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| Report of the director

The director presents his report and the unaudited financial statements of the company for the year ended
31 August 2011

Principal activities and business review

The company's principal activities continued to be membrane manufactunng, prinung and silk screening
The results for the year are set out on page 7 No dividend 1s proposed

Director

The director who served the company during the year was as follows

K L Jones

Small company provisions

This report has been prepared in accordance with the special provisions for small companies under Part 15
of the Companies Act 2006

- :.-BY ORDER OF THE BOARD
A Rumeat
# - -G M Russell
'.'-:::Sece ry
21]QTMA——




° Grant Thornton

Chartered accountants' report to the director on the
unaudited financial statements of Graphic Art (Cambridge)
Limited

In accordance with the engagement letter dated 30 January 2012, and 1n order to assist you to fulfil your
duties under the Compantes Act 2006, we have compiled for your approval the financial statements of
Graphic Art (Cambridge) Limited for the year ended 31 August 2011 which comprise the accounting
policies, profit and loss account, balance sheet and the related notes from the accounting records and
mformation and explanations you have given to us

As a pracusing member firm of the Insutute of Chartered Accountants in England and Wales, we are subject
to its ethical and other professional requirements which are detailed at www icaew com

This report 1s made to the Director of Graphic Art (Cambridge) Limited in accordance with the terms of our
engagement letter dated 30 January 2012 Our work has been undertaken solely to compile for your approval
the financtal statements of Graphic Art (Cambridge) Limuted and state those matters that we have agreed to
state to the Director of Graphic Art (Cambridge) Limited in this report 1n accordance with the requirements
of the Insttute of Chartered Accountants n England and Wales, as detailed at wwwicaew com To the
fullest extent permutted by law, we do not accept or assume responsibility to anyone other than Graphic Art
(Cambrnidge) Limited and 1ts Director for our work or for this report

It 15 your duty to ensure that Graphic Art {Cambridge) Limited has kept adequate accounting records and to
prepate statutory financial statements that give a true and fair view of the assets, habilities, financial posittion
and loss of Graphic Art (Cambridge) Limited You consider that Graphic Art (Cambridge) Lumited 1s
exempt from statutory audit requirement for the year ended 31 August 2011

We have not been instructed to catry out an audit of the financial statements of Graphic Art (Cambridge)
Limuted For this reason, we have not verified the accuracy or completeness of the accounung records or
information and explanations you have given to us and we do not, therefore, express any opinion on the

financial statements

oo Bttt

GRANT THORNTON UK LLP
CHARTERED ACCOUNTANTS
NORWICH

M(U/ o1~
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Principal accounting policies

Basis of accounting

The financial statements have been prepared undet the historical cost convention, and 1n accordance with
the Financial Reporting Standard for Smaller Entittes (effective April 2008)

The company continues to have sufficient reserves and working capital to continue trading for at least the
next twelve months and the director considers that the going concern basis remains appropriate

The principal accounting policies of the company remain unchanged from the previous year and are set out
below

Turnover

Turnover 1s the total amount receivable by the company for goods supplied and services provided, excluding
VAT and trade discounts

Fixed assets
All fixed assets are stated at cost or valuation, net of depreciation and any provision for inpairment
Depreciation

Depreaation s calculated so as to write off the cost of an asset over the useful economic life of that asset as
follows

Leasehold property improvements - 10% straight line
Plant and machinery - 20%-33 3% straight line
Fixtures and fittings - 20% straight line

Motor vehicles - 25% reducing balance

New computer equipment - 33 3% straight hine

Stocks

Stocks are valued at the lower of cost and net realisable value, after making due allowance for obsolete and
slow moving ttems

Work in progress

Work in progress is valued on the basis of direct costs plus attributable overheads based on normal level of
acuvity Proviston 1s made for any foreseeable losses where appropriate No element of profit 1s included 1in
the valuation of work 1n progress

Finance lease agreements

Where the company enters into a lease which entails taking substanually all the risks and rewards of
ownership of an asset, the lease 15 treated as a finance lease The asset 15 recorded in the balance sheetas a
tangible fixed asset and 1s depreciated in accordance with the above depreciation policies Future instalments
under such leases, net of finance charges, are included within creditors Rentals payable are apportioned
between the finance element, which s charged to the profit and loss account at a constant rate of charge on
the balance of capital repayments outstanding, and the capital element which reduces the outstanding
obligation for future mnstalments
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Operating lease agreements

