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INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 JULY 2009

The directors present their report 2ad group fimancial statements for the year ended 31 July 2009

Principal actmities and review of the business
The principal actvity of the group continues to be the sale and distribution of clothing and accessones

“The highly compentive nature of the UK retad clothing market continues with retatlers offenng sgnificant discounts to mamezin sales
and matket share and has suffired 2 number of high-profile busness falures

The group™ turnover for 1t continuing operations again increased over the previous year, the result of sales growth with key high street
and supermarket customer.  Dunag the year the group old the busmess assets, exchuding the ordur book at that date, of it's subsdiary
Clashforce Limited (previously known as Pamplemousse Lunited) on 30th January 2009 due to falling, order levels and resulting trading
losses

The group suffered a lower gross margm at 10 4% (2008 - 12.0%), i part, duc to the disposal of Clashforee Limited with the underlying
gross margtn of the ongomg group at 104% (2008 - 11 6%) Given the very challenging trading cnvironment the directors bekeve the
results to be excellene The eroston of margs resulting from Retaders' deep discounnng adversely affected the group's margimns,
however, these effects were offset by a number of cost saving mnatves  The diectors believe thae the long-term financial success of the
group will continue to be based upon 1t design mnovation and continued close working relationshsp wath both customers and supphers

I'he group made a pre-tax profit of £226,928 (2008 - £800,61 5) for the year on a tumover of £65,219 043 (2008 - £67,769,927)

At 31 July 2009 the group had net assets of £8,875,837 (2008 - £8.775847T)

The prncipal nsks and uncertamties facng the group anse from the high level of Retaler competinon and mcreased rok of non
payment, the contraction of consumer spending and from volathty 10 exchange rates

The durectors recognise they have Litle influence over these economic nnks, however, the durectoes have aken acttons to minimise the
effect of these factors wherever possible and i particular on the potental fulure of customers and currency nsk

I'he directors took the deasion to purchase credit insurance on selected customers to mitigate the potental n+k of non-payment  So far,
there have been no cases where the group has had to make a claim

As the group purchases all goods for resale i foretgn cutrency, the directors accept the group has a ~gnificant financial exposure to
movements 1n exchange rates  1f the group did nothing, the purchas. prce for the group's product would be uncertain untl the
purchase nvoice 1 pad In the opinton of the directors, this would bt an unacceptable nisk and therefore, it 1+ the group's policy to
mitgate thes using currency hedging techuques  The directors continue to review their exchange nisk strategy 10 ensure it contnues to
manage thus currency nsk effectvely and efficiently

In the opion of the directors, there are no Key Performance Indicaturs whose addinonal disdosure 15 necessary for an understancing
of the development, performance or posiion of the business

Dmidends

T'he directors do not recommend any final dividend i respect of any class of shares as the group has no dstrbutable ceserves as at 31
July 2009

Directors
The directors who served dunng the year were

R Canng
] W S Lawrence
) Tipper




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2009

Chantable donatons 2009 2008

During the year the company made the followang payments
Chartable donations 4,245 3,000

Dunng the year the group made charitable donanons of £4,745 (2008 £5.830)

Disclosure of mformation to auditors

Each of the directors has confirmed that thete 15 no informanon of which they are aware which 15 relevant to the audit, but of which the
auditor are unaware They have further confirmed that they have taken appropriate steps to dentify such rdlevant nformation and to
establish that the auditors are aware of such mformation

Auditors

}l W Fisher & Company are deemed to be re-appotnted 1n accordance with an elecave resolubon made under scenon 386 of the
Compantes Act 1985 which continues 1 force under the Companics Act 2006

On behalf of the board
-




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responuble for prepanng the Directors’ Report and the financal <tatements i accordance with applicable law and
regulations

