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MARSHALL THERMO KING LIMITED
STRATEGIC REPORT
YEAR ENDED 31 DECEMBER 2021

The directors of Marshall Thermo King Limited (“the company™) present their Report and Financial Statements
containing a Strategic Report, Directors’ Report and the financial statements for the year ended 31 December 2021.

PRINCIPAL ACTIVITIES

The principal activities of the company during the year were the sale, distribution, and service of refrigeration units
for commercial vehicles, the service of tail lift equipment, and the provision of contract maintenance and fleet
management products.

KEY PERFORMANCE INDICATORS AND BUSINESS REVIEW
The company's financial performance is assessed primarily by turnover and profit. These are reported in
management accounts and reviewed regularly at board of directors and other management meetings.

2021 2020
Turnover (£000°s) 54,291 45,694
Gross margin as a % of sales 24.6% 25.9%
Operating profit/(loss) before exceptional items (£000°s) 287 204
Profit/(Loss) before tax (£000°s) 118 57

The directors are pleased to report a profit for the company despite the business experiencing difficult trading
conditions during the continuing COVID-19 pandemic as well as the significant impact of economic uncertainty.

The profit for the year after tax amounted to £168,218 (2020: £81,625 loss).

REPORTING ON SECTION 172

The Companies (Miscellaneous Reporting) Regulations 2018 (the “Regulations”) have been in force with effect
from 1 January 2019. The Regulations aim to extend sustainable and responsible governance practice beyond listed
companies to private limited companies. The Regulations also require the company to report how the directors of
the company have considered their duties unde -1- he Companies Act 2006 (the “Act”)) (“Section
172”) during the financial year.

Section 172 sets out the duties owed by the directors to the company. In the context of the Group, being Marshall
of Cambridge (Holdings) Limited and its subsidiaries (the “Group”), the company’s directors owe their duty to the
company and not the parent company. Success for a commercial company is often defined as long term value
creation. Our directors always consider whether the decision they are about to take leads to a positive long term
increase in the value of the company for the benefit of the shareholder.

Section 172 of the Companies Act 2006

Duty to promote the success of the company

Q)] A director of a company must act in the way he considers, in good faith, would be most likely to
promote the success of the company for the benefit of its members as a whole, and in doing so have
regard (amongst other matters) to-

(a) the likely consequences of any decision in the long term,

(b) the interests of the company's employees, .

(c) the need to foster the company's business relationships with suppliers, customers and others,

(d) the impact of the company's operations on the community and the environment,

(e) the desirability of the company maintaining a reputation for high standards of business
conduct, and

) the need to act fairly as between members of the company.
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MARSHALL THERMO KING LIMITED
STRATEGIC REPORT (continued)
YEAR ENDED 31 DECEMBER 2021

REPORTING ON SECTION 172 (continued)

Section 172 protocol :

As part of its Framework, the ultimate parent company of the Group, Marshall of Cambridge (Holdings) Limited,
has adopted a Section 172 protocol (the “Protocol”), which provides detailed guidance for directors and
management on the application and execution of Section 172 duties across the Group, including the company. The
Protocol provides directors and management with a clear process to follow when considering principal decisions,
as defined in the Protocol and the Group’s annual report and accounts. Responsibility for decision making on these
principal decisions is delegated to the board of the Group (the “Group Board”), except where they cannot be
delegated under the Act, via the company’s terms of reference.

Key Stake holders

The key stakeholders have been identified and engagement is ongoing with all relevant parties as referenced in the
Directors report. This includes the ultimate parent company, customers, partners, suppliers and communities as
well as employees. Employee engagement is referenced further in the Directors report.

Principal decisions
The principal decisions taken by the company are made by the Company Board in line with delegated authority
from the Group. Examples of key decisions taken in the year include:

Development of a new Central Depot

The company has taken the decision to take on a purpose-built depot at Tamworth in a prime location by the AS
close to the M42. This site will offer refrigeration and tail lift service to the centre of the country as well as having
a sales suite and a state-of-the-art centre of excellence, focused primarily on training refrigeration engineers. The
project is ongoing and looking for completion in April 2022,

Launch of a new HVO product

The company launched a new product of biodiesel which can directly replace regular fossil fuel diesel. This is a
sustainably produced product with significant reduction in carbon, nitrogen and particulate emissions which can
help customers meet targets to reduce carbon emissions and change to a more sustainable operation.

