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PEEL JONES COPPER PRODUCTS LIMITED
DIRECTCRS' REPORT
30 April 2000
The directors present their report and the audited financial statements for the
year ended 30 April 2000.
Principal activity

The principal activity of the company during the year was the manufacture
of high conductivity copper castings for the steel industry.

Busgsiness review

The company's balance sheet as detailed on page 6 shows a satisfactory position,
shareholders' funds amounting to £207,477.

Results and dividends

The results for the year are shown in the profit and loss account on page 5.
The directors do not propose payment of an ordinary dividend.

Fixed assets

In the opinion of the directors, there is no significant difference between the
present market value of the company's properties and the amounts at which they
are stated in the accounts. Details are set out in note 8.

Directors

The directors who served during the year are shown on page 1.

Directors' interests

None of the directors shown on page 1 held any interest in the company's
shares during the year.

The interests of H R Walduck, T H Walduck and S H Walduck in the shares
of the ultimate parent company are disclosed in the director's report

cf that company.

continued .......




PEEL JONES COPPER PRODUCTS LIMITED

DIRECTORES’ REFPORT
(continued)

30 April 2000

Year 2000 compliance

The directors have considered the risks and uncertainties affecting the
business in respect of Year 2000 compliance and are satisfied that there
will be no material effect on the company.

Auditors

A resolution to appoint Chipchase Manners & Co. as auditors in accordance
with Section 385 of the Companies Act 1985 will be proposed at the
forthcoming annual general meeting.

of the board

o Director -

Maynard Foundry e

Carlin How ///

Saltburn by-the-Sea
Cleveland

6th December 2000
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PEEL JONES COPPER PRODUCTS LIMITED

STATEMENT OF DIRECTORS’ RESPONSIBILITIES

Company law requires the directors to prepare financial statements for each
financial year which give a true and fair view of the state of affairs of the
company and of the profit or loss of the company for that period. In preparing
those financial statements, the directors are reqguired to:

- select suitable accounting policies and apply them consistently;
- make judgements and estimates that are reasonable and prudent;

- prepare the financial statements on the going concern basis unless it
is inappropriate to presume that the company will continue in business.

The directors are responsible for keeping proper accounting records which
disclose with reasonable accuracy at any time the financial position of

the company and to enable them to ensure that the financial statements comply
with the Companies Act 1985. They are alsc responsible for safeguarding the
assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

—
6th December 5544 on bepalf of the board
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 é(/H R Waiduck .

! Director




PEEL JONES COPPER PRODUCTS LIMITED

AUDITORS® REPORT

Auditors’ report to the members of
Peel Jones Copper Products Limited

We have audited the financial statements on pages 5 to 12 which have been
prepared under the historical cost convention and the accounting
policies set out on page 7.

Regpective respongibilities of directors and auditors

As described on page 3, the company’s directors are responsible for the
preparation cof financial statements. It is our responsibility te form an
independent copinion, based on our audit, on those statements and to report our
opinion to you.

Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the
Auditing Practices Board. An audit includes examination, on a test basis, of
evidence relevant to the amounts and disclosures in the financial statements.
It algo includes an assessment Of the significant estimates and judgements
made by the directors in the preparation of the financial statements, and of
whether the accounting policies are appropriate to the company’s circumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and
explanationg which we considered necessary in order to provide us with
sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or error or other
irregqularity. In forming our opinion we also evaluated the overall adequacy of
the presentation of informaticon in the financial statements.

