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Swift Group Limited
Strategic report

Principal activity and business review

The principal activity of the business is the manufaciure of touring caravans, motorhomes and holiday homes and the
servicing of their after sales requirements together with motorhome rental, The directors are not aware, al the date of
this report, of any likely major changes in (he company’s activities next year.

The directors arc very pleased with the performance of the company which resulted in an operating profit before
exceptionals of £20.1m (2017: £20.3m). This enables continued investment in our people, systems and capital
cquipment to ensurc our products continue to lead the industry. We belicve that we are well positioned in what remains
a very compelitive industry.

The balance sheet on page 11 of the financial statements sets out the company financial position at the year end. Overall
the financial position of the company shows net assets of £38.0m (2017: £35.5m) and cash of £8.0m (2017: £16.1m)
which provides a strong foundation for the future of the company.

The outlook for the coming year is more difficult to predict given uncertainties created by Brexit. However, the
company's product linc up and service offering is well placed to compete, and the order book position is positive. Qur
budgets for the forthcoming year appropriately reflect the challenges expected.

The directors continue to take their Health and Safety obligations extremely seriously. These obligations extend not
only 1o health and safety in the workplace, but also to safety on site.

Results and dividends

The operating profit before exceptionals for the ycar before taxation amounts to £20.1m (2017: £20.3m). Following,
adoption of FRS 102 for the first time for the 2016 financial statements, the company recognises financial instruments
(forward foreign exchange contracts) on its balance sheet at fair value. The fair value is determined by the counterparty
banks using commonly accepted valuation techniques and movement in this fair value, which is a non cash item, is
recogniscd through the profit and loss account below the operating result. In the current year the loss is £3.8m (2017
£1.5m loss) refating to the movement in fair valuc of these instruments. The significant variance year on year reflects
the pcriormance of Sterling versus the Euro given market uncertainty and volatility.

A dividend of £8.5m (2017: £8.5m) was paid in the year to the parent company.

Principal risks and uncertainties

Competitor Risk: Competitive pressure in the UK is a continuing risk for the company and the group. The company
and group manage this risk by being flexible and responsive to market demands, by maintaining strong relationships
with dealers by having as comprehensive a product and service portfolio as passible and by continuing to invest in
design and engineering to ensure our products remain market leading.

Commercial Relationships: The company and group benefits from close commercial relationships with dealers and
suppliers. Damage to or loss of any of these relationships could havc a direct and detrimental cffect on the results. To
manage this risk periodic supplicr and dealer reviews are held to identify issues of concern, and maintain very open
lines of communication with these parties. Swift maintain a dealer standards programme which provides comprehensive
manufacturer support for all aspects of our dealers operations to enchance the retailer customer experience.

Forcign Exchange: The group purchases a substantial amount of material from Europe and takes out a variety of
hedging contracts to manage this risk. Due to an extended period of volatility, this approach is key to providing a stable
platform for us, our suppliers, our dealers and our end retail customers.

Brexit: Following the results of the EU rcferendum vote, the full impact on the UK remains uncertain.

For all key clements within the company’s contiol, significant proactive steps are taken on an ongoing basis to ensure
.that international supplier relationships remain strong, that the company continues to.focus on and explore internationa!

sales and market opportunitics, and that the company and group has cover in place for its Euro currency exposurc for a

significant period into the future to avoid volatility in the cost base. However, significant uncertainly remains.



Swift Group Limited
Strategic report

Going concern

We acknowledge guidance on going concern for companies preparing financial statements. The company has
significant cash resources and is forecasting to trade profitably for the next 12 months. As a consequence, the directors
believe that the company is well placed to manage its business risks successfully for the foreseeable future despite the
continuing uncertain cconomic outlook.

The directors have a recasonablc cxpectation that the company and group has adequate resources to continue in
operational existence for the foresecable future. Thus they continue to adopt the going concern basis of accounting in
preparing the financial statcments,

J Tum@
Director
18" February 2019



Swift Group Limited
Directors' report

The Directors present their annual report and the audited financial statements for the ycar ended 31 August 2018,
Directors
The present directors of the company who served throughout the year and subsequently are listed on page 1.