Section 172 application

The Group’s Framework approach to the application of Section 172, to promote the success of the Group, including
the company, regulates the behaviour and activities of the Group Board and the company’s board and executive
committee. Examples of activities undertaken in relation to the ultimate parent company include regular reporting
to the Group on performance of the business as well as other ad hoc reports on specific areas of the business. This
includes monthly financial reporting as well as forecasting and budgeting with regular update meetings on the
company operations.

Activities in relation to employee and other stakeholder engagement are listed in the Directors report.

FUTURE DEVELOPMENTS

The company's principal activities are expected to remain unchanged in the foreseeable future. Whilst developing
its core refrigeration business, the company will continue to develop its “one-stop shop” customer offering by
growing its tail lift service and fleet management operations.

PRINCIPAL RISKS AND UNCERTAINTIES

The principal risks and uncertainties facing the company are broadly grouped as competitive, legislative, and
financial. The company’s exposure to these risks is assessed and controlled by its executive management team
which meets on a monthly basis. The company also utilises and participates in the risk management framework
ot the Group.

Competitive Risks
In common with the rest of the haulage industry, the marketplace for the supply and service of commercial vehicle
refrigeration solutions remains highly competitive.
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MARSHALL THERMO KING LIMITED

STRATEGIC REPORT (continued)
YEAR ENDED 31 DECEMBER 2021

‘Competitive risks (continued)

The company’s risk profile in this dynamic marketplace is managed by its broad customer base which it constantly
seeks to expand. The company is also acting to further minimise competitive risks by diversifying its range of
service offerings.

FINANCIAL RISK MANAGEMENT

Legislative Risks

As with all transportation related companies, the impact of health, safety and environmental issues on both the
company’s business and its customers’ businesses are only going to increase over forthcoming years. To ensure
compliance and mitigate risks, the company ensures staff are appropriately trained in health and safety matters and
maintains an insurance policy.

In conjunction with Thermo King, for whom the company acts as a dealer, the company aims to provide fuel
efficient refrigeration solutions which both minimise environmental impact and reduce operating costs particularly
through improved control systems and telematics. These must comply with legal regulations around use of
fluorinated gases for refrigeration.

The operation of GPS tracking and satellite navigation systems on the company’s fleet of service vehicles has
helped to minimise its own fuel use whilst improving incident response times. In addition, the introduction of
electronic field communication systems has nearly eliminated the need for paper-based administration whilst
vastly improving customer service levels.

Financial Risks
The company has developed a risk and financial management framework designed to control and minimise the
financial risks facing the business which may be broadly summarised as follows:

- Contract risk .

Under its contract maintenance and fleet management products, the company commits to perform all service and
repair work on units covered by such agreements for a specified period of time in return for a fixed or RPI linked
monthly fee.

The contract risks associated with these arrangements are mitigated by the large pool of units operated under
maintenance agreements. The company has been offering contract maintenance arrangements for many years and
has built up a large history of expected spend profiles from which a comprehensive pricing matrix has been
developed. This matrix is under constant review and is updated when spend profiles indicate a change in expected
cost of a unit over its lifetime.

- Credit risk

Credit risk is minimised by only offering deferred terms to customers who satisfy credit worthiness procedures
and demonstrate an appropriate payment history. Credit authorisation and approval procedures are stratified based
of the quantum of the credit facilities to be offered.

- Liquidity and cash flow risk

Day to day trading cash flow and liquidity risks relate to the ability to pay for goods and services required by the
company to trade. The company participates in the Marshall of Cambridge (Holdings) Limited group’s treasury
arrangements. Under these arrangements, it has access to and shares banking arrangements and facilities with the
ultimate parent company and fellow group undertakings.

- Foreign exchange risk and use of derivatives

The majority of the company’s refrigeration units and spare parts purchases are denominated in Euros. The
company regularly uses forward foreign exchange contracts to reduce its exposure to the variability of foreign
exchange rates.

This report was approved by the board of directors on 5 September 2022 and signed on its behalf.

DocuSigned by:

Jane Purking

8502B44E1078419...
J.L. Perkins
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Company Secretary
MARSHALL THERMO KING LIMITED

DIRECTORS' REPORT
YEAR ENDED 31 DECEMBER 2021
The directors present their Report and Financial Statements of the company for the year ended 31 December 2021.

RESULTS AND DIVIDENDS
The company made a profit after tax for the year of £168,218 (2020: £81,625 loss). The directors do not
recommend the payment of a dividend (2020: £nil).

