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DALKIA ENERGY & TECHNICAL SERVICES LIMITED

Report of the Directors

The direciors present ther report and the sudited financial statements for the year ended 31 December
2007

Prncipal activities
The pnncipal actvity of the company 13 o prowde financial, organisational and environmental benefits for
owners, managers and occupiers of commercial and pubhc buidings

The company deltvers these benefits through an integrated service management approach uniguely
combining energy management, mechanical and electncal services and a range of related services including
fire protechon, environment management and energy bureau

Review of the year
Turnover grew by 17% to £221,882,000 (2006 £189,508,000) Profit for the year after taxation was
£4,871,000 (2006 £4,675,000)

The directors expeact the Company to continue trading profitably in the future

Corporate responsibility - how does this underpin our business activities?

Our approach to Corporate Responsibility (CR) looks to integrate sustainable business practices into all
areas of our orgamisaton whilst achvely managing the impacts of our activiies on the emvironment and local
communihes n which we operate Dalkia has nvested considerable time and effort in 2007 to ensure we
track more effectively key aspects of Corporate Responsibilty including

»  Qur own environmental performance

The impact of our energy services

QOur customers

The communsty

Our employees (in ierms of diversity, Inclusion and training}

Our progress In this area 15 contained within the Corporate Responsibility Report

What I1s the outiock for the business?

2007 has been another year of continued progress for Dalkia in the UK With strong financial results and a
refocused sector-based approach, # represents another significant step on the road to achiewing our
strategic development goals In 2006 we committed to ambitious targets for the UK business as part of a
future, intemational 2020 wision for Dalkia and the positive results of 2007 mean that we are aiready well on
farget to delver on these promises

Energy will be the comerstone of our fuiure to our growth strategy  There has never been a better time to
be a provider of energy services and In “CarbonCare” we have a package of solutons that set us ahead of
our competitors in offering a truly concept-to-delivery range of solutions

What significant risks and uncertainties does the Group face?

In common with all bustnesses, Dalkia 15 affected by a number of factors, not all of which are wholly within
our control - Although many of the nsk factors influencing our performance are macroeconomic and hikely to
affect the performance of businesses generally, others are partcular to our operations

Tne following highhghts some of the parbicular nsks, but 1s not intended to be an extensive analysts of all
nsks affecting the business Some rsks may be unknown to us and other nsks, currently regarded as
immatenal, could tum out to be matenal All of them have the potental to impact our busmess, revenue,
profits, assets, iquidity, and capital resources adversely

Contractual nsk

Our business 1s predominantly contract based, hence business may be adversely affected by failure to
perform on major contracts We have a structured and formal Project Authonsation and Review procedure
(PAR) which aims to ensure that all legal, operational and commercial nsks are properly considered before
exchange of contracts with our clients  There 15 a separate and independent nsk management funchon,
which reports directiy into the Chief Executive Officer




DALKIA ENERGY & TECHNICAL SERVICES LIMITED

Report of the Directors (continued)

Energy cost volafiity

2007 was a year of two hatves In the Energy Markets The extreme volahity of 2005 and 2006 seemingly
disappeared as gas, electnaity and o1l prices all fell to the lowest levels in 4 years Plentiful supply, mides
weather and lack of geppolmics all contnbuted to the fall in pnces

However, post May 2007, we saw a sharp reversal in the frend Gas and elecinoiy prices took direcbon
from the farge upturn m ol prces and Dalkia has had to work clesely with its clients to offset these pnce
swings and uncertainty

The UK's increased rehance on gas imports, combined with the generabon mix of predominantly gas fired
units and the remaining generating fieet requinng a major overhaul over the medium term, means hat we
are seeing UK prices being driven by the availability of plant and the fuel itseff The logical short term
solution 15 an even greater effort by businesses and organisations to reduce consumphon and take the
pressure away for the generabon 1ssue

Health and Safety, Quality and Environment

At all levels, our people remain commitied fo the effectve management and deltvery of our Health, Safety,
Qualty and Environmental responsibtites  The effectiveress of the Group's systems and achons 1s
underptnned by the reduced accident resulis reported the reporiable inoidence rate was reduced by 20%
over 2005 figures, whilst the seventy rate was reduced by @ 8% over the same penod The organisation 15
ever vigilant and has maintained progress and audit results aganst the 1509001, 15014001 and OHSAS
18001 cerhfications

Dividends
A final dridend ts proposed for 2007 of £2,340,000 (2006 £4,700,000) No ntenm dwidend for 2007 was
paid (2008 £nil)

Directors and their interests

The present membership of the board s set out on page 1 L P Correia resigned as a director of the
company and F Pelege was appointed as a diector of the company on 21 January 2008 All of the other
directors held office throughout the year

