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WELDING ALLOYS LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

Business review

Turnover increased by 36% from £1,255k to £1,693k as a result of growth in the Integra side of the business
while also taking advantage of the distribution of additional products from other Group subsidiariés. The
Fowlmere facility now functions as a sales office, Integra workshop and an office base for certain Group
personnel. Losses before tax decreased from £170k to a profit of £865k. Restructuring costs previously incurred
in relocating the manufacturing overseas have now been absorbed. This improved result is also attributed to
£1,775k of dividend income received, minus £883k old intercompany debt written off as the Company continués
to clean up hlstoncal balances. After these adjustments, the loss levels aré similar to 2017, indicating that the
company is approachmg break-even.

Principal risks and uncertainties

Market Risk

Although we have key target markets, the Company mmgates these risks by not being overly dependent on
either one key customer or single market or industry sector. Global competitors are becoming more prevalent
and are drrvrng down prices. There are additional risks with very cheap competitive products manufactured in
low-cost countries such as the Far East; the Company seeks to mitigate thesé risks with greater differentiation
and focus on innovation.

Operational Risk
The Company's main operational risks arise from:

1. The increase in raw material prices in situations where the costs cannot be passed on to the customer
due to market conditions, The Company seeks to mitigate the increase in costs by a combination of continuous
manufacturing improvement initiatives and sourcing raw materials from around the world; and

2. ‘The requirement to co-ordinate effectlvely with overseas mariufacturing plants to ensure that the products
arrive in the UK with a cost base that allows the Company to compete effectrvely in the domestic market. The
Company seeks to mitigate these risks with greater communication about market conditions and occasionally
profit-sharing arrangements with the manufacturer.

Product Risk

The products we supply are used in critical environments and there is a significant risk of welding fume related
litigation. We mitigate these risks through rigorous quality control processes, including proper fume extraction
where appropriate, as well as developing new products, using different processes, which do not produce harmful
welding fumes (or produce as few fumes as possible).

Financial key performance indicators

The following key performance indicators are measured and feviewed on a regular basis and enable the
business to set and communicate its performance targets and monitor its performance against these targets.

Revenue: Increased by 36% from £1,255k in 2017 to £1,693k in 2018.
Gross Margin: Incréased from 41.6% in 2017 to 46.9% in 2018.
Net profit: Improvément from loss of £170k in 2017 to profit of £865k in 2018.

This report was approved by thé board on 9 April. 2019 and signed on its behalf.

R W Baker
Director
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WELDING ALLOYS LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their report and the financial statements for the year ended 31 Degember 2018.
Directors’ responsibilities statement

The directors are responsible for preparing the Strateglc Report; the Directors' Report and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each finaricial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the. staite of affairs of the Company and of the profit o loss of the Company for that period.

In preparing these financial statements, the directors are required to:

° select suitable accounting policies for the Company's financial statements and then apply them
consistently;

° make judgments and accounting estimates that aré reasonable and prudent;

° state whether appllcable UK Accountmg Standards have been followed, subject to any material departures

disclosed and explained in the fihancial statements;

° prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The directors are responsible for keeping adequaté accounting records that are sufficient to show and explain
the Company's transactions and disclose with réasonable accuracy at any time the financial position of the
Company and to enable them to ensure that the financial statements comply with the. Companies Act 2006, They
are also responsible for safeguardmg the assets of the Company and hence for taking reasonable steps for the
prevenition and detection of fraud and cther irregularities.

Results and dividends '

The profit for the year, after taxation, amounted to £865,302 (2017 - loss £169,911).
No dividend was proposed or paid during the year (2017-: Enil).