DIRECTORS
The directors who served the company during the year and to the date of this report, except as stated otherwise,
were as follows:

F. Laud (resigned 25 January 2022)
J. L. Perkins (appointed 25 January 2022)
M. N. Howell

At 31 December 2021, F. Laud and M. N. Howell had no interest in the voting share capital of the company or of
any other group company during the year.

None of the directors holding office at 31 December 2021 had notified a beneficial interest in any contract to which
the company or its fellow group undertakings were a party during the financial year.

Since the year ended 31 December 2021, F. Laud resigned on 25 January 2022 and J. L. Perkins was appointed on
25 January 2022.

DIRECTORS’ AND OFFICERS’ LIABILITY INSURANCE

The ultimate parent company has granted an indemnity to one or more of its directors against liability in respect of
proceedings brought by third parties, subject to conditions set out in Section 234 of the Companies Act 2006. Such
qualifying third party indemnity provision remains in force as at the date of approving the directors’ report and
financial statements.

GOING CONCERN

The company participates in the group treasury arrangements of Marshall of Cambridge (Holdings) Limited
(“MCH?”), the company's immediate and ultimate parent undertaking. Under this arrangement, it has access to and
shares banking arrangements and facilities with MCH and fellow group undertakings. The company is also an
obligor and co-guarantor of the group banking arrangement.

For the year ended 31 December 2021 the company generated a post-tax profit of £168,218 and at 31 December
2021 had net current liabilities of £5,522,875 and net liabilities of £4,829,001. The company has received a letter
of support from MCH.

The directors have considered whether the company is able to meet its liabilities as they fall due and is a going
concern. In addition to considering the company’s forecast cash flows for the foreseeable future, the directors
have also made enquiries of the MCH directors, given its guarantee to and participation in group banking
arrangements. MCH directors have prepared a formal group going concern assessment, including the impact of
certain reasonably possible adverse scenarios, which concludes the group is forecast to be able to meet its
liabilities as they fall due for the relevant going concern period.

The MCH directors’ assessment includes c£202m cash receipt, received in May 2022, following MCH selling its
interest in Marshall Motor Holdings plc.

On this basis, the directors of the company have concluded that no material uncertainty exists that may cast
significant doubt about the ability of MCH group to continue as going concern for at least 12 months from the
approval of these financial statements.
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MARSHALL THERMO KING LIMITED
DIRECTORS' REPORT (continued)
YEAR ENDED 31 DECEMBER 2021

EMPLOYEES

The company is committed to its Equal Opportunities programme covering recruitment and selection, training and
development, appraisal and promotion. The company recognises the diversity of its employees, its customers and
the community at large and seeks to use employees' talents and abilities to the full. This approach extends to the
fair treatment of employees with disabilities in relation to their recruitment, training and development. Full
consideration is given to the retention of staff who become disabled during employment.

EMPLOYEE ENGAGEMENT

Throughout the year, the directors engaged with the company’s employees in various ways; to provide information
on matters of concern to them as employees, to take into account their views in making decisions likely to affect
their interests, to encourage involvement in the company's performance and to achieve a common awareness on the
part of all employees of the financial and economic factors affecting the company's performance.

Employees are informed of matters of concern to them as employees through the intranet, the newsletter and team
briefs including topics such as general business updates and achievements (internal and external), purpose and
values as well as an opportunity to generate understanding and engagement.

The company was unable to hold its annual conference in 2021 due to COVID restrictions. However, during the
year as restrictions eased, the opportunity was taken by all directors to visit as many sites as possible and speak
directly to employees encouraging direct two-way communication whenever possible.

The company has also instigated monthly management meetings online for all managers across the business to
attend. These are used to share information from each department across the business. There have also been weekly
online meetings to receive updates from all departments and share any information. In addition, a business update
every 2 weeks has been sent to all employees across the company to keep them informed and engaged when face to
face visits have not been possible.

“My MFS”, a quarterly newsletter for all staff keeping them appraised of important news within the business, has
continued throughout the year.

Long term service awards recognising the contribution made by staff have also been introduced by the company.

The company has an employee of the quarter award where nominations are made by peers for outstanding
achievement and going “above and beyond”. In addition, a new apprentice of the year award has been created in
2021 recognising the achievements of the apprentices undertaking the new programme.

