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OVE ARUP INCORPORATED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2012

The directors present their report together wath the audited financial statements of Ove Arup Incorporated (the "Company") for the
year ended 31 March 2012 which were approved by the board of directors on 11 October 2012

The capital of the ulimate parent company I1s divided into equity shares, which are held in trust for the benefit of the employees (past
and present) of the Arup Group of Companies (the "Group”), and voting shares that are held by the Ove Arup Partnership Chantable
Trust

Principal activities
The Company is a property holding company for the Group
Review of the business and future developments

These are the results for the Company for the financial year ended 31 March 2012 The results show a loss after taxaton of £874,582
(2011 loss £537,326)

During the year the Directors have changed the accounting policy in respect of the carrying value of freehold property In pnor years
the freehold properties have been carned at their revalued amount from 1 April 2011, freehold properties are camed at cost less
depreciaion The Directors believe that there 1s no matenal difference between cost and valuation, and thus the accounting policy 1s
the most appropnate for the Group The impact on pnior year Is a reversal of the £823,760 revaluation reserve

The Company wall conbinue to be a property holding company for the Group

Dividends

The directors do not recommend a dividend payment (2011 nl)

Directors

The directors of the Company dunng the year and up to the date of signing this report were as follows

J C Miles (Resigned 01/01/2012)
M S Tweedie
D A Whittleton*

——

All directors marked with an * were also directors of Arup Group Limited at 31 March 2012
Directors’ remuneration

Directors' salaries are borne by another group subsichary

Directors' indemmties

As permitted by the Company's Articles of Association, the directors have the benefit of an indemnity which 1s a qualifying third party
indemnity provision as defined by secton 234 of the Companies Act 2006 The indemnity was in force throughout the last financial
year and 1s currently in force The Company also purchased and mamntained throughout the financial year Directors' and Officers’
Liability Insurance i respect of itself and its directors

Independent auditors

The Company's auditors, PricewaterhouseCoopers LLP have indicated their willingness to continue in office for another financial
year

Chantable donations
During the year the Company made no chantable donations (2011 nu)
Statement of directors’ responsibilities

The directors are responsible for preparing the directors' report and the financial statements in accordance with applicable laws and
regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice {United Kingdom
Accounting Standards and applicable law) Under company law the directors must not approve the financial statements unless they
are sahisfied that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the Company for that
penod In prepanng these financial statements, the directors are required to




OVE ARUP INCORPORATED
PIRECTORS' REPORT (Continued)
FOR THE YEAR ENDED 31 MARCH 2012

Statement of directors’ responsibilities {(continued)

. select suitable accounting policies and then apply them consistentty;

. make judgements and accounting estimates that are reasonable and prudent,

. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed and
explained in the financial statements, and

. prepare the financial statements on the going concem basis unless 1t 1s mappropnate to presume that the Company will

continue in bustness

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactons, disclose with reasonable accuracy at any time the financial positon of the Company and enable them to ensure that the
financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the Company
and hence for taking reasonable steps for the prevention and detection of fraud and other trregulanties

The directors are responsible for the maintenance and integrity of the Company’s website Legislaton in the United Kingdom
governing the preparation and dissemination of financial statements may differ from legislaton in other junsdictons

Post balance sheet events
There have been no post balance sheet events

Disclosure of audit nformation

The directors confirm that, as at the date this report was approved, so far as each director 1s aware, there 15 no relevant audit
informaton of which the Company's auditor 1s unaware and that he or she has taken all steps he or she ought to have taken as a
director 1n order to make him/herself aware of any relevant audit information and to establish that the Company's auditor 1s aware of
that information