Directors

The directors who served during the year were:

S A lrons (resigned 21 December 2018)

D C Stekly

F Tosh (appointed 13 February 2018)

R W Baker

Futuré developménts

The Fowlmere facility has ceased manufacturing and all production activity (except for servicé work) is now

carried out in the overseas locations. Welding Alloys Limited will continue to serve: as an intermediary holding
cormpany and its empioyees will remain involved in group functions.
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WELDING ALLOYS LIMITED

Py

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Disclosure of information to auditors

Each of the persons who are directors at the time whien this.Directers’ Report is approved has-confirmed that;

o 50 'faras the director is aware, there is no relevant audit information of which the: Company's auditors are:
unaware, and

s the director has taken all the steps that cught:to havé beéntaken s a director in 6iderto be awsre 6f4ry
relevant audit information and to establish that the Company's auditors -are aware: of that information.

Post balance:sheet events
There have béen no significant gverits affecting the. Corpany since the year end.
Auditors

The auditérs; Haysmacintyre LLP,; will be proposed far reappointment in accordance with section 485 of the
CompaniesAct 2006,

This report was approved by the board ori 9 Apfil 2019 and sigied 6 its behalf:

RW Baker
Dirgctor
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WELDING ALLOYS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF WELDING ALLOYS LIMITED

Opinion.

’We have audlted the f nanmal statements of Weldmg Atloys errted {the 'Company) for the 31
atemant of Corpré i o the Statement of Flnan,,al Posmon
el Equity’ ¢ a summary of significant. accounting
polrcres‘.v The ﬁnancral reportrng framework that has been applled in thelr preparatlon is-applicable faw and United
Kingdom Accounting :Standards, including Flnancral Reporting: Standard 102 ‘The Financial Reportmg Stardard
applicable in the: UK and Republic of Ireland’ (United Kingdam.Generaliy. Accepted Accountmg Pra rce)

In:our opinion the financial statements:

° give a true and fanr vrew of the state of the Company's affairs ‘asat 31 December:2018 and of its profit for

° have: jBéen ‘pr‘operty* prépared i accordance with United Kingdem Generally Accepted -Accounting
Practice; and
8 have been prepared in accordance with the.requirements of the' Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Stardards on Audltrng (UK) {I1SAs (UK)) and. apphcablet
law. Our responsrbrlrtres undet those standards aré furthér déscribed in the Auditors’ responsrbrlrtres for thé audit
of the fi nancral statements sectron of our report We are mdependent of the Company in accordance with the
the Flnancral Reportrng Councrls Ethlcal Standard and we: have fulfilled our other ethlcal responsrbllltres iA,
accordance with these requurements We beligve that the aiidit evidence We have obtained is sufficient and,
appropriate to provrde a:basis for our’ oprmon

Conclusions relating to going concern

We have nothrng to report in respect of the followmg matters in relation to which the 1SAs (UK) require usto

e the directors" Uusé of the. going concern basis of accounting in the preparatlon of thé finangial statements is
not appropnate or

s the directors have not disclosed in the financial statements any identified material uncertainties that may
cast srgmf cant doubt about the. Companys abrllty to confinue to adopt the going concern basis of
_accountmg for a period of at least twelve months from the date when the financial statemernts are
authorised for issue.

Other information

The directois are, responsrble for the other rnformatron The other’ lnformatlon comp‘nses the ‘informmation mcluded
in the.AnnuaI Repoi '

our report we. do. not express any form of assurance conclu3|on thereon

In connectron wrth our audlt of the: f nancral statements our responsrbllrty is to read the other lnformatlon and |n

,mconsrstencre\__ or apparem_ mater al mrsstatements we are reqmred to determme whether there is a materral
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WELDING ALLOYS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF WELDING ALLOYS LIMITED
(CONTINUED)

misstatément in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there ‘is a material misstatement of this other information, we are
required to report that fact.

‘We have nothing to report in this regard.
Opinion on other matters prescribed by the Companies Act 2006
In our-opinion, based on the work undertaken in the course of the audit:

° the information given in the Strategic Repoart and the Directors’ Report for the financial year for which the
financial statements aré: prepared is consistent W|th the financial statements and

requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Company and its environment obtairied ih the coufse of
the audit, we have rot identified matérial misstatements in the Strategic Report or the Directors' Réport.