Employees are consulted through an annual survey and feedback provided to employees, as well as further
consultation and discussion (with HR representatives) in groups specific to the issues raised by each subsidiary
undertaking, including fair deal, well-being, teamwork, manager, CSR, the environment, flexible working,
recognition, development, benefits etc. Results of the survey are considered by the board of Marshall of Cambridge
(Holdings) Limited and fed back to employees via the company. One of the key initiatives during the year was to
improve communication with employees. As a result, regular briefings on an alternate week basis, while social
distancing restrictions have been in place, and the regular meetings and other engagements referred to above, as
well as ad hoc initiatives relating to business performance have been in place throughout the year.

The Group has appointed an independent non-executive director to have responsibility for employee engagement.
For further details on his role, please refer to the Group’s annual report and accounts.
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MARSHALL THERMO KING LIMITED
DIRECTORS' REPORT (continued)
YEAR ENDED 31 DECEMBER 2021

STAKEHOLDER ENGAGEMENT

The company is part of the Marshall Group, which is proud to be a private, family-owned group, fully committed
to maintaining its values and its relationships with its employees, customers, suppliers, shareholders and local
communities.

The company aims to build enduring relationships with its customers, partners, suppliers and communities in the
areas it operates, as well as its shareholder. The company works with its stakeholders in an honest, respectful and
responsible way and seeks to work with others who share the company’s commitments to safety, ethics and
compliance.

Since 2018, a new leadership team has been established in order to meet the needs of all stakeholders. The
company’s activities affect a wide variety of individuals and organisations. The company engages with these
stakeholders and considers their differing needs and priorities.

The company works very closely with its main supplier Thermo King Europe (TKE). Every year TKE measures
the performance of its dealers around the world in all aspects of its business. The company has achieved the highest
possible levels of recognition from Thermo King in 2021. In addition, Marshall Thermo King Limited has been
awarded Blue Track Select Dealer by Thermo King a new recognition that is part of the new reward programme.

In 2021 the company was announced as a Thermo King “Dealer of the Year” highlighting the significant

achievements of the business in meeting and exceeding the requirements to be a dealer for TKE. Additionally,

Marshall Thermo King Limited also won the prestigious Customer Service award at the TCS&D awards, which are

the UK’s only Cold Chain Industry awards and therefore significant in the transport refrigeration market. This
" highlights the high regard the company is held in by its customers.

* The company attends events held by TKE including conferences and training as well as dealer events to ensure that
its engineers and staff have unrivalled knowledge of their range of refrigerated equipment.

The company has enhanced the safety management system and strengthened the accident prevention culture at all

- levels across the business. Other significant improvements to Health & Safety have also been put in place including
further working at height initiatives, enhanced reporting and an improved strategy to develop the H&S culture
within the business.

The move to a regional model also has a positive impact on the environment by reducing the number of miles
‘travelled to an efficient minimum.

The Marshall Group has operated an apprentice programme since 1920 and in 2020 MTK developed its own
apprenticeship programme alongside the Group and continues to have apprentices training and progressing in the
business.

The company reports to its ultimate beneficial owner on a regular basis in the form of its financial statements,
monthly and quarterly board reports and business reviews, presentations to the board of the Group, review of key
strategic bids, business plans and strategic plans as well as risk reporting. The company’s strategy is to pursue
strategic growth to create long term value for its shareholders.



DocuSign Envelope ID: C988747B-E8A7-4B8B-AD50-DASSESFAF202

MARSHALL THERMO KING LIMITED
DIRECTORS' REPORT (continued)
YEAR ENDED 31 DECEMBER 2021

ENERGY AND CARBON REPORTING

For periods commencing on or after 1 April 2019, large companies are required to provide additional disclosures
in relation to UK energy use and carbon emissions. As a subsidy entity, the Company is exempt from this
disclosure subject to such information being presented within the group consolidated accounts of its parent
company. Energy use and carbon emission reporting, including that of the Company, has been presented and is
available in the group consolidated financial statements of Marshall Cambridge (Holdings) Limited.

DISCLOSURE OF INFORMATION TO AUDITOR

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information, being information needed by the auditor in connection with preparing its report, of which the auditor
is unaware. Having made enquiries of fellow directors and the company’s auditor, each director has taken all steps
that he is obliged to take as a director in order to make himself aware of any relevant audit information and to
establish that the auditor is aware of that information.

This report was approved by the board of directors on 5 September 2022 and signed on its behalf.

DocuSigned by:
S Purking
8502B44E1078419...

