EAST AFRICEN TOBACCO COMPANY (U.K.} LIMITER

w DIRECTORS' REPORT FOR THE YEAR ENDED 31 DECEMBER 1490

Principal Activities and Business Review

The main activity of East African Tobacco Company {(U.K.) Ltd. is investment
in a subsidiary operating in the tobacce industry overseas. Cigarette
sales of the Kenyan subsldiary show an increase of 0.5% due to a 12%
increase in export volumes. Turnover, in local currency terms, increased
by 19% reflecting higher volumes and price increases in March and October
1990. Profits from tobacco continue to be satisfactory and the Directors
expect this to be maintained in the future.

The company also receives interest on a short term deposit account with
British-American Tobacco Company Limitad.

Results £000's
Net profit after taxation 5,529
Dividend Proposed 3.000
Net Increase in Reserves 2,529

birectors U
B D Bramley (Chairman})

N G Brookes
R A Crichton

N Davis

R S Hartley

P J C Hazel

D G Heywood

P H Pilbeam (hAppointed 4 February 1991)
D K Thorpe (Resigned 3 January 18950)

D S Watterton

Directors' Interests

The Directors' interests in the share capital, loan stock and share

option schemes of the Company, the Ultimate Holding Company and its
subsidiaries at 31 December 1990 are snown in the table that follows. The
holdings at 1 January 1990 or at date of appointment are shown in brackets
where these differx.

B.A.T Irdustries p.l.c.

Ordinary Share
25p Shares Ooptions
N G Brookes 7,307 (7,021) 21,272 (13,644}
R A Crichton 73,053 (69,510) 15,110 (2,450}
N Davis 21,565 (21,354} 14,251 (1,481)
R S Hartley 19,388 (594) 9,682 (20,524}
P J C Hazel 26,904 (26,27]) 17,816 {10,338)
D G Heywoed 48,008 (65,737) 18,896 (2,450)
D 8 Watterton 537 {320) 21,306 (17,668)

The interests of Mr. B.D. Bramley who is also a Director of the Ultimate

Holding Company are shown in the accounts of that company. PERN
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Auditors

In pursuance ©f Se:“ion 384 of hhe Companies Act 1985 the Auditors, have
expreesed their willingness to continue in office and will be proposed for
re-election.

Dated $1 RAR 1994

‘On pehalf of the Board

)
) Directors

}
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Auditors*® Report

To the members of East African Tobacco Company {(U.K.) Limited

We have audited the financial statements on pages 4 to 9 in accordance with
Auditing Standards.

In our opinion, the financial statements give a true and fair view of the
state of the Company's affairs at 31 December 1990 and of its profit and

funds provided and applied for the year then ended and have been properly
prepared in accordance with the Companies Act 1985.

/‘é’«.«vpzm [ laadd Dedecstn

Chartered Accountants
London

JeH. Py st 1451
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DAST AFRICAN TOBACCO COMPANY (U.K.) LIMITED
ACCOUNTING POLICIES

31 DECEMBER 1990

Underlving Principles

The financial statements have keen prepared on the higtorical cost
basis of accounting.

Group Accounts

Group accounte are not submitted as the Company ig included in the
consolidated accounts of British-American Tobacco Company Limited, a
company registered in England and Wales. The financial statements of
both the Company and tha consolidated financial statements of its
parent are audited and drawn up in accordance with the Seventh
Directive. The Company has no securities listed on any stock
exchange in an EC member state.

Exemption from the obligation to submit group accounts is claimed
under Section 228 of the Companies Ret 1985.

Trade Investments

Investments are shown at cost less provisions consigtent with the
concept of prudence.

Inconme

Income is accounted for on a receivable bagis. Where delays are
anticipated in the receipt of monies from overseas companies
provision is made in accordance with the concept of prudence.

Taxation

Advance Corporation Tax (A.C.T.} on dividends paid and proposed is
written off except to the extent that relief is generated by income
of current or previoua periods. Amounts written off may be recovered
in subsequent years as profits permit.

Deferred Taxation

Deferred taxation is provided for on timing differences uging the
liability method except where it can be demonstrated with reasonable
probability that the tax deferral will continue for the forseeable
future.