We have. nothing to repoit |n respect of the following matters in relation to which the Compames Act 20086
requires us to report to you |f in our oplnlon

° adequate accounting records have not been kept, or returns adéquate for our audit have not been
received from branches not visited by us; or

o thefinancial statements are not in agreement with the accounting records and returns; or

o certdin disclosures of directors' remuneration specified by law are not made; or

° Wwe have rot received all the information and explanations we require for our audit.

Responsibilities of directors

the preparatlon of the fi nanmal statements and for belng satlsf ed that they glve a true and fair vuew and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free fror matetial misstatement, whéther dué to fratid or erfor.

In preparmg the financial statements, the directors are responsnble for assessmg the Companys ablhty to
continue as a doing concern, dlsclosmg, as apphcable matters related to going concern and using the going
concern basis of accounttng uriless the directors either intend to liguidate the Company or to cease: operations,.
or have. no realistic alternative but to do so. :
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WELDING ALLOYS LIMITED

INDEPENDENT AUDITORS' REPORT TO THE ‘SHAREHOLDERS OF WELDING ALLOYS LIMITED
(CONTINUED)

Auditors' responsibilities for the audit of the financial stateiients

_expected to mﬂuence the economic: decnsrons of users taken on the basxs of thesé fi nanmal statements

| statemerits is located on the Finangial
itiess This description forms part of our

A further description of :our responsibilities for thé audit of the. fina
Repoiting. Coungil's Website at: www.fre; :0fg: ;uk/auditorsresponsibi
Auditors’ Repoit:

Use of our report

This report is made solely to the Campany's members; as a body, in accordance with Chapter-3: of Part 16.0f the'
Compames Act 2006. Our audit work has been undertaken so that we* might state to the Company's members
those matters we are :required to state to.themin an Auditors' Report and for fio other purpo" To the fuliest
extent permitted by law, we.do not accept; of assume responsnblhty to- -anyornie othier than fhe Company" and the.
Company's members, as a body. forour audit work, forthis: repoit, or for the opinions'we have formed,

DS

David Géx-(Sériior Statutory Auditor)

for and on behalf of
Haysmacintyre LLP

Statutory. Auditors

10 QuesnStrest Piacs
L.ondon,

EC4R 1AG

9 Aprii 2019
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WELDING ALLOYS LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2018

Turnover:
Cost of'sales

Gross profit

Administrative expenses
Other operating. income

Operating loss

Income from shares in group. indértakings
Interest receivable and similar income:
Interest payable and éxpenses '
Profit/{loss) before tax

Tax on profit/(1oss)

Profit/(loss) for the financial yéar

There'was no other comprehensive income: for 2018 (2017:£NIL).

The niotes on. pages 10 to 23 form part of these financial statements.

2018
£

1,693,331
{(898;989).

2017

&2

1,255,461
(733482)

—rrn
(2,360,359)

860;036

- 521,979

(2.034,545)
353,703

© (705,981)

1,775,100

(203,817).

(1,158,863)

q
(193515)

865,302

©(169,911)

s

(169,911)
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WELDING ALLOYS.LIMITED
REGISTERED NUMBER: 00793416

— S — T —

STATEMENT OF FINANCIAL POSITIOR
AS'AT 31 DECEMBER 2018

Note:
Fixed asséts
Tangible assets. 10
Investmerits ‘ 19

Current.asseéts

Stocks 42
Debtors 13
Cash at bank and in hand.

Creditors: amounts falling due within one: N
year .14

Net current liabilities
Totalassets less cupreit liabilities
Provisions forliabilities

Other provisions | 15

Net:assets/(liabilities)

Capitél and réserves.

