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MICRO-METALSMITHS LTD.
AUDLTORS' REPORT TO THE DIRECTORS FOR THE PURPOSES
OF PARAGRAPH 1C OF SCHEDULE 22 TO THE COMPANIES ACT 1985

In our opinion the directors are entitled under sections 247 to
250 of the Companies Act 1985 to deliver modified Accounts in
respect of the year ended 31lst March 1987, and in particular
the modified Accounts have been properly Lrepared in accordance
with Schedule 8 to that Act.

We reported, as auditors of Micro-Metalsmiths Ltd., to the
members on 30th June 1988 on the Company's financial
statements prepared under sections 227 and 229 of the Companies
Act 1985 for the year ended 3lst March 1987 and our audit
report was as follows:-

"We have audited the financlal statements on pages 3 to 19 in
accordance with epproved Auditing Standards.

In our opinion the Einancial statements, which have been
prepared on the basis of the accounting policies set out on
paye 6, give a true and fair view of the state of affairs of
the Company and the Group at 31lst March 1987 and of its profit
and source and application of funds of the Group for the year
then ended and comply with the Companies Act 1985."

Rownes Coldsken o Seakson

30th June 1988 Charterad Accountants

COMPANIES REGISTRATION

12AU6 1988 )
M GHE 24

-




MICRO-METALSMITHS LTD.

REPORT OF THE DIRECTORS

Your Directors presenl their report and the audited Accounts for the year
ended 3lst March 1987.

Directors

The Directors who scrved throughout the year and the interests in the shares
of the Company at the end of the year were as follows:-

Mr. C.W. Shaw, S.B.S.M. (Chairman and Managing Director) 495

Mr., J.G. Shaw, B.A 660

Mrs. M.J.R. Shaw 330

Mrs. A.E.R. Shaw -

Mrs B Shaw -
Activities

The principal activities of the Group are those of:-

(1) The manufacture and assembly of non~ferrous castings by the
lost-wax investment process.

(2) Specialised tool and computer based machinery manufacture.

Business Review

During the course of the year the Company, along with its associate
Compeny Micro-Metalsmiths Microwave Limited, became very pressed for space,
owing to the delays in the commissioning of a new purpose built factory for
Micro-Metalsmiths Microwave Limited.

Resulting from this, Micro-Metalsmiths Limited, was unable to expand its
operations in ar orderly fashion and took the opportunity to re—organise with
an eye to the future. The resolution of this problem of floor space has
occurred subsequently but further necessary additional costs have been
incurred.

The Directors consider the results for the year to be satisfactory, but
do not recommend the payment of a dividend and, accordingly, the sum of £1,661
has been transferred against reserves.

Fixed Assets

During the year fixed assets have increased as shown in Note 7 to the
Accounts.

Close Company

The Directors consider that all Companies in the Group ure close
Companies within the meaning of the Income and Corporation Taxes Act 1970.

By Order %ﬂbhg”ﬁﬁard

/ .;.9"*7//.' Z
J lsbodyear

'Secretary
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MICRO-METALSHMITIS LD,

GROUP PROFIT AND LOSS ACCOUNT FOR THE YUAR ENDED 31ST MARCH 1987

NOTES

Manufacturing Profit

Distribution Costs
Administration Expenses
Qther Operating Charges

Qperating Profit 2

Other Income

Grants Released
Deposit Account Interest

Interest Payable 4

Profit/{(Loss) on Ordinary
Activities before Taxation

Taxation 5

Minority Shareholders' Interest

Amount attributable to the Group 6

Retained Profit at lst April 1986

Transfer from Revaluation
Reserve 18

Retained Profit at 3lst March 1987

1987

829,921

290,103
311,483

179,036

780,622

49,299

8,588
104

4,063
3,919
14t
658

(514)
609,238

608,724

2,677

£611,401

e ———

1986

759,144
254,095
257,442
217,359

728,896

30,248
9,992

40, 240
62,866

(22,626)

(38,000)
15,374

15,374
593,864
609,238

£609,238
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MICRO-METALIMITIS LTD,

COMPANY PALANCE SHEET AS AT 31ST MARCH 1987

FIXED ASSETS
Tangible Assets 7
Investment in Subsidiary
Company 8
Deferred Assel 9
CURRENT ASSETS
Stocks 10
Debtors 11
Due from Micro-Metalsmiths
Microwave Ltd. 12
Cash in Hand
CREDITQRS: amounts falling
due within one year 13

