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JOHNSONS (BURSCQUGH) LIMITED

DIRECTORS' REPORT

The directors present their report and the audited financial statements for the year
ended 28 February 1995.

PRINCIPAL ACTIVITY

The principal activity of the company is that of haulage contractors.

DIRECTORS AND DIRECTORS' INTERESTS

The directors of the company during the year and their beneficial interests in the share

capital of the company are as follows:
Ordinary shares of £1

1995 1994
Frank Johnson 500 500
Ronald Johnson 500 500
Brian Johnson 500 500
Alan Johnson 500 500

DIRECTORS RESPONSIBILITIES

Company law requires the directors to prepare financial statements for each financial
year which give a true and fair view of the state of affairs of the company and of the
profit or loss of the company for that period. In preparing those financial statements,
the directors are required to:

a) Select suitable accounting policies and then apply them consistently;

b) Make judgements and estimates that are responsible and prudent;

c) Follow applicable accounting standards; subject to any material departures
disclosed and explained in the financial statements;

d) Prepare the financial statements on the going concern basis unless it is
inappropriate to presume that the company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the company and to enable them
to ensure that the accounts comply with the Companies Act 1985. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

AUDITORS

In accordance with section 385 of the Companies Act 1985, a resolution proposing the
reappointment of Robinson & Monaghan ag auditors to the company will be put to the
annual general meeting.

In preparing the above report, the directors have teken advantage of special exemptions
applicable to small companies.

BY ORDER OF THE BOARD
! .
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AUDITORS' REPORT

TO _THE MEMBERS OF JOHNSONS (BURSCOUGH) LIMITED

We have audited the financial statements on pages 5 to 9 which have been prepared under
the historical cost convention and the accounting policies set out on page L,

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITORS

As described on page 2, the company's directors are responsible for the preparation of
financial statements. It is our responsibility to form an independent opinion, based
on cur audit, on those financial statements and to report our opinion to you.

BASIS OF OPINION

We conducted our audit in accordance with Auditing Standards issued by the Auditing
Practices Board. An audit includes examination, on a test basis, of evidence relevant
to the amounts and disclosures in the financial statements. It also includes an
assessment of the significant estimates and judgements by the directors in the
preparation of the financial statements, and of whether the accounting policies are
appropriate to the company's circumstances, consistently applied and adequately
disclosed.

We planned and performed our audit so as to obtain all the information and explanations
which we considered necessary in order to provide us with sufficient evidence to give
reasonable assurance that the financial statements are free from material misstatement,
whether caused by fraud or other irregularity or error. In forming our opinion, we also
evaluated the overall adequacy of the presentation of information in the financial
statements.

OPINION

In our opinion, the financial statements give a true and fair view of the state of the
company's affairs as at 28 February 1995 and of its loss for the year ended and have
been properly prepared in accordance with the provisions of the Companies Act 1985
applicable to small companies,

Ladel wse e X N\»wqxﬁ;‘“-__—__““\

Robinson & Monaghan
Chartered Accountants
& Registered Auditors
Preston
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JOHNSONS (BURSCOUGH) ILIMITED

STATEMENT QF ACCOUNTING POLICIES

BASIS OF ACCOUNTING

The financial statements are prepared under the historical cost convention.

TURNOVER

Turnover represents the invoiced value of services supplied to customers.

TANGIBLE FIXED ASSETS

Tangible fixed assets are stated at cost less accumulated depreciation. Depreciation

is calculated at the following annual rates which are calculated to write of f the cost
of those assets over their useful working lives:

Motor wvehicles 25% on net bocok value
Plant and machinery 15% on net book value
Buildings Nil

STOCKS

Stocks are stated at the lower of cost and net realisable value.
MOTOR VEHICLE REPAIRS

Costs of repairing and maintaining vehicles, together with costs of tyre replacement are
charged to the profit and loss account as they are incurred.

HIRE PURCHASE AND LEASED ASSETS

Assets are subject to hire purchase agreements are capitalised at the fair value of the
asset and depreciation on the same basis as owned assets.