Research and development

The company has a continuing programme of improvement to the design of its caravans, motorhomes and holiday
homes and to ils manufacturing processes. The company shall remain at the forefront of caravan, motorhome and
holiday home design and product innovation. The company also makes uge of new tcchnology, upgrading its
information and controls systems on a continuous basis. The company commits significant sums (in excess of £2m
per annum on an annual recurring basis) to Research and Development spend to ensure that products remain at the
forefront of the sectors in which we operate.

Donations

The company has made charitable gifts during the year of £12k (2017: £9k). The company made no political
donations in the year (2017 £nil).

Disabled employees

Applications for cmployment by disabled persons are always fully considered, bearing in mind the aptitudes of the
applicant concerned and the demands of the specific role. In the event of members of staff becoming disabled,
every effort is made to ensure that their employment with the company continues and that appropriate support and
training is provided. It is the policy of the company that the training, carcer development and promotion of disabled
persons should, as far as possible, be identical to that of other employees.

Employcc consultation

The policy of the group is to keep employees fully informed on matters of concern to them through an established
and ongoing communication process. The company places considerable value on the involvement of its employecs
and has continued to keep them informed on matters affecting them as employees and on the various factors
affecting the performance of the company. This is achieved through formal and informal meetings, the monthly
communication brief and the annual company preview presentation. Employee representatives are consulted
regularly on a wide range of matters affecting their current and future interests.

Future Developments

Indication of futurc developments and uncertainties have been covered in the Strategic Report along with dividends
paid and proposed in the year.

Disclosure of relevant information to auditor

Each of the persons who is a dircctor at the datc of approval of this report confirms that:

® so far as the director is aware, there is no rclevant audit information of which the company’s audiltor is
unaware; and

® the director has taken all the steps that the director ought (o have taken as director to make
himselt/herself aware of any relevant audit information and to establish that the company's auditor is
aware of that information,

This confirmation is given and should be interpreted in accordance with the provisions of S418 of the Companics
Act 2006.

Going concern
The directors’ asscssment of going concern has been detailed in the strategic report on page 3.



Swift Group Limited
Directors' report

Auditor

The company in general mecting has adopted a resolution to dispense with the obligation to appoint an auditor
annually. .

Approved by the Board of Directors
and signed on behalf of the Board

J Tumer
Director
18" February 2019



Swift Group Limited

Directors’ responsibilities statement

“The directors are responsible for preparing the annual report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors (o prepare financial statements for each financial year, Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law), including FRS 102 “The-Financial Reporting
Standard applicable in the UK and Republic of Ireland”.

Under company law (he directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In
preparing these financial statements, the directors are required to:

o select suitable accounting policics and then apply them consistently;
o make judgements and accounting estimates that are reasonable and prudent;

o statc whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements; and

o prepare the financial statcments on the going concern basis unless it is inappropriate to presume that the company
will continuc in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
compuny's transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable (hem to ensurc (hat the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.
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Independent auditor’s report to the members of Swift Group Limited

Report on the audit of the financial statements
Opinion
In our opinion the financial statements:

e give atrue and Fair view of the state of the company’s afTairs as at 31 August 2018 and of s profit for the
year then ended; ‘ )

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Praclice
including Financial Reporting Standard 102 *“The Financial Reporting Standard applicable in the UK and
Republic of Ireland”; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statcments of Swift Group Limited (the ‘company’) which comprise:

e hc profit and loss account;

o the statement of changes in equity;
o the balance sheet; and

o the related notes | to 21

The financial reporting [ramcwork that has been applied in their preparation is applicable faw and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in
the UK and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practicc).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (1ISAs (UK)) and applicable law.
Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of the
financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the FRC’s Ethical Standard, and wc have fulfilled our other ethical
responsibilities in accordance with these requirements. We belicve that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We are required by ISAs (UK) to report in respect of the following matters where:

o the directors' use of the going concern basi$ of accounting in preparation of the financial statements is not
appropriate; or ] .

e the directors have not disclosced in the financial statements any identified material uncertaintics that may
cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounling for a period of at least twelve months from the date when the financial statements are authorised -
for issue.