Opinion
In our opinion the financial statements give a true and fair view of the state
of the company’s affairs as at 30 April 2000 and of its loss for the

year then ended and have been properly prepared in accordance with the Companies
Act 1985,

[ bydewn M inar 04

Chipchase Manners & Co
Registered Auditors
Chartered Accountants




PEEL JONES COFPER PRODUCTS LIMITED
PROFIT AND LOSS ACCOUNT

for the year ended 30 April 2000

2000 1998
Note £ £

Turnover 2 2,170,628 3,439,023
Cost of sales (1,548,219) (2,523,615}
Gross profit 622,409 915,408
Net operating expenses
Distribution costs (19,261) (383,389)
Administrative expenses (621,245) (681,219}
Other operating income 17,085 1,530
Operating loss 3 (1,012) {147,670)
Interest payable 6 (3,533) (3,757)
Loss on ordinary activities
before taxation {4,545) {151,427}
Taxation 7 - (703)
Loss on ordinary activities
after taxation (4,545) (152,130)

retainred for the year 1s

Movements in reserves are shown in the notes to the financial statements.

None of the company's activities were acquired or discontinued during the above
two financial years.

There were no recognised gains and losses in 2000 or 1999 other than the
loss for the year.
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PEEL JONES COPPER PRODUCTS LIMITED
BALANCE SHEET

at 30 April 2000

2000 1999
Note £ £ £ £

Fixed assets
Tangible assets 8 508,413 489,707
Current assets
Stocks g 363,378 262,331
Debtors 10 713,707 941,129
Cash at bank and in hand 15,598 15,381

1,092,683 1,218,841
Creditors: amounts falling due
within one year 11(1,393,619) (1,496,526}
Net current liabilities (300,936) (277,685)
Total assets less current liabilities 207,477 212,022
Capital and reserves
Called up share capital 12 250,000 250,000
Share premium account 13 7,100 7,100
Profit and loss account 16 (49,623} (45,078)

Total shareholders’ funds 17 207,477 212,022

The financial statements on pages 5 to 12 were approved by the beoard of directors
on 6th December 2000 and sigped on its behalf by:
L

Directors




PEEL JONES COPPER PRODUCTS LIMITED
NOTES ON FINANCIAL STATEMENTS

30 April 2000
Accounting policies

Basis of accounting
The financial statements have been prepared in accordance with applicable
accounting standards and under the historical cost accounting rules.

The company has taken advantage of the exemption from preparing a cash flow
statement as conferred by Financial Reporting Standard No. 1 (Revised 1596).

Turnover
Turnover represents the amount derived from the provision of goods and

services falling within the company's activities after deduction of trade
discounts and value added tax.

Tangible fixed assets

Depreciation of fixed assets is calculated to write off their cost or
valuation less any residual value over their estimated useful lives
as follows:

Freehold buildings over 50 years
Plant and machinery 15% reducing balance
Motor vehicles 25% reducing balance
Fixtures and fittings 15% reducing balance
Computer over 5 years
Patterns 25% reducing balance

Leases and hire purchase contracts
Rentals paid under operating leases are charged to income as incurred.

Stocks and work in progress

Stocks are valued at the lower of cost and net realisable value. Cost is
computed on a first in first out basis.

The cost of work in progress and finished goods includes all production
overheads and depreciation and the attributable proportion of indirect
overheads based on the normal level of activity.

Net realisable value is based on estimated selling price less the estimated
cost of disposal.

Deferred taxation

Deferred taxation is provided on the liability method in respect of the
taxation effect of all timing differences to the extent that tax liabilities
are likely to crystallise in the foreseeable future.

Foreigm currencies
Transactions expressed in foreign currencies are translated into sterling
and recorded at rates of exchange approximating to those ruling at the

date of the transaction. Monetary assets and liabilities are translated at
rates ruling at the balance sheet date.

All differences are taken to the profit and loss account.

Pension costs
Contributions in respect of the company's money purchase pension scheme

are charged to the profit and loss account for the year in which they are
payable to the scheme.




PEEL JONES COPPER PRODUCTS LIMITED
NOTES ON FINANCIAL STATEMENTS
30 April 2000
2 Turnover
A geographical analysis of turnover is not given as the directors

are of the opinion that disclosure would prejudice the company’s
interests.