Company law requires the directors to prepare finanaal statements for each financial year Under that law the directors have elected to
prepare the financial statements 1n accordance with United Kingdom Generally Accepted Accounnng Practice (United Kingdom
Accounung Standards and applicable law) Under company law the directors must not approve the financaal statements unless they are
satisfied that they give a true and far view of the state of affars of the company and of the group and of the profit or loss of the group
for that peniod [n prepanng these financial statements, the directors are requered to

- ~elect suitable accounang policics and then apply them conmstently,

- make judgements and accounnng estmates that are reasonable and prudent

- state whether applicable UK Accounting Standards have been followed, subject to any matenal departures desclosed and explaned w
the financtal <matements,

- prepare the financial statements on the going concern basts unless 1t 1s mnappropnate to presume that the group will continue 1 busimess

The director are responwble for keeping adequate accounung records that are sufficient to show and explun the company™ transactions
and disclose wath reasonable accuracy at any time the financial positon of the company and the group and enable them to ensure that the
financial statements comply with the Companies Act 2006 [hey are also responwble for safeguarding the avsets of the company and the

group and hence for taking reasonable steps for the prevention and detecnon of fraud and other wecgulanities




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

INDEPENDENT AUDITORS' REPORT

TO THE MEMBERS OF INTERNATIONAL CLOTHING DESIGNS (HOLDINGS)
LIMITED

We have audited the group and parent company financual ~tatements (the "financial statements") of Internatonal Clothing Designs
(Holdings) Limited for the year ended 31 July 2009 set out on pages 5 to 22 The financtal reporting framework that has been apphed 1n
thetr preparation ts apphcable law and Unisted Kingdom Accountng Standards (United Kingdom Generally Accepted Accounting
Practice)

This report 1~ made solely to the company's members, as a body, 1 accordance with sections 495 and 196 of the Compames Act 2006
Ohur audst work has been undertaken <o that we might state to the company’s members those matters we are required to state to them i
an auditors' report and for no other purpose To the fullest extent permutted by law, we do notaccept or assume responsibility to anyone
other than the company and the company's membess as a body, for our audit work, for thes report, or for the opintons we have formed

Respective responsibilities of directors and auditors

As explaned more fully 1n the Directors’ Responsbilities Statement on page 3, the directors are responsible for the preparanon of the
financial statements and for bemg satfied that they give a true and fair view Ouc responsibility 1= to audut the financial ~tatements 1
accordance with apphicable law and International Standaeds on Auditing (UK and Ireland) Those standards require us to comply with
the Auditing Pracuces Board's Ethical Standards for Audntors

Scope of the audit of the financial statements

An andit involves abtaming evidence about the amounts and disclosures n the financial statements sufficient to give reasonable
assurance that the finanaal statements are free from material misstatement, whether caused by fraud or error This includes an
assessment of whether the accounting pohicies are appropriate to the group's and the company's circumstances and have been
constently applied and adequately discloned, the reasonableness of wpnificant accounting estimates made by the directors, and the
ovenall presentation of the financial statements

Opion on financial statements

In our opimon the financial statements

- give a true and fair view of the state of the group’s and parent company's affatrs as at 31 July 2009 and of the group's profit for
the year then ended,

- have been propesly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared n accerdance with the requirements of the Companies Act 2006

Opinion on other matter prescrbed by the Companies Act 2006

In our opmion the informanon given m the Directors' Report for the financral year for which the financrl statements are prepared 1s
consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report m respect of the following matters where the Compantes Act 2006 requires us to teport to you if, m our

opinion

- adequate accounting records have not been kept by the parent company, or returns adequate for our aucht have not been recerved
from branches not visited by us, or

- the parent company financul statements are not in agreement with the accounung records and returns, or

- certamn disclosures of directors' remuneration specfied by law are not made, or
we have not recewved all the information and explanations we require for our audit.

o fobe b

D S Selwyn (Semor Statutory Auditos)
for and on behalf of H W Fisher & Company

Chartered Accountants
Statutory Auditor

Acre House

11-15 Willlam Road
London

NW1 3ER

Great Britun
Dated q' FM Z‘)i‘)