We have nothing Lo report in respect of these matters,
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Independent auditor’s report to the members of Swift Group Limited

Other information

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Our opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report, we
- do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwvise appears to be materially misstated. If we identify such malerial inconsistencies or
apparent material misstatements, we are required to detcrmine whether there is a material misstatement in the financial
stalements or a material misstatement of the other information. If, based on the work we have performed, we conclude
that there is a material misstatement of this other information, we arc required to report that fact.

We have nothing to report in respect of these matters.
Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the dircctors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such internal control as the
directors determine is necessary to enable the preparation of linancial statements that are frec from material
misstatement, whether due to [raud or error,

In preparing the financial statements, the directors are responsible {or asscssing the company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or (o cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issuc an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is nol a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a4 material misstatcment when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements. .

A further description of our responsibilitics for the audit of the financial statements is located on the FRC’s website at:
www.f{re.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the information given in the strategic rcport and the dircctors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

o the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit,
we have not identified any malerial misstatements in the strategic report or the directors’ report.

c e mimem me e resasews s . n o eenseein ..
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Independent auditor’s report to the members of Swift Group Limited

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

* adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as a
body, for our audit work, for this report, or for the opinions we have formed.

/{({%«, ,@/{;j

Matthew Hughes, BSc (Hons), ACA, (Senior statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

Leeds, United Kingdom

18 February 2019



Swift Group Limited

Profit and loss account
Year ended 31 August 2018

2018 2017
Note £'000 £'000
Turnover 2 287,787 271,440
Cost of sales ) (247,549) (232,453)
Gross profit 40,238 38,987
Administrative expenses (20,126) - (18,705)
Operating profit ‘ 20,112 20,282
Exceptional Items 21 (670) -
Operating profit after exceptional items 3 19,442‘ 20,282
Finance costs (net) : 6 (2,274) (2,006)
Movement in fair value of financial instruments 19 (3,753) (1,455)
Profit before taxation 13,415 16,821
Tax on Profit . 7 (2,444) (3,068)
Profit for the financial year attributable to the
equity sharcholders of the company 10,971 13,753

The results of the company during 2018 and 2017 arose from conltinuing operations,

There are no other items of comprehensive income or expense for the current or preceding financial year, other than
the profit autributable to sharcholders of the company of £11.0m in the year ended 31 August 2018 (2017: £13.8m) and
consequently a separate statcment of other comprehensive income has not been presented.

The accompanying notes are an integral part of this profit and loss account.

Statement of changes in equity
For the year ended 31 August 2018

Profit and " Total

Share loss  shareholders’

capital account funds

Note £000 £000 £'000

At | September 2016 100 130,145 30,245
Profit attributable to mcmbers of the company - 13,753 13,753
Dividend : 8 - (8.500) (8,500)
At 31 August 2017 100 35,398 35,498
Profit altributable to members of the company - 10,971 10,971
Dividend 8 - (8,500) (8,500)
At 31 August 2018 : 100 37,869 37,969




Swift Group Limited

Balance sheet
As at 31 August 2018

Note
Tangible fixed assets 9
Current assets
Stocks 10
Deblors 11
Cash at bank and in hand
Creditors: amounts falling due within one year 12
Net current assets
Total assets less current liabilitics
Provisions for liabilities 13

Capital and reserves
Called up sharc capital 14
Profit and loss account

Sharcholders’ funds

The financial statements of Swift Group Limited, registered number 00832994, were approved by the board of directors

and authorised for issue on 18" February 2019.

Signed on behalf of the Board of Directors

J Turmer
Director

R Smecaton vi\
Director y . a >

-~ —

The accompanying notes are an integral part of this balance sheel.

