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DOVESTONE ESTATES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 AUGUST 2010

The directors present their report and the audited financial statements for the year ended 31 August 2010

Principal activities and review of the business

The principal activities of the company in the year under review continue to be that of the prowvision of
residential and nursing care for the eiderly, disabled, the young physically handicapped and terminally il
No significant changes in the nature of the activities occurred during the year

The net profit after providing for taxation amounted to £49,008 The directors are satisfied with the result for
the year and are confident of continued profitability

Full results for the year are set out on page 6

The key performance measures that the Board use to monitor the company's progress against its objectives
are,

- Occupancy rates

- Fee levels

- Earnings before interest, taxation, depreciation and amortisation

- Margin

- Staff and agency cost and

- Ratings by the Care Quality Commussion (formerly known as Commussion for Social Care and Inspection)

The Directors consider the profit achieved on ordinary activities before taxation of £71,286, to be particuiarly
satisfactory given the environment within which the company operates and nsks to the company's market
share from new competition The earnings before interest, taxation, depreciation and amortisation amounted
to £255,786 The directors are confident in improving the company's profitability tn the ensuing year Currently
the nursing home has 51 registered beds, of which 47 are availlable for occupation The other 4 beds are In
shared rooms which are no longer deswable, as residents require single room occupation only Based on a
maximum capacity of 47 registered beds, the company traded at near full capacity throughout the year,
averaging a 97% occupancy rate The directors will endeavour to control costs and maintain the occupancy
rate in the ensuing year, to improve the company's position

The company's strategy 1s one of continued growth, within their capabilities, through extension of the Wray
Common Nursing Home and existing faciliies and acquisitions of nursing homes, should suitable investment
opportunities arise

Adequate finance exists to take advantage of business opporturities and the directors consider the siate of
affars to be satisfactory, given the substantial loan creditor which exists at the balance sheet date The
drrectors are confident that loan facilities will be renewed under new terms with the existing lenders in January
2012 when the company's lenders are due to consider renewing the toan facilittes for a further agreed period
i the absence of any material default Assurances have been recewved from the bank that it would be therr
intention to renew the facility Alternatively, the directors are also confident of negotiating new loan terms with
other lenders

Results and dividends

The directors do not recommend a final dividend 1t 1s proposed that the retained profit for the year of £49,008
be transferred fo the reserves

Fixed assets
Full details of ail movements in fixed assets during the year are set out in the notes to the financial statements




DOVESTONE ESTATES LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2010

Market value of land and buildings

The Nursing Home at Wray Common Road, Reigate, Surrey, RH2 OND was revalued at 31 August 2008 The
value, which was £288,432 greater than the former net book value, was incorporated in the 2009 financial
statements The directors do not consider a revaluation adjusiment to be necessary for the year ended 31
August 2010 in respect of the nursing home and the company's second freehold property at Tregoney, Dodds
Way, Rewgate, Surrey RH2 0JT The directors consider that the balance sheet value for freehold land and
buildings 1s not materially different from the market value

Post balance sheet events
No other matters or circumstances have ansen since the end of the financial year which significantly affected

or may significantly affect the operations of the company, the results of those operations or the state of affairs
of the company 1n financial years subsequent to the financial year ended 31 August 2010

Future developments

As disclosed in 2009, the directors have decided to go ahead with their plans to extend the existing Wray
Commen Nursing Home In addition a number of existing rooms will be improved and upgraded, by enlarging
such rooms and adding on-suite facilittes Planming permission has been obtained and work commenced on
the extension and improvements in January 2011 The redevelopment 1s expected to cost in the region of
£650,000 and financed by a secured bank loan H 1s expected that the redevelopment will increase the
registered bed capactty to 52, in single occupancy rooms

Financial instruments risk

The company seeks to operate within its agreed loan facilities with its bankers All sales are to UK customers
and all suppliers are UK based the company has therefore not entered into any hedging arrangements in
respect of risks relating to trade debtors or creditors

The company 1s exposed to interest rate nsk on its borrowings with its bankers Based on the level of

borrowings at the year end, an increase of 1% in interest rates increases the company's borrowing costs by
£21,163 per annum

The company 15 currently rehiant on loan faciities from its bankers and therefore has a general loan nsk The
company has tightened up controls over collection of trade debtors and has also negotiated favourabtle
payment terms with its supphers The company bankers are currently satisfied with the company's financial
performance and future intentions and the directors do not think there 1s any risk of the loan facilities being
withdrawn

Directors
The following directors have held office since 1 September 2009

Mr S Segal
Mrs R Segal
Mr H Segal




DOVESTONE ESTATES LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2010

Statement of directors’ responsibilities

The directors are responsible for prepanng the Directors' Report and the financial statements in accordance
with apphicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements In accordance with United Kingdom Generally
Accepted Accounting Practice (Unmited Kingdom Accounting Standards and applicable faw) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the company and of the profit or loss of the company for that pencd In
prepanng these financial statements, the direciors are requied to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- prepare the financiat statements on the going concern basis unless It 1s inappropnate to presume that the
company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explan
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other iregulanties

The directors’ are responsible for the mamntenance and integnty of the corporate and financial information
included on the company's website Legislabon in the United Kingdom governing the preparation and
dissemination of financial statements may differ from legislation in other junsdictions

Statement of disclosure to auditors

The directors of the company who held office at the date of approval of this annual report confirm that
(a) so far as they are aware, there 1s no relevant audit information (Information needed by the company's
auditors in connection with preparing their report) of which the company's auditors are unaware, and

{b) they have taken all the steps that they ought to have taken as directors in order to make thernselves aware
of any relevant audit information and to establish that the company's auditors are aware of that information

Auditors

Pursuant to Sechon 487(2) of the Compames Act 2006, the auditors will be deemed o be reappointed and
Alan Cooper Saunders Angel will therefore continue in office

On behalf of the board

=
Mr S Segal
Director

Y 2o, 2o(f




DOVESTONE ESTATES LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF DOVESTONE ESTATES LIMITED

We have audited the financial statements of DOVESTONE ESTATES LIMITED for the year ended 31 August
2010 set out on pages 6 10 20 The financial reporting framework that has been applied in ther preparation 15

apphicable law and Umited Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting
Practice)

This report 1s made solely to the company's members, as a body, In accordance with section 495 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an auditors' report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responstbility to anyane other than the company and the
company's members as a body, for our audit work, for this report, or for the opintons we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibilities Statement set out on pages 1 - 3, the directors are
responstble for the preparation of the financial statements and for being satisfied that they give a true and far
view Our responsibility 15 to audit the financial statements in accordance with applicable law and International

Standards on Auditing (UK and Irefand) Those standards require us to comply with the Auditing Practices
Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient
to give reasonable assurance that the financial statements are free from material misstatement, whether
caused by fraud or error This includes an assessment of whether the accounting policies are appropiate to
the company's circumstances and have been consistently apphed and adequately dislcosed, the
reasonableness of significant accounting estimates made by the directors, and the overall presentation of the
financial statements

Opinion on financial statements
In our opinion the financial statements

- give a true and fair view of the state of the company's affairs as at 31 August 2010 and of its profit for the
year then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinton the information given in the Directors' Report for the financial year for which the financial
statements are prepared is consistent with the financial statements




DOVESTONE ESTATES LIMITED

INDEPENDENT AUDITORS’ REPORT (CONTINUED)
TO THE MEMBERS OF DOVESTONE ESTATES LIMITED

Matters on which we are required to report by exception

We have nothing to report In respect of the following matters where the Companies Act 2006 requires us to

report to you If, in our opiion

- adequate accounting records have not been kept, or returns adequate for our audit have not been
receved from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors' remuneration specified by faw are not made, or
- we have not received all the information and explanations we require for our audit

S Michael

{Semor Statutory Auditor)
for and on behalf of Alan Cooper Saunders Angel
Chartered Accountants and Statutory Auditors

Kenton House
666 Kenton Road
Harrow, Middlesex
HA3 SQN

Date Z?) MQ\\t Z,Q\\




DOVESTONE ESTATES LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 AUGUST 2010

2010

Notes E
Turnover 1,734,093
Cost of sales (1,073,262)
Gross profit 660,831
Administrative expenses (510,138)
Other operating ncome 26,707
Qperating profit 3 177,400
Other interest receivable and similar
income -
Interest payable and similar charges 4 (106,114)
Profit on ordinary activities before
taxation 71,286
Tax on profit on ordinary activities 5 (22,278)
Profit on ordinary activities after
taxation 49.008
Transfer from revaluation reserve 19,544
Profit on ordinary activities after 14 68,652

taxation being profit for the financial
year

2009
£

1,636,339
(1,025,139)
611,200

(533,024)
47,267

125,443
93
(115,591)

9,845

(9,101)

844
18,751

19,595

The profit and loss account has been prepared on the basis that all operations are continuing operations




DOVESTONE ESTATES LIMITED

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES

FOR THE YEAR ENDED 31 AUGUST 2010

Notes
Profit for the financial year
Unrealised (deficit)/surplus on revaluation of properties

Total recognised gains and losses relating to the year

Note of historical cost profits and losses

Reported profit on ordinary activities hefore taxation

Difference between a historical cost depreciation charge and the
actual depreciation charge of the year calculated on the revalued
amount

Historical cost profit on ordinary activities before taxation

Historicat cost profit for the year retained after taxation,
extraordinary items and dividends

2010

49,008

49,008

2010

71,286

19,544

90,830

68,552

2009
£

844

288,432

289,276

2009

9,945

18,751

28,696

19,595




DOVESTONE ESTATES LIMITED

BALANCE SHEET

AS AT 31 AUGUST 2010

Fixed assets
Intangible assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors amounts falling due within

one year

Net current assets

Total assets less current habihties

Creditors amounts falling due after

more than one year

Provisions for habilities

Capital and reserves
Called up share capital
Revaluation reserve
Profit and loss account

Sharehoiders' funds

Notes

10

11

12

13
14
14

15

2010
£ £
1
5,127,619
5,127,620
9,250
159,573
178,270
347,093
(208,099)
138,994
5,266,614
(2,116,342)
(3,659)
3,146,613
4,100
3,161,029
(18,516)
3,146,613

2009
£ £
1
5,113,439
5,113,440
9,150
112,466
194,621
318,237
(213,224)
103,013
5,216,453
(2,116,342)
(2,508)
3,097,605
4,100
3,180,573
(87,068)
3,097,605

The Financial Statements were approved by the board on XO( S / ” and signed on its behalf

=

Mr S Seqal
Director

Company Registration No 00777567




DOVESTONE ESTATES LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED 31 AUGUST 2010

Net cash inflow from operating activities

Returns on mvestments and servicing of
finance

Interest recewed

Interest paid

Net cash outflow for returns on investments
and servicing of finance

Taxation
Tax refund received

Tax paid

Capital expenditure
Payments to acquire tangible assets
Receipts from sales of tangible assets

Net cash (outflow)/inflow for capital
expenditure

Net cash inflow/(outflow) before management
of hquid resources and financing

Financing
Capital element of hire purchase contracts

Net cash inflow from financing

Increase in cash in the year

(105,998)

(99,691)
2,750

(1,143)

2010

198,328

(105,998)

(10,598)

(96,940)

(15,208)

{1,143)

(18,351)

93

(125,031)

(24,337)

(6,407)

2009
£

167,672

(124,938)

4,243

(24,337)

22,640

(6,407)

16,233




DOVESTONE ESTATES LIMITED

NOTES TO THE CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 AUGUST 2010

1 Reconciliation of operating profit to net cash inflow from operating 2010 2009
activities
£ £
Operating profit 177,400 125,443
Depreciation of tangible assets 68,388 70,818
Loss on Sale of fixed assets 5,998 -
Increase in stocks (100) (25)
Increase in debtors (47,223) (40,164)
(Decrease)/Increase in creditors within one year {(10,135) 11,600
Net cash inflow from operating activities 108,328 167,672
2 Analysrs of net debt 1 September Cash flow Other non- 31 August
2009 cash changes 2010
£ £ £ £
Net cash
Cash at bank and in hand 194,621 (18,351) - 178,270
Debt
Finance leases (1,143} 1,143 - -
Debts falling due after one year (2,116,342) - - (2,116,342)
(2,117.485) 1,143 - (2,116,342)
Net debt (1,922,864) {15,208) - (1,938,072)
3  Reconcihation of net cash flow to movement in net debt 2010 2009
£ £
{Decrease)/increase In cash n the year (16,351) 16,233
Cash paid in repaying hire purchase agreements and debt finance 1,143 6,407
Movement in net debt in the year {15,208) 22,639
Opening net debt (1,922,884) (1,945,503)
Closing net debt (1,838,072) (1,922,864)

-10-




DOVESTONE ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 AUGUST 2010

11

12

13

14

15

1.6

Accounting policies

The fcllowing accounting policies have been applied consistently in dealing with items which are
considered matenal in relation to the financial statements

Accounting convention

The financial statements are prepared under the histoncal cost convention modified to include the
revaluation of freehold land and buildings and in accordance with applicable accounting standards

Turnover
Turnover represents the total invoice value, of goods sold and services rendered during the year

Goodwill
Goodwill 1s the difference between the amount paid on the acquisition of a business and the aggregate
fawr value of its separate net assets Goodwill 15 amortised to £1 by equal annual instalments through the

profit and loss account over a penod of twenty years, which 1s the directors’ best estimate of its useful
economic life

Tangible fixed assets and depreciation

Tangible fixed assets other than freehold land are stated at cost or valuation less depreciation
Depreciation 1s provided at rates calculated to write off the cost or valuation less estimated residual value
of each asset over its expected useful iife, as follows

Freehold buddings 1% per annum
improvements 1% per annum
Fixtures, fittings & equipment 25% on written down value
Motor vehicles 25% on wnitten down value

The part of the annual depreciation charge on revalued assets which relates to the revaluation surplus 1s
transferred from the revaluation reserve to the profit and loss account

The net book value of the company's freehold buildings reflects the high qualty nature of these assets
and the company's practice o maintain these assets in a continual state of sound repair and to make
improvements thereto as and when necessary

Leasing and hire purchase commitments

Assets obtamned under hire purchase contracts and finance leases are capitalised as tangible fixed
assets Assets acquired under finance leases are depreciated over the shorter of the lease term and ther
useful fives Assets acquired under hire purchase contracts are depreciated over therr useful hves
Finance leases are those where substantially all of the benefits and nsks of ownership are assumed by
the company Obligations under such agreements are included in creditors net of the finance charge
allocated to future periods The finance element of the rental payment is charged to the profit and loss
account so as to produce a constant periodic rate of charge on the net obligation outstanding in each
pertod Rentals applicable to operating leases where substantially all of the benefits and nsks of
ownership remain with the Jessor are charged to the profit and loss account as incurred

Stock

Stocks are stated at the lower of cost and net realisable value, after making due allowance for obsclete
stock

-11-




DOVESTONE ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2010

1 Accounting policies (continued)

17 Deferred taxation

The charge for taxation takes into account taxation deferred as a result of timing differences between the
treatment of certain items for taxation and accounting purposes in general, deferred taxation 1s
recognised in respect of all tming differences that have onginated but not reversed at the balance sheet
date However, deferred tax assets are recognised only to the extent that the directors consider that it 1s
more likely than not that there will be suitable taxable profits from which the future reversal of the
underlying timing differences can be deducted In accordance with FRS19, deferred tax 1s not recognised
on revaluation gamns Deferred taxation 1s measured on a non-discounted basis at the tax rates that are
expected to apply in the penods in which the timing differences reverse, based on i{ax rates and laws
enacted or substantively enacted at the balance sheet date Deferred tax assels are recognised to the
extent that it 1s more likely than not that they will be recovered

2 Turnover

The company's turnover from continuing operations arose wholly in the Untted Kingdom and s
attributable to the company's principal activities

3  Operating profit 2010 2009

Operating proftt 1s stated after charging
Depreciation of tangible assets

- owned by the company 68,388 66,546

- held under finance leases and hire purchase - 4,272
Loss/(Profit) on sale of fixed assets 9,998 -
Other operating lease rentals 7,518 1,713
Auditors' remuneration 5,282 5,346

4  Interest payable 2010 2009
£ £

Included in interest payable are the following amounts

Interest on bank loans and overdrafts 105,998 114,893
Hire purchase interest 116 698
106,114 115,591

-12.




DOVESTONE ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2010

Net book value
At 31 August 2010

At 31 August 2009

5 Taxation 2010 2009
£ £
Domestic current year tax
U K corporation tax 21,125 10,598
Total current tax 21,125 10,598
Deferred tax
Deferred tax charge current year 1,153 (1,497)
22278 9,101
Factors affecting the tax charge for the year
Profit on ordinary activities before taxation 71,286 9,945
Profit on ordinary activities before taxation multiplied by standard rate of
UK corporation tax of 21 00% (2009 - 21 00%) 14,970 2,088
Effects of
Non deductible expenses 29 29
Depreciation add back 14,361 14,872
Capital allowances (10,335) (6,391)
Loss on disposal of fixed assets 2,100 -
6,155 8,510
Current tax charge for the year 21,125 10,598
6 Intangible fixed assets
Goodwill
£
Cost
At 1 September 2009 & at 31 August 2010 200,000
Amortisation
At 1 September 2009 & at 31 August 2010 199,999

-13.




DOVESTONE ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2010

7

Tangible fixed assets

Land and Fixtures, Motor Total

builldings  fitings & vehicles

Freehold equipment

£ £ £ £

Cost or valuation
At 1 September 2009 5,010,389 545,904 30,218 5,586,511
Additions 60,312 12,258 22,745 95 315
Disposals - - (30,218) (30,218)
Af 31 August 2010 5,070,701 558 162 22,745 5651608
Depreciation
At 1 September 2009 9,613 445,988 17,470 473,071
On disposals - - {17,470) (17,470)
Charge for the year 34,659 28,043 5,686 68,388
At 31 August 2010 44 272 474,031 5686 523,989
Net book value
At 31 August 2010 5,026,429 84,131 17,059 5127619
At 31 August 2009 5,000,776 99,915 12,748 5,113,439

Included in freehold land and buildings at 31 August 2010 1s land valued at £1,604,861 (cost £583,780)
which 1s not depreciated

The nursing home at Wray Common Road, Reigate, Surrey RH2 OND was revalued to £4,300,000 on 31
August 2009 by the directors on the basis of open market valuation for existing use as a fully equipped
and operational entity

The last full valuation was undertaken in March 2006 by Savils Commercial Limited, a firm of

independent surveyors and valuers, who valued the nursing home then at £4,100,000 on a similar basis
as the directors

The directors do not consider a revaluation adjustment to be necessary for the year ended 31 August
2010 n repsect of the nursing home and the company's second freehold property at Tregoney, Dodds
Way, Reigate, Surrey RH2 0JT, whose net book value at 31 August 2010 amounts to £695,969 The
directors are not aware of any matenal change in value to both properttes since the date of the
valuations

Included in the total net book value of fixtures, fitings and equipment 1s £50 (2009 £66) in respect of
assets held under finance leases or hire purchase contracts Depreciation for the year on these assets
was £16 (2009 £22)

14 .-




DOVESTONE ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2010

7 Tangible fixed assets (continued}

Comparable historical cost for the land and buldings included at valuation

£
Cost
At 1 September 2009 2,034,954
Additions 60,312
At 31 August 2010 2,095,266
Depreciation based on cost
At 1 September 2009 194,762
Charge for the year 15,115
At 31 August 2010 209,877
Net book value
At 31 August 2010 1,885,389
At 31 August 2009 1,840,192
8 Stocks 2010 2009
£ £
Raw materials and consumables 9,250 9,150
S Debtors 2010 2009
£ £
Trade debtors 80,001 67,938
Other debtors 30,138 30,254
Prepayments and accrued income 49,434 14,274

159,573 112,466

Included wathun other debtors 1s a balance due from Everycare (East Surrey) Limited, a connected
company, amounting to £30,138 (2009 £30,138), which I1s repayable by 31 August 2011

-15-




DOVESTONE ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2010

10 Creditors amounts falling due within one year 2010 2009
£ £

Net obligations under hire purchase confracts - 1,143
Trade creditors 47.574 52,168
Corporation Tax 21,125 10,598
Other taxation and social security costs 27,849 27.024
Other creditors 68,797 65,888
Accruals and deferred income 42,754 56,403
208,099 213,224

The hire purchase contracts are secured on the assets concerned

-16 -




DOVESTONE ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2010

11

Creditors amounts falling due after more than one year 2010 2009
£ £
Bank loans 2,116,342 2,116,342

Analysis of loans
Wholly repayable within five years 2,116,342 2,116,342

2,116,342 2,116,342

Loan maturity analysis
in more than two years but not more than five years 2,116,342 2,118,342

The bank loans are secured by a fixed first legal charge over the company's freehold land and buildings,
plus a floating debenture on all other assetls of the company Interest 1s charged at 4 50% above the
Bank's base rate, subject to a minwmum aggregate rate of 5% per annum Included in bank loans 1s an
amount estimated at £2,116,342 (2009 £2,116,342) which represents the bank loans repayable within
five years

The bank facilites were renewed on 25 January 2011 untl the 30 December 2012 Whilst, technically,
the bank can insist upon repayment of the loans at the next review date, in the absence of any matenal
default, assurances have been recewved from the bank that it would be their intention to renew the facility
on an engaing rolling basis

The directors see no reason why the bank should not renew the faciity on 30 December 2012 for an

agreed longer period It 1s not the company's intention fo repay any amount of the loans within twelve
months of the balance sheet date

As the loans are currently on an interest only faciity, on this basis, to reflect the true substance of the
transaction, the directors consider it appropriate to disclose the bank loans as being wholly repayable
within five years

Net obligations under hire purchase contracts

Repayable withun one year - 1,143
- 1,143
- 1,143
Included in liabiities faling due within one year - (1.143)

The hire purchase contracis are secured on the assets concerned

-17 -




DOVESTONE ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2010

12 Provisions for habilities and charges

Balance at 1 September 2009
Profit and loss account

Balance at 31 August 2010

Deferred tax
liability

£

2,506
1,153

3,659

No prowision has been made for deferred tax in the region of £350,000 ansing on the revaluation of
freehold land and buwildings This expected amount may become payable in the event of the property

being sold, but there are no plans to sell 1t in the forseeable future

The deferred tax habihity 1s made up as follows

Accelerated capital alfowances

13 Share capital

Allotted, called up and fully paid
4,100 Ordinary shares of £1 each

14 Statement of movements on reserves

Balance at 1 September 2009
Retained profit for the year
Trans{er from revaluation reserve to profit and loss account

Balance at 31 August 2010

2010 2009

£ £

3,659 2,506
2010 2009

£ £

4,100 4,100
Revaluation Profit and
reserve loss
account

£ £
3,180,673 (87,068)
- 68,552
(19,544) -
3,161,029 {18,516)

-18 -




DOVESTONE ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 AUGUST 2010

15 Reconctliation of movements in shareholders' funds 2010 2009
£ £
Profit for the financial year 49,008 844
Other recognised gains and losses - 288,432
Net addition to shareholders' funds 49,008 289,276
Opening shareholders' funds 3,097,605 2,808,329
Closing shareholders' funds 3,146,613 3,097,805

16  Financial commitments

17

18

At 31 August 2010 the company was commufted to making the following payments under non-cancellable
operating leases in the year to 31 August 2011

2010 2009
£ £

Operating leases which exprre
Between two and five years 7,403 7,245

Post balance sheet events

No other matters or circumstances have ansen since the end of the financial year which significantly
afiected or may significantly affiect the operations of the company, the results of those operations or the
state of affairs of the company in financial years subsequent to the financial year ended 31 August 2009

Directors' remuneration 2010 2009
£ £

Emoluments for qualfying services 209,612 217,263
Pensions to former directors 8,333 10,000
217,845 227,263

Remuneration disciosed above include the following amounts paid to the
highest paid director

Emoluments for qualifying services 75,513 82,370
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Transactions with directors

A limited personal guarantee to the extent of £35,000 has been given by Mr S Segal in favour of
Barclays Bank Plc, to secure banking faciities for the company including Banking Automated Clearing
System (BACS) payments and other direct debit arrangements

Mr S Segal and Mr H Segal are directors and equal shareholders (50% each) in Everycare (East Surrey)
Limited, a company incorporated in England which provides home care and nursing services At 31
August 2010, £30,138 (2009 £30,138) was owed by Everycare (East Surrey) Limited to the company in
respect of management services provided to Everycare (East Surrey) Limited The balance arose under
normal commercial trading terms

Dunng the year, the company sold a Volvo 580SE LUX motor vehicle to Mr S Segal, at a considered
market value of £2 750

The directors of the company had no other material transactions with the company during the year other
than directors' emoluments

Employees

Number of employees
The average monthly number of employees (including directors) dunng the year was

2010 2009

Number Number

Office, management and nurses 64 66
Employment costs 2010 2009
£ £

Wages and salaries 1,091,034 1,052,400
Social secunty costs 96,533 94 306
Cther pension costs 8,333 10,000

1,195,900 1,156,706

Related party transactions

The company 1s under the control of Mr S Segal and his wife Mrs R Segal (Directors’) by virtue of therr
joint ownership of 89% (2009 89%) of the 1ssued share capital in the company
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