By Order of the Board

S Tweedie
Company Secretary

11 October 2012
Registered Office 13 Fitzroy Street, London, W1T 4BQ




INDEPENDENT AUDITORS® REPORT TO THE MEMBERS OF
OVE ARUP INCORPORATED

FOR THE YEAR ENDED 31 MARCH 2012

We have audited the financial statements of Ove Arup Incorporated for the year ended 31 March 2012 which compnse the profit and loss
account, the balance sheet and the refated notes numbered 1 to 12 The financial reporting framework that has been applied in their preparation
15 applicable law and United Kingdom Accounting Standards (United Kingdem Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Statement of directors’ responsibilities set out on pages 1 and 2 the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a frue and fair iew Our responsibilily is to audit and express an opinton on the
financial statements In accordance with applicable law and International Standards on Audiing (UK and Ireland) Those standards require us to
comply with the Auditing Practices Board's Ethical Standards for Auditors

This report including opimons, has been prepared for and only for the Company's members as a body in accordance with Chapter 3 of Part 16 of
the Companies Act 2006 and for no other purpose We do not in giving these opirons, accept or assume responsibility for any other purpose or
to any other person to whom this report 15 shown or into whose hands it may come save where expressly agreed by our pnor consentin wnting

Scope of the audit of the financial statemaents

An audit involves obtaining evidence about the amounts and disclosures In the financial statements sufficient o give reasonable assurance that
the financial statements are free from matenal misstatement, whether caused by fraud or error This Includes an assessment of whether the
accounting policies are appropnate to the Company's cwrcumstances and have been consistently applled and adequately disclosed the
reasonableness of significant accounting estimates made by the directors, and the overall presentaton of the financial statements In addition,
we read all the financial and non-financial information to identify matenial incensisiencies with the audited financial statements If we become
aware of any apparent matenal misstatements or inconsistencies we consider the implications for our report

Opinion on financial statemeants

In our opimion the financial statements

. gwve a true and farr view of the state of the Company's affairs as at 31 March 2012 and of its loss for the year then ended
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
. have been prepared in accordance with the requirements of the Compan:es Act 2006

Opinion on other matters prescnbed by the Companies Act 2006

In our opinion the infarmation given in the directors' report for the financial year for which the financial statements are prepared 1s consistent with
the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you If, In our opinion

. adequate accounting records have not been kept, or retums adeguate for our audit have not been recewed from branches not
visited by us, or

. the financial statements are not in agreement with the accounting records and returns, or

. certatn disclosures of directors’ remuneration specified by law are not made or

. we have not received all the information and explanations we require for our audit

Craig Skelton {Senior Statutory Auditor)
for and on behalf of PncewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

London
11 October 2012




Reagistration Number 00894934
OVE ARUP INCORPORATED
PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 MARCH 2012

Note 2012 2011
£ £

Depreciation 284 (874,661) (537,326)
Other operating charges

Communications and other overheads 79 -
Operating loss 2 (874,582) {537,326)
Tax on loss on ordinary activites 3 - -

L oss for the financial year 8§ &10 (874,582) (537,326}

All results denve from continuing operations
The profit and loss account contains all the gains and losses recognised in the current and preceding year

There 1s no difference between the profit on ordinary activities before taxation and the profit for the financial year stated above,
and their histoncal cost equivalent




Registration number 00894934

Fixed Assets
Tangble assets
Financial assets

Creditors
Amounts faling due within one year

Net current liabilities

Total assets less current habilities

Capital & reserves
Share capital
Profit and loss account

Shareholders’ funds

OVE ARUP INCORPORATED

BALANCE SHEET

AS AT 31 MARCH 2012

Note 2012 2011
£ £
Restated
4 3,732,926 4,361,075
5 131 131
3,733,057 4,361,206
6 (5,144,865) {4,898,432)
(5,144,865) {4,898,432)
(1,411,808) (537,226)
7 100 100
8 (1,411,908) (537,326)
10 {1,411,808) (537,226)

The financial statements on pages 4 to 8 were approved and authonsed by the board of directors on 11 October 2012

and signed on its behalf by

CPAN W lvhen

D A Whittleton
Director
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OVE ARUP INCORPORATED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 MARCH 2012