© 2018 2017
£'000 £2000
14,424 7,826
26,041 23,494
38,911 33,114
7,974 16,093
72,926 72,701
(44,111) (35,660)
28,815 17,041
43,239 44,867
(5,270) (9,369)
37,969 35,498
100 100
37,869 35,398
37,969 35,498




Swift Group Limited

Notes to the financial statements
For the Year ended 31 August 2018

1. Accounting policies
General information and basis of preparation

A summary of the principal accounling policies, which have been applied consistently throughout the year
and the preceding year are set out below.,

Swift Group Limited (“the company™) is a company incorporated in the United Kingdom under the
Companies Acl. The company is a privale company limited by shares and is registered in England and
Wales. The address of the company’s registered office is shown on page 1. The nature of the company’s
operations and its principal activities are set out in the strategic report on page 2 and 3.

The financial statements have been prepared under the historical cost convention, modificd to include
certain items al fair value, and in accordance with Financial Reporting Standard 102 (FRS 102) issued by
the Financial Reporting Council.

The functional currency of ihe company is considered to be Pounds Sterling because that is the currency
of the primary economic environment in which the company operates.

The company meets the definition of a qualifying entity under FRS 102 and has therefore taken advantage
of the disclosure exemptions available to it in respect of its separate financial statements, Exemptions have
been taken in relation to presentation of a cash flow statement and related panty transactions.

The financial statemebls are prepared on Lhe going concern basis as described in the Strategic Report and
in accordance with applicable United Kingdom law and accounting standards.

Tangible fixed assets

Tangible fixed assets arc held at cost less depreciation. Depreciation is provided on all tangible fixed assets
at rates calculated to write off the cost less estimated residual value of each asset evenly over its cxpected
useful life as follows:

Leasehold improvements In-equal annual instalments over the remaining life of the
lease or the life of the asset if shorter

Plant and equipment 3 to § ycars

Motor vehicles 3 - 8 years

The carrying values of fixed asscts are reviewed for impairment if events or changes in circumstances
indicate the carrying value may not be recoverable.

Taxation

The charge for taxation is based on the profit for the year and takes into account taxation deferred because
of timing differences between the treatinent of certain items for taxation and accounting purposes.

Deferred tax is recognised in respect of all timing differcnces that have originated but not reversed at the
balance sheet date where transactions or eévenis (hat result in an obligation to pay more, or a right to pay
less, tax in the future have occurred at the balance shect date, with the following exceptions:

a) Provision is made for gains on disposal of fixed assets that have been rolled over into replacement
assets only where, at the balance sheet date, there is a commitment to dispose of the replacement
assets with no likely subscquent rollover or available capital losses.

b) Provision is made for gains on revalued fixed assets only where there is a commitment to dispose of
the revalucd assets and the attributable gain can neither be rolled over or climinated by capital losses.

c) Deferred tax assets are rccognised only to the extent that the directors consider Lhat it is more likely
than not that there will be suitable taxable profits from which the future reversal of the underlying
timing dilferences can be deducted.

Deferred tax is measured on a non-discounted basis at the tax rates that are expected to apply in the periods
in which timing differences reverse, based on lax rates and laws cnacted or substantively enacted at the
balance sheet date.
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Notes to the financial statements
For the Year ended 31 August 2018

1. Accounting policies (continued)

Provisions

A provision is recognised when the Company has a legal or constructive obligation as a result of a past
event and it is probable thal an outflow of economic benefits will be required (o settlc the obligation.

Financial instruments

Financial assets and financial liabilitics arc recognised when the company becomes a party to the
contractual provisions of the instrument.

Financial liabilities and equily instruments are classified according to the substance of the contractual
arrangements entered into. An cquity instrument is any contract that evidences a residual interest in the
asscts of the company after deducting all of its liabilities.

Financial asscts and liabilities are only offset in the statement of financial position when, and only when
there exists a legally enforceable right to set off the recognised amounts and the company intends either to
settle on a net basis, or to realise the asset and scttle the liability simultaneously.