Called up share capital 16
‘Share preritim account ‘ 17
Profit-and loss account. 17

142,035
2,556,199
689,502

3,390,736

(7.724,656)

(87,201)

| 5183566

849,646

762,445,

2017
2018 restated
£ £

1,850,139 1,957,298

5395298

140,813
5,168,386
104,519

5413718

(4.333.920) PRI (5:395,901)

"609)

(102,254)

(67,201) (102254)

762,445 - (102,857)

1,250
782,500
(21,305)

1,250
782,500
(886,607)

The finangial statements were approved and ‘autharised for issue’ by the board and were signed on its hehalf on

9 April 2019.

R W Baker
Diréctor

The notes on. pages 10 t0:23 form part of these financial statements.
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‘WELDING ALLOYS LIMITED

STATEMENT OF CHANGES IN EQUITY
FORTHE: YE‘AR-IE_NDED 31 DECEMBER 2018

~ Called up
share;capital
At 4 January 2017 (as restated) 1,250

Loss for the year: #

Share
pieriiini  Profit-and
account 1oss acéount
782500 (716,696)

(169.911)

Total equity
£
67,054

(169,911)

At1 January. 2018 1,250

Profit for the year

782500 (886,607)

865,302

(102,857)

865,302

At 31 December 2018 - 1 ,125.0-;

The notes onpages 10:to 23 form part of these financial statements.

782500  (21:305)

762,445




WELDING ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.  General information

Welding Alloys Limited is a private company (registered number: 00793416) limited by sharés and
incorporated il England and Wales. The registeréd officé can be found on thé corripany information page.

2. Accounting policies

21

2.2

23

Basis of preparation of financial statements

‘The financial statements have been prepared under the historical cost convention unless otherwise

specified within these accounting pohues and in accordance with Financial Reporting Standard 102;
the Financial Reporting ‘Standard applicable in the UK -and the Republic of Ireland :and the
Companies Act 2006.

The preparatuon of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying the
Company's accounting policies (see note 3).

The company was, at the end of the year, a fully owned subsidiary of Welding Alloys Group Limited
and in accordance with Section 401 of the Companies Act 2008, is not required to produce; and has
not published, consolidated accounts. The financial statements only refer to the Company.

The following principal accounting policies have been applied:

Financial reporting standard 102 - reduced disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these

financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland"™

& the requirements of Section4 Statement of Financial Position paragraph 4.12(a)(iv);
© the requirements of Section 7 Statement of Cash Flows,
° the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

o the requirements of Section 11 Eina'n‘ciél Instruments paragraphs 11.41(b), 11.41(c), 11.41(e),
11.41(f), 11.42, 11,44 to 11.45, 11.47, 11.48(a)(iii), 11.48(a)(iv), 11.48(b) and 11.48(c);

e the requirements of Section 12 Other Financial Instruments paragraphs 12.26 to 12.27,
12.29(a), 12.29(b) and 12.29A,

° the requirements of Section 26 Share-based Payment paragraphs 26.18(b), 26.19 to 26.21
and 26.23;

o the requirements of Sectioh 33 Rélated Party Disclosures paragraph 33.7.
This information is included in the consolidated financial statements of Welding Alloys Group Limited

as at 31 December 2018.and these financial statements may be obtained from the registered office
which is detailed on the Compariy Information page.

Going concern
The directors believe that the company is a gomg concern given the rolé that the company has in the

group's future objectlves The parent company has provided confirmation of group support should it
be required.
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WELDING ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2. Accournting policies (Continued)

24

2,5

26

2.7

Priof year restatement

A prior year adjustment has been processed to recogmse a foreign bank" account previously not
included in the financial $tatéments. This has résulted in-an increased cash balance, of £47 723 and

an upllft to.the profit and loss accadrit brought forward of the same amount.

Foreign currency translation

Funictional and presentation cuirency

The ¢9m_p‘any‘$ functional and presentational currency is GBP.

Transactions and balances

Foresgn currency transactions -are translated into the functional currency using the spot. exchange
rates.at the dates of the transactions.

