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NSPCC TRADING COMPANY LIMITED

DIRECTORS’ REPORT
The directors submit their annual report with the audited accounts for the year ended 31 March 2013

This directors’ report has been prepared In accordance with the provisions applicable to companies entitled
to the small companies exemption

PRINCIPAL ACTIVITY AND REVIEW OF THE BUSINESS

The main activiies of the Company are a mail order operaticn, the sale of NSPCC branded goods, and
other major fundraising events The company had a profitable year and continues to develop its activities to
support the work of the National Society for the Prevention of Cruelty to Children (NSPCC)

FUTURE PROSPECTS
The directors consider that the Company 1s well placed to continue trading profitably

GOING CONCERN

The directors have considered the penod to 31 March 2015, and assessed whether the Company 1s able to
continue as a going concern, in view of projected income, expenditure and future cash flows If income from
operating activities were to fall due to a change In the economic environment or other adverse event, the
directors have a reasonable expectation that the Company would continue to be able to meet its
commitments as they fell due or that actions could be taken to reduce expenditure accordingly The
Company has adequate resources to continue its activities for the foreseeable future Accordingly, the
directors continue to adopt the going concern basis in preparing the financial statements

RESULTS AND DIVIDENDS

The results for the year's trading and the state of the Company's affairs at 31 March 2013 are set out in the
attached accounts In accordance with the objects contaned in the memcrandum of asscciation, the
taxable profit for the year of £2 677,642 (2012 £1,936,048) has been donated under Gift Aid to the NSPCC
The directors do not recommend the payment of a dvidend (2012 Erul)

DIRECTORS
The directors of the Company throughout the year and subsequently were those listed on page 1

PROVISION OF INFORMATION TO AUDITORS
Each of the persons who 15 a director at the date of approval of this report confirms that

s s far as the directors are aware, there 1s no relevant audit information of which the Company's
auditor 1s unaware, and

+ the drrectors have taken all the steps that they ought to have taken as directors in order to make
themselves aware of any relevant audit information and to establish that the Company's auditor 1s
aware of that information

This confirmation 1s given and should be interpreted in accordance with the provisions of Section 416 of the
Companies Act 2006

AUDITOR
A resolution to re-appoint Deloitte LLP as the Company's auditor will be proposed at the forthcoming Annual
General Meeting

Approved by the Beard of Directors on 25 July 2013
Signed on behalf of the Board

.

Mr David Roberts
Director




NSPCC TRADING COMPANY LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Annual Report and the financial statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applcable law)  Under
company law the directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period In prepanng these financial statements, the directors are required to

« select suitable accounting policies and then apply them consistently,

« make judgments and accounting estimates that are reasonable and prudent, and

+ prepare the financial statements on the going concern basis unless it I1s inappropnate to presume
that the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any ime the financial postion
of the company and enable them to ensure that the financial statements comply with the Companies Act
2008 They are also responsible for safeguarding the assets of the company and hence for taking
reasonable steps for the preventien and detection of fraud and other irregulanties
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF NSPCC TRADING COMPANY
LIMITED

We have audited the financial statements of NSPCC Tradmg Company Limited for the year ended 31
March 2013 which comprise the Profit and Loss Account, the Balance Sheet, and the related notes 1 to 11
The financial reporting framework that has been applied in ther preparation s applicable law and the
Financial Reporting Standard for Smaller Entities (Effective Apnl 2008) {United Kingdom Generally
Accepted Accounting Practice applicable to Smaller Entities)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state tc them in an auditor's report and for no other purpose To
the fullest extent permitted by taw, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable
law and International Standards on Auditing (UK and Ireland) Those standards require us to comply with
the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining ewvidence about the amounts and disclosures In the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropnate to the company’s circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estimates made by the directors, and the overall presentation
of the financial statements In addition, we read all the financial and non-financial information 1n the annual
repert to 1dentify matenal inconsistencies with the audited financial statements  |f we become aware of any
apparent matenal misstatements or inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinicn the financial statements

. give a true and farr view of the state of the Company's affairs as at 31 March 2013 and of its result
for the year then ended,

