranty costs
- ' £
At 1 January 2016 ‘ ) 293,300
Amounts utilised during the year - - ’ (169,854)
Unutilised amount reversed during the year o (123,446)
Provision made in the year - 286,663
At 31 December 2016 286,663

The provision for warranty costs has been recognised for expected warranty claims arising on products sold
during the financial year. It is expected that this expenditure will be incurred in the next financial year.
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Notes to the financial statements for the year ended 31 December 2016

(continued)

15 Financial instruments

The company has the following financial instruments

Note 2016 2015
£ £
Financial assets
Financial a.ssets that are debt instruments measufed at amortised
cost N
Trade debtors R - : 10 8,846,434 7,064,857
Amounts owed By group undertakings " » 10 61,295 50,545
Other debtors ' o 10 53,383 8,347
Cash and cash equivalents ‘ 3,504,735 4,377,921
12,465,847 11,501,670
Financial liabilities ' ‘
Financial liabilities measured at fair value through profit or loss
Derivative financial instruments 34,078 -
' 34,078 -
Financial liabilities measured at amortised cost ,
Trade creditors , , - 11 701,954 777,828
Amounts owed to group undertakings’ . 11 1,169,174 . 957,868
Finance leases - : . 13 112,526 132,981 .
' 1,983,654 1,868,677

Derivative financial instruments

The company enters into forward foreign currency contracts to mitigate the éxchange rate risk for certain
foreign currency payables. At 31 December 2016 the outstanding contracts all mature within 2 months of the
year end. The company is committed to buy EUR 875,000 and CHF 875,000 and sell a fixed sterling amount.

The forward currency contracts are measured at fair value, which is determined using valuation techniques that

utilise observable inputs. The key assumptions used in valuing the derivatives are the forward exchange rates

for GBP:EUR and GBP:CHF
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Notes to the financial statements for the year ended 31 December 2016

(continued)
16 Called up share capital

- 2016 2015

£ £
Allotted and fully paid
160,000 (2015: 160,000) ordinary shares of £1 each 160,000 160,000

There is a single class of ordinary shares. There are no restrictions on the distribution of dividends and the

repayment of capital.
17 Pensions

From 1 January 1993, the company has operated a defined contribution pension scheme. The assets of the
scheme are held separately from those of the company in independently administered funds. Aggregate
contributions payable in the year by the company to the staff pension scheme amounted to £539,694 (2015:
£542,704). There are no contributions outstanding or prepaid.

18 Contingent liabilities

2016 2015

£ . £ .
Performance bonds with recourse : 153,121 242,949
H M Tumover and Customs guarantee with recourse 200,000 200,000

353,121 442,949

Performance bonds with recourse relate to bank guarantees issued to customers against specific orders to cover
performance, warranty and retentions. There has been no recent history of payment of these guarantees being
demanded. -

H M Turnover and Customs guarantee with recourse relates to a bank guarantee linked to the collection of
import VAT and duty.
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Notes to the financial statements for the year ended 31 December 2016
(contmued)

19 Capital and other commitments

The company had the following future minimum lease payments under non-cancellable operating leases to

each of the following years:

Payments due ’ ’ ) 2016 2015
£ £
Later than one year and not Jater than five years 24,793 49,957

Later than five years _ ’ - -

24,793 49,957

In addition, the company has an ongoing financial commitment of approximately £511,000 per annum as
regards the use and operation of its Endress+Hauser Group computer software (2015: £374,000).

20 Ultimate parent undertaking and controlling party

The company’s immediate parent undertaking is Endress + Hauser Investments Limited, a company
incorporated in England.

The company’s ultimate parent company and largest and smallest group to consolidate these financial
statements, is Endress + Hauser AG, a company incorporated in Switzerland. Copies of Endress + Hauser AG

consolidated financial statements are available upon request from Endress + Hauser AG, Kigenstrasse 2, CH-
4153 Reinach/BL Switzerland.

The ultimate controlling party is the Endress family.

21 Related party disclosure

The company has taken advantage of the exemption under paragraph 33.1A from the provisions of FRS 102 oh
~ the grounds that at 31 December 2016 it was a wholly owned subsidiary. A

Endress+Hauser Limited have elected to take advantage of key personnel compensatxon disclosure exemption
under FRS 102 paragraph 1.12(e) and 33.7
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