Hire purchase payments are treated as consisting of capital and interest elements, the
interest element is charged to the profit and loss account on a straight line basis over
the contract term.

Where assets are financed by leasing agreements that give rights approximating to
ownership ("finance leases"), the assets are treated as if they had been purchased
outright. The amount capitalised is the fair value of the assets. The corresponding
lease commitment is shown as obligations under finance leases and is included in
creditors.

Depreciation on the relevant assets is charged to the profit and loss account on the
same basis as owned assets.

Lease payments are treated as consisting of capital and interest elements, the interest
element is charged to the profit and loss account on a straight line basis over the
lease term.

All other leases are “operating leases" and the annual rentals are charged to the profit
and loss account on a straight line basis over the lease term.




JOHNSONS (BURSCOUGH) LIMITED

PROFIT AND LOSS ACCQUNT

FOR_THE YEAR ENDED 28 FEBRUARY 1995

Note 1995 1994
£ £
TURNOVER 707,287 641,394
Cost of sales 611,142 563,077
GROSS PROFIT 96,145 78,317
Administrative expenses 101,064 82,380
TRADING LOSS 2 (4,919)  (4,063)
Other interest receivable and similar income 20 1,412
Interest payable _(5,166) __ (4,586)
LOSS FOR THE FINANCIAL YEAR 8 £ (10,065)8_ (7.237)

CONTINUING OPERATIONS

None of the company's activities were acquired or discontinued during the above two
financial years.

TOTAL RECQGNISED GAINS AND LOSSES

The company has no recognised gains or losses other than the profit or loss for the
above two financial years.




JOHNSONS (BURSCQUGH) LIMITED
BALANCE SHEET AS AT 28 FEBRUARY 1995

Note 1995 1994
£ £
FIXED ASSETS
Tangible assets 3 190,407 220,752
CURRENT ASSETS
Debtors Yy 48,838 68,935
Stock 5 12,141 11,670

Cash at bank and in hand 3.563 1,000

bl ,542 81,605

CURRENT LIABILITIES

Creditors: amounts falling due within one year 6 (98,.589) (107.836)
NET CURRENT LIABILITIES (34,047) (26,231)
TOTAL ASSETS LESS CURRENT LIABILITIES 156,360 194,521

Creditors: amounts falling due after more than
one year 6 (148,089) (176.18%)

£_8.,271 £ 18.336

CAPITAL AND RESERVES

Called-up share capital 7 2,000 2,000
Profit and loss account 6,271 16,336
8 £ 8,271 £.18.336

The directors have taken advantage of special exemptions conferred by Schedule 8 to the
Companies Act 1985 applicable to small companies in the preparation of the financial
statements and have done so on the grounds that, in their opinion, the company is
entitled to those exemptions.

The financial statements on pages U4 to 8 were approved by the board of directors on
o AF:—:L iaag and were signed on its behalf by:




JOHNSONS (BURSCOUGH) LIMITED

NOTES TO THE FINANCIAL STATEMENTS

FOR _THE YEAR ENDED 28 FEBRUARY 1995

TURNOVER

The turnover for the period is attributable to the principal activity outlined in
the directors' report and was all generated within the United Kingdom.

TRADING LOSS 1995 1994
£ £

Trading loss is stated after charging:
Directors emoluments 48,128 50, 744
Auditors' remuneration 3,150 2,650
Depreciation on owned assets 12,612 12,569
Depreciation 28,646 40,882
and after crediting:
Profit on sale of fixed assets - 17,308
FIXED ASSETS

Freehold Motor Plant & Total

Land & Vehicles Equipment

Buildings
COST:
1 March 1994 63,140 458,997 15,206 537,343
Additions - 16,240 1,480 17,720
Disposals - (42,845) - (42.845)
28 February 1995 63.140 432,392 16.686 512,218
DEPRECIATION:

1 March 1994
Charge for the year
Digposals

307,682 8,909 316,591
40,163 1,095 41,258
36,038 - 36.038

28 February 1995 311.807 10,004 321,811

NET BOOK VALUES:

28 February 1995 63,140 120,585 6,682 190,407
28 February 1994 63,140 151,315 6,297 220,752

The net book value of tangible fixed assets includes an amount of £85,939 (1994-
112,928) in respect of assets held under finance leases.

_7_




JOHNSONS (BURSCQUGH) LIMITED

NOTES TO_THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 28 FEBRUARY 1995 (continued)

4y  DEBTORS 1995 1994
Trade debtors 43,566 6l ,055
Prepayments 5,272 4,880

48,838 68,935

5)  STOCK 1995 1994
£ £
Tyres and spares 8,587 9,283
Fuel _3.554 _ 2,387

12,141 11,670

6)  CREDITORS 1995 1994
£ £

Amounts falling due within one year:

Trade creditors 34,381 43,597
Bank overdraft 6,138 7,367
Obligations under finance leases and hire

purchase contracts 29,907 28,074
Bank loan 1,500 1,500
Other taxation and social security 17,946 17,410
Accruals 8,717 9,888

98,589 107.836

Amounts falling due after more than one year:

Directors' loan accounts 68,202 73,546
Bank loan 21,061 25,341
Obligations under finance leases and hire purchase

contracts 58,826 77.298

148,080 176,185

Obligations under finance leases and hire purchase contracts are repayable as

follows:

In one year or less 29,907 28,074
Between one and two years 29,907 28,074
Between two and three years 28,919 4, 224

88.733 105,372

The bank loan and overdraft are secured on the land and buildings owned by the
company.




JOHNSONS (BURSCOUGH) LIMITED

NOTES TO THE FINANCTAL STATEMENTS

FOR THE YEAR ENDED 28 FEBRUARY 1995 (continued)

7) CALLED-UP SHARE CAPITAL

Authorised:

2,000 Ordinary shares of £1 each £ 2,000 £_ 2,000
Allotted, called-up and fully paid:

2,000 Ordinary shares of £1 each £ 2,000 £_ 2,000

8) RECONCILIATION OF MOVEMENTS ON SHAREHOLDERS FUNDS 1995 1994
£ £

Loss for the financial year after taxation (10,065) {(7.237)
Opening shareholders funds at 1 March 1994 18,336 25.573
Closing shareholders funds at 28 February 1995 g 8271 £ 18,336

9) CAPITAL COMMITMENTS

1995 1994

£ £
Amounts contracted for NIL NIL
Board authorisations not contracted for NIL NIL
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JOHNSONS (BURSCOUGH)} LIMITED

TRADING AND PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 28 FEBRUARY 1995

Sales

LESS COST OF SALES

Purchases for resale
Fuel and oil

Spare and renewals
Hired haulage

Licences and insurances
Drivers expenses

Wages

Depreciation

GROSS PROFIT

LESS EXPENSES

Directors remuneration - salaries
Equipment leasing

Rates, water, heat and light
Telephone, printing and advertising
Sundry trade expenses

Audit and accountancy charges
Pension scheme

Bank charges

Bank interest

Lease finance charges

Bad debts written off

Loss/{Profit) on sale of fixed assets

TRADING LOSS
Add: Bank interest
Grants received

NET LOSS BEFORE TAXATION

- 10 -

For directors' use only

1995 1994
£ £

707.287 641,394
589 273
197,849 186,834
53,748 4y hy3
54,720 36,625
68,323 58,090
11,059 11,701
183,596 184,229
41,258 40,882
611,142 563,077
96,145 78,317
48,129 50,744
6,214 5,150
5,229 4, 184
15,261 13,681
6,031 4,891
3,150 2,650
1,932 2,771
2,452 1,912
5,166 4,586
8,851 13,705

(326) -
4ol (17.308)
106,230 86,966
(10,085) (8,649)
20 29
- 1,383

£{10,065) £_(7.237)




