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DUNHAM-BUSH LIMITED
THE DIRECTORS' REPORT
YEAR ENDED 31st DECEMBER 2012

The directors have pleasure in presenting their report and the financial statements of the company for the
period ended 31st December 2012

PRINCIPAL ACTIVITIES AND BUSINESS REVIEW
The principal activity of the company during the penod was the manufacture and sale of heating and arr
conditioning equipment, together with the servicing of installed systems

A review of the business and future developments of Dunham-Bush Limited is contained within the
Directors' Report In the group accounts of the company's holding company, Dunham-Bush (Europe) Plc

RESULTS AND DIVIDENDS
The loss for the peniod amounted to £103,235 The directors have not recommended 2 dividend

DIRECTORS
The directors who served the company during the period were as follows

Mr M) Holding
Mr M Ghiassian
Mr P Titchener
Mr D Shuttleworth

Mrv Lepin (Resigned 1st October 2012)

MrZ L {Appointed 1st October 2012)
Mr Q Wang {Appointed 1st October 2012}
MrY Jiac {(Appointed 1st October 2012)

DIRECTORS' RESPONSIBILITIES .
The directors are responsible for preparing the Directors' Report and the financtal statements in accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with those International
Financial Reporting Standards as adopted by the European Union Under company law the directors must
not approve the financial statements unless they are satisfred that they give a true and fair view of the state
of affairs of the company and of the profit or loss of the company for that period In prepaning those financial
statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgements and estimates that are reasonable and prudent,

. prepare the financial statements on the going concern basis unless 1t is nappropriate to presume that
the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial position
of the company and enable them to ensure that the financial statements comply with the Companies Act
2006 They are also responsible for safeguarding the assets of the company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregulanties




ADUNHAM-BUSH LIMITED

THE DIRECTORS' REPORT {continued)

YEAR EMDED 215t DECFMRBER 2012

In so far as the directors are aware

. there 1s no relevant audit nformation of which the company's auditor 1s unaware, and

) the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audrt information and to establish that the auditor 15 aware of that information

Signed on behalf of the directors

Director

Approved by the directors on'é/gzi 2




DUNHAM-BUSH LIMITED
INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF DUNHAM-BUSH LIMITED

CAR ENDED 315t DECEMBER 2012

We have audited the financial statements of Dunham-Bush Limited for the year ended 31st December 2012
which compnise the Statement of Financial Position, the Statement of Comprehensive Income, the Statement
of Cash Flow, the Statement of Changes tn Equity and the related notes The financial reporting framework
that has been applied in their preparation I1s applicable law and International Financial Reporting Standards
{IFRS's) as adopted by the European Union

This report I1s made solely to the company's shareholders, as a body, In accordance with Chapter 3 of Part 16
of the Compantes Act 2006 Our audit work has been undertaken so that we might state to the company's
shareholders those matters we are required to state to them in an auditor’s report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's shareholders as a body, for our audit work, for this report, or for the opimions
we have formed

RESPECTIVE RESPONSIBILITIES OF DIRECTORS AND AUDITOR

As explamed more fully in the Directors' Responsibilities Statement set out on page 2, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibility 1s to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing {UK and Ireland} Those standards require us to
comply with the Auditing Practices Board's (APB's) Ethical Standards for Auditors

SCOPE OF THE AUDIT OF THE FINANCIAL STATEMENTS

An audit involves obtaiming evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the company's circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estimates made by the directors, and the overall presentation
of the financial statements In addition, we read all the financial and non-financial information in the
Director’s Report to identify material inconsistencies with the audited financial statements If we become
aware of any apparent matenal misstatements of inconsistencies we constder the implications for our report

OPINION ON FINANCIAL STATEMENTS
In our opinion

e thefinancal statements give a true and fair view of the state of the company's affairs as at
31st December 2012 and of its profit for the pernod then ended,

. the financial statements have been properly prepared i accordance with Interational Financial
Reporting Standards (IFRS's) as adopted by the European Union, and

. the financral statements have been prepared in accordance with the requirements of the Companies
Act 2006
OPINION ON OTHER MATTERS PRESCRIBED BY THE COMPANIES ACT 2006

In our opinion

. the information given in the Directors’ Report for the financial period for which the financial statements
are prepared 1s consistent with the financial statements




DUNHAM-BUSH LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF DUNHAM-BUSH LIMITED (continued)
YEAR ENDED 315t DECEMBER 2012

MATTERS ON WHICH WE ARE REQUIRED TO REPORT BY EXCEPTION

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to

report to you If, In cur opinion

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

. the financial statements are not in agreement with the accounting records and returns, ar
. certain disclosures of directors' remuneration specified by law are not made, or

. we have not receved all the information and explanations we require for our audit

Graham Figgins (Sentor Statutery Auditor)

For and on behalf of

{ taylorcocks

Office Portsmouth

6/3/6

Date




DUNHAM-BUSH LIMITED
STATEMENT OF COMPREHENSIVE INCOME

YEAR ENDED 31st DECEMBER 2012

Continuing operations
Revenue

Cost of sales

Gross profit

Distribution costs

Administrative expenses

Net loss/{gain) on foreign currency translation
Operating profit from continuing operations
Finance costs

Profit/{loss) on continuing activities before taxation

Taxes

Profit/{loss) for the penod

Other comprehensive income

Total comprehensive income

All of the activities of the company are classed as continuing

Note

Year
ended
31Dec 2012
f
9,235,652
7,171,251
2,064,401
937,538
630,950
(43,484)
539,397
802,632

{263,235)

(263,235)

(263,235)

Penod

ended

31 Dec 2011

£

5,396,675
4,098,526
1,288,149
572,601
428,965
83,813
212,770
495,365

{282,595)

(282,595}

(282,595)