At éach penod énd forelgn currency: monetary iteis -are translatéd using the: closing rate: Non-
moriétary items measured at historical cost are translated using the: exchange rate at the date of the

transaction and non-monetary items measured at fair value are measured using the exchange rate
‘when fair value was determined.,

Revériiie

Revenue is recogmsed to the extent that it is probable that the economic benefits will flow to the
Company and the révénue can be rellably meéasuréd. Revenue is medsired. as the fair valué of the
consideration réceived or receivable, excludlng discounts, rebates; value added tax and other saies

‘taxes. The followmg criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of gdods is recogni

Il of the following conditions are satisfied:

8 the Company has transferred the significant risks and re §0

° the Company rétaing feither contlnumg managenal mvolvement to the degree usually
associated with ownership. nof-éffective control. over the goods sold;.

° the amount of revenue can be measured reliably;

8 it is probable that the Company will receive the consideration due under the transaction;-and

8 the costs incurred or to be‘incurred in respect of the:transaction can be measured réliably;

Othét Income

Other operating income is recognised in respect: of amounts recovered from group entities for
management charges and is recognised upon the raising of:an invoice.

3 Operating leases: the Coripany. as lessee

Rentals paid under operating leases are charged to the Statement. of Comprehensive Income on-a:
straight line basis over the Iease term:.
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WELDING ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2. Accounting policies: (confinued)
2.9 "Interestincome

interest incorne is recogrised inthe Statement.of Cormprehansive Income tising thie effective interest
method:

2.10:Finance costs;

amount. Issue costs ~a’re |n|t|ally recogmsed as a reductlon |n the proceeds of the asso”ated cap_,j
Astrument..

211 Pensions

~ .Defined contribution pension plan

Po |tieh The asseté of the plan are held separa el from the o pany;l't\ lﬁdepeh,,ently admlmstered;
funds.

212 Tangible fixed assets.

‘Tang|ble fixed ‘assets under the cost model are stated at historical cost less ‘accumiulated
(deprematton and Ay sélimulated lmpalrment losses. Historical ¢ost: includes expenditure’ that is
.dlrectly attributable:tg brir g the.asset'to the location and condition ‘necessary ! forit to be eapable of
foperatmg in the manner intended by management:

Depregiation is provided oh thé folidwing basis:

Freehold property: & 2% straight ling

Plant and'machinery - 15% reducing balance
Motor vehiclés - 25% reducing balance.
Fixtures and fitings : 16% reducifig balance.

-2.43 Valuation of investments’

s & at gost 1888 accuriulated impairment.

strmistits in subsidiaries are

2.44 Associates and joint ventures

- Associates and Joint Ventures are held at:eost 16ss impditment.




WELDING ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBE, 2018

2.

Acéouriting policies (continued)

2.15'Stocks

Stocks -are ‘stated at the lower of cost and net realisable valug; b"lng the estimated setl‘ng pnc""l"'s"s‘ﬁ
costs to complete and.sell. Cost is based on the cost of purchase ©on a first'in, first out basis. Wark:
in progréess and finished.goods include labour and: ‘attributable overheads.

At each reporting date; stocks are assessed for impairmient. If stock is impaired, the carrying amourit
is reduced to its selling price less costs to complete and. sell. The |mpa|rment loss is recoghised
: lmmednately in. profit or loss.

2.6 Debtors

- ‘Short term debtors are measured at transaction price; less any’ impairment.. Loans receivable are:
measured mltlally 4t fair value, nét of transaction: costs, and are measured subsequently at amortised
cost using the efféctive interest method less any lmpatrment

2.17 Cash and cash equiv:_ale'ntjs

Cash is represented by ¢ash ih hand and déposits with financial institutions repayable without: penalty
on notice of not moré than 24 hours, Cash equwalents aré hlghly liquid investimients that matiire in no
more than three months. from the date of acquisition and that are readily: convertible to kiown
amounts of cash with insignificant risk of change in-value,

2.18 Creditors
Short term creditors: are measured at the transaction price. Other financial liabilities, including bank.
ioans, are measured- mmally -at fair value, net of transaction costs, and are. measured subsequently at;
amortised. cost | usmg the effective. interest méthod.

