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Directors’ Report Patie |
For the Year Ended 30 June 1999

The Directors present their annual report and the audited financial statements of the Company for the vear ended 30
Tune 1999.

Principal activities

The Company is principally engaged in the sale of Christmas and other greeting cards, household items, stationery,
clothing and other iterns by mail order. It also provides storage and distribution services for the parent company. In
addition the company carries out all the trading activities of the parent company.

Resulrs

The results of the Company for the year to 30 June 1999 are shown in the attached financial statements. The
Directors consider the trading performance for the period to be satisfactory. All profits are transferred to Arthritis
Research Campaign under Deed of Covenant.

Year 2000

The Directors have reviewed the Company’s computer and administrative systems and are of the opinion that action
already taken will ensure the uninterrupted operation of the business. The cost of any additional modifications that
may be required during the next twelve months will be immaterial.

Directors’ responsibilities

Company law requires the Directors to prepare financial statements for each financial year which give a true and
fair view of the state of affairs of the Company and of the profit or loss of the Company for that period. In
preparing those financial statements, the Directors are required to:

select suitable accounting policies and then apply them consistently;
make judgments and estimates that are reasonable and prudent;
state whether applicable accounting standards have been followed, subject to any material departures disclosed
and explained in the financial statements;

+  prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping proper accounting records which disclose with reasonabie accuracy at any
time the financial position of the Company and to enable them to ensure that the financial statements comply with
the Companies Act 1985. They are also responsible for safeguarding the assets of the Company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Directors’ Report....con:'d Pape d
For the Year Ended 30 June 1999

Directors
The Directors in office at the year end and who served throughout the year are listed below:

JF G Logan
O N Dawson

Mr O N Dawson held one ordinary share of £1 in the Company (non-beneficial). Mr J F G Logan held no shares.
The Directors did not receive any emoluments (1998: £Nil) in respect of their services to the Company.
Auditors

PricewaterhouseCoopers have expressed their willingness to continue in office and a resolution to reappoint them as
auditors to the company will be proposed at the forthcoming Annual General Meeting,

By Order of the Board

L7

A D Taylor
Secretary ! 10 November 1999
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PricewaterhouseCoopers
Victoria House

76 Milton Street

Nottingham NG1 3QY
Telephone +44 (0) 115 947 3000
Facsimile +44 (0) 115 947 2660

Pave 3

Auditors' Report to the Members of ARC Trading Limited

We have audited the financial statements on pages 4 to 8 which have been prepared under the historical cost
convention and the accounting policies set out on page 6.

Respective responsibilities of directors and auditors

The directors are responsible for preparing the Annual Report, including as described on page 1 the financial
staternents. Our responsibilities, as independent auditors, are established by statute, the Auditing Practices Board
and our profession's ethical guidance.

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act. We also report to you if, in our opinion, the directors' report is not
consistent with the financial statements, if the company has not kept proper accounting records, if we have not
received all the information and explanations we require for our audit, or if information specified by law regarding
directors' remuneration and transactions is not disclosed.

We read the other information contained in the Annual Report and consider the implications for our report if we
become aware of any apparent misstatements or material inconsistencies with the financial statements.

Basis of audit epinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial
statements. It also inciudes an assessment of the significant estimates and judgements made by the directors in the
preparation of the financial statements, and of whether the accounting policies are appropriate to the company's
circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information and explanations which we considered
necessary in order to pravide us with sufficient evidence to give reasonable assurance that the financial statements
are free from material misstaternent, whether caused by fraud or other irregularity or error. In forming our opinion
we also evaluated the overall adequacy of the presentation of information in the financial statements.

Opinion

In our opinion the financial statements give a true and fair view of the state of the company's affairs at 30 June 1999
and of its result for the year then ended and have been properly prepared in accordance with the Companies Act

1985, r/q -
[//\szmL_LA\MéVrW)

PricewaterhouseCoopers

Chartered Accountants

and Registered Auditors

Nottingham 10 November 1999

PricewaterhouseC oopers is the successor partnership 1o the UK firms of Price Watethouse and Coopers & Lybrand. The principal place of business of PricewaterhouseCoopers and its associate
partnerships. and of Coopers & Lybrand. is 1 Embankment Place. London WC2N 6NN. The principal place of business of Price Waterhouse is Southwark Towers, 32 London Bridge Street,
London SEI 958Y. Lists of the partners' names are available for inspection at those places

All pariners in the associnte partnerships are authorised to conduct business as agents of, and all contracts for services to clients are with, PricewaterhouseCoopers. PricewaterhouseCoopers is
authorised by the Institute of Chartered Accountants in England and Wales to carry on investment business.