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 JULY 2009

2009 2008

Notes £ £

Tumover 2 65,219,043 67,769,927
Cost of sales {58,418,799) (59,626,067)
Gross profit 6,800,244 8,143,860
Administrative expenses (6,615,367) {7,236,636)
Other operating ncome 291,985 3,906
Operating profit 3 476,862 911,130
Other interest recervable and stmilar income 07 (98,999
[nterest payable and smilar charges 6 (621,241) (809,514)
Profit on ordmary activines before taxation 226,928 800,615
Tax on profit on ordinary acovites 7 (126,933) {357,478)
Profit on ordinary actvites after taxation 99,995 443,137

I'he profit and loss 2ccount has been prepared on the basts thar all operations are continuing operations

There are no recognived gains and losses other than those pasing through the profit and loss account




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

STATEMENT OF RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31 JULY 2009

2009 2008
£ £
Profit for the financial year 99,995 443,137
Unrealised surplus on revaluation of propernes - 295,696
Total recogmsed gamns and losges relatng to the year 99,995 738,833
Note of lustoncal cost profits and losses
31 July 31 July
2009 2008
£ £
Reported profit on ordinary activities before taxation 226928 800,615
Difference between an historical cost depreciation charge and the actual
depreciation charge of the year calculated on the revalued amount 64,795 50,5N1
Histoncal cost profit on ordinary actuvities before taxaton 291,723 851,206
Historical cost profit for the year retained after taxation, extraordinary
items and dividends 164,790 493,728




Company Regtranon No 895642 (England and Wales)
INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

BALANCE SHEETS
AS AT 31 JULY 2009
Group Company
2009 2008 2009 2008
Notes £ £ £ £
Fixed assets
Tangible assets 10 7,946,367 8,143,002 7,939,375 8,123,221
Investinents 1 - - 25,000 25,002
7 946,367 8,143,002 1,964,375 8,148,223
Current assets
Stocks 12 7,466,952 10,259,436 1,525,241 3,181,610
Debtors 13 10,348,590 16,245,849 6,571,676 9,080,197
Cash at bank and 1 hand 4,757,679 5,916,047 3,022,843 5,907,114
22,573,221 32,421,332 11,119,760 18,168,921
Creditors amounts falling due wathun one 1
year (16,968,314) {26,384,346) (7,379,158} (14,194,069)
Net current assets 5,604,907 6,036,986 3,740,602 3,974,852
Total assets less current habihities 13,551,274 14,179,968 11,704,977 12,123,075
Creditors amounts falling due after more 15
than one year (4,639,717) (5.368,421) (4,639,717) (5,368,421}
Provisions for habilities 16 (35,720) (35,720) (35,720 (35,720
8,875,837 8,775,847 7,029,540 6,718 934
Capital and reserves
Called up share capiral 18 4,464,998 4464998 4,464,998 4464998
Revaluation reserve 19 4,042,841 4,107,636 4,042 841 4,107,636
Other rexerves 19 467,775 467,775 461,775 467,775
Prefit and lovs account 19 (99.777) (264,562) (1,946,074) (2,321,475)
Shareholders' funds 20 8,875,837 8,775,847 7,029,540 6,718,934

Approved by the Board and authorised for 1ssue onzf W L4

J Tippe
Darector




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 JULY 2009

2009 2008

Notes L L £ £
Net cash inflow/ (outflow) from operaung
actvittes 21 2,651,433 (740,651)
Returns on mvestments and servicing of finance
Interest recetved and other income 371,307 498,999
Interest pad (621,241) (809,514)
Net cash outflow for returns on mmvestments and
servicing of finance (249.934) (110,515)
Taxaton (505,337) (353,725)
Capital expenditure and finaxcral investment
Payments to acquire tangible fixed assets (93,504) (55,782)
Recepts from ~ales of tangble fixed avwsets 5,937 1
Net cash outflow for capital expendituse (87,507) (55,781)
Net cash mflow/ (outflow) before financing 1,808,594 (1,260,672)
Fuancing
New long term bank loan - 5,815,255
Repayment of long term bank loan (603,989) {2,939,997)
Net cash mflow/ (outflow) from financing (603,989) 2,875,258

