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SAGA MEMBERSHIP LIMITED
(FORMERLY SAGA COMMUNICATIONS LIMITED)
Directors' report

The Directors submit the Annual Report and the audited Financial Statements for Saga
Membership Limited (“the Company”) for the year ended 31 January 2018.

Review of Business Developments and Principal Activity

On 13 October 2017 the Company commenced trading and its principal activity is the provision of
a membership scheme to Saga customers called Saga Possibilities.

Change of name

On 21 July 2017, the Company changed its name from Saga Communications Limited to Saga
Membership Limited.

Future Developments

The Company continues to evaluate opportunities to enhance and develop the membership
scheme for its customers.

Statement of Directors' responsibilities

The Directors are responsible for preparing the Directors’ Report, Strategic Report and Financial
Statements in accordance with applicable laws and regulations.

Company law requires the Directors to prepare financial statements for each financial year.
Under the law the Directors have elected to prepare the financial statements in accordance with
United Kingdom Accounting Standards and applicable law (United Kingdom Generally Accepted
Accounting Practice), including Financial Reporting Standard 101 'Reduced Disclosure
Framework'.

Under company law the Directors must not opprdve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the Company and the profit
or loss of the Company for that period.

In preparing these financial statements, the Directors are required to:

¢ select suitable accounting policies and then apply them consistently;

¢ make judgements and estimates that are reasonable and prudent;

¢ state whether applicable UK Accounting Standards have been followed, subject to any
material departures disclosed and explained in the financial statements;

e assess the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern; and ’

e use the going concern basis of accounting unless they either intend to liquidate the
Company or to cease operations, or have no redalistic alternative but to do so.



SAGA MEMBERSHIP LIMITED
(FORMERLY SAGA COMMUNICATIONS LIMITED)
Directors' report (continued)

Statement of Directors' responsibilities (continued)

The Directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the Company’s transactions and disclose with reasonable accuracy at any
time the financial position of the Company, and enable them to ensure that the financial
statements comply with the Companies Act 2006. They are responsible for such internal control
as they determine is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error, and have general responsibility for
taking such steps as are reasonably open to them to safeguard the assets of the Company and
to prevent and detect fraud and other irregularities.

The Directors are responsible for the maintenance and integrity of the corporate and financial
information included on the Company’s website. Legislation in the UK governing the preparation
and dissemination of financial statements may differ from legislation in other jurisdictions.

It is the Group’s policy to maintain indemnity insurance for Directors and officers.

Going concern

The Directors believe that the Company, with the support of the Saga group, is well placed to
successfully manage its business risks and the Directors have a reasonable expectation that the
Company has adequate resources to continue in operational existence for the foreseeable
future. Accordingly, they continue to adopt the going concern basis of accounting in preparing
the annual financial statements.

Disclosure of information to the auditors

Each current Director has made enquiries of their fellow Directors and the Company’s auditor
and taken all the steps that they are obliged to take as a Director in order to make themselves
aware of any relevant audit information and to establish that the auditor is aware of that
information.

Relevant audit information is that information needed by the auditor in connection with
preparing its’ report. So far as each Director approving this report is aware, and based on the
above steps, there is no relevant audit information of which the auditor is unaware.



SAGA MEMBERSHIP LIMITED
(FORMERLY SAGA COMMUNICATIONS LIMITED)
Directors' report (continued)

Auditors

At the Saga plc Annual General Meeting (“AGM”) last year KPMG LLP were appointed as the
Group's statutory auditors. The Company Board of Directors ratified the decision of the Saga plc
Board. Pursuant to section 487(2) of the Companies Act 2006, the Auditor KPMG LLP is deemed

re-appointed.

By order of the Board

NN,

Director
2\ August 2018



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SAGA MEMBERSHIP LIMI'i'ED

Opinion

We have audited the financial statements of Saga Membership Limited (“the Company”) for the
year ended 31 January 2018 which comprise the Income Statement, Balance Sheet, Statement
of Changes in Equity and related notes, including the accounting policies in note 2.

In our opinion the financial statements:

e give a true and fair view of the state of the Company'’s affairs as at 31 January 2018 and
of its result for the year then ended;

e have been properly prepared in accordance with UK accounting standards, including FRS
101 Reduced Disclosure Framework; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion .

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs
(UK)") and applicable law. Our responsibilities are described below. We have fulfilled our ethical
responsibilities under, and are independent of the Company in accordance with, UK ethical
requirements including the FRC Ethical Standard. We believe that the audit evidence we have
obtained is a sufficient and appropriate basis for our opinion.

Going concern

We are required to report to you if we have concluded that the use of the going concern basis of
accounting is inappropriate or there is an undisclosed material uncertainty that may cast
significant doubt over the use of that basis for a period of at least twelve months from the date
of approval of the financial statements. We have nothing to report in these respects.

Strategic report and Directors’ report

The Directors are responsible for the Strategic report and the Directors’ report. Our opinion on
the financial statements does not cover those reports and we do not express an audit opinion
thereon.