T —p———

All of the profit/{loss) for the period Is attributable to the equity holders of Dunham-Bush Limited

The notes on pages 10 to 27 form part of these financial statements

-6-




DUNHAM-BUSH LIMITED
STATEMENT OF FINANCIAL POSITION

31st DECEMBER 2012

ASSETS
Non-current assets
Property, plant and equipment

Current assets

Inventories

Trade and other receivables
Cash and cash equivalents

Total assets

LIABILITIES

Current habilities

Trade and other payables
Financial habilities

Non-current liabilities
Financial habihities
Retirement benefit obligation

Total habilities

NET ASSETS

EQUITY
Called up share capital
Retained earnings

Total equity

These financial statements were approved by the directors and authorised for 1ssue on

€r 00876216

Note

1
12

12
13

17

As at
31 Dec 2012
f

3,518,232
3,518,232

1,234,759
4,754,173
15,343

6,004,275

9,522,507

2,854,634
1,239,039

4,093,673

1,400,695
1,232,000

2,632,695
6,726,368

2,796,139

e —

100
2,796,039

2,796,139

A e —

As at

31 Dec 2011

4/3/8

The notes on pages 10 to 27 form part of these financial statements

£

3,595,726
3,595,726

1,524,953
4,740,983
234

6,266,170

9,861,896

2,982,969
1,326,818

4,309,787

1,613,735
879,000

2,492,735
6,802,522

3,059,374

100
3,059,274

3,059,374

,» and are




DUNHAM-BUSH LIMITED
STATEMENT OF CHANGES IN EQUITY

31st DECEMBER 2012

At 1st May 2011
Loss for the penod

Total recognised Income and expense for
the period

At 31st December 2011

Loss for the year

Total recognised incoeme and expense for
the year

At 315t December 2012

Total
Equity share Retained shareholders’
capital earnings equity
f £ £
100 3,341,869 3,341,969
- (282,595) (282,595)
- {282,595} (282,595)
100 3,059,274 3,059,374
- (263,235} (263,235)
- {263,235} {263,235)
100 2,796,039 2,796,139

The notes on pages 10 to 27 form part of these financial statements

-B-




DUNHAM-BUSH LIMITED
STATEMENT OF CASH FLOW

VEADR ENDED 31st DFCFMBER 2012

Operating activities
Operating profit

Adjustments to reconcile operating profit/{loss) to net cash flows from operating activities

Depreciation of property, plant and equipment

Defined benefit pension contributions and expenses paid
Decrease/(increase) in inventores

(Increase)/decrease in trade and other receivables
{Decrease)/increase In trade and other payables

Net cash flow from operating activities

Investing activities
Purchase of property, plant and equipment

Net cash flow from investing activities

Frimancing activities
Interest paid

New bank loans

Repayment of bank loans
Repayment of hire purchase

Net cash flow from financing activities

(Decrease)/increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the perod

Cash and cash equivalents at the end of the penod

CASH AND CASH EQUIVALENTS

For the purpose of the cash flow statement, cash and cash equivalents compnise the following

Cash in hand
Bank overdrafts (see note 12)
Commercial finance loan (see note 12)

The notes on pages 10 to 27 form part of these financial statements

-9-

Year
ended

31 Dec 2012

£
539,397
92,609
{254,039)
290,194
(132,190)
{128,336)

526,635

(15,114)

(15.114)

(195,593)

{194,841)
(13,435)

{403,869}

107,652

{1,117,283)

(1,009,631)

As at

31 Dec 2012

£
15,343

{144,610)

{880,364)

(1,009,631)

Period

ended

31 Dec 2011
£

212,770
78,781
(163,958)
{257,323)
9,710
331,459

211,439

(106,407)

(123,296)
{28,285)

(257,988)

{46,549)

(1,070,734)

(1,117,283)

As at
31 Dec 2011
£
234
{183,019)
{934,498)

(1,117,283)




DUNHAM-BUSH LIMITED

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31st DECEMBER 2012

1

ACCOUNTING POLICIES
Statement of compliance with [FRS

The company's financial statements have been prepared in accordance with International Financial
Reporting Standards (IFRS’s) 1ssued by the International Accounting Standards Board (IASB) as adopted
by the European Union as they apply to the financial statements of the company for the year ended
31st December 2012 and applied in accordance with the Companies Act 2006

Going concern

The directors have carefully considered the funding requirements of the company for the foreseeable
future Facilities are in place with National Westminster Bank Plc, comprising a term [oan {repayable
over 8 years) of £1 6m, secured on the freehold property and an overdraft facitity of £250,000

Additional faciities exist with Royal Bank of Scotland Invoice Finance Limited, secured on the trade
debts of the company

On the basis of the budgets that have been prepared, given the facdities in place and the continued
support from the company's holding company, Dunham-Bush Limited will have adequate rescurces to
continue (n operational existence for the foreseeable future and accordingly the accounts have been
prepared on a going concern basis

Basis of preparation

The basis of preparation and accounting policies set out in this Report and Accounts have been
prepared in accordance with the recognition and measurement criteria of IFRS, which also include
International Accounting Standards (IAS’s), as 1ssued by the IASB and with those of the Standing
Interpretations 1ssued by the International Financial Reporting Interpretations Commuttee {IFRIC)

The financial statements have been prepared on the historical cost basis and on the going concern
basis The Company's financial statements are presented in pounds sterling

Accounting policies

The principle accounting policies which follow set out those policies which apply in preparing the
financial statements for the year ended 31st December 2012 These policies have been consistently
applied to all periods presented unless otherwise stated

New and revised IFRSs applted with no material effect on the financial statements

The following new and revised IFRS’s have heen adopted in these financial statements The application
of these new and revised IFRS's has not had any material impact on the amounts reported for the
current and pnor years but may affect the accounting for future transactions or arrangements