Accounting policies

a) Basis of accounting
The financial statements are prepared under the histoncal cost convention, 1 accordance with applicable accounting standards and on the going
concern basis The directars believe this basis to be applicable as Arup Group Limited has indicated its intention to prowvide sufficient financial support
to enable the Company to continue to trade until at least 12 months from the date the accounts are signed The directors have also estmated the
Company's likely cash requirements untd that date and believe Arup Group Limited has adequate resources tc provide the necessary support
The Company 1s a wholly-owned subsdiary of Arup Group Limited and is included in s consolsdated financial statements which are publicly available
Consequendly, the Company has taken advantage of the exemption from publishing a cash flow statement under the terms of FRS 1 {Rewvised 1996)
Having considered post year end trading and forecasts and the cash resources lable to the Company the directors are satisfied that tt 1s
appropnate to continue to use the going concem assumption
The pancipal accounting policies, which have been applied consistently throughout the year, are sat out below

b) Change in accounting pohicy
Dunng the year the Dwectors have changed the acocounting policy in respect of the camang value of freehold property In pnor years the freehold
properties have been camed at their reduced amount from 1 Apnl 2011, freehold properties are camed at cost less depreciation  The Directors believe
that there 1s no matenal difference between cost and valuation, and thus the accounting policy 1s the most appropnate for the Group  The impact on
prios year 15 a reversal of the £823,760 revaluation reserve

c} Tangible fixed assets and depreciation
Tangible fixed assets are camed at cost less accumulated depreciation and impaiment Cost compnses purchase price after discounts and rebates
plus all directly attributable costs of bringing the asset to working condition for its intended use Freehold property (bwidings) are depreciated over 50
years, expenditure on leasehold properties s depreciated over the period of the lease and all other tangible fixed assets are depreclated over a 4 to 10
year penod
Fixed assets and mvestments are reviewed for smpaiment wherever events or changes in circumstances indicate that the campng amount may not be
recoverable An impawment loss 1s recognised for the amount by which the camying amount of the assel exceeds s recoverable amount The
recoverable amount 1s the higher of the fair value less costs to sell and value in use

d) Taxation
Current and deferred income tax are recognised in the profit and loss account for the penod except where the taxation anses as a result of a
transaction or evant that 15 recognised in the statement of total recognised gains and losses or directly in equity Income tax ansing on transactions or
events recognised n the statement of total recogmsed gains and losses or directly In equity is charged or credded to the statement of total recognised
gans and losses or directly to eguity respectively

L] Deferred taxation
Full provision 1s made for iming differences at the tax rates that are expected to apply in the penods tn which the timing differences are expected to
reverse based on tax rates and laws that have been enacted or substantially enacted at the balance sheet date, in respect of tming differences which
have ansen but not reversed at the balance sheet date Timing differences are differences between the Company's taxable profits and s results as
stated in the accounts, which are not permanent Deferred tax 1s measured on a non-discounted basis
No deferred tax has been provided for on any gain ansing from the sales of any assets where the taxable gain has been, or will be, rolled over to
replacement assets
Deferred tax assets are onty recogmsed where they anse from timing differences where the recoverability is foreseen with reasonable certainty

) Investment In subsidiaries
Investments in subsidianes are stated at cost less imparments

Operating loss 2012 2011

£ £

Thes 15 stated after charging/(crediting)

Profit on foreign exchange {79) -

Depreciation 874,661 537,326

Tax on loss on ordinary activities 2012 2011

£ £

{a) Analysis of tax charge

The charge for taxation compnses
UK corporation tax for the year at 26% (2011 28%) - -
Less double tax rehefl - .