No provision has been made for tax which may be payable on the
realisation of investments or in the event of the distribution of
profits retained by subsidiaries,

Exchange Translation

Overseas currency iltems have been translated at the rate of exchange
ruling at the end of the financial period. Exchanges differences on
settlement are taken to Profit and Loss Account.
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EAST AFRICAN TOBACCO COMPANY (U.X.} LIMITED

PROFIT BND T.0S$S ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 1990

Notes 1990 1989
£000's £000's
INVESTMENT INCOHE
Income from shares in group companies 3,452 4,347
Interest on deposit with Holding Company 4,655 3,938
8,107 28,285
ADMINISTRATIVE [XPENSES k4 1,863 199
PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION 6,244 8,086
TAXATION 2 718 593
PROFIT ON ORDINARY RCTIVITIES AFTER
TAXATION 5,829 7,493
DIVIDENDS - INTERIM PROPOSED 3,000 3,000

RETAINED PROFIT FOR THE YEAR 7 2,529 4,493

=== =ms=E==
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EAST AFRICAN TOBACCO COMPANY (U.K.} LIMITED
BALANCE SHEET AT 21 DECEMBER 1990
Notes 1990 1589
£000's £000'e
Pixed Assets
Investments 3 1,680 1,680
Current Assets
Debtorg 4 41,526 38,925
Qurrent Liabilities
Creditors: >dmounts falling due
within one year 5 3,476 3,404
Net Current Agoets 38,050 35,521
Total Assgets less Current
Liabilities 39,730 37,201
=== ===ozm
Capital and Reserves
Called Up Share Capital & 2,000 2,000
Share premium account 6,000 6,000
Profit and loas account 7 31,730 29,201
39,730 37,201
11+ po i +—4 3

The financial statements on pages 4 to 9 were approved by the Directore on
§ , arid are signed on their kehalf by:-
f’ Pt PHAS 1501
b .

] /o0 |
£E /M@f 1 Gledh

L. et

)
) Directors
}
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EAST AFRICAN TOBACCO COMPANY (U.K.) LIMITED
STATEMENT OF FUNDS PROVIDED AND APPLIED

1990 1989
£000C'a £000'e
Fungdls Provided
Profit on Ordinary Activities
before taxation 6,244 g,086
Application of Funds
Dividends Paid 3,000 3,000
Tax Paid 644 884
3,644 3,884
2,600 4,202
=== =S
Increase or Decrease in Working Capital
! Increase in Debtors 2,601 4,202
(Increase)/Decrease in Creditors (1} -

Increase in net asgets 2,600 4,202
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EAST AFRICAN TOBACCO COMPANY (UJ.¥K.) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FQR THE YEAR TO 31 DECEMBER 1990

Administrative Expenses
None of the directors received any remuneration during the financial
period (1989 - Nil).
There were ao staff costs during the finanecial peried (1989 -~ Nil).
Expenses include losses on exchange amounting to £1,836 thousand
(1989 ~ £175 thousand).
Expenses include Buditors Fees amounting to £1,770 (1989 - £1,610),
Taxation
1990 1589
£000's E000's
UK Corporation Tax on profits at 35%
{1989 - 35%) 1,310 3,315
Less: Double Taxation Relief 837 2,918
473 401
overseas Taxation 242 626
715 1,027
Adjustments in respect of prior years:
U.K. Corporation Tax - {434)
718 593
The current year tax charge has been reduced by £1,147 thousand (15989
£968 thougand) as a result of the surrender of Advance Corporation Tax
from the Ultimate Holding Company for no consideration.
Shares_in Group Companies
Incorporated in Kenya
% % %
held held by Attributable
Directly Subsidiaries to EAT (UK)
(1) Listed on the Nairobi
Stock Exchange
B.A.T. Kenya Ltd. 60 - 60
{Stock Exchange valuation
£34,746 thousand -
1989 £29,847 thousand)
(il) Unlisted
East Afrjican Tobacco Company
(Kenya) Ltd. - 100 60
Kenya Tobacco Co. Ltd. - 1060 60
African Cligarette Co.
(Overseas) Ltd. - 100 60
B.A.T. Kenya Developments Ltd. - 60 36
Kenya Poultry Development
Cco. Ltd. - 100 36
Poultex (Mombasa) Ltd. - 100 36

Imara Paima Housing
Development Ltd. - 100 60



EAST AFRICAN TOBACLQ COMPANY (U.K.) LIMITED

NOTES TOQ THE FINANCIAL STATEMENTS (CONTINUED)

(iii) sShareholdings at cost

Amounts falling due

within one year:

Cther Debtors

Owed by Holding Company
v " Subsidiary

Creditors

Amounts falling due

within one year:

Owed to Holding Companies
UK Taxation

Dividends to minority
Shareholdexrs

Accruaie and deferred income

Called Up Share Capital

Ordinary Shares of £1 each
Authorised Issued and fully paid

Profit and Logs Account
Balance at 1 January
Ccher Movements
Retained Profit

Balance at 31 December

Ultimate Holding Company

1980

£000's

1,680

2,970
473

30

3:476

Page 9

1989
£000's

1,680

{iv) The directors are of the opinion that the investments in the
subgpidiaries have an aggregate value not less than the amounts at
which they are stated in the Balance Sheet.

Debtorg

=4

2,970
402

30

3,304

s ]

The Company's Ultimate Holding Company is B.A.T Industries p.l.c.

which is incorporated in Great Britain.