¢ Amendments to IFRS 1 Severe Hyperinflation

¢ Amendments tc IFRS 1 Removal of Fixed Dates for First-time Adopters

e Amendments to IFRS 7 Transfers of Financial Assets

o Amendments to |AS 12 Deferred Tax Recovery of Underlying Assets

Amendments to IFRS 1 Severe Hyperinflation

The amendments regarding severe hyperinflation provide guidance for entities emerging from severe
hypennftation either to resume presenting IFRS financial statements or to present IFRS financial
statements for the first time

Amendments to IFRS 1 Removal of Fixed Dates for First-ttme Adopters

The amendments regarding the removal of fixed dates provide relief to first-time adopters of IFRSs
from reconstructing transactions that occurred before their date of transition to IFRSs

-10 -




DUNHAM-BUSH LIMITED
NOTES TO THE FINANCIAL STATEMENTS

YFAR ENDED 31st DECEMBER 2012
1 ACCOUNTING POLICIES (contnued)

Amendments to IFRS 7 Transfers of Financial Assets

The amendments to IFRS 7 increase the disclosure requirements for transactions involving transfers of
financial assets These amendments are intended to provide greater transparency around risk
exposures of transactions where a financial asset 15 transferred but the transferor retains some level of
continuing exposure In the asset

Amendments to |1AS 12 Deferred Tax Recovery of Underlying Assets

The amendments to [AS 12 provide an exception ta the general principle set outin lAS 12 income Taxes
that the measurement of deferred tax should reflect the manner in which an entity expects to recover
the carrying amount of an asset Specifically, the amendments establish a rebuttable assumption that
the carrying amount of an Investment property measured using the fair value model in 1AS 40
Investment Property will be recovered entirely through sale

New and revised IFRSs in 1ssue but not yet effective

The company has not applied the following new and revised [FRS’s that have been i1ssued but are not

yet effective Effectve date for
annual periods
beginning on or after
s |FRS 9 Financial instruments (as revised n 2010} 1 January 2015
» Amendments to IFRS 9 and IFRS 7 Mandatory Effective Date of IFRS 9 and
Transition Disclosures 1 January 2015
+ [FR5 10 Consolidated Financial Statements 1 January 2013
* IFRS 11 Joint Arrangements 1 January 2013
s [FRS 12 Disclosure of Interests in Other Entities 1 January 2013

+ Amendments to {FRS 10, IFRS 11 and IFRS 12 Consolidate Financial
Statements, Jomnt Arrangements and Disclosure of Interests in Other Entities

Transition Guidance 1 January 2013
» |AS 27 Separate Financial Statements (as revised in 2011) 1 January 2013
o |AS 28 Investments in Associates and Joint Ventures (as revised in 2011) 1 January 2013
* |FRS 13 Farwr Value Measurement 1 January 2013
* |AS 19 Employee Benefits (as revised in 2011) 1 January 2013
¢ Amendments to IFRS 1 Government Loans 1 January 2013
¢ Amendments to IFRS 7 Disclosures - Offsetting Financial Assets and Financial

Liabilities 1 January 2013
* Amendments ta IAS 1 Presentation of items of Other Comprehensive income 7 duly 2012
* Amendments to |AS 32 Offsetting Financial Assets and Financial Liabilities 1 January 2014
* Annual Improvements to IFRSs 2009-2011 Cycle 1 January 2013
» IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine 1 January 2013

IFRS 9 Financial Instruments (as revised in 2010)

IFRS @ (as onginally 1ssued in 2009} introduces new requirements for the classification and
measurement of financial assets

Under IFRS 9, all recognised financial assets that are currently under the scope of IAS 39 Financial
Instruments Recognition and Measurement will be subsequently measured at either amortised cost or
fair value All equity investments within the scope of [AS 39 are to be measured in the statement of
financial position at fair value, with the gains and losses recognised in profit or loss

New and revised IFRSs on consolidation, joint arrangements, associates and disclosures

\FRS 13 Fair Value Measurement

tFRS 13 defines fair value, establishes a framework for measuning fair value, and requires disclosure
about fair value measurements It applies to both financial mstruments and non-financial instruments
for which other IFRSs require or permit fair value measurements and disclosures about fair vafue
measurements

-11 -




DUNHAM-BUSH LIMITED

NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31st DECEMBER 2012

1 ACCOUNTING POLICIES (continued)

IAS 19 Fmployee Benefits (as revised in 2011)

The amendments to IAS 19 change the accounting for defined benefit plans and termination benefits
The most significant change relates to the accounting for changes in defined benefit obligations and
plan assets The amendments require the recognition of changes in defined benefit obligatrons and in
fair value of plan assets when the occur, and hence eliminate the ‘corridor approach’ permitted under
the previous version of IAS 19 and accelerate the recognition of past service costs The amendments
require all actuanal gains and losses to be recognised immediately through other comprehensive
income In order for the net penston asset or liability recognised in the consolidated statement of
finanaial position to reftect the fult value of the plan deficit or surplus

Ancther significant change to |AS 19 relates to the presentation of changes in defined benefit
obligations and plan assets with changes being split into three components Service cost, Net interest
and Remeasurement

As a result the profit and loss will no lenger include an expected return on plan assets, instead, imputed
financial Income is calculated on the plan assets and 1s recognised as part of the net Interest cost In
profit or loss Any actual return above or below the imputed financial ncome on plan assets Is
recognised as part of remeasurement in other comprehensive income

The amendments to IAS 19 are effective for annual periods beginning on or after 1 January 2013 and
require retrospective application with certain exceptions

Amendments to IFRS 1 Government Loans

The amendments provide relief to first-ime adopters of [FRSs by amending IFRS 1 to allow prospective
application of IAS 39 or IFRS 9 and paragraph 10A of IAS 20 Accounting for Government Grants and
Disclosure of Government Assistance to government loans outstanding at the date of transition to
IFRSs

