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CoUuLSON JOINERY LIMITED

REPORT OF THE DIRECTORS

The directors present their report and the audited financial statements of the company for the year ended 31
December 2000.

Principal activity

The principal activity of the Company is the manufacture of general joinery and laboratory furniture.
Results

The profit for the year is shown in the profit and loss account on page 7.

Directors and directors' interests

The present directors of the company are set out on page 3.

In accordance with the Articles of Association, 8§ Terrell retires by rotation and, being eligible, offers himself
for re-election.

Those directors serving at the end of the year had interests in the share capital of the parent company at 31
December as set out below:

Ordinary £1 Shares

2000 1999
C W James 2,636 2,636
P R James 2,286 2.286
S Terrell 1,193 1,193

No other director has any interest in the shares of the company or its ultimate holding company.

Auditor

The auditor, Michael Lewis is willing to continue in office and a resolution for his reappointment will be
proposed at the forthcoming annuat general meeting.

Approval

This directors report has been prepared taking advantage of special exemptions applicable to small companies
conferred by Part I of Schedule 8 to the Companies act 1985 on the grounds that the company qualifies as a

small company.
'ap report of the Directors was approved by the Board on 10th May 2001 and signed on its behalf by:

|
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COULSON JOINERY LIMITED

STATEMENT OF DNRECTORS’ RESPONSIBILITIES

Company law requires the directors to prepare financial statements for each financial year which give a true

and fair view of the state of affairs of the company and of the profit or loss of the Company for that period. In
preparing those financial statements, the divectors are required fo:

D Select suitable accounting policies and then apply them consistently;
(@ Make judgements and estimates that are reasenable and prudent;

[d Prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the company and to enable them to ensure that the financial statements
comply with the Companies Act 1985. They are also responsible for safeguarding the assets of the company
and hence for taking reasonable steps for the prevention of fraud and other irregularities.

The¢ Statement of Director’s responsibilities was approved by the Board on 10 May 2001 and signed on s
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COULSON JOINERY LIMITED

REPORT OF THE AUDITOR TO THE SHAREHOLDERS

1 have audited the financial statements on pages 7 to 12 which have been prepared under the historical cost
convention and the accounting policies on page 9.

Respective responsibilities of directors and anditors

As described on page 5 the company’s directors are responsible for the preparation of financial statements. It is
my responsibility to form an independent opinion, based on my audit, on those statements and to report my
opinion to you.

Basis of opinion

I conducted my audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes examination, on a test basis, of evidence relevant to the amounts and disclosures in the financial
statements. It also includes an assessment of the significant estimates and judgements made by the directors in
the preparation of the financial statements, and of whether the accounting policies are appropriate to the
company's circumstances, consistently applied and adequately disclosed.

1 planned and performed my audit so as to obtain ali the information and explanations which T considered
necessary in order to provide me with sufficient evidence to give reagsonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregularity or error. In
forming my opinion I also evaluated the overall adequacy of the presentation of information in the financial
statements.

Opinion

In my opinion the financial statements give 2 true and fair view of the siate of the company's affairs at 31

December 2000, and of its profit for the year then ended and have been properly prepared in accordance with
the provisions of the Companies Act 1985 applicable to small companies.

&

Michael Lewis

Cambridge
Chartered Accountant and Registered Auditor

10 May 2001
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CouLsSON JOINERY LIMITED

PrOFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2000

2000 1999
Notes £ £
Turnover from continuing operations 2 857,150 986,453
Change in stocks of finished goods and work in progress 3.524 (43,073)
Total work done 860,674 943,380
Raw materials and consumables (263,307) (359,630)
Other external charges (30,558) (23,668)
Staff costs 3 (381,394) (370,808)
Depreciation (9,699 (9,054)
Other operating charges (151.372) (149,33%)
Operating profit before taxation 4 24,344 30,831
Tax on profit on ordinary activities 5 - £3.000) {6.000)
Profit on ordinary activities after taxation 19,344 24,831
Dividends 6 (19,000} (20,000}
Retained profit for the year 13 344 4.831

All recognised gains and losses are inciuded in the profit and loss account.
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COULSON JOINERY LIMITED

BALANCE SHEET AT 31 DECEMBER 2000

Tangible fixed assets

Current assets
Stocks
Debtors

Creditors: amounts falling due within one year
Net current assets

Total assets less current liabilities

Provision for liabilities and charges

Net assets

Capital and reserves

Called up share capital
Profit and loss account

Shareholders’ funds

10

11

12
13

14
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Advantage has been taken, in the preparation of these financial statements, of special exemptions applicable to
small Companies conferred by Part 1 of Schedule 8 of the Companies Act 1985. The Directors are of the
opinion that the Company is entitled to those exemptions as it is a smwall Company as defined in Section 247

Companies Act 1985.

The financial statements were approved by the Directors on 10 May 2001 and signed on its behalf by:

W

Stephen Terrell
Director
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COULSON JOINERY LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2000
1. ACCOUNTING POLICIES

The financial statements are prepared in accordance with applicable accounting standards under the historical
cost convention.