3 Operating loss

2000 1999
£ £

Operating loss is stated after
crediting:
Rental income 503 644
Interest receivable 16,582 886
Profit on foreign exchange - 12
and after charging:
Staff costs (note 4) 820,148 1,001,277
Auditors’ remuneration 3,250 : 4,000
Operating leases:

Hire of plant and machinery 81 81
Loss on sale of asgsets - 2,691
Loss on foreign exchange 51 -
Depreciation of tangible fixed assets
(note 8):

Owned assets 53,181 67,353

4 Directors and employees

2000 1999
Staff costs including directors’ emoluments £ £
Wages and salaries 742,907 B99,050
Social security costs 64,559 88,088
Pension costs 12,682 14,139
820,148 1,001,277
Average monthly number employed Number Number

including executive directors:

Production staff 46 46

Office and management 11 11

57 57
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PEEL JONES COPPER PRODUCTS LIMITED
NOTES ON FINANCIAL STATEMENTS
30 April 2000
Directors £
Emoluments 77,946

Company contributions to

money purchase pension schemes 5,434

83,380

During the vear the following number of Number
directors accrued retirement benefits

under money purchase pension schemes 2

Pensgion scheme

86,775

5,937

92,712

Number

The company coperates a group money purchase personal pension scheme for its
employees. The assets of the scheme are held separately from those of the

company in an independently administered fund. Contributions
in the vear amounted to £12,682 (1999: £14,139).

Interest payable

2000
£
Bank interest 1,533
3,533
Taxation
2000
£ £

UK Corporation tax:
Adjustments in respect of prior
periods -

to this scheme

1999

3,757

3,757

1939

703




PEEL JONES COPPER PRODUCTS LIMITED

NOTES ON FINANCIAL STATEMENTS

8 Tangible fixed assets

10

Cost

30 April 1999

Additions
Disposals

30 April 2000
Depreciation

30 April 1999
Charge for the

year

30 April 2000
Net book amount

30 April 2000

30 April 1999

Stocks

Work in progress/finished goods

10

Raw materials and consumables

Debtors

Amounts falling due within one year

Trade debtors
Other debtors

30 April 2000
Plant Fixtures Land
Motor and and and

Vehicles Machinery  Fittingas Buildings Total

£ £ £ £ £
39,683 996,569 53,923 318,950 1,409,125
- 78,558 20,834 4,975 104,367
- (32,480) - - {32,480)
39,683 1,042,647 74,757 323,925 1,481,012
19,232 816,404 37,161 46,621 219,418
5,112 39,166 5,875 3,028 53,181
24,344 855,570 43,036 49,649 972,599
15,339 187,077 31,721 274,276 508,413
20,451 180,165 16,762 272,329 489,707
2000 1989

£ £

205,000 172,420
158,378 89,911

363,378 262,331

2000 1999

£ £

682,214 904,286

8,916 18,808

22,577 18,034

Prepayments and accrued income

713,707

941,129

Other debtors include a non-interest bearing loan of £800 (199%9: £800) to
P B T Rickard (director). The maximum balance in the year was £800.
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PEEL JONES COPPER PRODUCTS LIMITED

NOTES ON FINANCIAL STATEMENTS

30 April 2000

Creditors: amounts falling due

within one year

Bank overdrafts
Trade creditors

Amounts owed to group undertakings
Other taxation and social security

Accruals and deferred income

2000
£

414,034
270,058
638,095
27,267
44,165

1,393,618

11

1399

264,705
455,441
715,995
26,304
34,081

1,496,526

Bank loans and overdrafts are secured on all of the company’s undertakings

and assets.

Amounts owed to group undertakings are interest free and of no fixed term.
The companies concerned do not intend to demand payment until the company’s

financial position improves.