Amendments to |IAS 32 and IFRS 7

The amendments to |AS 32 clarfy existing application 1ssues relating to the offsetting requirements
The amendment to IFRS 7 require entities to disclose information about rights of offset and related
arrangements for financial Instruments under an enforceable master netting agreement or similar
arrangement

Amendments to IAS 1 Presentation of ltems of Other Comprehensive Income

The amendments ta IAS 1 introduce new terminology for the statement of comprehensive mcome and
Income statement Under the amendments to IAS 1, the statement of comprehensive income 1s
renamed as a statemment of profit or loss and other comprehensive iIncome, and the income statement
1s renamed as a statement of profit or loss

Significant judgements and estimates

The preparation of the financial statements requires management to make estimates and assumptions
that affect the reported amounts of revenues, expenses, assets and liabilities, and the disclosure of
contingent liabilities at the date of the financial statements However, the nature of estimation means
that actual outcomes could differ from those estimates If in the future such estimates and assumptions
which are based on management’s best judgement at the date of the financial statements, deviate
from the actual circumstances, the oniginal estimates and assumptions will be modified as appropriate
in the year in which the circumstances change Details regarding judgements which have the most
significant effect on the amounts recognised in the financial statements are as follows

{a) Pensions and other post-retirement benefits
The cost and valuation of defined benefit pension plans 1s determined using actuarial valuations
This involves making assumptions about discount rates, expected rate of return of assets, future

salary and penstons increases and mortality rates Due to the long term nature of these plans, such
estimates are subject to significant uncertainty Further details are givenin Note 13

-12-




DUNHAM-BUSH LIMITED

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31st DECEMBER 2012

1

ACCOUNTING POLICIES (continued}
(b} Impairment of non-financial assets

When the recoverable amount of an asset, being the higher of its net selling price and its value In
use, 15 less than its carrying amount, then the carrying amount is reduced to 1ts recoverable value
This reduction 1s reported in the Income statement as an impairment loss Value in use s
calculated using estimated cash flows, generally over a five-year period These are discounted
using an appropriate fong-term pre-tax interest rate When an impairment arises, the useful Iife of
the asset In question I1s reviewed and, If necessary, the future depreciationfamortisation charge 1s
accelerated

Revenue

Revenue Is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured Revenue is not recogrused untl the significant
nisks and rewards of ownership of the goods have passed to the buyer and the amount of revenue can
be measured reliably Turnover from services provided is recognised upon performance of the services

Inventones

Inventories are stated at the lower of cost incurred in bringing each product to its present location and
condition and net realisable value, as follows

Raw materials, consumables and goods - purchase cost on a first-in, first out basis
for resale

Work in progress and finished goods - cost of direct materials and labour plus attnbutable
overheads based on a normal level of activity

The realisable value 1s based on estimated selling price less any further costs expected to beincurred to
completion and disposal through the normal course of business

An allowance 1s recorded for obsolescence

Research costs

Research costs are expensed as incurred

Property, plant and equipment

Property, ptant and equipment are inihially recorded at cost of purchase or construction and are
depreciated on a straight-line basis, except for land, which 1s not depreciated Estimated useful lives of

major classes of depreciable assets are as follows

Freehold Property - over 30 years
Plant & Machinery - S5to15years

Repairs and maintenance costs are recognised as expenses as incurred Borrowing costs are not
capitalised

As permitted by IFRS, property previously revalued before the transition date will be treated as deemed
cost at the transition date

-13-




DUNHAM-BUSH LIMITED

NQTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 315t DECEMBER 2012

1

ACCOUNTING POLICIES (continued)
Cash and cash equivalents

Cash and cash equivalents comprises cash on hand, call and current balances with banks and similar
institutions, which are readily convertible to known amounts of cash and which are subject to
insignificant nsk of changes in value For the purpose of the cash flow statement, cash and cash
equivalents consist of cash and cash equivalents as defined abave, net of outstanding bank overdrafts
and invoice discounting facihties (“Commercial finance loan”)

Financial habilities - interest bearing loans and borrowings

All loans and borrowings are initially recognised at fair value of the consideration received net of issue
costs associated with the borrowing  After initial recognition, interest bearing loans and borrowings
are subsequently measured at amortised cost under the effective interest rate method

Leasing and hire purchase commitments

Assets held under finance leases and hire purchase contracts are capitalised in the statement of
financial position and depreciated over their expected useful economic lives The interest element of
leasing payments represents a constant proportion of the capital balance outstanding and 1s charged
to the income statement over the period of the lease

All other leases are regarded as operating leases and the payments made under them are charged to
the iIncome statement on a straight line basis over the lease term

Taxation

Current tax assets and habilities are measured at the amount expected to be recovered from or paid to
the taxation authorities, based on tax rates and laws that are enacted or substantively enacted by the
statement of financial position date

Deferred iIncome tax I1s recognised on all temporary differences ansing between the tax bases of assets
and liabilities and their carrying amounts in the financial statements, except in respect of deferred
ncome tax assets which are recognised only to the extent that it 1s probable that taxable profit will be
avallable against which the deductible temporary differences, carned forward tax credits or tax losses
can be utilised

Deferred iIncome tax assets and liabilities are measured on an undiscounted basis at the tax rates that
are expected to apply when the related asset Is realised or liability is settled, based on tax rates and
laws enacted or substantively enacted at the statement of financial position date

Income tax 1s charged or credited directly to equity If i relates to items that are credited or charged to
equity Otherwise income tax is recognised in the income statement

Pensions and other post-retirement benefits

The company operates two types of pension schemes, which are presented in these financial
statements in accordance with 1AS 19 ‘Employee Benefits’, the accounting treatment for which 15 set
out below