Turnover

Tumover consists of the invoiced value (excluding VAT) for goods and services supplied to third parties, other
than on certain long term contracts where the estimated sales value of the work performed in the year is

included.
Tangible fixed assets and depreciation

Depreciation is provided on tangible fixed assets, to write them down to their estimated residual values over
their expected useful lives. The principal annual rates used are:

Plant and machinery 15% on reducing balance
Fixtures, fittings and equipment 15% on redncing balance
Computer systems

20% on cost
Leased assets

Rentals payable under operating leases are charged to the profit and loss account as incurred.
Stocks

Stocks and work in progress are valued at the lower of cost and estimated net realisable value. Cost is
determined on a first in first out basis. The cost of work in progress and finished goods comprises materials,

direct labour and attributable production overheads. Net realisable value is based on the estimated sales price
after allowing for all further costs of completion and disposal.

Long term contracts - profit recognition

Long term contracts are those exténding in excess of 12 months and any of a shorter duration which are
material to the activity of the period.

Atiributable profit is recognised once the oufcome of a long term contract can be assessed with reasonable
certainty. Attributable profit is recognised op the cost percentage completion method. Immediate proviston is
made for all foreseeable losses if a contract is assessed as unprofitable.

Pensions

The company operates a monegy purchase scheme. The assets of the scheme are invested and managed

independently of the finances of the company. Pension contributions paid are charged in the profit and loss
account.

Taxation

The charge for taxation is based on the profit for the year and takes into account taxation deferred or
accelerated because of timing differences between the treatment of certain items for accounting and taxation
purposes.

Provision for deferted taxation is made under the liability method only to the extent that it is probable that the
liability will become payable in the foreseeable future.

2. SEGMENTAL ANALYSIS

In the opinion of the directors the company operates a single class of business to a single geographic area.
Turnover includes £347,960 (1999: £303,842) derived from group undertakings.
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COULSON JOINERY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

3. STAFF COSTS

Staff costs, including directors are:

2000 1999
£ £
Wages and salaries 338,798 325,607
Social security costs 29,834 28,021
Other pension costs 12,762 16,180
381,394 370,808
4. OPERATING PROFIT
Operating profit for the year is arrived at after charging:
2000 1999
£ £
Depreciation of tangible fixed assets 9,699 9,054
Directors remuneration 30,608 29,113
Directors pensions contributions 8,102 12,473
Auditors remuneration 1,068 1,068
Operating lease rentals on land and buildings paid to ultimate holding
company 44 850 42.900
Management charge from ultimate holding company 35,936 36,030

Retirement benefits are accruing to one director under a money purchase pension scheme.
5. TAXATION

2000 1999
£ £
Corporation tax at 20% (1999: 20%) 4,000 5,500
Deferred taxation 1,000 500
5,000 6.000
6. DIVIDENDS
2000 1999
£ £
Proposed ordinary dividend of £3,800 per share (1959: £4,000) 19,000 20,000
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COULSON JOINERY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

7. TANGIBLE FIXED ASSETS

Plant and
machinery
£
Cost
At 1 January 2000 146,313
Additions 3.804
At 31 December 2000 150,117
Depreciation
At 1 Japuary 2000 85,455
Charged in the year 9.699
At 31 December 2000 95.154
Net book value
At 31 December 2000 54,963
At 31 December 1999 _60.858
8. STOCKS
Stocks includes long term contract balances as follows:
2000 15989
£ £
Net cost less foreseeable losses 161,993 211,589
Payments on account _ (106.231) (163,395)
55,762 48,194
9.  DERBTORS
2000 1999
£ £
Amounts recoverable on contracts - 11.924
10.  CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
2000 1999
£ £
Amount owed to group undertaking 13,007 30,735
Corporation tax 4,033 5,774
Payments on account 22,397 18,353
Accruals and deferred income 20,820 15,303
Proposed dividend 19,000 20,000
79,257 90,165
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COULSON JOINERY LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

11. DEFERRED TAXATION

200
£

At 1 January 2000 4,500
Charged in the year 1.000

At 31 December 2000 3,500

Deferred taxation comprises accelerated capital allowances and is the full potential liability
12. SHARE CAPITAL

2000
£
Authorised
100 ordinary shares of £1 each 100
Allotted, called up and fully paid
5 ordinary shares of £1 each -]
13.  PROFIT AND LOSS ACCOUNT
2000
£
At 1 January 2000 56,058
Transfer from profit and loss account of the year 344
At 31 December 2000 56,442
14, RECONCILIATION OF MOVEMENT TN SHAREHOLDERS' ¥UNDS
2000
£
Profit for the financial year 19,344
Dividends {19.000)
Net addition to shareholders’ funds 344
Opening shareholders’ funds 56,103
Closing shareholders’ funds 56,447

15. CONTINGENT LIABILITIES

1959

1999

et
=
)

|

b

1999

24,831
(20.000)

4,831

N
e
-]
b

The company has given a fixed and floating charge over all assets to secure bank facilities provided to other

group undertakings as follows:

2000
£

358,442
154,756

513,198

Guarantee of ultimate holding company bank borrowings
Performance bonds

16. ULTIMATE HOLDING COMPANY

1999
£

400,000
214,688

614,688

The Company’s ultimate holding company is Coulson Group Limited, a company incorporated in Great

Britain.
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