Our responsibility is to read the Strategic report and the Directors’ report and, in doing so,
consider whether, based on our financial statements audit work, the information therein is
materially misstated or inconsistent with the financial statements or our audit knowledge.
Based solely on that work: ‘

e we have not identified material misstatements in the Strategic report and the Directors’
report;

e in our opinion the information given in those reports for the financial year is consistent
with the financial statements; and

e in our opinion those reports have been prepared in accordance with the Companies Act
2006.



INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SAGA MEMBERSHIP LIMITED (continued)

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

¢ adequate accounting records have not been kept, or returns adequate for our audit have
not been received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of Directors’ remuneration specified by law are not made; or

e we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 2 and 3, the Directors are responsible
for: the preparation of the financial statements and for being satisfied that they give a true and
fair view; such internal control as they determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or error;
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern; and using the going concern basis of accounting unless they
either intend to liquidate the Company or to cease operations, or have no realistic alternative
but to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue our
opinion in an auditor’s report. Reasonable assurance is a high level of assurance, but does not
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of the financial statements.

A fuller description of our responsibilities is provided on the FRC's website at
www.frc.org.uk/auditorsresponsibilities.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SAGA MEMBERSHIP LIMITED (continued)

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3
of Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might
state to the Company’s members those matters we are required to state to them in an auditor’s
report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the Company and the Company’s members, as a
body, for our audit work, for this report, or for the opinions we have formed.

(. .

Cheryl Mason (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square
Canary Wharf
London

El4 SGL

22August 2018



SAGA MEMBERSHIP LIMITED
(FORMERLY SAGA COMMUNICATIONS LIMITED)
Income statement for the year ended 31 January 2018

Notes 2018 2017

£'000 £'000

Turnover 3 36 -
Cost of sales (36) -
Gross profit - -
Administrative and marketing expenses - -
Result on ordinary activities before taxation 4 - -
Taxation 7 - -

Result for the financial period - -

There are no other items of comprehensive income other than those included above in the income
statement; accordingly the result for the financial period is also total comprehensive income for

the year.

Notes 1 to 12 form an integral part of these financial statements.



SAGA MEMBERSHIP LIMITED
(FORMERLY SAGA COMMUNICATIONS LIMITED)
Balance sheet as at 31 January 2018

Current Assets
Cash at bank and in hand

Creditors — amounts falling due within one year

Net assets

Capital and reserves

Allotted, called up and fully paid share capital
1,000 Ordinary Shares of £1 each

Profit and loss account

Shareholders' funds

Signed for and on behalf of the Board by

NS

S Hill
Director
“21 August 2018

Notes 1 to 12 form an integral part of these financial statements.

Notes

2018 2017
£000 £'000

43 -
(42) -




SAGA MEMBERSHIP LIMITED
(FORMERLY SAGA COMMUNICATIONS LIMITED)

Statement of changes in equity for the year ended 31 January 2018

Called-up Total

Share Retained Shareholders'’

Capital Earnings Funds

£'000 £'000 £'000

At 1 February 2016 1 - 1
Result for the financial year - - -
At 31 January 2017 1 - 1
Result for the financial year - - -
At 31 January 2018 1 - 1

Notes 1 to 12 form an integral part of these financial statements.
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SAGA MEMBERSHIP LIMITED
(FORMERLY SAGA COMMUNICATIONS LIMITED)
Notes to the financial statements

1

a)

General information
Saga Membership Limited (the “Company”) is a company incorporated and domiciled in

the UK (Company No. 00773343) with a Registered Office; Enbrook Park, Sandgate,
Folkestone, Kent CT20 3SE.

Significant Accounting policies

Basis of preparation

These financial statements were prepared in accordance with Financial Reporting
Standard 101 Reduced Disclosure Framework (“FRS 101") and in accordance with
applicable accounting standards. The financial statements are prepared under the
historical cost convention, as modified by derivative financial assets and financial

liabilities measured at fair value through profit or loss, and in accordance with the
Companies Act 2006.

The Company’s financial statements are presented in the Company'’s functional currency,
Sterling and all values are rounded to the nearest thousand pounds (£'000) except when

otherwise indicated.

The consolidated financial statements of Saga plc, within which this Company is included,
can be obtained from the address given in note 11.

The Company has taken advantage of the following disclosure éxemptions under FRS 101
a) the requirements of IFRS 7 “Financial Instruments: Disclosures”.
b) the requirements of paragraphs 91 to 99 of IFRS 13 “Fair Value Measurement”.

c) the requirement in paragraph 38 of IAS 1 “Presentation of Financial Statements” to
present comparative information in respect of paragraph 79(a)(iv) of IASL.

d) the requirements of paragraphs 10(d), 10(f), 16, 38A,38B-D, 40A-D, 111 and 134-136 of
IAS 1 “Presentation of Financial Statements”.

e) the requirements of IAS 7 “Statement of Cash Flows".

f) the requirements of paragraphs 30 and 31 of IAS 8 “Accounting policies, Changes in
Accounting Estimates and Errors”.

g) the requirements of paragraph 17 of IAS 24 “Related Party Disclosures”.
h) the requirements in IAS 24 “Related Party Disclosures” to disclose related party

transactions entered into between two or more members of a group, provided that any
subsidiary which is a party to the transaction is wholly owned by such a member.