NET CURRENT ASSETIS

TOTAL ASSETS LESS CURRENT
LIABILITIES

CREDITORS: amounts falling due
after more than one year

Hire Purchase

Finance Leases

Bank Loan

PROVISION FOR LIABILITIES AND
CHARGES

Deferred Taxation

Government. Grants

CAPITAL AND RESERVES

Called Up Share Capital
Profit and Loss Account
Revaluation Reserve

14

15
16

17
18

1987
954, 450

75,001
1,029,451

1,029,451
186, 441
592,790
78,237

219
857,687

725,447
132, 240

1,161,691

11,295
166,660
177,955
983,736

221,661

16, 200
237,861

£ 745,875

50, 160
610, 254

85,461

1n prap g wiese nrodded agcaunls we v e reked upon the exemphion

forintimlusians cunts provis.d iy Senlon 247 of the Companies Aot 1985
avd 1o By ) dung 50 on the ground tial the ompany s enbticd o the
LT SIZO Oy,

Approved by the Board on: 30th June 1988

) Directors

—

£745,875

1986
1,018,067
1
1,018,068

130,000
1,148,068

137,371
464 , 644
178,213

12]
780,349

692,038

88,311

1,236,379
15,958
17,497
194,440
227,895
1,008,484
230,389
24,788
255,177

£ 753,307

50,160
609,238
93,909

£753,307



MICRO-MIETALSMITHS LID.

GROUP BALANCE SIEET AS AT 3157 MARCH 1987

NOTIES 1987
FIXZED ASSETS
Tangible Assets 7 1,049,957
Goodwill on Consolidation 59
Investment in Subsidiary Company 8 1
1,050,017
Deferred Asset 9 ———_ =
1,050,017
CURRENT ASSETS
Stock 10 199,152
Debtors 11 609,977
Due from Micro-Metalsmiths
Microwave Ltd. 12 78,237
Bank and Cash in Hand 9,185
§29,551
CREDITORS: amounts falling
due within one year 13 712,590
NET CURRENT ASSETS _ 183,961
TOTAL ASSETS LESS CURRENT
LIABILITIES 1,233,978

CREDITORS: amounts falling due

after more than one year
Hire Purchase -
Finance Leases 11,295

Bank and Cosira Loans 14 210,400
221,695
1,012,283
PROVISION FOR LIABILITIES AND
CHARGES
Deferred Taxation 15 222,682
Government Grants 16 16,200
_238,882

£ 773,401

CAPITAL AND RESERVES

Called Up Share Capital 17 50,160
Profit and Loss Account 611,401
Revaluation Reserve 18 85,461
Minority Sharecholders' Interest 26,379

I proparing thase madtzd seonunt s et s ciudusenthaeemdons - ¢793 401
: P ¥ . . N iy
tarindividual aecounts provilcad by Seeton 247 of the CompaniecALLIHES e

~nd wo have dupese on the groundDhiat the company i3 enbithed to the

m;—r:{m;zmy.

----------

J.G. Shaw ) Directors
OO R T LY

Approved by the Board on: 30th Jume 1982

1986
1,018,067

S
1,618,068

130,000

1,148,068

137,371
464,644

178,213
121

780,349

692,038
88,311

1,236,379

15,9358
17,497

194,440
227,895

1,008,484

230,389

24,788
255,177

£ 753,307

50,160
609,238
93,909

£753, 307



MICRO-METALSHI THS LTD,

NOTLS T THE ACCOUNTS FOR THE YEAR BNDED 31ST MARCH 1987

Accounting Policies

(a)

(b)

(e)

(d)

(e)

Basis of Consolidation

The Group Profit and Loss Account and Balance Sheet include the
Accounts of the Parent Company and its subsidiary made up to the end
of the financial year.

Basis of Accounting

The Accounts are prepared under the historical cost convention as
modified by Lhe revaluation of land and buildings.

Investment in Subsidiary

Diemould Castings Ltd. is a wholly owned subsidiary incorporated in
Great Britain and registered in England. This Company has not been
included in Group Accounts as the Directors consider that
consolidation would be of no real value as the Company did not trade
in its own right during the year ended 3lst March 1987. Provision has
been made in the Holding Company's Accounts for £24,424 to cover
accumulated past trading losses and possible absolescence.