2.19 Provisions for liabilities:
Provisions are made where an event has: ta_ken place that glves the: Company alegal or-constructive:

obligation' that probably requi by a transfer of economic bernefit, and & reliable estimate
can. be ‘made of the amount of the obllgatlon

Provnsxons are char" ed as an expense to the Statement of Comprehenswe Income in the year that:

ark and are measired at the best estimate. at the
Statement of Fman<:|a| Posntton date of the expendlture required to settle the obllgatlon taklng nto
account relévant risks:and uncertainties..

When payme' ts are éventually made; they &re charged to the | provns;on carfied in the Statement of
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WELDING ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS.
FORTHE YEAR ENDED 31 DECEMBER 2018

3. Judgments in applying dccouriting policies and key sources 6f estimiation uncerainty

Estimates and judgements :are: continually evaluated, and are based on historical experience -and other
factors: including -expectations of future. events that. are’ believed to be reasonable under the
circumstances. Although these: estimates are based on ‘management's best knowledge -of the amount,
everits oF gctions, @ctual results: ultinately may differ frofn fhose -estimates. The directsrs consider the
followmg itemsto be areas subject to: gstimation,and Judgement

Waste disposal provision:.

The waste dlsposal provisior relatés tothe dlsposal of hazardous materlals that are tised inthe productlon
rocess. The provision is established at the time of the acquusmon of such substances. The amsunt and
ning of any waste disposal payments are. ungertain. ‘See note 15 for-the carrying ambount of the waste
dlsposal provision..

Stock valuation:
At the reporting date the.company. evaluates: the need for a.stock provision. The company hasa policy of
providing ‘against $pecific: stocklines at the yéar-énd. ‘

lmpalrment of investments:: ‘

Management review investments for impairment whenever events or changes in: circumstances indicate:
that thié cartying -arfhount mdy not bé recoverable. A review. for:indicators of impairment is pen‘ormed
annually:

4; Turnover

An-analysis of turnover-by class.of business is as foliows:

2018 2017
£ £

Sélé of goods ' © 1;693,331

Analysis of turnover by country of destination:

018 2017
United Kingdom 1693331 1285461
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WELDING ALLOYS LIMITED

§.

Other operating income

2018
£

Other operating income 843,584
Profit on disposal of tangible assets 16453

2017
£

353,703

860,036

Other operating income relates to management fees . charged to other group: companies.

Operating loss:
The operating io8s is stated after charging/(crediting):
2018
£
Depreciation: 62,611
Exchange differences {92,276)
Othier perating ledse rentals 24,523

P! Femiuneration

Fees payable to the Company's auditor and its associates for the audit: of
the Company's:annual financial statements

$53.703

3017
£
71,790

281,186
42,270

The Company has:taken advantage of the exemption not to-disclose amounts paid for non audit services:

as these are discloséd in the gioup accounts of the parent: Company
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WELDING ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

8.  Employees
Staff-costs:were as follows:.

2018

2017
£~ ol

£
Wiages and salaries 371,675 664,087
Social security costs: 44,436. 76,996
Cost:of defiried contribition scherie 14,010 29,952

430,121

0%

The average - monthly number of employees; including the directors; during the yéar was as follows:

2018 2017
No. No.

Sales; administration and production 23 25

N¢ diréctors received any remurieration it the year (2017 £nil).

9.  Interést pdyabié and similar-expensés
2018 2017
£ £
Bank interest payable. 4,137 4,591
Loans from :group undertakings: _ 199,680, 189,324

203817 -
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WELDING ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

10.

