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Directors’ report

Registered No. 886870

The directors present their report and audited financial statements for the year ended 31 December 2019.

Principal activities and review of the business
The company’s principal activity is to provide support to the Group’s European sales entity.

Results and dividends

The loss for the year, after taxation, amounted to £1,004,000 (2018: profit of £328,000). The directors do
not propose the payment of a dividend.

The principal business of the company is to provide sales and technical support to the United Kingdom
and Ireland customer base on behalf of Vishay Europe Sales.

The company does not monitor any KPIs as its main operation is to provide services to Vishay Europe
Sales.

Future developments

The company will continue to support the European Sales organization. It does not see any further
changes to the current status in the foreseeable future. The cost base is expected to remain stable in line
with UK inflation.

Directors

The directors who served during the year and to the approval date of the financial statements were as
follows:

G W Paul (resigned 31* August 2020)
L M Bell
J Wheeler (appointed 31 August 2020)

Principal risks and uncertainties

The company’s principal risks and uncertainties are those relating to its principal financial instruments.
The company’s principal financial instruments comprise cash, group receivables and group borrowings.
The main risks associated with the company’s financial assets and liabilities are set out below.

Given that the majority of the risks below derive from transactions with other Vishay Intertechnology Inc
group companies, the company does not undertake any hedging activity locally. Significant financial
risks from a group perspective are addressed on a case-by-case basis at group level.

Interest rate risk

The company invests surplus cash in group cash pooling arrangements and in an interest yielding bank
deposit account. Interest is received at variable rates on group balances and bank deposit accounts, but
not charged on group borrowings. Therefore financial assets, interest income and cash flows can be
affected by movements in interest rates, but the directors do not consider there to be any significant
exposure.
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Directors’ report (continued)

Principal risks and uncertainties (continued)

Credit risk

Group policies are aimed at minimising such losses, and require that deferred terms are granted only to
customers who demonstrate an appropriate payment history and satisfy creditworthiness procedures.
Individual exposures are monitored with customers subject to credit limits to ensure that the company’s
exposure to bad debts is not significant.

Liquidity risk

The company aims to mitigate liquidity risk by managing cash generated by its operations. Flexibility is
maintained by retaining surplus cash in readily accessible bank accounts and group cash pooling
arrangements.

Foreign currency risk

The company’s principal transactions in foreign currency are group receivables and borrowings
denominated in US dollars. As a result, the company’s future cash flows arising from these receivables
and borrowings can be affected by movements in the US dollar exchange rate. No hedging activity is
undertaken locally to mitigate this risk, other than investments made in overseas undertakings.

COVID risk
Vishay Limited provides administrative services to the wider Vishay Group, and is therefore dependent

upon the demand for such services by other group companies. Outbreaks and lockdowns overseas, can
therefore impact the demand for such services, adversely impacting financial results. The company
manages the risk by maintain constant communication with other group companies.

Going concern

The directors have considered the company’s current and future prospects and its availability of

financing. The directors have prepared forecasts for a period to 31 December 2021 and has considered the
impact of COVID-19 on activities including ability of staff to work from home, recoverability of debtors
and liquidity. The directors have received confirmation of parent support from its ultimate parent
undertaking, Vishay Intertechnology Inc, should additional liquidity be necessary, covering a period of at
least twelve months from the balance sheet date.

The directors are therefore satisfied that the company can continue to pay its liabilities as they fall due for
a period of at least 12 months from the date of approval of these financial statements. For this reason, the
directors continue to adopt the going concemn basis of preparation for these financial statements.

Disclosure of information to auditors

So far as each director, who was a director at the date of approving this report is aware, there is no
relevant audit information, being information needed by the auditor in connection with preparing its
report, of which the auditor is unaware. Having made enquiries of fellow directors and the company’s
auditor, each director has taken all the steps he/she is obliged to take as a director in order to make himself
/herself aware of any relevant audit information and to establish that the auditor is aware of that

information.

Events after balance sheet

Vishay Ltd provides administrator service to the wider Vishay group for which costs are recharged at a
margin.