Increase in cash in the year 23,22 1,204,605 1,614,586




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2009

1

11

12

13

14

15

16

17

18

19

Accounung pohicies

Accounting convention

The accounts have been prepared under the historcal cost convention as modified to include the revaluation of land and buldings
and 10 accordance with applicable United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practce)

Basis of conschdation

I'he consolidated profit and loss account and balance sheet melude the accounts of the company and its subsidiary undertakings
made up to 31 July 2009 The results of subsidianies old or acquired are included i the profit and less account up to, or from, the
date control passes Intra-group sales and profits are ehminated fully on consolidaton

Tumover
Tumover represents the mvoicad value of goods wold and services provided net of VAT and discounts given

Goodwll
Guoodwill arivng on acquesaitions 1s amortised on a stratght hine basts over 1ts expected useful economic bfe of 10 years

Tangible fixed assets and deprectation
Tangible fixed assets are stated at cost or valuanon less depreciation Deprecranon » provided on zll ungible fixed assets at rates

calculated to wate off the cost less evumated residual value of cach asset over 1ty cxpucted useful life, a follows

Freehold land 1 not deprecated

Freehold buildings 2% - 10% Straight hne

Fixtures, fithngs & equipment 10% - 33% Reducing balance/strmght hne
Motor vehicles 25% Straight hne

Investments

Fixed asset investments are stated at cost less any provision for mnparment 1n value

Stock
Stock 1s stated at the lower of cost and net realisable value Cost includes an appropnate proportion of duty, fresght and storage

Net realisable value 1s based on estimated selling price less further costs expected to be meureed to complenon and disposal

Pensions

The group contributes to employees’ personal pension plans
The group operates a defined contnbunons pension scheme Contributions are charged to the profitand loss account as they
become payable 1 accordance with the rules of the scheme

Deferred taxation

Deferred tax 1s provided mn full on tuning differences which result 1 2n obliganon ac the balance sheet date to pay more tax, or a
right to pay less tax, at a future date, at rates expected to apply when they crystallise based on current tax rates and law Timuing
differences anse from the inclusion of stems of income and expenditure n taxaton computations in penods different from those
n which they are induded m the accounts Deferred tax 15 not provided oo tumng differences ansing from the revaluanon of fixed
assets where there 1n no commurment o sell the assets Deferred tax assers are recognised to the extent that it 1s regarded as more
likely than not that they will be recovered Deferred tax assets and habihities are not dixcounted




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2009

1

Accountng policies

110 Foreign currency translaton
“Fransacuons denominated n formgn currencies are recorded at the rate of exchange ruling at the date of the transaction

(Continued)

Monetary assets and babilines denomzinated n foreign currencies are translated into sterling at the rates of exchange ruling at the
bakince sheet date, except where these have been hedged, 1n which case, the hedged rate wall be used All differences are taken to

profit and loss account.
Turnover

The total turnover of the group for the year has been denved from s prinapal activiry

Segmental analysis by geographucal area
The analysts by geographical area of the group's turnover 1 set out as below

Geographical segment
United Kingdom
Rest of Europe

Operatung profit

Openting profit 15 <tated after charging:

Deprecation of owned tangible assets

Loss on disposal of tangible assets

Operating lease rentals

- Plant and machinery

Fees payable to the group’s auditor for the audit of the group's annual accounts {company
£15,000, 2008 £15,000)

and after crediting

Profit on foreign exchange transactons

2009 2008

£ £
65,192,355 67,734,076
26,688 35,851
65,219,043 67,769,927

2009 2008

L £

284,231 278,362

. 550

1,394 1458
56,450 59,600

28,778 12,670

-10-




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2009

4 Dhrectors’ emoluments 2009 2008
£ £
Emoluments for quabfying services 317,442 318,678
Emoluments disclosed above mclude the following amounts pad to the highest paid director
Emoluments for quahfyiag services 199,107 200,328
5 Employees
Number of employees
The average monthly number of employees {including directors) dunny the year was
2009 2008
Number Number
Selling, distnbution and admimnsstration 79 89
Employment costs 2009 2008
£ £
Wages and «alares 3,540,859 3947773
Social secunity costs 410,474 617,354
Other pension costs 7,294 21,238
3,958,627 4,586,365
6 Interest payable 2009 2008
£ £
On bank loans and overdrafts 618,451 809,514
On overdue tax 2,790 -
621,24 809,514

-11-




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2009

7 Taxation 2009 2008
£ £
Domestic current year tax
U K. corporation tax 122,667 292,571
Adjustment for prior years 4,266 29907
Current tax charge 126,933 322478
Deferred tax
Deferred tax charge - 35,000
126,933 357478

Factors affecting the tax charge for the year
Profit on ordinary activities before taxation 226,928 800,615

Profit on ordinary activities before taxation multplied by standard rate of UK corporaton

tax of 28 00% (2008 - 30 00%) 63,540 240,185
Effects of
Non deductble expenses 54,942 86,178
Capital allowances for penod in excess of depreciauon (14,922) {13,535)
Movement m tax losses - (8,590)
Adjustments to pravious penods 4,266 29,907
Movements on provisions 19,180 -
Other tax adjustments {3 (11,667}
63,393 82,293
Current tax charge 126,933 322478

8 Profit for the financial year

As pesnuitted by section 408 Compantes Act 2006, the holding company's profit and loss account ha~ not been included in these
finanaal statements The profit for the financial year 1» made up as follows

2009 2008
£ £

Holding company's profit for the financial year 310,606 277,561

-12-




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2009

9 Intangible fixed assets

Group

Goodwall Trade Marks Total

£ £ £

Cost
At 1 Auvgust 2008 & at 31 July 2009 2,234,181 8,807 2,242 988
Ameortisation
At 1 August 2008 & at 31 July 2009 2,234,181 8,807 2,242,988
Net book value
At 31 July 2009
At 31 July 2008

-13-




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

FOR THE YEAR ENDED 31 JULY 2009

10

Tangible fixed assets

Group
Land and Fixtures, Motor vehicles Total
buldings fitungs &
cquipment
£ £ £ £
Cost or valuation
At 1 August 2008 7,857,415 912,072 9,440 8,778,927
Additons - 83,648 9,856 93,504
Disposals - (63,445) - {63,445)
At 31 July 2009 7,857,415 932,275 19,296 8,808,986
Deprecation
At 1 August 2008 2,415 630,910 2,600 635,925
On disposals - (57,537) - (57,537)
Charge for the year 157,100 122,512 4,619 284,231
At 31 July 2009 159,515 695,885 7,219 862,619
Net book value
At 31 July 2009 7,697,900 236,390 12,077 7,946,367
At 31 July 2008 7,855,000 281,162 6,840 8,143,002

"The frechold land and busldings were valued at £8,325,000 on an open market basis by Messrs kdward Symmons
on 17 March 2008, an independent firm of chartered surveyors The valuation was undertaken in accordance with
the Royal Insttuton of Chastered Surveyors Valuation Standards The directors have subsequently rduced the
open market value down to £7,855,000 a« at 31 July 2008 to reflect the prevating market conditions at that date
The directors consider the current net book value reflects the open market value as at 31 July 2009

Comparable histoncal cost for the land and bunldings inclided at valuation

£
Cost
At 1 August 2008 & at 31 july 2009 4,479,002
Depreciation based on cost
At1 August 2008 791,073
Charge for the year 92,305
At 31 July 2009 883,378
Net book value
At 31 July 2009 3,595,624
At 31 July 2008 3,687,929