MM Engineering Ltd. is a Company incorporated in Great Britain and
registered in England. The Parent Company was allotted at par 747 of
the issued share capital during the year.

Turnover

Turnover represents the aggregate of amounts receivable in the
ordinary course of business for services provided and for goods
supplied after adjustment for work in progress.

Tangible Fixed Assets

Depreciaticn is provided at the following annual rates on the
reducing balance basis in order to write off each asset over its
estimated useful life:-

Buildings -~ 10% and 2%
Plant and Machinery -~ 20%
Computer equipment (included in plant

and machinery) - 25%

straight line

MoLor Vehicles -~ 25%
Aeroplane - 257%
Fixtures and Fittings ~ 157

No depreciation is provided on Freehold Land.

Dies for production are valued at each year end at net realisable
value. The costs of maintaining and updating these assets are written
off in Lhe year of expenditure.

Continued.. ,
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MICRO-METALSMITHS LT,

NOTES TO TIIE ACCOUNTS FOR THE YREAR ENDED 318T MARCH 1987
{(Continupd)

Tanpible Fixed Assets Conl'd

Loose Tools are shown in Lhe Balance Sheel at 2 base stzck of £3,270
and current expenditure has been writlen off during the year.

It is considered that expenditure on knowhow, in the subsidiaries
books, should be written off against expected revenues from thas
knowhow. It will, therefere, be written off to Profit and Loss
Account in four equal annual instalments commencing lst April 1987.

Patents, Licences and Research and Development Expenditure

Expenditure on Patents, Licences and Research and Development has
been written down to £1 in the books of the Group. This is not
intended to represent their value in the event of a sale.

Current expenditure on Patents, Licences and Research and Development.
is written off in the year of expendilure in accord with the relevant
Accounting Standard.

Stocks and Work in Progress

Stock has been valued at the lower of cost or net realisable value
and work in progress has been valued at standard cost including an
addition for overheads to the stage of completion reached. Work in
Progress was previously valued on an average cost basis. The effect
of the change in accounting policy at 3lst March 1987 was Lo increase
Work in Progress by £14,759. It is considered that the new basis of
calculation for Work in Progress is more appropriate due to the more
varied range of castings produced by the Holding Company.

Deferrad Taxation

Provision is made at current rates for taxation deferred in respect
of all material timing differences.

Government Grants

Credit is taken for Government Grants on capital expenditure when
they are received by the Group.

Grants are credited to Profit and Loss Account on a straight line
basis over ten years from the date of receipt. The grants are
repayable if certain conditions are nolL met.

Hire Purchase & Lease Agreements

It is the Group's policy to capiLalise assets purchased on Hire

_ Purchase Terms and certain leased assets. Leased assets which the

Group has for the useful life of Lhe asset and has all the risks and
rewards of ownership except for legal title, are capitalised and
depreciated over the shorter of:-

(a) the useful life of the asset, and

(b)Y the life of the leass

Continued...
-7 -



MICRO-METALSMITHS LTD.

NOIRS TO THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 1987
(Continued)

2. Operating Profit

The operating profit is stated after charging:-

1987 1986
A £ £
* Investment written off (included -
| within Bad Debts) - 299
Depreciation of Tangible Fixed Assets 179, 599 173,258
Directors' Remuneration (Note 3) 15,350 15,350

Directors' Pension Contributions
(Note 3) - 161
Staff Costs (Note 3 1,177,819 1,100,843
Auditors' Remuneration 3,730 ___ 5,300

3. Staff Costs

Directors' Remuneration 15,350 15,350
Wages and Salaries 1,033,305 961,597
Social Security Costs 98,065 90,310
Pension Costs 31,099 33,606

1,177,819 1,100,863

The average weekly number of employees during the year was ac

follows:—
1987 1986
Office and Management 26 16
Production and Sales 125 113
151 129
4. Interest Pavable
1987 1986
£ £

Interest payable on bank overdraft 29,180 32,483
Hire Purchase Interest 6,938 9,274
Cosira Loan Interest 137 -
Loan Interest - 302
Interest on medium term bank loan 28,272 35,455
Finance Lease Interest 2,301 952

Finance charge from Micrometalsmiths
Microwave Limited (Gross) (12,900) (15,600)
53,928 62,866

wu

Taxation

The tax charge (1986 credit) on the profit on ordinary activities for
the year was as follows:-

1987 1986
£ £
Corporation Tax at 34% on the
adjusted results for the year 26,652 -
Transfer to Deferred Taxation
: charge for year (22,733) (8,341)
: change in tax rat: to 35% - (22,733) (29,659) (38,000)
3,919 (38.000)
Continued., ,

-8 -



MICRO-METALSMITHS LTD,

NOTES TO THI ACCOUNTS FOR THE YUAR ENDED 31ST MARCH 1937
(Conlinued)

0. Profit {Loss) for the Year

¥ The amount of the consolidated loss attributable to the Holding
h Company which has been deall with in its own Accounts is £1,661.

7. Tangible Fixed Assets

See schedules attached.’

Included within Tangible Fixed Assets are the following leased

asselts:-
Furniture,
Motor Fittings and
Vehicles Office Fquipment
Cost —
Balance at lst April 1986 - 26,827
Additions 4,913 -
Balance at 3lst March 1987 4,913 26,827
Depreciation
Balance at lst April 1986 ~ 1,653
Charge for Year 205 7,869
Balance at 31lst March 1987 205 9,522
Net Book Value
As at lst April 1986 - 25,174
As at 3lst March 1987 4,708 17,305
8. Investment in Subsidiary Companies
1987 1986
£
Diemould Castings Ltd. - -
Ordinary Shares at Cost 1,010 1,010
Current Balance 23,415 23,415
24,425 24,425
Less Provision for Losses 24,424 24,424
] 1
MM Engineering Ltd.
74% of the Issued Ordinary Shares
at Cost 75,000 -
! Agpregate 75,001 1

9, Deferred Asset

This is a medium term loan given to Micro-Metalsmiths Microwave Ltd.
The rate of interest charged is 12% per annum. Final repayment of the loan
was received in April 1987.

Continued. .,
? -9 -
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M1CRO-METALSMITHS LTD.

NOTES TO THE ACCOINTS FOR THE YEAR ENDED 3157 MARCH 1987
(Continued)

10. Stocks

- Group Company
# 198 1986 1987 1986
o L £ [4 £
% = 3 L X
Raw Materials 38,088 55,907 35,163 535,907
Work in Progress 118,074 58,902 108,288 58,902
Finished Goods 42,990 22,562 42,990 22,562

159,152 137,371 186,441 137,371

11. Debtors

Trade Debtors 525,256 429,692 507,319 429,692
Other Debtors 30,444 33,250 30,444 33,250
Prepayments 4,020 1,702 4,020 1,702

Medium Term Loan - Micro-
Metalsmiths Microwave

Led. (Note 9) 50,000 - 50,000 -
Directors' Loanps 257 - 257 -
Dividend receivable from

Subsidiary 750

609,977 464,644 592,790 464,644

12, Micro-iletalsmiths Microwave Ltd.

This Company is controlled by common shareholdings and Mr. C.W. Shaw,
Mr. J.G. Shaw and Mrs. B. Shaw are Directors of both Companies.

13. CREDITORS: amounts falling due within one yvear

Group Company
1987 1986 1987 1986

£ L 3 3
Trade Creditors 174,587 130,784 166,971 130, "84
Hire Purchase 15,957 33,504 15,957  33,5.4

Finance Lease Qbligations 10,714 7,162 10,714 7,162
Directors' Current Accounts 8,591 17,864 8,591 17,864
Sorial Security & Other

Taxes 133,588 109,661 131,381 109,661
Advanced Corporation Tax 374 - - -
Corporation Tax 2,958 - 2,958 -
Other Creditors 76,599 67,463 72,299 67,463
Accruals 63,804 48,462 61,775 48,462
Bank Overdraft (Note 14) 196,118 249,358 196,118 249,358
Punk Loan (Note 14) 28,040 27,780 27,780 27,780
Cosira Loan (Note 14) 1,000 - - -
Loan £rom Subsidliary -

MM Engineering Ltd. - - 30,903 -
Proposed Dividenis to

Minority Shareholders 260 - ~

712,590 692,038 725,447 692,038

Continued,..
- 12 -



MICRO~MIN A LSMITHS LTD,

NOTES TO THE ACCOUNTS TFOR 'TIE YRAR LNDED 318T MARCH 1987
(Cont inued)

14. Bank Loans, Overdraft, and other Loans

The bank borrowing of the Holding Company iz secured by:-

(a) First and fixed charge on [Freehold Land and Buildings a
debts,
(b) First floating charge on oLher assets.

nd book

The aggregate amount of bank loans, overdrafts and cther loans was as
followsg:-

Group Company
1987 1980 1987 1986
£ £ £ £

(a) Falling due within one year:

Bank overdraft 196,118 249,358 196,118 249,358
Barnk loan -
curr~nt portion 28,040 27,780 27,780 27,780
Cosira loan -
current poriion 1,000 - = -
225,158 277,138 223,898 277,138
(b) Falling due after more than one year:
Bank loan ~ repayable
within five years 115,280 111,120 111,120 111,120
Bank loan -~ repuyable :
after five years 76,120 83,320 55,540 85,320
Cosira loan - rnpayable
within five years 4,000 - - -
Cosira loan - repayable
after five years 15,000 - = -
210,700 194,440 166,660 194,440
Aggregate amounts 435,558 471,578 390,558 471,578

The Holding Company's bank loan of £194,440 is repayable in quarterly
instalments ol £6,945, The rate of interest is 2 5/8ths? over bank basc
rate.

The subsidiary Company's bank loan of £25,000 is repayable in equal
quarterly instalments of £260 coummuicing March 1988. The rate of interest
is 2.5% over bank base rate. The loan is secured by a First Legal Mortgage
covering the Company's factory promises and land,

The Ccsira loan of £20,000 is repayable in equal half-yearly
instalments of £500 commencing September 1987. The rate of interest is
9.287% per annum which will increase Lo 12.137% if the Company within two
years of 4th March 1987 employs less Lhan ten full time employees. The
loan is secured by a Second Legal Morigage rovering the Company's factory

premises and land,
Continued...

- 13 -
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MICRO-METALSMITHS 1.TD.

NOTES TO THE ACCOUNTS FOR TUE YEAR ENDED 318T MARLH 1987

(Conlinue

15, Deferred Taxalion

d)

Group Company
1987 1986 1987 1986
£ £ £ £
At 1st April 1986 230,369 272,862 230,389 272,862
Transfer for Year (23,107) (38,000) (24,128) (38,000)
Transfer to Revaluation
Reserve 5,771 (4,473) 5,771 (4,473)
Advanced Corporation Tax
set off 9,629 - 9,629 -
232,682 230,380 221,661 230,389
Represented by:i~
Accelerated Capital
Allowances 180,909 210,093 178,872 210,093
Short Term Timing
Differences -~ 12,640 - 12,640
Losses Carried Forward (642) (19,733) - (19,733)
Surplus on Revaluation 46,018 40,247 46,018 40,247
226,285 243,247 224,890 243,247
Less Advanced Corporation
Tax Recoverable (3,603) (12,858) (3,229) (12,858)
277,682 230,389 221,661 230,38¢

16. Government Grants (available for credit to Profit and Loss Account)

Regional Development Grants
Industry Act
Science and Technology Act

17. Called Up Share Capital

Authorised
100,000 Ordinary Shares of £1 each

Allotted, Issued and Tully Paid
50,160 Ordinary Shares of £1 each

Group Company

1987 1986 1987 1986
£ £ £ -k
9,377 14,758 9,377 14,758
4,879 7,119 4,879 7,119
1,944 2,911 1,944 2,911
16,200 24,788 15,200 24,788

1087 1986

£ L

100,000 100,000

5@, 160 5G, 160

Continued...
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MICRO-METALSMITHS LTD.

NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 31ST MARCH 1987
(Continued)

18. Revaluation Reserve

The freehold land and buildings of the Holding Company were valued at
£348,000 on 27th March 1985. The Valuer was an Asscciate of the Rating and
Valuation Association. The Revaluation Reserve represents the following:—

Group Company
1987 1986 1987 1986
£ £ £ £
Surplus on revaluation 134,156 134,156 134,156 134,156

Transfer to Profit and Loss
Account - depreciation of
revalued assets (2,677) - {2,677) -
Less Provision for
Corporation Tax at 35%
(1986 -~ 30%) (46,018) (40,247) (40,018) (40,247)
85,461 93,909 85,461 93,909

19. Capital Commitments

There were no capital commitments at 3lst March 1987.

20. Transactions with Directors

Mr. C.W. Shaw is a Director of Supercruisers Associates Limited and
Humbershield Limited. During the year Micro-Metalsmiths Limited paid
£10,000 and £20,000 respectively to these Companies in respect of services
provided.

- 15 -