The administration team in the local office has worked from home in line with government instructions
and guidelines. The company did not take advantage the government Coronavirus Job Retention Scheme
with administrated services continued to operate during lockdown. A phase return to working in the office
has been implemented for employees.
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Directors’ report (continued)

Giving that administrative services for the group have been required throughout the pandemic there has
been minimal impact financial performance of the company post yearend.

The directors recognise that the COVID-19 pandemxc is a non-adjusting post balance sheet event and will
be treated as such in the accounts.

Special provisions relating to small companies

This report has been prepared in accordance with the provisions applicable to companies subject to the
small companies regime within Part 15 of the Companies Act 2006, applicable to small companies.

Re-appointment of auditors

In accordance with S485 and S489 of the Companies Act 2006 to dispense with the obligation to appoint
auditors annually. Emst & Young LLP are therefore deemed to be reappointed.

By order of the Board

Jo. peu

L M Bell
Director

C]% December 2020
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Directors’ responsibilities statement

The directors are responsible for preparing the Directors’ Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law),
including FRS102 “The Financial Reporting standard applicable in the UK and the Republic of Ireland”.
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period.

In preparing these financial statements, the directors are required to:
e  select suitable accounting policies and then apply them consistently;
¢  make judgements and estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

e  prepare the financial statements on the going concem basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.




Independent auditors’ report

to the members of Vishay Limited

Opinion

We have audited the financial statements of Vishay Limited for the year ended 31 December 2019 which
comprise the Income statement, the Statement of comprehensive income, the Statement of changes in
equity, the Statement of financial position and the related notes 1 to 22, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards including FRS 102 “The
Financial Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally
Accepted Accounting Practice).

In our opinion, the financial statements:

e  give atrue and fair view of the company’s affairs as at 31 December 2019 and of its loss for the year
then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s
responsibilities for the audit of the financial statements section of our report below. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of matter — Effects of COVID-19

We draw attention to Note 22 of the financial statements, which describes the limited financial and
operational impact of the COVID-19 pandemic on the company’s activities. Our opinion is not modified in
respect of this matter.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us
to report to you where:

e the directors’ use of the going concern basis of accounting in the preparation of the financial statements
is not appropriate; or

e the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.




Independent auditors’ report (continued)

to the members of Vishay Limited

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement
of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

e the information given in the Directors’ Report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and

e the Directors’ Report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

e adequate accounting records have not been kept or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors’ remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to take advantage of the small companies exemptions in preparing the
directors’ report and from the requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 5, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.




Independent auditors’ report (continued)

to the members of Vishay Limited

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’s website at https://www.frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

ér/\bQ *vlc’_& (_/\/0

Caroline Mulley (Senior statutory auditor)

for and on behalf of Emst & Young LLP, Statutory Auditor
Newcastle upon Tyne

16 December 2020
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Income statement
for the year ended 31 December 2019
2019 2018
Notes £000 £000
Tumover 2 - -
Net operating income/(costs) 3 31 15
31 15
Other operating (loss)/income 7 (1,026) 326
Operating (loss)/profit 4 (995) 341
Bank and other interest receivable 8 13 9
Net interest on pension scheme assets and liabilities 9 - 22)
(Loss)/profit before taxation (982) 328
Tax charge on profit 10 22) -
(Loss)/profit retained for the financlal year (1,004) 328
All of the activities of the company are classed as continuing.
Statement of comprehensive income
for the year ended 31 December 2019
2019 2018
£000 £000
(Loss)/profit for the financial year (1,004) 328
Re —measurement (loss)/gain recognised on defined
benefit pension scheme 17 (81) 265
Total comprehensive (loss)/profit for the financial year (1,085) 593
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Statement of changes in equity
for the year ended 31 December 2019

Total

Profitand  shareholders

Share capital loss account Sfunds

£000 £000 £000

At January 2018 10 5,732 5,742
Profit for the year - 328 328
Actuarial gain - 265 265
At 1 January 2019 10 6,325 6.335
Loss for the year - (1,004) (1,004)
Actuarial loss - (81) (81)
At 31 December 2019 ’ 10 5,240 5,250

10
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Statement of financial position Registered No: 886870
at 31 December 2019