Called up share capital

Authorised

Ordinary shares of £1 each

Allotted, called up
and fully paid

Ordinary shares of £1 each

Share premium account

30 April 1999
and
30 April 2000

2000 1999
Number of Number of
shares £ shares £
250,000 250,000 250,000 250,000
250,000 250,000 250,000 250,000

2000

7,100
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PEEL JONES COPPER PRODUCTS LIMITED

NOTES ON FINANCIAL STATEMENTS
30 April 2000
Deferred taxation

The company’s potential liability in respect of taxation deferred by
accelerated capital allowancez is £54,000 (1999: £50,000)

Ultimate parent undertaking

The company’s ultimate parent company is The Imperial London Hotels
Limited, which is the parent of the only group of which the company
ig a member for which group accounts are drawn up. Copies of these
group accounts may be obtained from Companies House.

The ultimate controlling parties are H R Walduck, T H Walduck and

S H Walduck, who are shareholders in, and directors of, the ultimate
parent comparny .

Profit and loss account

2000
£
30 April 1999 {45,078)
Retained loss for the year (4,545}
30 April 2000 (49,623)
Related parties
As a 100% owned subsidiary of The Imperial London Hotels Limited, the
company has taken advantage of the exemption granted under FRS8 not
to disclose transactions with entities that are part of the group.
Reconciliation of movements in shareholders’ funds
2000 1999
£ £
Loss for the financial year (4,545} (152,130)
representing a
Net subtraction from
shareholders’ funds

Cpening shareholders’ funds 212,022 364,152

Closing shareholders’ funds 207,477 212,022




Appendix 1
PEEL JONES COPPER PRODUCTS LIMITED

TRADING AND PROFIT AND LOSS ACCOUNT

for the year ended 30 April 2000

2000 1%99
£ £ £ £
Turnover
Salesg 2,170,628 3,439,023
Cost of sales
Opening stock and work in progress 262,331 730,483
Purchase of raw materials 1,104,667 1,199,290
Production wages 489,408 627,715
Sub-contract work 27,944 197,208
Sundry foundry expenses 27,247 31,250
Closing stock and work in progress (363,378) (262,331}
1,548,219 2,523,615
Gross profit 622,409 915,408
Other operating income
Rental income 503 644
Interest received 16,582 886
17,085 1,530
639,494 916,938
Distribution costs 19,261 383,389
Administrative expenses 621,245 681,219
Interest payable 3,533 - 3,757

644,039 1,068,365

Net loszs for the year (4,545) (151,427)
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Appendix 2
PEEL JONES COPPER PRODUCTS LIMITED
SCHEDULE TO THE TRADING AND PROFIT AND LOSS ACCOUNT
for the year ended 30 April 2000
2000 1999
£ £
Distribution costs
Carriage and packing 49,068 73,252
Agency fees (29,807) 310,137
19,261 383,389
Administrative expenses
Overhead salaries and wages 206,223 237,464
Holiday pay 50,488 54,837
Pension scheme contributions 12,682 14,139
Motor expenses ' 23,364 21,733
Travel, subsistence and entertaining 26,226 30,265
Telephone charges 7,151 5,907
Patent fees 1,124 1,063
Postage, stationery and advertising 6,811 7,406
Rental of equipment 81 81
Sundry expenses 11,458 14,860
Directors' emoluments 61,347 67,122
Loss on sale of tangible assets - 2,691
Heating and lighting 5,653 6,290
Plant repairs and wmaintenance 57,035 67,812
Repairs and maintenance - buildings 7,634 11,997
.Insurances 20,802 16,002
Security 11,402 21,649
Rates and service charges ) 16,351 13,668
Bank charges 3,643 3,592
Bad debts 30,000 5,012
Legal and professicnal fees 5,288 6,288
Auditors' remuneration 3,250 4,000
{Profit) /loss on foreign exchange 51 (12)
Depreciation of freehold 3,028 3,028
Depreciation motor vehicles 5,112 7,134
Depreciation plant and eguipment 39,166 53,178
Depreciation fixtures and fittings 5,875 4,013
621,245 681,219
Interest payable

Bank interest 3,533 3,757

3,533 3,757