11



SAGA MEMBERSHIP LIMITED
(FORMERLY SAGA COMMUNICATIONS LIMITED)
- Notes to the financial statements (continued)

2,

b)

c)

d)

e)

)

Significant Accounting policies (continued)
Judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements,
estimates and assumptions that affect the amounts reported for assets and liabilities at
the balance sheet date and the amounts reported for revenues and expenses during the
year, that are not readily apparent from other sources. However, the nature of estimation
means that actual outcomes may differ from those estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised and in any future periods
affected.

There are no estimates, assumptions and judgements at the reporting date, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year.

Turnover
Sales revenue is recognised when an order is placed, by a customer for goods. Turnover is

stated net of VAT. All business is carried out in the UK.

Revenue is recognised to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured. Revenue is measured at
the fair value of the consideration received, excluding discounts, rebates, value added tax
and other sales taxes.

Trade and other debtors

Trade debtors, which generally have 30-90 day terms, are recognised and carried at the
lower of their original invoiced value and recoverable amount. Where the time value of
money is material, receivables are carried at amortised cost. Provision for impairment is
made through profit or loss when there is objective evidence that the Company will not be
able to recover balances in full. Balances are written off when the proboblllty of recovery
is assessed as being remote.

Cash at bank and in hand
Cash and short term deposits in the balance sheet comprise cosh at banks, in hand and

. short term deposits with an original maturity of three months or less.

Creditors
Creditors are obligations to pay for goods or services that have been acquired in the

ordinary course of business from suppliers.

Creditors are recognised initially at fair value and subsequently measured at amortised
cost using the effective interest method.

12



SAGA MEMBERSHIP LIMITED
(FORMERLY SAGA COMMUNICATIONS LIMITED)
Notes to the financial statements (continued)

2,

9)

Significant Accounting policies (continued)
Income taxes

Current income tax

Current income tax assets and liabilities for the current period are measured at the
amount expected to be recovered from or paid to the taxation authorities. The tax rates
and tax laws used to compute the amount are those that are enacted or substantively
enacted at the reporting date. Current income tax relating to items recognised directly in
equity is recognised in equity and not in the income statement.

Turnover

Turnover comprises sales income. Turnover. is stated net of VAT. All business is carried
out in the UK.

Profit on ordinary activities before taxation 2018 2017
£'000 £000

This is stated after charging:-

Auditor's remuneration - audit of financial - -

statements

Any fees paid to the Company's auditor, KPMG LLP, for services other than the statutory
audit of the Company are not disclosed in these financial statements since the
consolidated financial statements of the ultimate parent undertaking, Saga plc, are
required to disclose non-audit fees on a consolidated basis.

Staff costs

The Company does not employ any staff

Directors' remuneration

The remuneration of the directors of the company during the year was £Nil (2017: £Nil)

13



SAGA MEMBERSHIP LIMITED
(FORMERLY SAGA COMMUNICATIONS LIMITED)
Notes to the financial statements (continued)

7. Taxation 2018 2017
£'000 £000

Current tax
UK corporation tax at 19.17% (2017 - 20.00%) - -

Total current income tax -

Tax on profit on ordinary activities -

Reconciliation of Total Tax Charge: 2018 - 2017
£'000 £'000

Pre-tax loss at 19.17% (2017 - 20.00%) - -
Permanent differences - -
Tax on profit on ordinary activities -

There are no circumstances foreseen that are expected to materially impact future tax

charges.

8. Creditors - amounts falling due within one year 2018 2017
£'000 £'000
VAT 1 -
Amounts owed to group undertakings 36 -
Accruals 5 -
42 -
9. Called up share capital 2018 2017
£'000 £'000

Allotted, called up and fully paid
1,000 ordinary shares of £1 each 1 1

14



SAGA MEMBERSHIP LIMITED
(FORMERLY SAGA COMMUNICATIONS LIMITED)
Notes to the financial statements (continued)

10.

11.

12.

Related party transactions

The Company has taken advantage of the exemption under paragraph 8(k) of FRS 101 not
to disclose transactions with fellow wholly owned subsidiaries in the Saga group of
companies.

Ultimate parent undertaking

The immediate parent undertaking at 31 January 2018 is Saga Group Limited, a company
which is registered in England and Wales. The Company is wholly owned by Saga Group

-Limited.

In respect of the year ending 31 January 2018, Saga plc is the parent company of the
smallest group of which the Company is a member and for which group financial statements
are prepared.

A copy of the financial statements of Saga plc for the year ended 31 January 2018 may be
obtained from the corporate website www.corporate.saga.co.uk or from the Company
Secretary, Saga plc, Enbrook Park, Folkestone, Kent, CT20 3SE.

Ultimate controlling party

The Directors consider the ultimate controlling party to be Saga plc.
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