2019 2018
Notes £000 £000
Fixed assets
Intangible assets 11 97 244
Tangible assets 12 3 5
100 249
Current assets
Debtors 13 5,738 8,978
Cash and cash equivalents 1,653 2,231
7,391 11,209
Creditors: amounts falling due within one year 14 (2,173) (5,123)
Net current assets 5,218 6,086
Total assets less current liabilitles ‘ 5,318 u 6,335
Net assets excluding pension llability 5,318 6,335
Defined benefit pension liability 17 (68) -
Net assets 5,250 6,335
Capital and reserves
Called up share capital 15 10 10
Profit and loss account 18 5,240 6,325
Shareholders’ funds 5,250 6,335
ok,
These financial statements were approved and authorised for issue by the Board on December 2020 and
signed on their bebalf by:
Jow pe
L M Bell

Director

11



Notes to the financial statements
at 31 December 2019

Accounting policies

Statement of compliance

Vishay Limited is a limited liability company incorporated in England. The Registered Office is

Suite 7a, Tower House, St Catherine’s Court, Sunderland, Tyne and Wear, SRS 3X]J.

The company’s financial statements have been prepared in compliance with FRS 102 for the period ended
31 December 2019.

In these financial statements, the company has applied the exemptions available under FRS 102 in respect of
the following disclosures: _

— the requirements of Section 4 Statement of Financial Position paragraph 4.12(a)(iv)

— the requirements of Section 7 Statement of Cash Flows

— the requirements of Section 11 Basic Financial Instruments paragraphs 11.39 to 11.48A

— the requirements of Section 33.7 and 33.1A Related Party Disclosures

The group in which the results of the Company are consolidated is Vishay Intertechnology Inc
Consolidated financial statements are available at 63 Lancaster Avenue, Malvern, PA 19355-2120, United
States of America.

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards.
The accounting principles used to prepare the financial statements are based on historical cost, unless stated

otherwise.

The financial statements are prepared in GBP sterling which is the functional currency of the company i.e. to
the nearest thousand.

Going concern

The directors have considered the company’s current and future prospects and its availability of

financing. The directors have prepared forecasts for a period to 31 December 2021 and has considered the
impact of COVID-19 on activities including ability of staff to work from home, recoverability of debtors and
liquidity. The directors have received confirmation of parent support from its ultimate parent undertaking,
Vishay Intertechnology Inc, should additional liquidity be necessary, covering a period of at least twelve
months from the balance sheet date.

The directors are therefore satisfied that the company can continue to pay its liabilities as they fall due for a
period of at least 12 months from the date of approval of these financial statements. For this reason, the
directors continue to adopt the going concem basis of preparation for these financial statements.

Judgements and key sources of estimation uncertainty

The preparation of the Company’s financial statements requires management to make judgements, estimates
and assumptions that affect the amounts reported for assets and liabilities at the balance sheet date, and the
amounts reported for revenues and expenses during the period.

However, the nature of estimation means that actual outcomes could differ from those estimates.
The company did have significant estimates or judgements at either year end.
Other significant accounting polices

Leased assets

Rentals payable under operating leases are charged to the income statement on a straight line basis over the
lease term.

12
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Notes to the financial statements
at 31 December 2019

Accounting policies (continued)

Goodwill

Goodwill is the difference between the cost of an acquired entity and the aggregate of the fair value of that
entity’s identifiable assets and liabilities.

Positive goodwill is capitalised, classified as an asset on the Statement of financial position and amortised on
a straight-line basis over its expected useful economic life. It is reviewed for impairment at the end of the
first full financial year following the acquisition and in other periods if any event or changes in
circumstances indicate that the carrying value may not be recoverable.

Depreciation

Fixed assets are measured at cost minus accumulated depreciation and depreciation is provided on all
tangible fixed assets at rates calculated to write-off the cost less estimated residual value of each asset evenly
over its expected useful life as follows:

Plant, machinery and equipment - over 3 to 10 years

Deferred taxation

Deferred taxation is recognised in respect of all timing differences that have originated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result in an obligation
to pay more, or a right to pay less or to receive more, tax, with the following exceptions.

Deferred taxation assets are recognised only to the extent that the directors consider that it is more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying timing
differences can be deducted.

Deferred taxation is measured on an undiscounted basis at the tax rates that are expected to apply in the
periods in which timing differences reverse, based on tax rates and laws enacted or substantively enacted at

the balance sheet date.
Cash and cash equivalents

Cash and cash equivalents in the Statement of financial position comprise cash at banks and in hand and
short term deposits with an original maturity date of three months or less.

Short term debtors and creditors

Debtors and creditors with no stated interest rate and receivable or payable within one year are recorded at
transaction price. Any losses arising from impairment are recognised in the income statement in other

operating expenses.
Foreign currencies
Transactions denominated in foreign currencies are recorded at the rate ruling at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are retransiated at the rate of exchange
ruling at the balance sheet date.

All exchange differences arising are taken directly to the income statement.

13
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Notes to the financial statements
at 31 December 2019

1. Accounting policies (continued)

Pension costs

The company operates a defined benefit pension scheme with a defined contnbutxon underpin which is
funded by contributions made by the company and employees.

The cost of providing benefits under the defined benefit plan is determined in accordance with FRS 102,
using the projected unit method, which attributes entitlement to benefits to the current period (to determine
current service cost) and to the current and prior periods (to determine the present value of defined benefit
obligations) and is based on actuarial advice. Past service costs are recognised in the income statement on a
straight-line basis over the vesting period or immediately if the benefits have vested. When a settlement or a
curtailment occurs, the charge in the present value of the scheme liabilities and the fair value of the plan
assets reflects the gain or loss which is recognised in the income.statement. Losses are measured at the date
that the employer becomes demonstrably committed to the transaction and gains when all parties whose
consent is required are irrevocably committed to the transaction.

The interest element of the defined benefit cost represents the change in present value of scheme obligations
relating from the passage of time, and is determined by applying the discount rate to the opening present
value of the benefit obligation, taking into account material changes in the obligation during the year. The
expected return on plan assets is based on an assessment made at the beginning of the year of long-term
market returns on scheme assets, adjusted for the effect on the fair value of plan assets of contributions
received and benefits paid during the year. The difference between the expected retumn on plan assets and the
interest costs is recognised in the income statement as other finance income or expense.

Actuarial gains and losses are recognised in full in the statement of comprehensive income in the period in
which they occur.

The defined benefit pension liability in the statement of financial position comprises the present value of the
defined benefit obligation (using a discount rate based on high quality corporate bonds), less any past service
cost not yet recognised and less the fair value of plan assets out of which the obligations are to be settled
directly. Fair value is based on market price information and in the case of quoted securities is the current
bid price.

The company also operates a defined contribution scheme. Contributions are charged in the income
statement as they become payable in accordance with the rules of the scheme.

2. Turnover
The principal business is to provide support to other legal entities within the Vishay Intectechnology Inc
group we recharge at cost plus a margin and it is included in Net Operating Income.
Segmental analysis has not been disclosed as Vishay Limited’s ultimate parent undertaking provides
segmental accounting disclosures in compliance with the relevant standard and which includes the
company’s results.

3. Operating (Income)/costs

Expenditure is incurred by this company, for services to other entities within the Vishay Intectechnology Inc
group. A charge is made to those group entities for the services provided. In the current year this has resulted
in a charge to other group entities, in excess of costs incurred of £9,000

14
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Notes to the financial statements
at 31 December 2019

4. Operating profit
Operating profit is stated after charging:

2019 2018

£000 £000
Operating lease rentals - property 25 18
Operating lease rentals — plant and machinery 17 34
Auditors’ remuneration - audit services 19 25
Depreciation of owned fixed assets 3 3
Amortisation of goodwill 149 149
Exchange (gains)/losses 163 (54)
Write-off of intercompany 1,187 -

Non audit fees amounted to £10,000 (2018: £21,000) and related to taxation compliance services.

5. Emoluments of directors

Highest paid
director All directors
2019 2018 2019 2018
£000 £000 £000 £000
Directors’ fees and remuneration 43 40 43 40
Company contributions paid to
money purchase pension schemes 21 19 21 19

At 31 December 2019 one director participated in the defined benefit pension scheme (2018: one director).
6. Staff costs

2019 2018

£000 £000

Wages and salaries 898 870
Social security costs _ 110 102
Pension costs - defined benefit scheme (note 17) . 64 190
- other pension costs 75 97

1,147 1,259

The average monthly number of persons employed by the company during the year, including directors, was

as follows:
2019 2018
No. No.
Selling 11 9
Administration 3 3
14 12

15
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10.

Notes to the financial statements

at 31 December 2019

Other operating (loss)/income

Commission receivable
Exchange (losses)/gains
Write-off of intercompany

Bank and other interest receivable

Bank interest receivable

Interest payable and similar charges

Interest on net defined pension liability (note 17)

Tax on profit

(a) Analysis of charge in year

Current tax:

UK Corporation tax

UK Corporation tax under provided in prior period

Total current tax (note 10(b))

Deferred tax:
Origination and reversal of timing differences

Tax charge on profit on ordinary activities

2019 2018
£000 £000
324 272
(163) 54
(1,187) -
(1,026) 326
2019 2018
£000 £000
13 9

13 9
2019 2018
£000 £000
- (22)
- (22)
2019 2018
£2000 £000
22 -

22 -

22 -

16



10.

Notes to the financial statements
at 31 December 2019

Tax on profit (continued)

(b) Factors affecting current tax charge for the year
The tax assessed on the profit for the year is lower than the standard rate of corporation tax in the UK of
19% (2018: 19%). The differences are reconciled below:

2019 2018
£'000 £'000
(Loss)/Profit before tax (981) 328
Profit at standard rate of corporation tax
in the UK of 19% (2018: 19%) (186) 62
Effects of:
Expenses not deductible for tax purposes (including goodwill amortisation) 226 1
Group relief surrendered not paid for 46 2)
Deferred tax not provided (65) (61)
Current tax charge for the year (note 10(a)) 22 -

(c) Deferred taxation
There is an unrecognised deferred tax asset as at 31 December 2019 and 31 December 2018.

There is no potential deferred tax liability.

2019 2018

Provided Unprovided Provided Unprovided

£000 £000 £000 £000
Capital allowances in advance of depreciation - (58) - (34)
Losses - 4s) - (45)
FRS 17 pension liability - (C2)) - (159)
Deferred tax asset - (194) - (238)

The deferred tax asset as at 31 December 2019 and 31 December 2018 has not been provided for as there is
insufficient certainty over the level of future taxable profits against which the deferred tax asset could be
relieved.

(d) Changes in the Corporate Income tax rate

The standard rate of UK cotporation tax reduced from 20% to 19% from 1 April 2018. A rate of 19%
therefore applies to the current tax charge arising during the year ended 31 December 2019.

In addition to the change in rate of Corporation Tax identified above, further reductions in the rate to 17%
from 1 April 2020 was substantively enacted prior to the balance sheet date and have been applied to the
company’s deferred tax balance at the balance sheet date.

17
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Vishay Limited

Notes to the financial statements

at 31 December 2019

Intangible fixed assets

Cost:
At 1 January 2019 and 31 December 2019

Amortisation:

At 1 January 2019
Provided during the year
At 31 December 2019

Net book value:
At 31 December 2019

At 31 December 2018

Tangible fixed assets

Cost:
A 1 January 2019
Additions

At 31 December 2019
Depreciation:

At 1 January 2019
Charge for year

At 31 December 2019

Net book value:
At 31 December 2019

At 31 December 2018

RIS N A S e —E: |

Goodwill
£000

2,953

2,709
147

2,856
97

244

Plant,
machinery
and
equipment
£000

24
1

25

18
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Notes to the financial statements
at 31 December 2019

13. Debtors
2019 2018
£000 £000
Prepayments and accrued income 18 43
Amounts due from group undertakings - loans 5,720 8,935
5,738 8,978

Included in amounts due from group undertakings are amounts totalling £nil which are due after more than
one year (2018: £nil), of which £nil (2018: £nil) is due from the parent undertaking. All balances are
repayable on demand and are interest free.

14. Creditors: amounts falling due within one year

2019 2018
£000 £000
Trade creditors 32 23
Amounts owed to group undertakings - trading 105 24
Amounts owed to group undertakings - loan 1,872 4,853
Other taxes and social security costs 43 34
Accruals and deferred income 121 189
Corporation tax - -
2,173 5,123

The above amounts due to group undertakings are unsecured, repayable on demand and interest free.

15. Allotted and issued share capital
Allotted, called up

and fully paid

2019 2018

£000 £000

Ordinary ‘A’ shares of 5p each 5 5
Ordinary ‘B’ shares of 5p each 5 5
10 10

16. Financial commitments
At 31 December 2019 the company had total commitments under non-cancellable operating leases as set out

below:
Land and buildings Other
2019 2018 2019 2018
£000 £000 £000 £000
Leases expiring:
Within one year 9 13 77 44
Within two to five years - 9 5 44
9 22 82 88

19
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Vishay Limited

T

Notes to the financial statements
at 31 December 2019

Pension commitments
The company contributes to a defined contribution pension scheme. The charge for the year amounted to
£75,000 (2018: £97,000).

The company operates a defined benefit scheme in the UK, the Vishay Components Pension Scheme. A full
actuarial valuation was carried out at 6 April 2017 and updated to 31 December 2019 by a qualified
independent actuary using assumptions consistent with those required under FRS 102,

The assets and liabilities of the scheme at 31 December are:

Percentage Fair Percentage Fair

of plan value at of plan value at

assets 31 December assets 31 December

2019 2019 2018 2018

% £000 % £000

Equities 29% 3,332 27% 2,851
Bonds 63% 7,121 64% 6,684
Properties 5% 614 6% 625
Cash 3% 291 3% 312
Total market value of assets 11,358 10,472
Present value of Scheme liabilities (11,426) (10,431)

Surplus/(Deficit) in the scheme (68) 41
Effect of pension asset surplus cap - (41)
Net pension liability (68) -

The pension scheme has not invested in any of the company’s own financial instruments nor in properties or
other assets used by the company.

The amount recognised in the income statement, and in the statement of total recognised gains and losses for
the year, are analysed as follows:

2019 2018
£000 £000
Recognised in the income statement
Current service cost (including member contributions) 70 78
Less member contributions 6) (6)
Past service cost - 118
Recognised in arriving at operating profit (note 6) 64 190
Expected return on pension scheme assets (after deduction
of administration expenses) (290) (254)
Interest on pension scheme liabilities 290 276
Net interest on pension scheme assets and liabilities (note 9) - 22
Total recognised in the income statement 64 212
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Notes to the financial statements
at 31 December 2019

17. Pension commitments (continued)

2019 2018
£000 £000
Taken to the statement of other comprehensive income (OCI)
Actual return less expected return on scheme assets 824 (497)
Experience gains and losses arising on the scheme liabilities 2) (3D
Changes in assumptions underlying the present value of the
scheme liabilities 945) 834
Changes in amount of surplus that is not net recoverable 42 (41)
Actuarial gain recognised in OCI (81) 265

Approximate valuations have been carried out on a set of assumptions consistent with those required under
FRS102 by a qualified actuary. The major assumptions and calculation dates for these valuations were:

2019 2018
% %
Rate of increases in salaries 43 4.8
Rate of increase in pensions in payment 2.0 2.1
Discount rate for pensioners 2.1 2.8
Discount rate for active and deferred members 2.1 2.8
Inflation assumption - RPI 2.8 33
Inflation assumption - CPI 2.2 25
Expected rate of return on scheme assets
Equities 44 4.9
Bonds 2.0 2.8
Gilts 1.3 1.8
Property 44 49
Other 0.75 0.75

The mortality assumptions are based on standard mortality tables which allow for future mortality
improvements. The assumption is that a member who retired in 2019 at age 65 will live on average for a
further 21.8 years after retirement if they are male and for further 23.6.1 years after retirement if they are
female. Similarly, life expectancy at age 65 for male and female non-pensioners (currently aged 45) is
assumed to be 23.1 years and 25.2 years respectively. The mortality assumption has been updated to be
based on more recent mortality tables, published for the Institute and Faculty of Actuaries, as well as
projected improvements in future mortality. This is consistent with the assumption that will be used for the
triennial valuation of the Scheme.

The assumptions used by the actuary are the best estimates chosen from a range of possible actuarial
assumptions which, due to the timescale covered, may not necessarily be borne out in practice. The post-
mortality mortality assumptions allow for expected increases in longevity. The “current” disclosures above
relate to assumptions based on longevity (in years) following retirement at the balance sheet date, with
“future” being that relating to an employee retiring in 2028. The actuary has assumed mortality to be in line
with tables published by the Institute and Faculty of Actuaries and is consistent with the assumptions used in
the current Statement of Funding Principles dated 21 June 2012, giving a prudent measure for mortality
experience.

In agreeing the discount rate used in the calculation of the present value of the pension scheme liabilities
under FRS102, the directors acknowledge the high degree of judgement involved, and the sensitivity of the
calculations to a change in assumptions. The impact of a 0.1% change in the discount rate has an estimated
impact on scheme labilities of £229,000. The directors also acknowledge their responsibilities for ensuring
that actuarial assumptions are suitably updated to reflect changing economic conditions, and they confirm
that the 31 December 2019 assumptions have been carefully reviewed with the actuary.
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Notes to the financial statements
at 31 December 2019

Pension commitments (continued)

The assumption for the long-term rate of return on assets for bonds has been adjusted for the historical level
of risk premium associated with other classes. The assumption for the long-term rate of return on assets was
based on bank base rates at the balance sheet dates. The notional rate of return on bonds was based on the
yield on UK long dated government and corporate bond yields. The long term expected rate of return on
cash is determined by reference to bank base rates at the balance sheet dates. The long term expected rate of
return on equities is based on the rate of return on bonds with an allowance for out-performance.

The company planned to make contributions totalling £70,000 to the defined benefit scheme in the period 1
January 2019 to 31 December 2019.

Changes in the present value of the defined benefit obligations are analysed as follows:

2019 2018

£000 £000
As at 1 January ) 10,431 11,147
Total service cost (including member contributions) 70 78
Other finance expense 289 276
Benefits paid 311) (385)
Actuarial (gain)/loss 947 (803)
Losses due to benefit changes - 118
As at 31 December 11,426 10,431
Changes in the fair value of plan assets are analysed as follows:

2019 2018

£000 £000
As at 1 January 10,472 9,622
Expected return on plan assets 290 254
Total contributions 83 1,478
Benefits paid (311) (385)
Actuarial (loss)/gain 824 497)
As at 31 December 11,358 10,472

The cumulative amount of actuarial gains and losses recognised in the statement of total other
comprehensive income is a net gain of £4,432,000 (2018: (£4,513,000)).

18. Reserves

Profit and loss account
This reserve records the cumulative amount of profits and other comprehensive income less any distribution

of dividends.

19. Parent undertaking and controlling party

The company’s immediate parent undertaking is Ecomal UK Limited, which is incorporated in England and
Wales, registered number 4286911. Copies of their financial statements can be obtained from the registered
office: 3 Sadler Court Lincoin LN6 3RG.

In the directors’ opinion, the company’s ultimate parent undertaking and controlling party is Vishay
Intertechnology Inc, which is incorporated in the United States of America. Its financial statements, which
include Vishay Limited, can be obtained from 63 Lancaster Avenue, Malvern, PA19355 — 2120 USA.
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Notes to the financial statements
at 31 December 2019

20. Related party transactions

The company has not disclosed transactions with other Group companies or key management personnel, as it
has taken advantage of the exemption contained within FRS 102.33.1A and FRS102.33.7 on the grounds that
the subsidiaries are wholly owned.

21. Financial Instruments

2019 2018
Financial assets measured at amortised cost £ £
Cash and cash equivalents 1,653 2,231
Amounts due from group undertakings 5,720 8935
2019 2018
£ £
Financial liabilities measured at amortised cost
Trade creditors (32) 23)
Other creditors and accruals (121) (189)
Amounts owed to group undertakings (1,977) 4,877)

22. Events after balance sheet date

Vishay Ltd provides administrator service to the wider Vishay group for which costs are recharged at a
margin.

The administration team in the local office has worked from home in line with government instructions and
guidelines. The company did not take advantage the government Coronavirus Job Retention Scheme with
administrated services continued to operate during lockdown. A phase return to working in the office has
been implemented for employees.

Giving that administrative services for the group have been required throughout the pandemic there has been
minimal impact financial performance of the company post yearend.

The directors recognise that the COVID-19 pandemic is a non-adjusting post balance sheet event and will be
treated as such in the accounts.
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