Rentals applicable to operating leases where substantially all of the benefits and nisks of ownership remain
with the lessor are charged against profits on a straight line basis over the period of the lease

Pension costs

The penston costs charged against the profits represent the amount of the contributions payable to
employees’ personal pension plans in respect of the accounting period

Foreign currencies

Monetary assets and habilines 1n foreign currencies are translated into sterling at the rates of exchange ruling
at the balance sheet date Transactions i foreign currencies are translated into sterling at the rate of
exchange ruling at the date of the transaction Exchange differences are taken into account in arnving at the
operaung profit

Financial instruments

Financial habiliues and equity instruments are classified according to the substance of the contractual
arrangements entered into An equuty instrument 18 any contract that evidences a residual interest in the
assets of the entty after deducung all of 1ts financial labilines

Where the contractual obligatons of financial instruments {including share capital) are equivalent to a
stmilar debt instrument, those financial instruments are classed as financal habilittes Financial liabilities are
presented as such in the balance sheet  Finance costs and gams or losses relaung to financial habiinies are
included 1n the profit and loss account Fimance costs are calculated so as to produce a constant rate of
return on the outstanding hability

Where the contractual terms of share capital do not have any terms meeung the definiuon of a financial
hiability then this 1s classed as an equity instrument Dividends and distributions relatng to equity
instruments are debited direct to equity

Deferred taxation

The charge for taxation 1s based on the result for the year and takes into account taxaton deferred because
of uming differences berween the treatment of cettain items for taxauon and accounting purposes
Provision 1s made for deferred tax 1n respect of all uming differences that have onginated but not reversed
by the balance sheet date, except that deferred tax assets are only recognised to the extent that they are
regarded as recoverable Deferred tax balances are not discounted
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Profit and loss account

2011 2010

Note L L

Turnover 1 2,895,806 2,615,116
Cost of sales (1,957,433) (1,786,296)
Gross profit 938,373 828,820
Other operating charges 2 (1,137,904) (1,110,021)
Operating loss 3 (199,531) (281,201)
Interest recetvable 5 131 349
Interest payable and similar charges - (2,168)
Laoss on otdinary activities before taxation (199,400) {283,020)
Tax on loss on ordinary activities - -
Loss for the financial year 15 (199,400) (283,020}

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and 1n hand

Creditors: amounts falling due within one year
Net current assets

Total assets less current labihities

Creditors: amounts falling due after more than one year

Capital and reserves
Called-up equity share capital
Profit and loss account

Shareholder's funds

The Balance sheet continues on the following page.

8

Company registration no. 909006

Note

10

14
15

2011 2010

£ £
91,213 158,538
335,080 348,097
671,699 848,775
134,708 373,213
1,141,487 1,570,085
359,508 654,198
781,979 915,887
873,192 1,074,425
- 1,833
873,192 1,072,592
100 100
873,092 1,072,492
873,192 1,072,592

The accompanying accounting policies and notes form part of these financial statements.

SIGN
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The director 1s satisfied that the company 1s entitled to exemption from the provisions of the Companites
Act 2006 (the Act) relating to the audit of the financial statements for the year by virtue of section 477, and
that no member or members have requested an audit pursuant to section 476 of the Act

The director acknowledges his responsibiity for

()  ensuring that the company keeps adequate accounung records which comply with secuon 386 of the
Act, and

() preparng financial statements which give a true and fair view of the state of affairs of the company as
at the end of the financial year and of 1ts profit or loss for the financial year in accordance wath the
requirements of secunon 393, and which otherwise comply with the requirements of the Act relaung to
financial statements, so far as applcable to the company

These financial statements have been prepared in accordance with the special provisions for small

companies under Part 15 of the Compantes Act 2006 and with the Financial Reportung Standard for Smaller
Enutes (effecuve April 2008)

LI R

N, . *These financnl statements were approved and signed by the director and authonised for issue on Z‘_(/q/z‘,”__

K nes

Company Registratton Number 909006

The accompanying accounting palicies and notes form part of these financial statements.




Graphic Art (Cambridge) Limited 10
Financial statements for the year ended 31 August 2011

Notes to the financial statements

Turnover

The turnover and loss before tax are attributable to the one principal acuvity of the company
An analysis of turnover 1s given below

2011 2010

£ £

United Kingdom 1,500,778 1,457,275
Overseas sales 1,395,028 1,157,841

2,895,806 2,615,116

Other operating charges

2011 2010

£ £

Distribution costs 135,579 121,145
Administrative expenses 1,002,325 988,876

1,137,904 1,110,021

Operating loss

Operaung loss 1s stated after charging/{(credinng)

2011 2010
£ £
Staff pension contnbutions 6,015 1,203
Depreciation of owned fixed assets 64,891 76,633
Loss/{Profit) on disposal of fixed assets 3,936 (7,115)
Net loss on foreign currency translation 39,177 18,227
Director
Remuneration 1n respect of director was as follows
2011 2010
£ £
Remunerauon 15,265 14,809

Retirement benefits are accruing to one director (2010 one) under the company's defined contribution
pension scheme
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Interest receivable

Bank interest recetvable

Tangible fixed assets

Cost

At 1 September 2010
Addinens

Disposals

At 31 August 2011

Depreciation

At 1 September 2010
Charge for the year
On disposals

At 31 August 2011

Net book value
At 31 August 2011
At 31 August 2010

Stocks

Raw materials
Work in progress

Debtors

Trade debtors
Other debtors

11

2011 2010

£ £

131 349

Leasehold Plant & Fixtures & Motor

Property  Machinery Fittings Vehicles Total
£ £ £ £ £
62,413 2,093,808 167,163 212,579 2,535,963
- 7,500 - - 7,500
- (30,450 - (23,550) (54,000
62,413 2,070,858 167,163 189,029 2,489,463
62,413 2,000,307 162,979 151,726 2,377,425
- 50,179 2,092 12,620 64,891
- (30,450) - (13,616) (44,060)
62,413 2,020,036 165,071 150,730 2,398,250
- 50,822 2,092 38,299 91,213

- 93,501 4,184 60,853 158,538
201 2010

£ £

80,421 78,415

254,659 269,682

335,080 348,097

201 2010

£ £

421,286 493,198

250,413 355,577

671,699 848,775
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Creditors: amounts falling due within one year

2011 2010
£ L
Overdrafis - 220,729
Trade creditors 119,628 195,903
Amounts owed to group undertakings 197,250 197,250
Other taxauon 12,698 6,518
Other creditors 29,932 33,798
359,508 654,198

The company's bank holds a debenture over all assets of the company

Creditors: amounts falling due after more than one year

2011 2010
£ £
Other creditors - 1,833

Deferred taxation

There is an unprovided deferred tax asset of £286,231 (2010 £258,518) relating to excess depreciation over
capttal allowances and losses carried forward This has not been provided for due to uncertainty over
whether 1t wall be realised

Leasing commitments

At 31 August 2011 the company had aggregate annual commitments under non-cancellable operating leases
as set out below

2011 2010
£ L

Operatung leases which expire
After more than 5 years 156,012 154,260
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Related party transactions

(1) Throughout the year Graphic Art (Cambndge) Limited was controlled by K L Jones who 1s a director and
has a controlling interest i the 1ssued share capital of the parent undertaking Matk One Investments
Laruted At 31 August 2011 Graphic Art (Cambndge) Limited owed Mark One Investments Limited
£197,250 (2010 £197,250)

(1) Throughout the year Graphic Art (Cambridge) Limited was also a related party of Cambndge Electro
Platng Limited, by virtue of the fact Mr K L Jones' son, Mr M K Jones, 1s the sole director and shareholder
of that company

2011 2010

£ £

Sales to Cambridge Electro Plating Limited 7,064 7,050
Purchases from Cambridge Electro Plaung Limited 21,316 5,137
Management charges made by Cambridge Electro Plaung Limited 48,000 48,000

During the year Graphic Art (Cambridge) Limuted made additional loan payments to Cambridge Electro
Plaung Limuted totalling £10,000 and Cambridge Electro Plaung Limired made repayments totaling
£108,512 in respect of this loan At 31 August 2011 Cambridge Electro Plating Limuted owed £211,488
(2010 £310,000) to Graphic Art (Cambridge) Limited 1n respect of this loan The loan 1s interest free

14

15

16

Share capital

Authorised share capiral

2011 2010
£ £
100 Ordinary shares of £1 each 100 100
Allotted, called up and fully paid
2011 2010
No £ No L
100 Ordinary shares of £1 each 100 100 100 100

Reserves

Profit and loss

account

£

At 1 September 2010 1,072,492
Loss for the year (199,400)
At 31 August 2011 873,092

Ultimate parent company

The company is a subsidiary of Mark One Investments Limited which s the ultumate parent undertaking

The company s registered in England and Wales