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice applicable to Smaller Entities, and

. have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matters prescnbed by the Companies Act 2006
In our opinion the information given in the Directors’ Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you If, In our opinicn

. adequate accounting records have not been kept, or returns adequate for our audit have not been
recewved from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or

certain disclosures of directors' remuneration specified by law are not made, or

we have not received all the information and explanations we require for our audit, or

the directors were not entitied to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies exemption In preparing the
directors’ report

Reza Motazedi (Senior Statutory Auditor)

for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London
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NSPCC TRADING COMPANY LIMITED Company Registration No Q0890446
PROFIT AND LOSS ACCOUNT

For the year ended 31 March 2013

Note 2013 2012
£ £

Turnover 3.4 4,589,643 4,028,812
Cost of sales (1,251,968) (1,246,814)
Gross profit 4 m 2,781,998
Distnibution costs - {9,981}
Administrative expenses (660,036) {835,970)
Operating profit 5 2677639 1,936,047
Interest recevable 3 2
Amount payable under Gift Aid (2,677,642) (1,936,049)
Profit for the Financial Year - -

Turnover and operating profit are wholly atiributable to continuing activites  There are no recognised gamns and losses for either
the current or the preceding year and no movement in sharehelder's funds Accordingly, no statement of total recognised gains
and losses and no reconcihation of movernents in shareholder's funds 1s given




NSPCC TRADING COMPANY LIMITED

BALANCE SHEET

As at 31 March 2013

Note
Current assets
Stocks 7
Debtors 8
Cash at bank and in hand
Creditors Amounts falling due within one year 9
Net current assets
Net assets
Capital and reserves
Called up share capital 10

Profit and loss account

Total shareholder's funds

Company Registration No 00890446

2013 2012
£ £
5,869 27,567
1,378,734 1,624,994
89,066 84,656
1,473,669 1,737,217
(1,443,348) (1,706,896)
30,321 30,321
30,321 30,321
100 100
30,221 30,221
30,321 30,321

The accounts have been prepared In accordance with the special provisions applicable to companies subject to the small
companies' regime and with the Financial Reporting Standard for Smaller Entities {effective Apnl 2008)

These financial statements were approved by the Beard of Directors on 25 July 2013

Signed on behalf of the Beard of Directors

Mr David Roberts
Director




NSPCC TRADING COMPANY LIMITED
NOTES TO THE ACCOUNTS
For the year ended 31 March 2013

1 ACCOUNTING POLICIES

The financial statements are prepared i accordance with the special provistons applicable to companies subject to the
small companies regime and the Financial Reporting Standard for Smaller Entties {effective Apnil 2008) (FRSSE) under the
histoncal cost convention The particular accounting policies adopted are descnbed below AY accounting policies have
been applied consistently in the current penod and pnor year

The directors have assessed whether the Company s able to continue as a going concern, 1n view of projected income,
expenditure and future cash flows If income from operating activiies were to fall due to a change in the economic
environment or other adverse event, the directors have a reasonable expectation that the Company would continue to be
able to meet its commitments as they fell due or that actions could be taken to reduce expenditure accordingly The
Company has adequate resources to continue its activities for the foreseeable future Accordingly, the directors continue to
adopt the going concern basis in preparing the financial statements

Revenue recognition

Revenue comprses the income recewed from mail order sales, shops, fundraising events and other trading activities
Income from the sale of goods 1s recognised as revenue in the accounting peniod i which the sale 1s made and income from
fundrarsing events is recorded n the accounting penod in which the event takes place

Revenue which has been recognised as incorme at 31 March 2013 but not been recewved 1s included in accrued income
within debtors Amounts invoiced i advance are included n deferred income within creditors

Stocks
Stocks are stated at the lower of cost and net realisable value

Leases
Rental costs under operating leases are charged to the profit and loss account in equal annual amounts over the peniod of
the lease term Thera are no annual commitments under non-cancellable operating leases

Taxation
Current tax 1s provided at amounts expected to be paid (or recovered) using the tax rates and laws that have been enacted
or substantively enacted by the balance sheet date