Defined contribution scheme

A defined contribution scheme 1s a pension scheme under which the company pays fixed contributions
INto a separate entity The company has no legal or constructive obhigations to pay further

contributions If the fund does not hold sufficient assets to pay all employees the benefits relating to
employee service in the current and prior pertods

The pension costs charged against profits represent the amount of the contributions payable to the
scheme in respect of the accounting perod

-14 -




DUNHAM-BUSH LIMITED
NOTES TO THE FINANCIAL STATEMENTS

VEA&R ENDED 31st DFCEMBER 2012

1 ACCOUNTING POLICIES (continued)
Defined benefit scheme
A defined benefit scheme 15 a pension scheme that 1s not a defined contnbution scheme

The assets of the defined benefit pension scheme are measured at fair value and the pension schemes
habilities are measured on an actuanal basis using the projected unit method and discounted at a rate
equivalent to the current rate of return on a high quality sterling corporate bond of equivalent term to
the scheme liabilities Full actuanal valuations are obtained at least triennially and are updated at each
statement of financial position date The resulting net defined benefit asset or hability s presented
separately on the face of the statement of financial position

Past service costs are recognised when the benefit has been given The financing cost and expected
return on plan assets are recognised within financing costs in the periods in which they anse The
accumulated effect of changes in estimates, changes in assumptions and deviations from actuarial
assumptions (actuanal gans and losses) that are less than 10 per cent of the higher of pension benefit
obligations and penston plan assets at the beginning of the year are not recorded When the
accumulated effect s above 10 per cent the excess amount 1s recognised on a straight-line basis in the
income statement over the estimated average remaining service period

Fair values

Fair value s the amount for which a financial asset, lrability or instrument could be exchanged between
knowledgeable and willing parties in an arm'’s length transaction It 1s determined by reference to
quoted market prices adjusted for estimated transaction costs that would be incurred in an actual
transaction, or by the use of established estimation techriques The fair values at the statement of
financial position date are approximately in line with their reported carrying values unless specifically
mentioned In the notes to the financial statements

Financial instruments

Financial mnstruments are classified and accounted for, according to the substance of the contractual
arrangement, as erither financial assets, financial liabilities or equity instruments An equity instrument 1s
any contract that evidences a residual interest in the assets of the company after deducting all of its
lrabilities

Foreign currency translation
Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction
Monetary assets and habilities denominated in forergn currencies are retranslated at the rate of

exchange ruling at the statement of financial position date All differences are taken to the income
statement

215 -



DUNHAM-BUSH LIMITED

NOTES TO THE FINANCIAL STATEMENTS

YFAR ENDED 31st DECEMBER 2012

2

REVENUE

An analysis of the company's revenue for the period 1s as follows

Year Penod
ended ended
31 Dec 2012 31 Dec 2011
£ £
Total revenue by destination
United Kingdom 7,432,515 5,101,607
Overseas sales 1,803,137 295,068
9,235,652 5,396,675
Total revenue by operations
Sale of goods 8,618,865 5,015,702
Servicing 616,787 380,973
9,235,652 5,396,675

All revenue arises from continuing operations in the periods ended 315t December 2012 and 31st
December 2011

OPERATING PROFIT

Operating profit from continuing operations is stated after charging/(crediting)

Year period
ended ended
31 Dec 2012 31 Dec 201
£ £
Depreciation of owned fixed assets 70,623 59,583
Depreciation of assets held under hire purchase
agreements 21,986 19,198
Auditor's remuneration
- as auditor 21,750 17,100
- for other services 3,250 2,220
Operating lease payments - minimum lease payments
- Plant and equipment 16,727 12,515
-Vehicles 81,809 48,836
Net loss/{gain) on foreign currency translation {43,484) 83,813
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DUNHAM-BUSH LIMITED

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31st DECEMBER 2012

a

STAFF COSTS

The average number of staff employed by the company during the financial period amounted to

Year

ended

31 Dec 2012
No
Number of production staff 80
Number of administrative staff 17
Number of management staff 3
100

The aggregate payroll costs of the above were

Year

ended

31 Dec 2012

£

Wages and salaries 2,302,530
Social secunty costs 222,294
Pensian costs — defined benefit scheme (note 13) -
Pension costs — defined contnbution schemes 27,568
2,552,392

Penod
ended
31 Dec 2011
No
85
17
3

105

Pertod
ended
31 Dec 2011
£
1,436,526
145,473

19,760
1,601,759

Pension costs In respect of the defined benefit scheme are amounts charged to operating profit and do

not include amounts charged to finance costs (see note 6)

DIRECTORS' REMUNERATION

The directors' aggregate remuneration In respect of qualifying services were

Year
ended
31 Dec 2012
£
Aggregate emoluments 112,619
Contnibution to defined contribution schemes 4,470

109,876

Period

ended

31 Dec 2011
£

79,178

3,180

82,358

The number of directors who accrued benefits under company pension schemes was as follows

As at
31 Dec 2012
No
Money purchase schemes 2

217 -

As at

31 Dec 2011
No
3




DUNHAM-BUSH LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDFD 31st DECEMBER 2012

6 FINANCE COSTS

Year

ended

31 Dec 2012

f

Interest payable on bank loans and overdrafts 139,272
Interest payable on commercial finance loan 53,392
Interest on abligations under hire purchase agreements 2,929
Finance cost of defined benefit pension plans (note 13) 600,000
Pension scheme professional fees 7,039
802,632

7 TAXATION ON ORDINARY ACTIVITIES

Current Income tax

Period
ended
31 Dec 2011
£
81,620
22,895
1,892
382,000
6,958

495,365

There is no tax charged in the Income statement for the period ended 31st December 2012 (315t

December 2011 - £rul}

Deferred tax

The company has unrecognised tax losses ansing in the UK of approximately £1,650,000 that are
available and may be offset against future taxable profits These losses have not been recognised as a

deferred taxation asset

Reconciliation of the total tax charge

The tax rate in the Income statement for the period 1s lower than the standard rate of corporation tax in

the UK of 26% {2011 - 26%) The differences are reconciled below

Year
ended
31 Dec 2012
3
Accounting {loss)/profit before taxation {263,235}
Accounting {loss)/profit multiplied by the UK standard {68,441)
rate of corporation tax of 26% {2011 - 26%)
Expenses not deductible for tax purposes
Losses for which deferred tax is not recognised
Utilisation of losses brought forward (35,556)
Other temporary differences for which deferred tax is
not recognised 103,997

Total current tax -

- 18-

Perod
ended
31 Dec 2011
£
(282,595)

(73,475)
676
3,724

69,075

———




DUNHAM-BUSH LIMITED
NOTES TO THE FINANCIAL STATEMENTS
YEAR ENDED 31st DECEMBER 2012

8 PROPERTY, PLANT AND EQUIPMENT

COST
At 1st May 2011
Additions

At 31st December 2017
Additions

At 31st December 2012

DEPRECIATION
At 15t May 2011
Provided during the period

At 31st December 2011
Provided during the year

At 31st December 2012

NET BOOK VALUE

Net book value at 31st December
2012

Net book value at 31st December
2011

Net book value at 30th Apnl 2011

Freehold Freehold Plant &
Land Buildings  Machinery Total
£ £ £ £
2,579,000 1,311,748 1,270,400 5,167,148
- - 32,178 32178
2,575,000 1,317,748 1,302,578 5,199,326
- - 15114 15114
2,579,000 1,317,748 1,317,692 5,214,440
- 495,731 1,029,088 1,524,819
- 34,344 44,437 78,781
- 530,075 1,073,525 1,603,600
- 51,515 41,094 92,609
- 581,590 1,114,619 1,696,209
2,579,000 736,158 203,074 3,518,232
2,579,000 787,673 229,053 3,595,726
2,579,000 822,017 241,312 3,642,329

Included within the net book value of Plant & Machinery 1s £135,396 (2011 - £143,623} relating to assets
of which hire purchase agreements are secured upon

At 31st December 2012, bank loans and overdrafts are secured on the freehold land and builldings with
a book value of £3,315,158 (2011 - £3,366,673}

9 INVENTORIES

Raw matenals
Work in progress
Finished goods
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As at
31 Dec 2012
£
519,426
547,390
167,943

1,234,759

As at
31 Dec 2011
£
626,100
678,811
220,042

1,524,953




DUNHAM-BUSH LIMITED
NOTES TO THE FINANCIAL STATEMENTS
VEAR ENDEN 31t DECEMBER 2012

10 TRADE AND OTHER RECE{VABLES

As at As at
31 Dec 2012 31 Dec 2011
£ £

Amounts falling due within one year
Trade receivables 1,555,225 1,496,098
Amounts owed by group undertakings 3,107,321 3,175,926
Prepayments and accrued income 91,627 68,959

4,754,173 4,740,983

Trade receivables are non-interest bearing and are generally on between 30 and 60 days' terms and are
shown net of any provisions for impairment At 31st December 2012, trade receivables at a nominal
value of £216,783 {2011 - £215,425) were impaired and fully provided for Movemenits in the provision
for impairment of receivables were as follows

As at As at
31 Dec 2012 31 Dec 201
£ £
Opentng provision 215,425 210,514
Charge for the period 22,198 15,573
Amounts written off (20,840) {10,662)
Closing provision 216,783 215,425

Of the total trade receivables shown above, £269,766 (2011 - £284,526) are past due, but not /mpaired
An analysis of these trade receivables is as follows

As at As at
31 Dec 2012 31 Dec 2011
£ £
0 - 30 days overdue 180,134 247,118
30+ days overdue 89,632 37,408
269,766 284,526

Due to the nature and number of the company’s customers, it 1s not practical to analyse the credit
quality of trade receivables that are neither past due norimpaired Credit risk anises from the possibility
that customers may not be able to settle their obligations as agreed Customers are assessed for
financial reltability using external rating agencies

11 TRADE AND OTHER PAYABLES

As at As at
31 Dec 2012 31 Dec 2011
Amounts falling due within one year £ £

Trade payables 885,245 1,093,923
Amounts owed to group undertakings 1,634,750 1,581,997
PAYE, social security and VAT 126,378 139,644
Other creditors 6,937 7,107
Accruals and deferred iIncome 201,324 160,298
2,854,634 2,982,969
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DUNHAM-BUSH LIMITED
NOTES TO THE FINANCIAL STATEMENTS

VEAR ENDFMD 31st DECEMBER 2012

12 FINANCIAL LIABILITIES

Current

Bank overdrafts

Commercial finance loan

Current instalments due on bank loans
Hire purchase agreements

Non-current
Non-current instalments due on bank loans
Hire purchase agreements

As at
31 Dec 2012
£

144,610
880,364
200,629

13,436

1,239,039

1,377,954
22,741

1,400,695

As at
31 Dec 2011
£

183,019
934,498
195,865

13,436

1,326,818

1,577,559
36,176

1,613,735

The bank overdrafts and commercial finance loan incurred interest dunng the period at 1 45% and

3 00% above base rate respectively

Bank loans

The bank loans incurred interest during the pencd at 1 25% above base and are due for repayment

as follows

In one year or less or on demand

In more than one year but not more than two years
In more than two years but not more than five years
tn more than five years

Hire purchase agreements

As at

31 Dec 2012
£

200,629

208,150

653,037

516,768

1,578,584

As at
31 Dec 2011
£
195,865
203,649
638,916
734,994

1,773,424

The hire purchase agreements are held on fixed interest rates which range between 2 95% and

7 75% The future minimum lease payments under hire purchase contracts are as follows

Future minimum payments due

Within one year

After more than one year but within two years
After more than two years but within five years

Less finance charges
Present value of minimum lease payments

The present value of mimimum lease payments is
analysed as follows

Within one year

After more than one year but within five years
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As at
31 Dec 2012
£

16,365
16,365
11,502

44,232
{8,056)

36,176

13,436
22,740

36,176

As at
31 Dec 2011
£

16,365
16,365
27,867

60,597
(10,985)

49,612

13,436
36,176

49,612




DUNHAM-BUSH LIMITED
NOTES TC THE FINANCIAL STATEMENTS

YEAR ENDED 315t DECEMBER 2012

13

PENSIONS AND OTHER POST-RETIREMENT BENEFITS

The company operates a defined contributions penston scheme for the executive directors and the
employees of Dunham-Bush Limited The assets of the scheme are held separately from those of the
company in an independently admirustered fund

Dunham-Bush Limited alsc operates a defined benefit pension scheme for the benefit of the
employees working in the United Kingdom The funds of the plan are administered by Trustees and are
separate from the company

Independent qualified actuaries peniodically undertake formal valuations of the Plan The most recent
actuarial vatuation for accounting purposes of the Dunham-Bush Retirement Benefits Plan was
undertaken as at 315t December 2012

Assets have been taken at market value and the assumptions for valuing habilities are selected to
reflect market yields at the valuation date

It should be noted that following consultation with the Trustees of the Scheme and Scheme members,
the scheme was closed to further service accrual with effect from 30th September 2006

The assets and liabilities of the defined benefit pension scheme are

As at As at
31 Dec 2012 31 Dec 2011
£ £
Equities 1,139,000 1,153,000
Property 193,000 618,000
Gilts 2,316,000 2,213,000
Corporate bonds 1,403,000 1,225,000
Cash 323,000 309,000
Fair value of scheme assets 5,374,000 5,518,000
Present value of scheme habilities (9,440,000) (8,974,000)
Net pension liability (4,066,000) (3,456,000}
Net pension liability represented by

Net pension {ability)/asset recagnised {1,232,000) (879,000}
Cumulative actuarial osses not recognised (2,834,000} (2,577,000}
(4,066,000) (3,456,000}

The amounts recognised in the income statement for the peniod are as follows

As at As at
31 Dec 2012 31 Dec 2011
£ £

Recogrised in arriving at operating profit/(loss} - -
Expected return on scheme assets 204,000 196,000
Interest cost on scheme habilities (413,000) {314,000)
Scheme expenses borne by employers (214,000) {142,000}
Amortisation of actuanal losses in excess of corndor (177,000) {122,000)
Finance cost in respect of defined benefit schemes {600,000) (382,000)
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DUNHAM-BUSH LIMITED

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31st DECEMBER 2012

13

PENSIONS AND OTHER POST-RETIREMENT BENEFITS (conunued)

Unrecogrised cumulative actuarial gains and losses are as follows

As at As at
31 Dec 2012 31 Dec 2011
£ £

At 31st December 2011 (2,577,000} (2,816,000}
Actual return on scheme assets 356,000 223,000
Less expected return on scheme assets (204,000) (196,000)
152,000 27,000
Other actuanial gains and losses {586,000) 90,000
Amornsation of actuarial losses in excess of the corridor 177,000 122,000
At 31st December 2012 (2,834,000) (2,577.000)

The actuarial assumptions made for the expected rates of return on assets were derived by considening
best estimates for the expected long-term real rates of return from the main asset classes and
combining these in proportions for each scheme These assumed rates of return are net of mvestment
expenses

Pension contributions are determined with the advice of an independent qualified actuary on the basis
of triennial valuations using the projected unit method Scheme assets are stated at their market
values at the statement of financial position dates and overall expected rates of return are established
by applying published brokers’ forecasts to each category of scheme assets The main assumptions
used by the actuary are

As at As at
31 Dec 2012 31 Dec 2011
Discount rate of obligation 4 20% 470%
Inflation 1 80% 270%
Rate of increases in pensionable salaries n/a n/a
Long-term rate of return on plan assets 3 80% 380%
Equities 5 50% 5 50%
Property 5 00% 500%
Gilts 2 50% 250%
Corporate bonds 4 70% 470%
Cash 0 50% 0 50%
Future pension increases
Index-finked, maximum 5 0% pa, minimum Q 0% pa 230% 200%
Index-linked, maximum 3 0% pa, minimum 0 0% pa 230% 180%
Index-linked, maximum 2 5% pa, mimimum 0 0% pa 230% 170%
Pre-retirement revaluation on non-GMPs 2 00% 2 00%
Mortality model S1PxA YoB S1PxA YoB
CMI_2011 CMI_2010

The discount rate for the defined benefit scheme has been set by reference to the Merrill Lynch AA
grade sterling corporate bonds over a 15 year term
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DUNHAM-BUSH LIMITED

NOTES TO THE FINANCIAL STATEMENTS

YEAR ENDED 31st DECEMBER 2012

13 PENSIONS AND OTHER POST-RETIREMENT BENEFITS (continued)

Changes in the present value of the defined benefit obligations are analysed as follows

As at Asat
31 Dec 2012 31 Dec 2011
£ £

At 31st December 2011 8,974,000 9,020,000
Interest cost 413,000 314,000
Actuarnal gains and losses 586,000 (90,000)
Benefits pad {533,000) (270,000)
At 31st December 2012 9,440,000 8,974,000

Changes in the fair value of the defined benefit scheme assets are analysed as follows