Financial assets are derccagnised when and only when a) the contractual rights to the cash flows from the
financial assel expire or arc settled, b) the company transfers to another party substantially all of the risks
and rewards of ownership of the financial asset, or ¢) the company, despite having retained some, but not
all, significant risks and rewards of owncrship, has transferred contro) of the asset to another party.

Financial liabilities are derccognised only when the obligation specified in the coutract is discharged,
cancelled or expires.

(i) Derivative financial instruments

The company uses derivative financial instruments to reduce exposure to foreign cxchange risk and interest
rate movements. The company does not hold or issue derivalive financial instruments for speculative
purposcs.

Derivalives are initially recognised at fair value at the date a derivative contract is entered into and are
subsequently remeasured to their fair value at each reporting date. The resulting gain or loss is recognised
in profit or loss immcdiately: .

(ii) Fair value measurement

The best cvidence of fair value is a quoted price for an identical assct in an active market. When quoted
prices arc unavailable, the price of a recent transaction for an identical asset provides cvidence of fair valuc
as long as there has not been a significant change in economic circumstances or a significant lapse of time
since the transaction took place. If the market is not active and recent transactions of an identical asset on
their own are not a good estimate of fair value, the fair value is estimated by using a valuation technique.

Turnover

Turnover, which is stated net of value added tax, represenls amounts invoiced to third parties following
the transfer of the relevant rights of ownership. Turnover and pre-tax profit are attributable to the
manufacture of caravans, motorhomes and holiday homes and the servicing of their afler-sales
requirements,
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Notes to the financial statements (continued)
Year ended 31 August 2018

1. Accounting policics (continued)
Stocks

Stocks are stated at the lower of cost and net realisable value. In the case of finished goods and waork in
progress, cost comprises direct materials and labour plus attributable overheads based on the normal level
of activity. Cost is calculated using the FIFO (first-in, first-out) method. Net realisable value is based on
cstimated selling price less further costs expected to be incurred to completion and disposal,

Provision is made for obsolete, slow-moving or defective items where appropriate.
Rescarch and development

Expenditure on research and development is written off in the year in which it is incurred.
Torcign currencics

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction,
Monetary asscts and liabilities denominated in foreign currencies at the balance sheet date are
retranslated at the rates of exchange prevailing at that date.

Leasing commitments
Rentals paid under opcrating leases are charged to income on a straight line basis over the term of the lease.
Pensious

The company contributes to the defined contribution pension arrangements of certain emiployees.
Conlributions are charged to the profit and loss account as they become payable. The assets of the scheme
are held separately from those of the company in a Group Personal Pension Plan.

Critical accounting judgements and key sources of estimation uncertainty

In the application of the group’s accounting policies described above the dircctors are required (o make
judgements, cstimates and assumptions about the carrying amounts of asscis and liabilities that are not
readily apparent from other sources.

Determining the appropriate levels of ‘provision for manufacturcr’s guaranices requires judgement
regarding an estimation of the levels of such costs in the future, which the Directors believe to be a critical
accounting judgement, The estimates and associated assumptions are based on historical experience and
other factors that arc considered (o be relevant. Actual results may differ from these estimates. The
eslimates and underlying assumplions arc reviewed on an ongoing basis. Revisions to accounting
estinates are recognised in the period in which the estimate is reyised if the revision affects only that
period, or in the period of revision and future periods if the revision affects both current and future periods.

The Directors believe there to be no key sources of estimation uncertainty.
2. Turnover

An analysis of turnover by geographical market is given below:

2018 2017

£000 £°000

United Kingdom ' 264,485 255,366
Rest of Europe |5,§35 10,280
Rest of World 7,667 5,794
287,787 271,440
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Notes to the financial statements (continued)
Year ended 31 August 2018

3. Opcerating profit
This is stated after charging/(crediting):

Cost of stock recogniscd as an expense

Depreciation of fixed assels

Research and development

Property rental payable

Property rental receivable

Employment termination costs

Auditor’s remuneration

- for the audit of the Company’s financial statements
- non-audit services

Profit arising on the sale of tangible fixed assets

4, Directors’ vemuneration

2018
£2000

204,313
2,664
2,842
3,149

(67)
7

43

(3;)

2017
£2000

191,713
2,333
2,073
3,039

(133)
127

48
30
(14)

The directors’ remuncration is borne by the parent'company Swifl Acquisitious Limited, for the services
of the directors to all group companies. The remuncration directly atiributable to Swift Group Limited is

as follows:

Total

Aggregale emoluments

Company peansion contributions to defined
contribution scheme

Highest paid director:

Agpregale emoluments '
Company pension contributions to defined
contribution scheme

2018 2017
£000 £000
621 663
42 44
663 707
218 225
15 15
233 240
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Notes to the financial statements (continued)

Year ended 31 August 2018 ,
5. Staff costs
' 2018 2017
£000 £°000
Employee costs during the ycar amounted to:
Wages and salaries 34,410 - 32,727
Social security cosls 3,294 3,215
Other pension cosls 629 504
38,333 36,446
The average monthly number of persons employed by the company during the year was made up as
follows:
2018 2017
Number Number
Administration 275 257
Production 946 903
1,221 1,160
6. Finance costs (nct)
2018 2017
£°000 £°000
Short lerm deposits 33 15
Other inlerest (2,307) (2,021)
(2,274) (2,006)

Other interest comprises interest charged by finance houses in respect of advances against dealer credit

lines and invoicing and dealer stocking facility interest charges.

7. Taxation
(a) Tax on profit on ordinary activities

The tax charge is made up as follows:

2018 2017

£000 £000
Current tax
- Corporation tax 3,205 3,571
- Adjustments rclating to prior years (253) (140)
Deferred tax 2,952 3,431
- Origination and reversal of timing differences (525) (406)
- Effect of change of tax rates - 33
- Adjustments in respect of previous period 17 10
Tax on profit on ordinary activities 2,444 3,068

Finance Act No.2 2015, which was substantively enacted on 26 October 20185, includes provisions to
reduce the corporation (ax raie from 20% to 19% with cffect from 1 April 2016 and 18% with effect from
1 April 2020. Accordingly these rales have been applied when calculating deferred tax assets and liabilities
as at 31 August 2018.

In addition, Finance Bill 2016 was substantively enacted on 6 September 2016 which intreduced a further
reduction in the main rate of corporation tax from 18% to 17% from 1 April 2020.

16
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Notes to the financial statements (continued)
Year ended 31 August 2018

10.  Stocks
2018 2017
£000 £°000
Raw materials and consumables 5,681 5,718
Work-in-progress 5,811 5,369
Finished goods . 14,549 12,407
26,041 23,494
11, Debtors — Amounts due within one year
' 2018 2017
£000 £000
Trade debtors 20,966 25,750
Amounts owed by group undertakings 14,130 -
Prepayments : 2,246 2,496
Derivative financial asscts’ 1,569 4,868
38,911 33,114
12.  Creditors: amounts falling due within one year
2018 2017
£°000 £°000
Trade creditors 36,254 29,908
Amounts owed to group undertakings 274 220
Corporalion tax 2,748 1,217
Social security and other taxes 1,390 1,366
Accruals 2,749 2,707
Derivative financial liabilitics 696 242
44,111 35,660

The amounts owed to group undertakings are repayable on demand and as such do not bear interest.

13.  Provision for liabilities

Deferred tax Manufacturer’s

guarantee Total

£°000 £000 £000
Al I September 2017 599 8,770 9,369
Net movement in the year (508) (3,591) (4,099)
At 3] August 2018 91 5,179 5,270

A provision is recognised for manufacturer’s guarantees on touring caravans, motorhomes and holiday
homes sold. The Direclors expect this will be utilised over threc years,
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13.  Provision for liabilities (continued)
2018 2017
Deferred tax (linbility)/ asset ' £000 £000
Accelerated capital allowances (23) (157)
STTDs - trading (L)) (30)
Other timing differences 148 786
91 599
The deferred tax liability arising on accelerated capital allowances and other timing differences has been
recognised in accordance with FRS 102. There is no deferred taxation that has not been provided.
Finance Act No.2 2015, which was substantively ¢nacted on 26 October 2015, includes provisions to
reduce the corporation tax rate to 19% with effect from 1 April 2017 and 18% with effect from 1 April
2020. Accordingly these rates have been applicd when calculating deferred tax asscts and liabilitics as at
31 August 2017. In addition, Finance Bill 2016 was substantively enacted on 6 September 2016 which
introduced a further reduction in the main rate of corporation tax from 18% to 17% from 1 April 2020.
14, Called up share capital
Allotted, called up
Authorised and fully paid
2018 2017 2018 2017
Number Number £°000 £000
Ordinary lﬂhnres of £1 each 10,000 100,000 100 100
15.  Contingent liabilitics
" ‘The group's borrowings are secured by fixed and floating charges over certain of the company’s assets.
16.  Other financial commitments
Total futurc minimum lease payments under non-cancellable operating leascs are as follows:
2018 2017
Land and Land and
buildings Other  buildings Other
£°000 £000 £000 £2000
- Within one ycar 3,031 219 3,368 148
- Belween one and two years 12,126 405 12,126 348
- Afer five years 42,440 - 45471 -
57,597 624 60,965 496




Swift Group Limited

Notes to the financial statements (continued)
Year ended 31 August 2018

17.

18.

19,

Capital commitments

2018 2017
£000 £°000
Amounts aulhorised and contracted but not provided for in the {inancial
statements for property, plant and equipment. 832 917

Related party transactions

Mr N Page is a director of Swift Group Limited and, as such, is deemed to be a related party of the
company. In the year ended 31 August 2018 a company controlled by his wife, Mrs S Page charged the
company £22k (2017: £18k) for markeling services provided to the company in the normal course of
business. At 31 August 2018 the company owed £nil (2017: £nil) to this company.

During the current year the company rented properties from Swift Holdings (UK) Limited, and Swilt
Property (East Yorkshire) Limited, companies with common directors and sharcholders. Tolal rentals
charged by Swift Holdings (UK) Limited amounted to £2,759k (2017: £2,310k) and rents charged by Swift
Property (Cast Yorkshirc) Limited amounted to £223k (2017: £223k). At the year end the balances
outstanding were £nil (2017: £nil).

Financial instruments

The carrying values of the company's financial assets and liabilities are summarised by the category below:

2018 2017
. £000 £°000
Financial assets
Measured at fair value through profit and loss
- Forward foreign currency contracts 1,569 4,868
Measured at undiscounted amount receivable
- Trade and other debtors 37,342 - 28,246
38911 33,114
Financial linbilities
Mcasured at fair value through profit and loss
- Forward foreign currency contracts 696 242
Measured at undiscounted amount receivable i
- Trade and other creditors . 40,667 34,201
41,363 34,443

20
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19.  Financial instruments (continued)

The company’s income, expense, gains and losses in respect of financial instruments are summarised

below:
’ 2018 2017
: £'000 £000
Interest income and expense
Total interest income for financial assets at amortised cost 33 15
Fair value gains and losses
On financial asscts measured at fair value through profit and loss (3,299) (4,507)
On financial liabilities measured at fair value through profit and loss (454) 3,052
(3,753) (1,455)

Forward foreign currency contracts are valucd using quoted forward exchange rates and yield curves
from quoted interest rates matching maturitics of the contracts. The company has not adopted the hedge
accounting provisions of FRS 102,

20.  Parent undertaking and ultimate parent company

The immediate parent undertaking is Swift Acquisitions Limited. The ultimatc parent company and
controlling party is Swifl Leisure Holdings Limited. The registered office of the parent company and
ultimate parent company is the same as listed on page 1.

21.  Exceptional Items

2018 2017

£000 £000

Closure of Hedon Road Site 627 -
Legal Costs re incident October 2017 43 .
670 -