Profit and Loss Account Page 4
For the Year Ended 30 June 1999
1999 1998
£ £
Turnover (Note 1) 684,159 405,762
Cost of sales (297,528) {370,750)
Gross profit 386,631 59976
Administrative expenses (263,128) (339277
Trading profit 123,503 723,680
Bank interest receivable 7,193 12014
Profit on ordinary activities (Note 2) 130,696 ST S
Payment due to Arthritis Research Campaign under deed of covenant (130,696) AT

Retained profit for the year

Profit and loss account brought forward

Profit and loss acceunt carried forward

The notes on pages 6 to 8 form part of these financial statements.

All activities of the Company are continuing.

All recognised gains and losses are included within the profit and loss account, and are stated on an historical cost

basis. The Company had no other gains or losses during the year.

ARC Trading Limited



Balance Sheet
30 June 1999

Pape 5

1999 F924
£ £
Current assets '
Stocks (Note 1) 45,450 432635
Debtors (Note 3) 39,088 25576
Cash at bank and in hand 283,240 242 581
367,778 12427
Creditors - amounts falling due within one year (Note 4) (117,778) (20634220
Net current assets 250,000 250000
Capital and reserves
Called up share capital (Note 5) 250,000 2E0.000
Profit and loss account -
Attributable to equity shareholders 250,000 250000

Approved by the Board on 10 November 1999 and signed on their behalf by:

.

JF G LOGAN
DIRECTOR

The notes on pages 6 to 8 form part of these financial statements.

ARC Trading Limited



Notes to the Financial Statements Fage 6
30 June 1999

1 Accounting Policies

Basis of accounting

The financial statements have been prepared under the historical cost convention and in accordance with applicable
accounting and financial reporting standards.

Turnover

Turnover represents net proceeds from:

{a) The sale of Christmas cards and gifts

(b) Fundraising and promotional activities on behalf of the parent company

(c) Storage and distribution services provided for the parent company

Stocks

Stocks consist of goods for resale and are stated at the lower of cost and net realisable value.

Leasing

Payments under operating leases are charged to the profit and loss account in the year in which they are incurred.
Pensions

The majority of employees are members of a defined contribution pension scheme and costs are charged to the

profit and loss account ag incurred.

2 Profit on Ordinary Activities

Profit on ordinary activities is stated after charging: 1999 90K
£ £

Wages and salaries including agency costs 74,979 AN
Social Security costs 5,472 4684
Other pension costs 4,754 3623
Auditors' remuneration - audit services 5,197 5.025
Payments under operating leases - land & buildings 26,716 26716
- other 2,617 4410

The average number of employees during the period was 4 {(1998: 4). The average number of directors during the
period was 2 (1998: 2). The directors received no emoluments in respect of their services to the Company during
the period (1998 £nil)

R ARC Trading Limited



Notes to the Financial Statements....coq'd Page 7
30 June 1999

3 Debtors - Amounts receivable within one year

1999 1968
£ £
Trade debtors 7,838 7060
Prepayments and accrued income 31,250 557
39,088 255706
4 Creditors - Amounts falling due within one year
1999 ivng
£ £
Trade creditors 22,094
Amounts owed to parent company 58,940
Income Tax on Deed of Covenant 30,060
Accruals and deferred income 6,684
117,778 B3 ADR

5 Called up Share Capital

1999 ived
£ £

Authorised, allotted, issued and fully paid
250,000 ordinary shares of £1 each 250,000 ARLULG

6 Ultimate Parent Company

The ultimate parent company is Arthritis Research Campaign, a company limited by gnarantee and incorporated in
England. :

7 Pension Arrangements

The Company made contributions totalling £4,754 (1998: £3,623) during the period to a defined contribution

pension schemne operated by Scottish Amicable Life Assurance Soctety Limited. The Company has no other
liability to this fund.

ARC Trading Limited



Notes to the Financial Statements....con:'2 Page &
30 June 1999
8 Reconciliation of Movement in Shareholders’ Funds
1999 1598
£ #
Profit for the financial year 130,696
Payment due under deed of covenant (130,696)
Net addition to shareholders’ funds - -
_Opening shareholders’ funds 250,000 236,000
Closing shareholders’ funds (all equity) 250,000 250,600
9 Commitments
Land and Buildings Other
1999 1568 1999 1598
£ £ £ £
As at 30 June the Company had annual commitments
payable under non-cancellable operating leases expiring:
- Within one year - - 4416
- Between one and five years - 2671 -

The Company leases its warehousing facility at Newark from the parent company.

10 Cash Flow Statement

The ultimate parent company has included within its financial statements a consolidated cash flow staternent and,
therefore, under Financial Reporting Standard 1 - Cash Flow Statements, the Company is exempt from the

requirement to prepare a cash flow statement.

11 Related Party Transactions

Under Financial Reporting Standard 8, the Company is exempt from the requirement to disclose related party
transactions with other group companies, on the grounds that it is a wholly owned subsidiary of Arthritis Research
Campaign, a company registered in England whose consolidated accounts are publicly available. There are no other

related party transactions to disclose.
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