Deferred tax 1s recogrised in respect of all tming differences that have onginated but not reversed at the balance sheet date
where transactions or events that result in an obligation to pay more tax in the future or a nght to pay less tax in the future
have occurred at the balance sheet date Twming differences are differences between the Company's taxable profits and s
results as stated n the financial statements that anse from the inclusion of gains and losses In tax assessments in penods
different from those in which they are recognised n the financial statements

A net deferred tax asset i1s regarded as recoverable and therefore recogrised only to the extent that, on the basis of all
avallable evidence, it can be regarded as more likely than not that there will be suitable taxable profits from which the future
reversal of the underlying timing differences can be deducted

Deferred tax 1s measured at the average tax rates that are expected to apply in the penods in which the timing differences
are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by the balance sheet
date Deferred tax 1s measured on a non-discounted basis

Cash flow

The company 1s exempted from producing a cash flow statement as required by FRS1 (revised), as it 1s a wholly owned
subsidiary undertaking within the context of the standard A consolidated cash flow statement 1s presented in the financial
statements of the NSPCC

2 TAXATION

The taxable income for the perniod 1s the same as the profit on ordinary activities after Gift Aid to the NSPCC  As the profit
after ordinary activities after Gift Aid to the NSPCC s nil, no tax 1s payable for the year (2012 nil)

3 TURNOVER

Tumover comprises invoiced goods or services supplied by the Company exclusive of Value Added Tax
All turnover arises within the UK




NSPCC TRADING COMPANY LIMITED
NOTES TO THE ACCOUNTS
For the year ended 31 March 2013

4 ANALYSIS OF TURNOVER AND GROSS PROFIT BETWEEN ACTIVITIES

Turnover Gross Profit
2013 2012 2013 2012
£ £ £ £
Mail order 122,468 143,567 58,189 85,219
Shops 71,126 63,3556 71,126 63,355
One-off fundraising events 2,806,278 1,752,909 1,742,192 690,129
Other trading 1,589,771 2,068,981 1,466,168 1,943,295
4,589,643 4,028,812 3,337,675 2,781,098
5 OPERATING PROFIT 2013 2012
£ £
Operating profit 1s stated after charging
Fees payable to the Company's auditor for the audit of the Company's annual accounts 6,000 6,000
Fees payable to the Company's auditor for other
services
Tax complance services 1,150 925
Operating lease rentals (land and buildings) 6,000 15,000

6 DIRECTORS' REMUNERATION

During the year ended 31 March 2013 the directors recewved no remuneration for ther services to the company (2012 ml)

7 STOCKS

Stocks - finished goods

8 DEBTORS Amounts falling due within one year

Trade debtors
Prepayments
Accrued income
Other debtors

9 CREDITORS Amounts falling due within one year

Trade creditors

Amounts due to related undertakings
Other creditors

Accruals and deferred income

2013 2012

£ £
5,869 27,567
2013 2012

£ £
813,614 964,763
399,061 299,036
164,028 360,631
2,031 564
1,378,734 1,624,994
2013 2012

£ £
13,394 2,660
1,206,570 1,205,192
64,994 47,491
158,390 451,553
1,443,348 1,706,896




NSPCC TRADING COMPANY LIMITED
NOTES TO THE ACCOUNTS
For the year ended 31 March 2013

10 CALLED UP SHARE CAPITAL 2013 2012
Authornsed, called up, allotted and fully pad £ £
Ordinary shares of £1 each 100 100

11 ULTIMATE PARENT UNDERTAKING

The Company's immediate and ultimate parent undertaisng and controiling entity 1s the National Society for the Prevention
of Cruelty to Children (NSPCC) which 1s a registered charnty in England and Wales

The Company has taken advantage of the exemption granted under paragraph 3 (c) of Financial Reporting Standard No 8
Related Party Disclosures This does not require disclosure of transactions within group undertzkings that are eiminated on
consolidation There were no other related party transactions in the year

The parent undertaking of the smallest and largest group which mcludes the Company, and for which group accounts are
prepared 1s the NSPCC Copies of the NSPCC's consolidated annual report can be obtamed from the registered office set
out on page 1