As at As at
31 Dec 2012 31 Dec 20N
£ £
At 31st December 2011 5,518,000 5,550,000
Expected return on assets 204,000 196,000
Actuarial gains and losses 152,000 27,000
Company contributions 247,000 157,000
Pension scheme administrative expenses and pension (214,000} {142,000)
fund levies
Benefits paid {533,000} (270,000)
At 31st December 2012 5,374,000 5,518,000

The company expects to contribute £267,000 to its defined benefit pension scheme in the year to 31st
December 2013

History of experience gains and losses

31 Dec 2012 31Dec2011  3CApr2011  30Apr2010 30 Apr2009
£ £ £ £ £

Fair value of scheme 5,374,000 5,518,000 5,550,000 5,421,000 4,758,000
assets

Present value of defined (9,440,000) (8,974,000} (9,020,000} (9,170,000} (7,478,000)
benefit cbhigation

Deficit in the scheme (4,066,000} (3,456,000) (3,470,000) (3,749,000} {2,720,000)
Experience adjustments 152,000 27,000 76,000 695,000 (1,256,000)
anising on scheme assets

Experience adjustments (586,000) 90,000 299,000 (1,544,000) 569,000
arising on scheme

liabilities

The Directors are unable to determine how much of the pension scheme surplus or deficit recognised
on transition to IFRS and taken directly to equity 1s attributable to actuanal gains and losses since
inception of those pension schemes
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14

COMMITMENTS UNDER OPERATING LEASES

Future mimimum rentals payable under non-cancellable operating leases are as follows

As at As at
31 Dec 2012 31 Dec 2011
£ £
Not later than one year 43,743 57,489
After 1 year but not more than 2 years 29,400 31,537
After 2 years but not more than 5 years 12,467 18,232
85,610 107,258

The mayor part of these commitments relate to operating leases in respect of motor vehicles
FINANCIAL INSTRUMENTS

The company uses financial instruments, other than derivatives, compnising cash, short term
borrowings, trade creditors and trade debtors, which arise directly from its operations  The main
purpose of these financial instruments 15 to raise finance for the company’s operations

The matn risks ansing from the company's financial mstruments are interest rate risk, foreign currency
nisk and liquidity risk 1t 1s the company's policy to minimise the cost of borrowings whilst retaining the
flexibility of fundmg opportunities  This policy remamed unchanged from prior periods  The structure
of borrowings s kept under review and a minimum risk approach has been adopted

It 1s and has been throughout the penod under review, the company policy that no trading in financial
instruments shali be undertaken

Interest rate risk
The company's interest rate risk relates to financial labilities (see note 12)
Foreign currency risk

The company Is exposed to translation risk  Foreign exchange differences on retranslation of these
assets and liabilities are taken to the income statement of the company

Liquidity risk

The matunity profile of the company’s financial labilities based on contractual undiscounted payments
1s included in note 12

Fair vatues of financial assets and habihities

The fair value of financial assets and hakilities are valued using a fair value hierarchy in accordance with
IFRS 7 There is no material difference between the book values and fair values of the financial assets
and habilities of the company at 31st December 2012

Capital management
The company's objectives when managing capital are to safeqguard the company’s ability to continue as

a going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital
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YEAR

16

m

NDED 21t DECEMBER 2012
RELATED PARTY TRANSACTIONS
Parent entity

Dunham-Bush Lirnited 15 a wholly owned subsidiary of Dunham-Bush (Europe) plc, a company
incorporated In England & Wales At the period end the company was owed £2,948,635 (2011 -
£2,998,008) by Dunham-Bush (Europe) Plc

Compensation of key management personnel

The key management personnel comprse the Managing Director, Operations Director and Finance
Director of the company The compensation of the Managing Director s disclosed within the parent
company accounts The compensation of the Operations Director and Finance Director 1s disclosed in
note 5 above

Entities with control over the company

The company 1s part of a larger group, Yantal Moon Group Co Limited a company incorporated in The
Peoples Republic of China During the penod the company entered into the following transactions
with other members of the group headed by Dunham-Bush Holding Bhd

Year Period
ended ended
31 Dec 2012 31 Dec 2011
£ f
Aggregate sales to 9,032 -
Aggregate purchases from 421,735 92,073

All of the above transactions were undertaken on normal commercial terms The company was also
charged interest during the pericd on loans with other members of the group headed by Dunham-

Bush Holding Bhd of £5,096 (2011 - £5,096)

At the statement of financial position date the company had the following balances with other
members of the group headed by Dunham-Bush Holding BhD

As at As at
31 Dec 2012 31 Dec 2011
£ f
Trading balances included in trade and other recewvables 158,686 177,918
Trading balances included in trade and other payables 1,367,693 1,301,084
Loans included wtthin trade and other payables 267,057 280,913

All of the above balances arose through the course of trading, except for the loans included within
trade and other payables which have no farmal terms of repayment, but incurs interest at 3% per

annum None of the balances are secured

17 SHARE CAPITAL

Authorised share capital

As at As at
31 Dec 2012 31 Dec 201
£ £
100 Ordinary shares of £1 each 100 100

———————

Allotted, called up and fully paid
As at 31 Dec 2012 As at 31 Dec 2011
No £ No £
QOrdimary shares of £1 each 100 160 100 100
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18

ULTIMATE PARENT COMPANY

The company's holding company i1s Dunham-Bush (Europe) plc The consolidated accounts of Dunham-
Bush (Europe) plc are those of the smallest group of which the company 1s a member and for which
group accounts are prepared Copies of the accounts of Dunham-Bush (Europe) plc can be obtaned
from the Company Secretary, Dunham-Bush (Europe) plc, Downley Road, Havant, Hants, PG9 2JD

The ultimate parent undertaking 1s Yantai Moon Group Co Limited, a company incorporated in The
People's Republic of China
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