Tangible fixed sssets

Cost orvaluation
At 1 January 2018

Disposals

At:31 December 2018,

Depreciation
At1 January 2018

Charge for the year on owned assets:

Disposals

At 31 December2018.
Net book valtie:

At 31 Decernber 2018

At:31 December 2017

Freghold
property.
£

2,289,053

Plantdnd  Fixtuiés and
machinery fittings

£ £

779,289 35/022
(175,907) -

Total

3,103:364
(175,907)

| 2289053

603382 35022

2,927:457

506,492
25916

609177 30397
(131,359)

1,146,066
62,611

=y

Temar

31468

1,077,318

1,756,645

1:782;561

89,940

3654

170,412 4625

1,850,139

1,957,298

 Included within freshold propeity is:land of £980;000 (2017: £980,000) which is fiot Beifig depreciated.
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WELDING ALLOYS LIMITED:

NOTES TO THE: FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER:2018

44. Fixed assetinvestments

Investments:
in subsidiary
.companies

Cost orvaluation . ‘

At 1 January2018 : 3,438,000
At 31 Decembier 2018 3,438,000
Impairment

Charge for the period ‘ 104,573

At 31 December.2018 A o 104573

Net book valiie

At 31 December:2018 3,333,427

=

At 31 December2017 3,438,000

— IPage18 e



WELDING ALLOYS LIMITED

N@TES TO THE FINANCIAL. 'S’TA{T_E_"ME?NTS
DECEMBER 2018

11.  Fixed assét ifivestifients (continuéd)

‘Subsidiary uridertakings.
The following:were subsidiary:undertakings of the Company:

Namé. Registered office Holding

W-A Deutschland GmbH

Alunox‘Scheweisstechnik:

GmbH

Corodur Fulidratit GmbH
‘Welding Alloys (Far East)

SDN.BHD

Welding Alloys Japan'Ltd

Welding Alloys South

Asia Private Limited

Weldlng AIons
Hardfaced Plate Private
Limited

Welding Alioys Taiwan

C Ltd

'Weldmg Alicys, Tubiilar

Product:

‘Welding Alloys Vietnam.

Wetk Wachtendsri,
Ostring 52D-47669

Watchtendonk, Germany
IGlgsserallee 37247877

‘Willich,
:Germany

47877 Willich, Germany

‘No 28 Jalan Riang 21,
Taman ‘
Gémbira, 81200 Johor
:B,a.h.,ru‘ J.O..hor

Showanuma

U-tyo, Kiikishi,
;Saltama _prefecture
Japan

Plot'No. 35/D, Phase V,

Induistrial

Devlp'mt Park;
‘Cherlapally, Hyderbad
500 051, India

Plot No 35/D Phage V,

Devlpmt Park,
:Cherlapally, Hyderbad

DlstnctKaohsmng City’

-830 ATalwan

Townle 8 Me‘ L mh
District, Ha Noi City,
Vietnam .
Plot No: 35/D, Phase V,

Devlpmt Park
. ally, Hyderbad
500 051 India.

~Lot 39- 5 Quang Minh

ct Ha Noi- Clty

100%.

100%

100%
100%.

90%

%

100%

100%

90%

99.52%

90%
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‘WELDING ALLOYS LIMITED.

NOTES TO THE FINANCIAL STATEMENTS
‘FOR THE YEAR ENDED 31 DECEMBER 2018

11.. Fixed.asset investments.(continued),
Subsidiary undertakings. (¢éntinuéd)

Name
WLASA. (Py) Lid

Welding Alloys Hellas
Limited

Welding Alloys Kaynak
Ve Tel Metal San Tic
Lifdited Sti

Speedmet-Aluminyum
San. Vé Ti¢: Ltd Stir

Welding Alloys Russia
Limited

Weldlng Alloys. Polska

Welding Alloys: Brazil
Limited.

Welding Alloys.

Panamerica S.A. de C.V.

gijing Welding Alloys
CHina-Co. Lid

Langfang Weldlng AIons
Co.

Registered office

6 Wolverhampton Street,
Apex;. Benonis

South Africa
7 I. Dragouml
&us 18542

Istanbul Tuzla Organize
Sanayl Bolgesn

10.Cad No 2 Tepeoren.
34959 Tuzla-

Istanbul:

Istanbul’ Tuzla Organize.
Sanayi Bolgesi

10 Cad No 2 Tepeoren
34959 Tuzla- ‘
Istanbul
Chernyahovskogo Street

9 Bldg 2 Apt

loscow 125319

Russia.