Total tax charge - -




QVE ARUP INCORPORATED
NOTES TO THE FINANCIAL STATEMENTS (Continued)

FOR THE YEAR ENDED 31 MARCH 2012

Tax on loss on ordinary activities {continued)
{b) Factors affecting the tax charge for the year

The tax assessed for the year 15 same as (2011 higher than) the standard rate of corporation tax in the
UK 26% (2011 28%) The differences are explained below

2012 2011
£ E

Loss before tax (874 5& (537,326)
Loss on ordinary activities multiplied by the standard rate of corporation tax i the UK of 26% (2011 (227,391) {150,451)
28%)
Effects of
Group rehef (21) -
Permanent differences 227,412 150,451

Current tax charge - -

{c} Factors affecting current and future tax charges

Effective from 1 Apnl 2011 the UK main corporation tax rate was 26% Following the March 2012 Budget Statement, the main rate of corporation tax was
further reduced from 26% to 24% from 1 Apnl 2012, and the relevant deferred tax assets have been re-measured Further reductions to the mamn rate are
proposed to reduce the rate to 23% by 1 Apnl 2014 but these later reductions had not been substantively enacted at the balance sheet date and,
therefore, are not included in these financial statements The proposed reductions of the main rate of corporation tax by 1% per annum to 23% by 1 Apri
2014 are expected to be enacted separately each year

Tangible fixed assets

Freghold
propery
£

Cost or valuation
Balance at 1 April 2011 5,722,161
Accounting policy change (note 1b) (823 760}
Restated balance at 1 Apnl 2011 4,898,401
Addtions dunng the year 246,512

Balance at 31 March 2012 5,144,913

Dapreciation

Balance at 1 Aprd 2011 537,326

Charge for the year $74,661

Balance at 31 March 2012 1,411,987

Net book value at 31 March 2012 3,732,926
e

Net book value at 31 March 2011 5,184,835
Accounting policy change (note 1b) (823,760}

Rewsed net book value at 31 March 2011 4 361 075
Financial assets Country of
incorporation

100 (2011 100} Ordinary shares of £1 each in Arup Ireland Partner Limited England & Wales
1(2011 1) share of £1 n the The Arup Parinerships Trustees Limited England & Wales
1(2011 1) share of 2 000 Baht in Ove Arup (Thailand) Limited Thailand

Movement of Investment

Cost at 1 Apnl 2011 131

Cost at 31 March 2012 131

The directars believe that the camying value of the mvestments 1s supported by therr undertying net assets



OVE ARUP INCORPORATED
NOTES TQ THE FINANCIAL STATEMENTS {Continued)

FOR THE YEAR ENDED 31 MARCH 2012

Creditors 2012 2011
Amaounts falling due within cne year £ E
Amounts owed to group undertakings 5 144 865 4,898,432
Share capital 2012 2011
£ [
Issued, called up & fully paid
50 Voting Shares of £1 each 50 50
S0 Equity Shares of £1 each 50 50
100 100

Profit and loss account 2012 2011

£ £
Balance at 1 April {537 ,326) -
Retained loss for the financial year {874 582) (537,326)
Balance at 31 March (1,411 908) {537,326)
Other reserves 2012 2011

£ £
Balance at 1 April - 823,760
Revaluation reversal (note 1b) {823,760)
Balance at 31 March - -
Reconciliation of movements in shareholders® funds 2012 2011

£ £
Balance at 1 Apnl (537,226) 823,860
Accounting policy change (note 1b) - (823 760)
Retained loss for the financial year (874,582) (537,326)
Balance at 31 March {1411,808) (537 226)

Ultimate parent company

Ove Arup Incorporated’s immediate parent company 1s Ove Arup Partnership Limited, a Company incorporated in England and Wales The ultmate parent
undertakings and controlling parties are the Ove Arup Partnership Employee Trust, the Ove Arup Pannership Chantabie Trust and the Arup Service Trust
These are the owners of Arup Group Limited

Related party transactions

The Company transacts with other group compan:es in the normal course of business These transactions are, in accordance with FRS 8 paragraph 3, not
disclosed as the company 1s a wholly owned subsidiary of Arup Group Limited whose consolidated financial statements in which the company Is included are
publicly available at 13 Fitzroy Street, London, W1T 4BQ



