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INDEPENDENT AUDITORS' REPORT TO FINE GEARS LIMITED

UNDER SECTION 247B OF THE COMPANIES ACT 1983

We have examined the abbreviated accounts on pages 2 to 4 together with the full financial statements of

Fine Gears Limited for the year ended 31st October, 2001 prepared under section 226 of the Companies
Act 1985.

Respective responsibilities of directors and auditors

The directors are responsible for preparing the abbreviated accounts in accordance with section 246 of
the Companies Act 1985. It is our responsibility to form an indepencent opinion as to whether the
company is entitled to deliver abbreviated accounts prepared in accordance with sections 246(5) and @)
of the Act to the Registrar of Companies and whether the accounts to be delivered are properly prepared
in accordance with those provisions and to report our opinion to you.

Basis of opinion

‘We have carried out the procedures we consider necessary to confirm, by reference to the accounts, that
the company is entitled to deliver abbreviated accounts and that the abbreviated accounts to be delivered
are properly prepared. The scope of our work for the purpose of this report did not include examining o
dealing with events after the date of our report on the full statutory accounts.

Opinion
In our opinion the company is entitled to deliver abbreviated accounts prepared in accordance with

sections 246(5) and (6) of the Companies Act 1985, and the abbreviated accounts on pages 2 to 4 are
properly prepared in acgordance with those provisions.

Registered Auditors

Q.PM...zooz




FIXED ASSETS
Tangible assets

CURRENT ASSETS

Stocks and work in progress

Debtors and prepayments
Cash and bank balances

FINE GEARS LIMITED

ABBREVIATED BALANCE SHEET

CREDITORS: Amounts falling due

within one year

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT

LIABILITIES

CREDITORS: Amounts falling due

after more than one year

CAPITAL AND RESERVES

Called up share capital
Profit and loss account

EQUITY SHAREHOLDERS' FUNDS

AT 318T OCTOBER, 2001
2001
Notes £ £
13&2 452,871
1.4 200,481
403,104
218,020
821,605
(288,084)
533,521
986,392
(43,929)
£942 463
3 100
942 363

£942,463
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2000
£ £
451,396
155,920
602,051
197,949
955,920
(351,978)
603,942
1,055,338
(44,152)
£1,011,186
100
1,011,086

£1,011,186

These accounts have been prepared in accordance with the special provisions relating to small
companies within Part V11 of the Companies Act 1985.

Approved by the Board on

Mrs. A. E. Colliver )

) Directors

Miss, A. M. Colliver )

At Lolhurs
Ag i~ s L-\/V;"d/\#

The notes on pages 3 and 4 form an integral part of these abbreviated accounts.
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FINE GEARS LIMITED
NOTES TO THE ABBREVIATED ACCOUNTS

31ST OCTOBER, 2001

ACCOUNTING POLICIES

Basis of Accounting

The financial statements have been prepared under the historical cost convention,

Turnover

Turnover represents the total invoiced value of goods sold and services provided to customers, excluding
value added tax.

Depreciation and amortisation of tangible fixed assets

Depreciation and amortisation is provided in order to write off the cost of tangible fixedassets over their
estimated useful lives using the following annual rates:

Improvements to leasehold premises  © on a straight hine basis over the remaining period of the lease
Plant and equipment : at 15% on the reducing balance basis
Motor vehicles 1 at 25% on the straight line basis

Stocks and work in progress

Stocks and work in progress are valued at the lower of cost and net realisable value. Cost is based on the
cost of direct materials and labour plus attributable overheads based on a normal level of activity. Net

realisable value is based on estimated selling price less further costs to be incurred to completion, sale and
distribution.

Deferred taxation

No provision i1s made for deferred taxation as, in the opinion of the directors, such provision would be
unlikely to crystatlise in the foresecable future

Operating leases

Rental costs applicable to operating leases, under which substantially all of the benefis and risks of
ownership remain with the lessor, are charged against profit as incurred.

Hire purchase contracts

Assets held subject to hire purchase contracts are included in the balance sheet at cost less accumulated
depreciation, which is calculated in accordance with the policies outlined in 1.3 above. The capital element
of the future obligations is shown as a liability. The interest element of the obligations is charged against
profit over the period of the contract in proportion to the redweing capital element outstanding.

Pension costs

The company operates two defined contribution pension schemes, The assets of the schemes are held
separately from those of the company in independently administered funds.
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FINE GEARS LIMITED
NOTES TO THE ABBREVIATED ACCOUNTS - CONTINUED

31ST OCTOBER, 2001

ACCOUNTING POLICIES - Continued

Cash flow statement

The company is a small company as defined by sections 246 and 247 of the Companies Act 1985. It has

therefore taken advantage of the exemption conferred by Financial Reporting Standard Number 1 not to
prepare a cash flow statement.

TANGIBLE FIXED ASSETS

Total
Cost £
At tst November, 2000 803,977
Additions in year 82,295
Disposals in year (29.452)
At 31st October, 2001 856,820
Depreciation and Amortisation
At 1st November, 2000 352,581
Provided in year 73,127
Eliminated on disposals (21,759
At 31st October, 2001 403,949
Net Book Value
At 31st October, 2001 ' 452,871
At 31st October, 2000 : £451,356
CALLED U? SHARE CAPITAL 2001 2000

Authorised, allotted, called up and fully paid

100 ordinary shares of £1 each £100 £100