44-100 Gliwice, ul. A
Gaudlego 2Poiska
Av. Central Acero

Argentino Este No 825,

Parque Comirsa, San
Nlcola“. CP 29000

Av Ods Bandewantes nr
8. 500
Taubate Sao'Paulo

4 6 Centro ERAS A
Industnal Apolo Itapute,
Gto CP36547

8A, Bldg C, Majestic
Gardeén, &
M isihaun Zhong Ly,

8A Bldg C, Majestlc
Garden, &
Meisihaun Zhong Ly,
Haidian, Beijjing
100029

Holding

74%

90%

100%

100%

100%

100%:

95%

100%

100%

%o
95.56%

9,556%
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WELDING ALLOYS LIMITED
HE YEAR ENbEb 31 DECEMBER 2018

i1, Fixed assétinvestments (continued)
Subsidiary Undertakings (continued)

Naitie Registered office Holding
Welding Alloys. Sweden Industrivagen 11, SE 776 100%
(Holding) AB ,

100%

%

Velding Alloys: USA, Inc 100%

Welding Alloys: France 50%

SAS

73094 Chambery Cedex
9, France o
‘Welding Alloys Indonesia Na 28 Jalai Riang 21, 95%
Tainan Germbira; 81200
' Johor Bahry; Johar,
Malaysia

12.  Stocks

2018 2017

£ £
‘Raw materials and-consumables ‘ 132,531 75,149
iFinished. goods and.goods:for resale. 9: 504 65,664

142 035 '140 813

Stocks are stated: after a provision for impairment of £503;458 (2017 £636,325):
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WELDING ALLOYS LIMITED

NOTES TO THE FINANCIAL STATEMEN
FOR THE YEAR ENDED 31 DECEMBER 2018

13:. Debtors
2018 2017
Trade debtors: 241,963 296,970
Armiounts owed by grotip undertakings 1,622,386 4,115,931
Other debtors ’ 65,426 706,550
Prepayments and aceruéd ificome 48,985

2/559,199 5,168,386

14. Creditors: Amounts falling due within ohe yeéar

2018 2017

£ £

Bank overdrafts ‘ - 168,710
Trade creditors . 39,982 245161
Arolints owed to group undeftakings 7,506,398 10,240,336
Corporation tax - 1,758
Other taxation and social security 190,860 101,298
Penision, fund loan payable 1 1
‘Other creditors 28,239 37,085
Agctugls and deferred income , 59,176 15,270

77724656 10,809,619

15. Provisions

Waste
disposal
£

At 1 January.2018 102,254.
utitised iti year (15,053)

At 31 December 2018

16. Share capital

2018 207

4

Allotted, called. up and fully paid
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WELDING ALL:OYS LIMITED.

46 S'i-aare,;capitar('jc‘éﬁtinaea)
1,250 (2017 - 1,250) Ordifiary shares of £1.00 each 1,250 1,250
17 Resgrves
-Share premium account
Thé share premidm- acéouit ihglides equnty raised via the issue of shares in excess of their hominal
value:
Profit and ioss ‘account
The profit and los§ aceount incliidés all current arid prior i
18. Commitments under.operating léases
At 31 December 2018 the Company had futiire minimum lease payments under non- cancellable
operating leases as follows:
2018 2017
£ £
Not fater than 1 year | 22032 24523
Laterthan 1 year.and not later than 5 .years : 6,611 12,758
28,643 37,281
18. Controlling party

Weldmg AIons Group lelted a company mcorporated |n England and Wales IS the |mmedlate parent

Management do not ‘consid'er:t‘here to bean ultimate controlling party.

On 1 Jani 2ry 2019, the group undertook a restructunng exercise; The immédiate parent ¢ompany is
unchanged and management still consider there to-be no ultimate controliing party:




