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Woodchester Business Finance Limited

Directors' report

The directors present their report and the financial statements for the year ended 31 December 2006
Principel activities

The principal octivity of the company 1s the collection and administration of its loan portfolio  The directors do not
foresee any change in activity in the future

Business review

On 20 December 2006, as a result of the reorganisation Iin the UK subgroup the company's existing parent
undertaking, Woodchester Holding Limited, sold its investment in the entire 1ssued share capital of the company to
GE Capital Corporation (Holdings), a company registered in England and wales

Results and dividends

The loss for the year, after taxation, amounted to £445,000 (2005 - Loss £493,000]

The directors do not recommend the payment of a dividend (2005 £nil}

Directors and directors’ interests

The directors who served dunng the year and up to the date of the directors’ report were

E Cameron lappointed 31 May 2007)
M ™M Laughton {resigned 12 May 2006
L Perry {resigned 31 May 2007}

C A Buick (resigned 31 May 2007}

C Barr loppointed 3 August 2006}

R J Harvey {appointed 31 May 2007}

Since the company meets the definttion 1n 736 (2)13) of the Companies Act 1985 of a wholly owned subsidiary of a
body corporate incorporated outside Great Britain, the company has taken cdvantage of regulation 3 (1)la} of
Statutory Instrument 1985/802 exempting the company from the requirement to disclose directors' share interests
and options In group companies

Provision of information to auditors

So for as each of the directors 1s oware at the time the report s approved
. there 15 no relevant audit information of which the company's auditors are unaware and

. the directors have taken all steps that they ought to have taken to make themselves aware of any relevant
audit information and to establish that the auditors are aware of that information
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Woodchester Business Finance Limited
Directors' report

Auditors

The audrtors, KPMG , are deemed to be reappointed in cccordance with section 386 of the Comparues Act 1985 by
virtue of an elective resolution passed by the members on 7 November 2000

This report was approved by the board on \'—\-7(’\\ ’geunu-cx.?j 2o § und signed on its behalf

C Barr
Director

Registered oddress
6 Agar Street
London

WC2N 4HR
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Woodchester Business Finance Limited

Statement of directors’ responsibilities
For the year ended 31 December 2006

The directors are responsible for preparing the annual report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for eoch finoncial year Under thot low the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice {United Kingdom Accounting Stendords and applicable low) The financial statements are
required by law to give a true and fair view of the stote of affairs of the company and of the profit or loss of the
company for that period in preparing these financial statements, the directors are required to

*

select suitable accounting policies and then apply them consistently,
make judgments and estmates that are reasonable and prudent,

state whether applicoble UK Accounting Standards have been followed, subject to any motenal departures
disclosed and explained in the financial statements,

prepare the financiol statements on the going concern basis unless 1t 1s inoppropriate 10 presume that the
company will continue in business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
tme the finoncial position of the company and enable them to ensure that the financial statements comply with the
Companies Act 1985 They are also responsible for safeguarding the assets of the compony ond hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanties
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Woodchester Business Finance Limited

Independent Auditors' report to the members of Woodchester Business Finance
Limited

We have audited the financial statements of Woodchester Business Finance Limited for the year ended 31 December
2006 which compnise the Profit and Loss Account, the Balonce Sheet and the related notes These financiol
statements have been prepared in accordance with ihe accounting policies set out therein

This report 1s made solely to the company's members, as a body. In aecordance with Section 235 of the Companies
Act 1985 Our audit work has been undertaken so that we might stote to the company's members those matters we
are required to state to them in an guditors’ report and for no other purpose Te the fullest extent permitted by low
we do not accept or assume responsibility to anyone other than the company and the company's members os o
body for our oudit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the financial statements 1n accordance with applicable law and United
Kingdom Accounting Standards {United Kingdom Generally Accepted Accounting Practicel are set out in the
Statement of Directors’ Responsibilities

Qur respensibility 1s to audrt the financial statements 1n accordance with relevent lega! and regulatory requirements
and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and farr view ond are properly
prepared in accordance with the Companies Act 1985 We aiso report to you whether in our opinion the information
given n the Directors’ Report 1s consistent with the financial statements

In odditton we report to you If, in our opimion, the company haos not kept proper accounting records, If we have not
received all the information and explanations we require for our gudit, or if nformation specified by low regarding
directors' remuneration and other transactions 1s not disclosed

We read the Directors' Report and consider the implications for our report If we become aware of ony apparent
misstatements within it.