None of the directors have any notifiable nterests in the shares of the company or any other group
undertaking

Disabled personnel

Full and farr consideration is given to the skills and aptitudes of disabled people in recrtment and career
development In pursuit of this pohcy all prachcable measures are taken to place disabled people in jobs
suited fo thewr mdvidual circumstances and to enable them 1o share equally with other employees in the
opporiuniies available for traimng and promotion in the company

Employee involvement and equal opportunities

Employee involvement and consultabon s developed through regular formal meetings and informal
channels The company s an egual opportunity employer, and makes no discnminabon on the grounds of
race, sex or refigion in recruiment or career development

Credit payment policy
For payment to trade creditors, the company’s policy s 1o

(a) settie the terms of payment with those suppiers when agreeing the terms of each fransaction,

()] ensure that those suppliers are made aware of the terms of the payment by inclusion of the
relevant terms in contracts, and

{c) pay in accordance with its contractual and other legal obligations

Creditor days at 31 December 2007 were 22 days (2008 28 days)




DALKIA ENERGY & TECHNICAL SERVICES LIMITED

Report of the Directors (continued)

Statement of directors’ responsibiities
The directors are responsible for prepanng the Directors’ Report and the financial statements 1n accordgance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financiat year Under that law
the directors have elected to prepare the financal statements in accordance with IFRSs as adopted by the
EU

The financial statements are required by law and IFRSs as adopted by the EU 1o present fairly the financial
position of the company and the performance for that period, the Companies Act 1385 provides in refation to
such financial statements that references in the relevant parnt of that Act to financial statements giving a true
and fair view are references to thewr achieving a farr presentation

in preparing those financial statements, the directors are required to

. select suable accounting policies and apply them consistently,

. make judgements and estimates that are reasonable and prudent,

. state whether applicable United Kingdom accounting standards have been followed, subject to any
matenal departures disclosed and explained in the financial statements, and

. prepare the financial statements on the going concem basis unless it 1s inappropriate to presume

that the company wili continug N busmess

The directors are responsible for keepmg proper accounting records which disclose with reasonable
accuracy at any time the financial posihion of the company and enable them fo ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the preventon and detecton of fraud and other
rrregulanties

The directors who held office at the date of approval of this direciors’ report confirm that, so far as they are
each aware, there 15 no relevant audit information of which the Company's auditors are unaware, and each
director has taken zll the steps that they ought to have taken as a director to make themselves aware of any
relevant audit information and to establish that the Company's auditors are aware of that information

Auditors
KPMG LLP s wiling to continue 1n office and a resolution to reappoint it as auditor to the company will be
proposed at the forthcoming Annual General Meeting

The report of the directors was approved by the Board on 9 October 2008 and signed on its behalf by

M Holt
Director




Independent auditors report to the members of
Dalkia Energy & Technical Services Limited

We have audited the financial statements of Dalkia Energy & Techrical Services Limited for the year ended 31
December 2007 which compnse the Income Statement, the Balance Sheet, the Cash Flow Statement and the
related notes These financial statements have been prepared under the accounting pohcies sat out tharein

This report 15 made solely fo the company's members, as a body, 1n accordance with secton 235 of the
Companies Act 1985 Our audit work has been underiaken so that we might siate io the company's members
those maflers we are required to state to them n an auditor's report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility 1o anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of directors and audrtors

The directors' responsibiliies for prepanng the financial statements in accordance with apphcable law and
International Financial Reporting Standards {(JFRSs) as adopted by the EU are set out in the Siatement of
Directors' Responsibilibes on page 4

Our responsibility 15 to audd the financial siatements In accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinicn as o whether the financial statements give a true and farr view and whether the
financial statements have been properly prepared in accordance with the Comparies Act 1985 Woe alse report
to you whether in our opinion the information given In the Directors' Report 1s consistent with the financial
statements

In addiion we report to you If, In our opinion, the comparty has not kept proper accounbng records, if we have
not recerved all the information and expianations we require jor our audt, or if informabion specfied by law
regarding directors' remuneration and other transactions 15 not disciosed

We read the Directors' Report and consider the imphcations for our report if we become aware of any apparent
risstatements within it

Basts of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and ireland) 1ssued by the
Auditing Prachces Board An audd inciudes examimation, on a test bass, of evidence relevant to the amounts
and disciosures i the financial statements 1t also includes an assessment of the significant eshimates and
Jjudgments made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropnate to the company's circumstances, consistently appied and adequately disclosed

We planned and performed our aud so as io obtan all the information and explanations which we considered
necessary in orger to provide us with sufficent evidence to give reasonable assurance that the financial
statements are free from matenal misstatement, whether caused by fraud or other imegulanty or error In
forming our opimon we also evaluated the overall adequacy of the presentahon of information in the financial
statements

Opimon

In our opimon

« the financial statements give a true and far view, In accordance with [FRSs as adopied by the EU, of the
state of the company’s affars as at 31 December 2007 and of 1ts profit for the year then ended,

+  the financial statements have been properly prepared in accordance with the Compantes Act 1985, and

+  the information given in the Directors’ Report 1s consistent with the financial statements

kPld LLS

KPMG LLP
Chartered Accountants 8 Salisbury Square
Registered Audifor London EC4Y 8BB

e A Oclikon 200




DALKIA ENERGY & TECHNICAL SERVICES LIMITED

Income Statement
for the year ended 31 December 2007

Revenue

Cost of saies

Gross profit
Adrministraiive expenses
Profit before tax
Income tax expense

Profit for the year

All the company's operations are continung

Note

17

2007 2006
£000 £000
221,882 189,509
(193,082) (160,240)
28,800 25,269
{22,704) (22,528)
6,096 6,741
(1,225) (2,066)
4,871 4675

There were no recogrised income and expenses other than those disclosed above




DALKIA ENERGY & TECHNICAL SERVICES LIMITED

Balance Sheet
at 31 December 2007

Assets

Intangible assets

Property, plant & equipment
Invesiments

Total non current assets
Current assets

Inveniones

Trade and other recervables
Deferred tax asset

Cash and cash equivalents

Total current assets

Total assets

Equity

Calied up equrty share capital
Retained earmings

Total equity

Current ltabilithes

Trade and other payables
income tax payable

Total current habiities

Total habilities

Total equity and habilities

Note

w0 o~

16
17

17

15

2007 2006
£0D0 £000
1,244 1,835
23 3,050
1,267 4,885
13,193 8.038
54,726 50,308
196 137
236 2,807
68,351 51,288
£8,618 66,173
8,700 8,700
10,040 9,869
16,740 16,569
52,618 4B.378
260 1,226
52,876 49,604
52,876 49,604
€9,618 66,173

These financial statements were approved by the Board of Directors on 8 October 2008

M Holt
Director




RALKIA ENERGY & TECHNICAL SERVICES LIMITED

Cash Flow Statement
For the Year Ended 31 December 2007

Cash flows from operating activities

Profit for the year

Adustments for

Depreciation

Loss on disposal of property, plant and eguipment
Loss on disposal of investment

Income tax expense

Operating profit before changes i working capital and
provisions

(Increase) in debtors

(Increase) In stock and work In progress

Increase In creditors and provisions

Cash generated from operations
Taxation paid

Net cash from operating actwities
Cash fiow from investing activities
Acgusition of fixed assels

Proceeds from disposal of fixed assets
Refund of investment

Net cash from investing activities

Cash flow from financing activities
Dividends paid

Net cash from financing activrttes

Net increase In cash and cash equivalents
Cash and cash equrvalents at 1 January

Cash and cash equivalents at 31 December

Note

11

15

17

14

2007 2008

£000 £000
4,871 4,675
810 1,008

9 3
3,027 -
1,225 2,086
9,842 7,753
(4,420) {14,019)
(5,155) (3.137)
4,240 14,283
4807 4,890
{2 250) {1.642)
2357 3,248
(267) (260)
38 -

- 127
(228) (133)
{4,700} -
(4,70D) -
(2,571) 3,115
2,807 (308)
236 2,807




DALKIA ENERGY & TECHNICAL SERVICES LIMITED

Notes to the Financial Statements
31 December 2007

1.

ACCOUNTING POLICIES

Dalkia Energy & Technical Services Limited (“the Company®) 18 a company incorporated 1n the
Umted Kingdom

Statement of compliance

The company has prepared s financial statements in accordance with internabonal Financial
Reporting Standards (IFRSs) and its interpretations adopted by the Intermabonal Accounting
Standards Board (IASB)

Basis of accounting
The financial statements are prepared under the histoncal cost convention and in accordance with
appiicabie accounting standards

The preparation of financial statements in conformity with IFRSs requires management 1o make
judgements, estimates and assumptions that affect the applcation of polices and reporied
amounts of assets and habilhes, income and expenses The estmates and associated
assumptons are based on histoncal expenence and vanous other factors that are bahieved 1o be
reasonable under the circumstances, the results of which form the basis of making the judgements
about the carrying values of assets and iabilities that are not readily available form other sources
Actual results may differ from these estmates

The estimates and underlying assumptions are reviewed on an ongoing basis  Rewvisions in
accounting estmates are recognised in the penod in which the estimate 15 revised 1if the revision
affects only that penod or in the penod of revision and future penods 1f the rewision affects both
current and future penods

Judgements made by the management n the applications of IFRSs that have significant effect on
the financial statements and estimates with a sigmificant risk of matenal adjusiment in the next year
are discussed in the notes to the financial statements

The accounbng policies set out below have been applhied consistently to all periods presented in
these financial statements

Group accounts

The Company 1s exempt by virtue of s228 of the Companies Act 1985 from the requirement to
prepare group financial statements These financial statements present informabon about the
Cormpany as an individual undertaking and not about its group

Revenue

Revenues are recognised by reference to the stage of completion of the Company’s contracts In
most cases, given the services provided reflect an indeterminate number of acts over the contract
term, revenue Is recognised on a straight ine basis  Where specific works on contracts represent a
significant element of the whole, revenue 1s deferred until those works have been completed An
element of the services provided relates to the provision of energy where revenue 1s recognised at
the point of usage by the customer

Property, plant and equipment

tems of property, plant and equipment are stated at cost as deemed cost less accumulated
depreciahon and impaiment losses  Depreciation 1s provided on cost In egual annual mstaiments
over the estimated useful ives of the assets  The rates of depreciation are 2s follows

Freehold buldings 2% per annum

Plant at clients’ premises Duration of the contract
Leasehold improvements 10% - 33% per annum
Plant and equipment 10% - 33% per annum
Computer and office equipment 20% - 33% per annum

Where there 1s evidence of impairment to carrying values, fixed assets are wntten down 1o therr
recoverable amount Any such wnite down would be charged to operating piofit




DALKIA ENERGY & TECHNICAL SERVICES LINITED

Notes to the Financial Statements (continued)
31 December 2007

1.

ACCOUNTING POLICIES {continued)

invesiments
Investments are included at cost less any provision for impawmernt

inventories
inveniones are stated at the lower of cost and net reaksable value

Intangible fixed assets

Ali business combinations are accounted for by applying the purchase method — Goodwill
represenis amounts ansing on acguisiion of subsidianes, assomiates and joint ventures  1n respect
of business acquistons that have occurred since 1 January 2003 Goodwill represents the
difference between the cost of the acquisiion and the far value of the net identfiable assets
acquired

In respect of acquisihions pror to this date, goodwill 15 Included on the basis of its deemed cost,
which represents the amount recorded under previous GAAP

Goodwill 15 stated at cost less any accurnulated imparment losses Goodwill 15 allocated to cash-
generating unis and s no longer amortsed but s tested annually for Impairment

Negative goodwill ansing on an acauisiion s recognised directly in the profit and loss account

Segment reporting

A segment s a distnguishable component of the company that 1s engaged either in providing
products of services (business segment) or in prowding products or services within a parbcular
economic environment (geographical segment), which 15 subject to nsks and rewards that are
different from those of the other segments

Assets held under operating leases
Rentals payable under operating leases are charged to the income statement on a straight Ine
basis

Income tax

Income tax on the profit or loss for the year compnses cument and deferred tax  Income tax 1s
recognised tn the Income statement except to the extent that it relates to tems recognised directly
in equity, in which case 1t 1s recognised n equity

Current tax 1s the expected tax payable on the taxable mcome for the year, using tax rates enacted
or substantiaily enacted at the balance sheet date, and any adjustment 1o tax payabile in respect of
previous years

Deferred tax 1s provided, except as noted below, on tming differences that have ansen but not
reversed by the balance sheet date, where the tming differences result in an cbligation io pay more
tax, or a nght to pay less tax, in the future Timing dfferences anse because of differences
between the treatment of certain items for accounting and taxation purposes

Deferred tax assets are recogrised to the extent that 1t 1s regarded as more ikely than not that they
will be recovered

Deferred tax 1s measured at the tax rates that are expected to apply n the penods when the timing
differences are expected to reverse, based on tax rates and law enacted or substantively enacted
ai the balance sheet date Deferred tax assats and habilities are not discounted

Finance leases - lessor

Amounts due under finance leases are recorded in the balance sheet as debtors at the amount of
the net investment In the leases Finance charges are allocated to give a constant penodic rate of
refurn on the net cash mvesiment in the leases

10




DALKIA ENERGY & TECHNICAL SERVICES LIMITED

Notes to the Financial Statements (continued)
31 December 2007

ACCOUNTING POLICIES {continued)

£mployee benefits

Defined contnbution plan

Obligations for contnbutions to defined contnbution pension plans are recognised as an exXpense In
the wncome statement as incurred

Defined benefit plan

The expected costs of providing pensions, as calculated penodically by professionally quaified
actuanes, Is recogrised as an expense In the income statement so as io spread the cost of the
service lives of employees m the schemes operated within the Group in such a way that the
pension costs are a substantially level percentage of current and expected future pensionable
payroil

Trade and other receivables
Trade and other recewables are stated at ther nominal value (discounted ff matenal) less
impawment losses

Cash and cash equivaients

Cash and cash equivalents compnse cash balances and call deposits Bank overdrafts that are
repayable on demand and form an integral part of the Group’s cash management are included as a
componert of cash and cash equivalents for the purpose only of the statement of cash fiows

Impairment

The carying amounts of the Group's assefs other than inventones and deferred tax assets are
reviewed at each balance sheet daie to determine whether there 1s any indication of impaiment If
any such indication exists, the asset's recoverable amount 18 estimated

For goodwill, assets that have an indefinte useful Ife and intangible assets that are not yet
avatiable for use, the recoverable amount 1s estimated at each balance sheet date

An impaiment loss 18 recognised whenever the carrying amount of an assel or its cash-generating
untt exceeds its recoverable amount Impairment losses are recognised in the income statemant

imparment losses recogrised in respect of cash-generating units are allocated first to reduce the
carrying amount of any goodwill allocated to cash-generating units and then to reduce the
carrying amount of the other assets in the unit on a pro rata basis A cash generating unif 15 the
smallest identifiable group of assets that generates cash inflows that are largely independent of
the cash inflows from other assets or groups of assets

Goodwill and indefinite fife ntangible assets were tested for impaiment as at 1 January 2004, the
date of transition to adopted IFRSs, even though no indication of impairment existed

When a decline 1n the fair value of an avaiable-for-sale financial asset has been recogrised directly
i equity and there 1s objective ewidence that the asset 1s mmpaired, the cumulative koss that had
been recognised directly in eguity 1s recogrused 1 profit or loss even though the financial asset has
not been derecogrused  The amount of the cumutative loss that 15 recognised in profii or loss 15 the
difference between the acquisiion cost and current fair value, less any impairment loss on that
financial asset previousiy recognised in profit or loss

Calculation of recoverable amount

The recoverable amount of the Group's receivables camed at amoriised cost 1s calculated as the
present value of eshmated future cash flows, discounted at the onginal effechve interest rate {1,
the effective interest rate computed at inbal recognition of these financial assets) Recervables
with a short duration are not discounted

11




DALKIA ENERCY & TECHNICAL SERVICES LIMITED

Notes to the Financial Statements (continued)
31 December 2007

1

ACCOUNTING POLICIES (continued)

Impairment {continued)

Calculation of recoverable amount (continued)

The recoverable amount of other assets 15 the greater of therr net selling pnce and valug In use  In
assessing value In use, the estmated future cash flows are discounted to ther present value using
a pre-tax discount rate that reflects current market assessments of the ime value of money and the
nsks specific to the asset For an asset that does not generate largely independent cash inflows,
the recoverable amount s determined for the cash-generating urit to which the asset belongs

Reversals of impairment

An imparment loss in respect of a recewable camed at amortised cost s reversed if the
subsequent Increase in recoverable amount can be related objectively {0 an event occumng after
the impairment loss was recognised

An mpairment joss N respect of an investment N an eguity nstrument classified as avalable for
sale 15 not reversed through profit or loss If the far value of a debt instrument classified as
available-for-sale increases and the increase can be objectively related to an event occumng after
the impaiment ioss was recogmised 10 profit or loss, the impairment loss 1s reversed through profit
or loss

An impairment loss in respect of goodwill 1s not reversed

in respect of other assets, an mpaimment loss 1s reversed if there has been a change In the
estirnates used to determing the recoverable amount

An impairment loss 15 reversed only to the extent that the asset's carrying amount does not exceed
the carrying amount that would have been determimed, net of depreciation or amortisation, if no
mpairment loss had been recogrised

SEGMENTAL ANALYSIS

Segment information 15 presented in respect of the company's business segments and Is based on
the company's management and internal reporting structure  All segments operate entirely within
the UK

Inter-segment pricing 1s determined on an arm’'s iength basis

Segment results, assets and liabilities include items directly aftributable to a segment as well as
iterms that can be allocated on a reasonable basis  Unallocated items compnse manly income-
earming assefs and revenue, intefest beanng loans and expenses, and corporate assets and
expenses

Segment capital expenditure s the total cost incured dunng the penod to acguire segment assets
that are expected to be used for more than one penod

12
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DALKIA ENERGY & TECHNICAL SERVICES LIMITED

Notes to the Financial Statements (continued)
31 December 2007

3. EMPLOYMENT COSTS

Wages and salanes

Compulsory social secuitty contributions
Contribufions to group defined benefit plan
Other pension costs

Average Staff numbers

Management
Administration
Operations

4 DIRECTORS' REMUNERATION

2007 2006

£000D £000
45 983 40,381
4,185 3,559
436 493
424 340
52,038 44 783
2p07 2006
No No

8 7

208 208
1,416 1,406

1,833 1,621

The remunerahion of the directors of the company has been borne by the parent company, Dalkia

pic
5. ADMINISTRATIVE EXPENSES

Fees payable to the Company's auditors for the audit of these financial statements are £50,000

(2006 £50,000) The fees have been bome by Dalkia Plc

6 INCOME TAX EXPENSE
2007 2006
£000 £000
Current Tax
UK Corporation Tax at 30% (2006 30%) 1,774 2,142
Adjustments for prior years (490) {9
Total current tax 1,284 2,133
Deferred Tax
Ongmaten and reversal of tming differences {65) {67)
Adjustments for pnor years (&) -
Reduchon in tax rate 14 -
(59) &n
Taxation charge for the year 1,225 2 066
Reconciliation of effective tax rate 2007 2007 2006 2006
% £000 % £000
Profit before tax 5,096 6,741
Income using the domestic corporation {ax rate 30 0% 1,829 30 0% 2,022
Non-deduchible expenses (2 0)% {(120) 05% 60
Other differences (0 0Y% - (C )% (7
Effect of lower tax rate used for deferred tax 02% 14 00% -
Adjustments for prior years (8 )% (498) (0 1Y% 8
20 1% 1,225 307% 2,066

14



DALKIA ENERGY & TECHNICAL SERVICES LIMITED

Notes to the Financial Statements {(continued)
31 December 2007

7. INTANGIBLE FIXED ASSETS
Purchased
Goodwill
£000
Cost

At 1 January and 31 December 2006 510
At 1 January and 31 December 2007 510

Amortisation and smpairment losses
At 1 January and 31 December 2008 810
At 1 January and 31 December 2007 610

Carrying values
At 1 January and 31 December 2008 -

At 1 January and 31 December 2007 -

15
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DALKIA ENERGY & TECHNICAL SERVICES LIMITED

Notes to the Financial Statements (continued)
31 December 2007

9

10

11.

FIXED ASSET INVESTMENTS

Cost and net book value
At 1 January

Additions

Disposals

At 31 December

The pnncipal subsidiary undertakings at 31 December 2007 were

incorporabion
and registration

Goldfield Electronics Limited

2007 2006
£000 £000
3,050 3,177
- (127)
(3,027) -
23 3,050
Proportion of
ordinary shares
Activity held
Secunty systems 100%

During 2007, Dalkia Technical Services Limited was dissolved and the investment in that company
was disposed of The resulting expense has been Included wrthin adminisirative expenses In the
Income Statement. Dunng 2008, the company received a refund on the onginal purchase price of

Goldfield Electronics Limited

INVENTORIES

Raw matenais and consumables
Contract work 10 progress

TRADE AND OTHER RECEIVABLES

Current

Trade debiors

AmoLnts recoverable on contracts
Amounts owed by group companies
Finance lease debtors

Other debtors

Prepayments and accrued iIncome

2007 2008
£000 £000
207 222
12,986 7.818
13,183 8,038
2007 2008
£000 £000
40,812 39,801
1215 911
981 877

- 82
8,422 377
3,286 8,248
54,726 50,308

The aggregate rental Income recervable dunng the year on finance leases was £4,954 (2006
£15,012) The onginal cost of assets existing for the purposes of leting under finance leases was

£957,000 (2006 £987,000)

17
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DALKIA ENERGY & TECHNICAL SERVICES LIMITED

Notes to the Financial Statements (continued)
31 December 2007

1.

12

13.

TRADE AND OTHER RECEIVABLES (continued)
The ageing of trade recewvables, net of allowance for impairment, at the reporting date was

2007 2006

£000 £0D0

Not past due 23,443 19,207
Past due D - 30 days 7473 8,299
Past due 31 - 90 days 5410 7.327
Past due 91 - 180 days 2842 1,506
Past due 181 - 365 days 1,133 1,839
More than one year 411 623
40,812 39,801

The movement in the aliowance for impairment in respect of frade recervables dunng the year was
as follows

2007 2006
£000 £000
Balance at 1 January 1,328 1,314
Impairment loss recognised {173) 15
Balance at 31 December 1,156 1,329

Based on past expenence, the company believes that no impairment allowance 18 nécessary "
respect of trade receivables not past due

The allowance account in respect of trade receivables 1s used {o record impaiment losses uniess
the company 15 satisfied that no recovery of the amount owing 15 possible, at that point the amount
considerad rrecoverable s written off against the financial asset directly

FINANCIAL RISK MANAGEMENT
Exposure to credit and currency risk anses in the normal course of the Company's business

Credit risk

Management has a credit policy in place and the exposure to credit nsk 1s monitored on an ongoing
basts Credt evaiuatons are performed on all customers reguinng credit over a certain amount
The Company does not require collateral in respect of financial assets

The maximum exposure to credit nisk 1s represented by the carrying value of trade recervables and
finance lease recevables

Liquidity nsk
The maximum exposure to houidity nisk 1s represented by the carrying value of trade payables
which have a contractual matunty of due within 6 months

DEFERRED TAX ASSETS
The deferred taxation asset 15 atinbutable to the following
2007 2006
£000 £000
Property, plant and equipment 1896 137

The movement of £59,000 has been recogrised in income

18




DALKIA ENERGY & TECHNICAL SERVICES LIMITED

Notes to the Financial Statements (continued)
31 December 2007

14 CASH AND CASH EQUIVALENTS

2007 2006
£00D £000
Bank balances 236 2,807
Cash and cash eguivalents 1n the statement of cash flows 236 2,807
15 TRADE AND OTHER PAYABLES
2007 2006
£000 £000
Trade creditors 8,105 8,318
Amounts due {o group companies 10,845 9,368
Payments on account 1,959 1,731
Other {axation and sowal secunty costs 5,288 5,309
Other creditors - 218
Accruals and other deferred iIncome 26,321 22,434
52,618 48,378
16. CALLED UP SHARE CAPITAL
2007 2006
£000 £000
Authonsed
5,000,000 ‘A’ ordinary shares at £1 each 5,000 5,000
5,000,000 ‘B’ ordinary shares at £1 each 5,000 5,000
10,000 10,000
Allotted and fully paid
3,350,000 'A’ ordinary shares at £1 each 3,350 3,350
3,350,000 'B' ordinary shares at £1 each 3350 3,350
8,700 6,700

There 1s no difference in the nghts of ‘A’ and 'B' ordinary shares

Capital management

The Board's pohicy when managing capital 1s to safeguard the Company’s ability to confinue as a
going concern in order to prowide retums for shareholders and benefits to other stakeholders, and to
sustain the future development of the business In order to maintan or adjust the capiial structure,
the company may 1ssue new shares or raise medium/ong term debt

i9




DALKIA ENERGY & TECHNICAL SERVICES LIMITED

Notes to the Financial Statements (continued)
31 December 2007

17

18.

19

20.

RECONCILIATION OF MOVEMENTS IN CAPITAL AND RESERVES
Share Retained

Capital eamings Total
£000 £000 £000
At 1 January 2006 8,700 5,194 11,884
Profit for the year - 4675 4,675
At 371 December 2006 6,700 9,869 16,569
At 1 January 2007 6,700 5,869 16,568
Profit for the year - 4,871 4,871
Dwvidends - (4,700) {4,700)
At 31 December 2007 6,700 10,040 16,740
OPERATING LEASES
Non-cancellable operating leases are payable as follows
2007 2006
£000 £000
Less than one year 965 837
Between two to five years 1,454 1,276
2,480 1813

During the year ended 31 December 2007 £857,000 was recognised as an expense In the income
statement In respect of operating leases (2006 £3,734,000)

CAPITAL COMMITMENTS
The company had no capiial commitments at 31 December 2007 or 31 December 2006

EMPLOYEE BENEFITS

Defined benefif scheme

The company 1s a paricipating employer in the Dalkia Group Pension Scheme, a defined benefit
scheme There 15 Insufficient information available to enable the company to disciose its share of
the defined benefit obligations The company has therefore accounted for the scheme as if it were
a defined contnbution plan The scheme s separately funded and provides defined benefits that
are computed based on an employee's years of service and final pensionable salary The cost of
retirement benefits for the company was £436,000 (2006 £483,000) Contrbubons are made 1o
the scheme on the basis of advice from ndependent actuanes, using actuanal methods, ihe
objective of which 1s to provide adeguate funds to meet pension obbgations as they fall due, and
are based on pension costs In respect of all members of the fund

The most recent actuanal valuation of the defined benefit pension scheme was at 31 March 2002,
which was updated io 31 December 2007 Al the date of the update the scheme was in deficit by
£9,737,000 Parbculars of the actuanal review are included within the annual report of Dalkia pic
The scheme has been dosed to all employees jomning the group after 1 January 2002

Defined contnbution scheme

Contnbutions paid {o the Group's defined coninbuton scheme amounted to £424,000 (2005
£340,000)

20




DALKIA ENERGY & TECHNICAL SERVICES LIMITED

Notes to the Financial Statements (continued)
31 December 2007

21,

22

23.

RELATED PARTY DISCLOSURES
The company has a related parly relationship with its fellow subsidianes of Dalkia pic

Outstanding
Sales of services Purchases of balance
to services from 31 December
2007 2006 2007 2006 2007 2006
£000 £000 £000 £000 £000 £000
Dalkia Plc - - - - (10,190} {3,383)
Dalkia Utiities Services Pic 640 §74 15 74 {24) i68
Dalkia Lighting and 39 4 2,809 2,180 (196} (2,477}
Etectncal Services Limsted *
Dalkia Technical Services - - - - - (3,508)
Limited
Dalkia Ireland Limited BS - 135 - 1 -
Dalkia Energy & facilifies - - 350 - (211) -
Limited
Goldfield Limited - - - - 856 708
768 878 3,409 2,264 (S,564) (8,481)

= On 11™ March 2008, Parkersell (Lighting & Elecincal) Services Limited changed its name to
Dalkia Lighting and Electncal Services Liruted

ULTIMATE PARENT UNDERTAKING AND CONTROLLING ENTITY

The parent undertaking 15 Dalkia Plc, @& company incomporated in Great Bntain and registered in
England and Wales The !argest ulimate contraling entty of Dalkia Pic 1s Veola Environnement SA
and the smallest 15 Dalkia Internatonal SA  Dalkiz intemational s a joint venture between Veolia
Environnement SA and Electncté de France Veoha Environnement SA, Dalka Intemabonal SA and
Electncité de France are incorporated in France

Copies of the accounts can be obtained from

Dalkia Pic Dalkia International SA
Ehzabeth House Quarter Valmy

55-60 London Road 33, place Ronde

Staines 92981 Pans La Defense
TW18 4BQ France

Veolia Environnement SA Electncité de France
36-38 avenue Kleber 22-30 avenue de Wagram
75116 Pans 75382 Pans Cedex 08
France France

ACCOUNTING ESTIMATES AND JUDGEMENTS

Management discussed with the Audit Committee the development, selecthon and disclosure of the
Group's cnbical accounting policies and esbmates and the apphcabon of these polictes and
eshmates

21




DALKIA ENERGY & TECHNICAL SERVICES LIMITED

Notes to the Financial Statements (continued)
31 December 2007

24,

ADOPTED IFRS NOT YET APPLIED
The following adopted IFRSs were avallable for early apphcation but have not been applied by the
group In these financial staternents

IFRSE Operating Segments applicable for years commencing on or after 1 January 2008 The
apphcabon of IFRSB in the year ended 31 December 2007 would not have affecied the
balance sheets or ncome statement as the standard 1s concerned only with disciosure  The
group ptans to adopt the standard in 2008

IFRIC12 Concession armangements has been 1ssued and 15 applicable for accounting penods
beginning on or after 1 January 2008 IFRIC12 provides guidance on the accounting for
privaie to publc arrangements Ceran of the company’s service contracts fall within the
scope of IFRIC12 but the accounting for these contracts 1s expected 1o remawn unchanged
IFRIC14 has been issued and 1s applicable for accounting periods beginning on or after 1
January 2008 IFRIC14 clanfies the requirement of IAS19 paragraph 58, which limits the
measurement of a defined benefit asset io the “present valve of an economic benefits
available 1n the form of refunds from the ptan or reduchons 1n future coninbutions to the plan”
plus unrecognised gains and fosses The apphcaton of IFRICi4 in the year ended 31
December 2007 would have had no effect as the defined benefit pension 1s 1n defictt

IFRIC 13 Customer loyalty programs has been issued and s mandatory for penods beginaing
on or after 1 July 2008 IFRIC 43 has no impact of the Group as it does not enter into
customer loyalty programs

Amendments to IAS23 Bomrowing Caosts has been i1ssued and s effective for accouniing
penods beginning on or after 1 January 2009 The amendment removes the option of
expensing borrowing costs relating to qualifying assets  The apphicaton of IAS23 in the year
ended 31 December 2007 would have had no impact.

Amendmenis o IAST Presentaition of Financial Statements — a revised presentation s
applicable for accounting penods beginrung on or after 1 January 2008 The applicabon of the
amendment in the year ended 31 December 2007 would have required the Group to include a
Statement of Comprehensive Income and Expense
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