-14-




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2009

Tangible fixed assets (conunued)

Company

Land and Fixtures, Motor vehucles Total

buldings fitungs &

equipmernt
£ £ £ £

Cost or valuauon
At 1 August 2008 7,855,000 786,048 9,440 8,650,488
Additions - 82,675 9,856 92,531
Disposals - (3,535) - (3,535)
At 31 July 2009 7,855,000 865,188 19,296 8,739,484
Deprecianon
At 1 August 2008 - 524,666 2,600 527,266
On disposals - (1,162) - (1,162)
Charge for the year 157,100 112,286 4,619 274,005
At 31 July 2009 157,100 635,790 1,219 800,109
Net book value
At 31 July 2009 7,697,900 229,398 12,077 7,939,375
At 31 July 2008 7,855,000 204,381 6,840 8,123,221
The freehold land and butldings were valued at £8,325,000 un an open market basis by Messes Edward Symmons on 17 March
2008, an mdependent firm of chartered wurveyors The valuanon was undertaken in accordance with the Royal Inwtitution of

Chastered Surveyors Valuanon Standards The directors subsequently reduced the open market value down to £7,855,000 as at 31
July 2008 to reflect the prevaling markets condstions at that date The directors consider the cuerunt net book value reflects the

open market value as ar 31 july 2009
Comparable histoncal cost for the land and binldings mcluded at valuation

Cost
At 1 August 2008 & at 31 July 2009

Depreciauon based on cost
At 1 August 2008

Charge for the year

At 31 July 2009

Net book value
At 31 July 2009

At 31 July 2008

£

4,479,002

791,073
92,305

883,378

3,595,624

3,687,929

——
_

-15-




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2009

1n

Fixed asset investments

Company

Cost or valuation
At 1 August 2008
Drsposals

At 31 July 2009

Net book value
At 31 July 2009

At 31 July 2008

Shares 1n
subsichary
undertalangs

£

25,002
@

25,000

25,000

25002

In the opinion of the directors, the aggregate value of the company's mvestment 10 subsidiary undertakings 15 not less than the

amount tncluded n the balance sheet

Holdings of more than 20%
The company holds more than 20% of the share capital of the following comparnues

Company Country of registration of
incorporation

Subsidiary undertalangs

Clashforce Limited England

The Tapestry Design Company Limited England

‘The Nashville Corporaton Limited England

Standrate Limated England

The principal activity of these undertakings for the last relevant financial year was as follows

Prncipal activity

Clashforce Limited Clothing
The Tapestry Design Company Lunited Clothing
The Nashville Corporation Limted Dormant
Standrate Lamted Dormant

Class

Ordnary
Ordmary
Ordinary
Ordimary

Shares held

%

100
100
100
100

-16 -




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2009

12 Stocks
Group Company
2009 2008 2009 2008
£ £ £ £
Fimshed goods and goods for resale 7,466,952 10,259,436 1,525,241 3,181,610
13  Debtors
Group Company
2009 2008 2009 2008
£ L £ £
Trade debtors 7,360,161 9,267,416 1,136,374 2,676,331
Amounts owed by group undertakings - - 524,984 250,000
Amounts owed by compantes under common control 1,899,587 5,468,127 4,316,974 5,468,127
Corporation tax 103,549 - 103,549 -
Other debtors 637,917 1,085,064 167,470 394,837
Prepayments and accrued mncome 274,376 352,242 256,325 224902
Deferred tax asset (see note 10) 73,000 73,000 66,000 66,000
10,348,590 16,245,849 6,571,676 9,080,197
14  Creditors amounts falhing due withun one year
Group Company
2009 2008 2009 2008
£ £ £ £
Bank loans and overdrafts 6,172,191 8,410,449 1,962,607 2,284,473
Trade creditots 3,077,822 4575839 317,273 770,497
Amounts owed to group undertaking, - - 46,130 2,309,369
Amounts owed to compames under common control 6,393,965 10,135,794 4,276,663 7,427,643
Corporanon tax 19093 293948 - 52,105
Taxes and socual security costs 437,158 836,209 154,487 207,744
Other creditors 252,739 449,450 23,909 16,679
Accruals and deferred ncome 615,346 1,682,657 598,089 1,125,559