Basis of audit opimion

We conducted our audit in accordance with International Standards on Auditing {UK and Ireland) issued by the
Auditing Practices Board An audit includes examination on a test basis, of evidence relevant to the amounts and
disclosures in the financial statements 1t also includes an assessment of the significant estimates and judgments
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company's circumstances, consistently applied and adeguately disclosed

wWe planned and performed our qudit o as to obtain all the information and explanations which we considered
necessary in order to provide us with sufficient evidence to give reasonable assurance that the financial stotements
are free from matenal misstotement, whether caused by froud or other irregularity or error In forming our opinion we
also evaluated the overall adequacy of the presentation of information in the financial stotements
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Woodchester Business Finance Limited

Independent Auditors' report to the members of Woodchester Business Finance
Limited

Opinion

in our opinion

. the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 31 December 2006 and of its loss for the year
then ended,

. the financial statements have been properly prepared in accordance with the Companies Act 1985, and

. the mfarmation given n the Directors’ Report 1s consistent with the financial statements

KPMG /‘

Chartered Accountants
Registered Auditors

2 Harbourmaster Place
IFSC
Dublin 1

Date 0272 Yoo B
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Woodchester Business Finance Limited

Profit and loss account
For the year ended 31 December 2006

Note
Turnover 2
Administrative expenses
Operating loss
Interest receivable and similar income 5
Interest payable and similar chorges
Loss on ordinary activities before taxation
Tax on loss on ordinary activities 7
Loss on ordinary activities after taxation 12

All amounts relate to continuing operations

2006 2005
£000 £000
- 1
117} (10}
(117} {91
162 -
{490) {484)
{445) (493)
{445} {493}

There were no recognised gains and losses for 2006 or 2005 other than those included in the profit and loss account

The notes on pages 8 to 12 form part of these financial statements
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Woodchester Business Finance Limited

Balance sheet
As at 31 December 2006

Current assets
Debtors

Creditors amounts falling due within one year
Net current habilities

Totol assets less current abibties

Capital and reserves

Calted up share capital
Profit ond loss account

Shareholders’ deficit

Note £000
8 1,630
9 (12,027)

11
12
13

2006
£000

{10,397)

{10,397)

250
{10,647}

{10,397}

£000

1,579
(11,531}

2005
£000

{9,952

(9952]

250
{10 202}

{9952}

The financial statements were approved and authonsed for 1ssue by the board and were signed on its behalf on

VA @&-nw&%j o JNg

C Barr
Director

The notes on pages 8 to 12 form part of these financiol statements
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Woodchester Business Finance Limited

Notes to the financial statements

1

Accounting policies

11

12

13

14

15

Basis of preparation of financial statements

The financial statements have been prepared under the historical cost convention and In accordance with
appiicable accounting standards in the United Kingdom and the statement of Recommended Accounting
Practice on Accounting Issues in the Asset Finance and Leasing Industry 1ssued in April 2000

The financiol statements have been prepored on a going concern bosis as g fellow group company GE
Copital Woodchester Investments, has given an undertaking thot it will continue to prowide adequote
financial ond other support to the company for at least twelve months, to enable it to continue in
operation

Cash flow

The company, being a subsidiary undertaking where 90% or more of the voting nights are controlled within
the group whose consolidated financial staterents are publicly available, 1s exempt from the requirement
to draw up a cash flow staternent in accordance with FRS1

Turnover

Gross earnings represents revenue earned during the year under mortgage cgreements {net of initial
expenses) together with inspection fees recewvable on new business

Turnover 1s derwved wholly from UK operations
Taxation
The chorge for taxation 1s based on the profit for the year

Full provision 1s mode for deferred tax assets and habilities ansing from all timing differences between the
recognition of gains and losses in the financial staternents and recognition in the tax computation

A net deferred tax asset 1s recognised only if it can be regarded as more hkely than not that there will be
suitable toxable profits from which the future reversal of the underlying timing differences can be
deducted

Deferred tax assets and liabilives are calculated at the tax rates expected to be effective at the time the
timing differences are expected to reverse

Deferred tox assets and liabilities are not discounted
Foreign currencies

Monetary assets and liabilities denominated 1n foreign currencies are translated inte sterling at rotes of
exchange ruling at the balance sheet date

Transactions In foreign currencies are translated into sterling at the rate ruling on the date of the
transaction

Exchange gains and losses are recognised in the profit and loss account

Poge 8




Woodchester Business Finance Limited

Notes to the fingncial statements

1

Accounting policies (continued)

16

17

18

19

Instalment credit income

The revenue on the fixed rate portfolio 15 spread over the unexpired periods of each loan using the
Investment Period Method Income on the vanable portfolio 1s taken to the profit and loss account on a
monthly basis by reference to Finance House Base Rate plus @ margin

Residual values

Residual value exposure occurs due to the uncertain nature of the value of an asset at the end of an
agreement Throughout the life of an asset its residual value will fluctuate because of the uncertainty of the
future market and technologicat changes or product enhancements as well as general economic
conditions Residual values are set at the commencement of the lease based upon management's
expectations of future values During the course of the lease residual values are reviewed on an annual
basis so as to dentfy any imparment provision required This monitoring takes occount of the company’s
past history for residuat values, current values and projections of the hkely future market for each group of
assets

Any permanent imparment in the residual value of an asset 1s identifred within such reviews ond charged
to the profit and loss account

Transactions wrth related parties

The company, as a wholly owned subsidiary undertaking of General Electric Company. has token
advantage of an exemption contained 1n FRS 8, “Related Party Disclosures®, in preparing its financial
statements This exemption allows the company not to disclose details of transactions with other group
companies or Investees of the group qualifying as related parties, as the censohdated finencial statements
of General Electric Company, in which the company 1s Included, are publicly avallable

Bad and doubtful debts

The company makes provision for specific bad debts as they arise, taking into account recovenes from the
customer and sale proceeds of the assets The company also monitors the credit performance of #s
portfoilc and calculates a general bad debt provision to cover likely future losses

Turnover

An analysis of turnover by class of business is as follows

2006 2005
£000 £000
Loan income - 1

All turnover arose within the United Kingdom

Staff costs

The company has no employees other than the directors, who did not receive any remuneration (2005 - £NIL)
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Woodchester Business Finance Limited

Notes to the financial statements

4 Auditors’ remuneration

Remuneration of £1,675 (2005 £1,675) paid to the auditors for their services to the company was borne by a

fellow group undertaking

5 Interest recewvable

Other interest recevable

6 Interest payable and similar charges

Cn loans from group undertakings

7 Taxation

UK corparation tax charge on profits for the year

Deferred tax

Ongination and reversal of tming differences
Movement in deferred tax not prowided

Total deferred tax

Tax on profit on ordinary activities
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2006 2005
£000 £000
162 .
2006 2005
£000 £000
490 484
20086 2005
£000 £000
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Woodchester Business Finance Limited

Notes to the financial statements

7 Taxation [continued)

Factors affecting tax charge for the year

The tax assessed for the year 15 lower than the stondord rate of corporotion tax in the UK (30%) The
differences are explained below

2006 2005
£000 £000
Loss on ordinary activities before tax (445} 1493}
Loss on erdinory activities multiplied by standard rate of corporation
tax In the UK of 30% (2005 - 30%] {(133) (148)
Effects of
Caprtal allowances for year in excess of depreciation (4} {5)
Group relief not pad for 126 153
Expenses not deductible for tox purposes 11 -

Current tax charge for the year (see note abovel - -

Any future tax charges may be impacted by the announced change in the rate of corporation tax from 30% to
28%, effective from 1 April 2008 The impact of this has not been quantified in the financiat statements, os the
directors do not consider it practicable to do so

8 Debtors
2006 2005
£000 £000
Amounts owed by group undertakings 1,630 1,579
9 Creditors
Amounts falling due within one year
2006 2005
£000 £000
Bank loans ond overdrafts - 9
Amounts owed to group undertakings 12,027 11,522
12,027 11531
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Woodchester Business Finance Limited

Notes to the financial statements

10 Deferred taxation

The amounts unprovided for deferred tax assets are set out below

Difference between accumulated depreciation and copitel
aliowances

11 Share capital

Authorised, allotted, called up and fully pard

5,000 ordinary shares of 1p each
250,000 deferred preference shares of £1 each

2006 2005
£000 £000

12 16
2006 2005
£000 £000
250 250
250 250

The preference shares carry no voting nights and are classified within shareholders' funds

12 Reserves

At 1 January 2006
Loss retained for the year

At 31 December 2006

13 Reconciliation of movement in shareholders' deficit

Openming shareholders' deficit
Loss for the year

Closing shareholders' deficit
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Profit and loss

account

£000
{10,202}
{445}

{10,647}

2006 2005
£000 £000
(9,952} {9459}
(445) [£93}
(10,397} {9,952}




Woodchester Business Finance Limited

Notes to the financial statements

14

Ultimate parent undertaking and controlling party

The company's immediate parent undertaking 1s GE Capital Corporation {Holdingsl, a company registered in
Englond and Wales

The smallest and the largest group in which the results of the company are consolidated is that headed by its
ultmate parent undertaking, General Electnic Company, a company incorporoted 1n the United States of
America The consolidated financial statements of this company are available to the public and may be
obtained from 3135 Easton Turnpike, Fairfield, Connecticut, 06828, USA or ot www ge com
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