16,968,314 26,384,346 7,379,158 14,194,069

Bank loans and overdrafts are secured by a fixed and floating charge over the Group’s present and future assets together with
mtercompany guarantees The bank has first legal charges over the frechald properties of the group
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INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2009

15

Creditors  amounts falling due after more than one year

Group Company
2009 2008 2009 2008
£ £ £ L
Bank loans 4,639,717 5,368,421 4,639,717 5,368,421
Analysis of loans
Not wholly repayable within five years by mstalments
Bank loan repayable by July 2018 5,211,266 5,815,255 5,211,266 5,815,255
Included 1n current habilies {571,549) (446,834) (571,549) (446,834)
4,639,717 5,368,421 4,639,717 5368421
Loan matunty analysis
Withtn one year 571,549 446,834 571,549 446,834
In more than one year but not more than two years 594,411 472434 594,411 472,434
In more than two yeats but not more than five years 1,929,735 1,585,993 1,929,735 1,585,993
In more than five years 2,115,570 3,309,994 2,115,570 3,309,994
5,211,265 5,815,255 5,211,265 5,815,255

“The bank loan s repayable by July 2018 and bears mterest at 1% above the HSBC base rate

The bank loans are secured by a first fixed charge over present and futuse fixed assets and a flosting charge over all other assets
The bank also holds first legal charge over freehold properties owned by the company
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INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2009

16  Provistons for habilities

Group
Onerous lease
£
Balance at 1 August 2008 & at 31 fuly 2009 35,720
Company
Balance at 1 August 2008 & at 31 July 2009 35,720
The defesred tax asset (included n debtors, note 13) 18 made up as follows:
Group Company
2009 2009
£ £
Balance at 1 August 2008 & at 31 July 2009 (73,000} {66,000)
Deferred tax 15 provided at 28% (2008 - 28%) analysed over the following tmung differences
Group Company
2009 2008 2009 2008
£ £ £ £
Decelerated capital allowances (73,000) {73,000) (66,000) {66,000}

17 Pension and other post-retirement benefit commutments

Defined contnbution

The group operates defined contnbution pension schemes The assets of the schemes are held sepantely from those of the group
in tndependently admunistered funds The pension costs charge represents contributions payable to the funds and amounted to

7,294 (2008 £21,238)
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INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2009

18  Share capital
Allotted, called up and fully paid

9,998 Ordmnary shares of {1 each
4,455,000 Preference shares of [1 cach

19 Statement of movements on reserves

Group

Balance at 1 August 2008
Profit for the year

Deprecranon watten back

Balance at 31 July 2009

Company

Balance at 1 August 2008
Profit for the year
Deprecation wrtten back

Balance at 31 July 2009

20 Reconahation of movements in shareholders' funds
Group

Profit for the financual year
Other recogmsed gans and lovwes

Net addiion to shareholders' funds
Opening sharcholders' funds

Closing shareholders’ funds

2009 2008

£ £

9,998 9998
4,455,000 4,455,000
4,464,998 4,464,998

Revaluation  Other reserves  Profit and loss
reserve account
£ £ £
4,107,636 167,775 (264,567)
- . 99,995
(64,795) - 64,795
4,042,841 467,775 (99.777)
Revaluation Other reserves  Profit and loss
reserve account
£ £ £
4,107,636 467,775 (2,321,475)
- - 310,606
(64,795) - 64,795
4,042,841 467,775 (1,946,074)
2009 2008
£ £
99,995 443,137
- 285,696
99,995 738,833
8,775,847 8,037,014
8,875,837 8,775,847
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INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 JULY 2009

21  Reconahation of operating profit to net cash inflow/(outflow) from operating 2009 2008
activities
£ £
Operaung profit 476,862 911,130
Deprecation of tangible fixed asets 284,231 278,362
Loss on disposal of tangible fixed assets - 546
Profit on dispo-al of fixed asset investments - 4
Decrease mn stocks 2,792,484 (3,964,299)
Decrease mn debtor 6,000,808 (1,964,834)
Decrease tn creditors (6,902,9532) 4,116,198
Decrease tn provisions for habilities and charges - (117,758}
Net cash inflow/(outflow) from operating actvities 2,651,433 (740,651)
22  Reconaklabon of net cash flow to movement 1n net debt 2009 2008
£ £
Increase i cash 1n the year 1,204,605 1,614,586
New long term bank loan - (5,815,255)
Repayment of long term bank loan 603,989 2,939,997
Movement mn net debt in the year 1,808,594 (1.260,672)
Opentng net debt (7,862,823) {6,602,151)
Closing net debt (6,05+4,229) (7.862,823)
23 Analysis of net debt 1 August 2008 Cash flow Other non-cash 31 July 2009
changes
£ £ £ £
Net cash
Cash at bank and 10 hand 5,916,047 {1,158,368) - 4,757,679
Bank overdrafts (7,963,615) 2362973 (5,600 642)
1,204,605
Debt
Debts falling due within one year {446,834) 321,090 {445,805) (571,549)
Debts faling due after one year {5,368,421) 282,899 445,805 (4,639,717}
603,989
Net debt (7,862,823) 1,808,594 - (6,054,229}

-21-




INTERNATIONAL CLOTHING DESIGNS (HOLDINGS) LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2009

24  Conungent habihties

The group companies are party to a group and related party cross guarantee arrangement whereby the borrowings of all group
compasies and a related company are <ecured by a charge over the groups present and future aswets The maximum borrowings of
the group under this arrangement 1s £16,500,000 (2008 £16,500,000) This facthty ts m addimon 1o group long term bank loans

At 31 July 2009, the group’s maxmum potental Lability under this arrangement was £6,431,747 (2008 £6,257,221)

At 31 July 2009 the company's maximum potential habiity under this arrangement was £7.972,597 (2007 £12,374,176}

25  Related party transactions

Included within other ceeditors 1 an amount of £12,577 (2008 £16,679) owed to R Caning R Carng 1> a director of Internanonal
Clothing Deugns (Holdmgs) Limited

The Group's bank facility 1s underwntten by a personal guarantee from R Canng

Dunng the year, purchases of £1,105,483 (2008 £591,710) were made from and muscellancous charges totalling £46,062 (2008
£33,671) were made to Associated Clothing Company (Hong Kong) Limited, who at the year-end were owed £324,103 (2008
£203,379) by the group

Dunng the year, mterest of £166,192 (2008 £328,538) was charged to, interest of £150,204 (2008 fnl) charged by and purchases
of £6,674,016 (2008 £1,624,031) were made from latemational Garment Sourcing (tlolding~) Limited, who owed the group net
£1,899,235 (2008 (3,843,862) at the year-end

During the year, purchases of £13,235,962 (2008 £16,776,930) were made from and commisston and miscellaneous charges of
Ll (2008 £890,167) were made to C&S Productions Limited At the year end £3,952,560 (2008 £7,091,355) was owed to thix
company

Dusng the year, purchasves of £8,387,612 (2008 £6,481,202) were made from Tapestry Tarwan Limited In addinon, interest of

L£72,876 (2008 £96,477) was charged to Tapestry Tawan Limuted At the year end, £2,117,302 wa- owed to this company (2008
£1,084,591)

26  Controling parties

The directors consider Richard Carng to be the Company's ultimate controlling party The group's bank facilies are underwnitten
by a personal guarantee from Richard Canng
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