- J.L. Perkins
Director
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MARSHALL THERMO KING LIMITED
STATEMENT OF DIRECTORS' RESPONSIBILITIES

YEAR ENDED 31 DECEMBER 2021

The directors are responsible for preparing the Strategic Report, the Directors’ Report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:
e select suitable accounting policies and then apply them consistently;
e make judgments and accounting estimates that are reasonable;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.
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MARSHALL THERMO KING LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
MARSHALL THERMO KING LIMITED

YEAR ENDED 31 DECEMBER 2021

Opinion on the financial statements
In our opinion, the financial statements:

e give atrue and fair view of the Company’s affairs as at 31 December 2021 and of its profit for the year then
ended; :

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements of Marshall Thermo King Limited for the year ended 31 December 2021
which comprise the Income Statement, Statement of Financial Position, Statement of Changes in Equity and the
related notes, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards including FRS 102
“The Financial Reporting Standard applicable in the UK and Republic of Ireland” (United Kingdom Generally
Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor’s responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Company's ability to continue as a
going concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Report and financial statements other than the financial statements and our auditor’s report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon. Our responsibility is
to read the other information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information,
we are required to report that fact.

We have nothing to report in this regard.

-10-
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MARSHALL THERMO KING LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
MARSHALL THERMO KING LIMITED (continued)

YEAR ENDED 31 DECEMBER 2021

Other Companies Act 2006 reporting
In our opinion, based on the work undertaken in the course of the audit:

® the information given in the directors’ report and strategic report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

® the directors’ report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Directors’ report and strategic report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 requires
us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of Directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the statement of directors’ responsibilities, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

_ Auditor’s responsibilities for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these financial statements.

Extent to which the audit was capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

- ®  The objectives of our audit, in respect to fraud, are; to identify and assess the risks of material misstatement
of the financial statements due to fraud; to obtain sufficient appropriate audit evidence regarding the assessed
tisks of material misstatement due to traud, through designing and implementing appropriate responses; and
to respond appropriately to fraud or suspected fraud identified during the audit. However, the primary
responsibility for the prevention and detection of fraud rests with both those charged with governance of the
entity and management.

-11-
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MARSHALL THERMO KING LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE SHAREHOLDERS OF
MARSHALL THERMO KING LIMITED (continued)

YEAR ENDED 31 DECEMBER 2021

Auditor’s responsibilities for the audit of the financial statements (continued)
Our approach was as follows:

e  We obtained an understanding of the legal and regulatory frameworks that are applicable to Marshall Thermo
King Limited. We determined that the most significant laws and regulations which are directly relevant to
specific assertions in the financial statements are those related to the reporting framework (FRS 102 and the
Companies Act 2006), labour regulations (including Health and Safety regulations) and tax regulations in the
United Kingdom.

e We understood how the company is complying with those legal and regulatory frameworks by making
enquiries of management and those responsible for legal and compliance procedures. We corroborated our
enquiries through our review of board minutes, including those of the ultimate parent company.

®  We assessed the susceptibility of the company’s financial statements to material misstatement, including how
fraud might occur by meeting with management to understand where it is considered there was a susceptibility
of fraud. We also considered potential fraud drivers: including financial or other pressures, opportunity, and
personal or corporate motivations. We considered the programmes and controls that the company has
established to address risks identified, or that otherwise prevent, deter and detect fraud; and how senior
management monitors those programmes and controls. Where the risk was considered to be higher, we
performed audit procedures to address each identified fraud risk. These procedures included testing manual
journals and key areas of estimation uncertainty or judgement, for example the policy applied to recognition
of contract maintenance revenues.

Our audit procedures were designed to respond to risks of material misstatement in the financial statements,
recognising that the risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting
one resulting from error, as fraud may involve deliberate concealment by, for example, forgery, misrepresentations
or through collusion. There are inherent limitations in the audit procedures performed and the further removed
non-compliance with laws and regulations is from the events and transactions reflected in the financial statements,
the less likely we are to become aware of it.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
https://www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

DocuSigned by:

7y Clrgs

232FC03A0BE7497... -
Mark Cardiff (Senior statutory auditor)

for and on behalf of BDO LLP, Statutory Auditor
London, UK

5 September 2022
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DocusSign Envelope ID: C988747B-E8A7-4B8B-AD50-DAS5ESFAF202

MARSHALL THERMO KING LIMITED
INCOME STATEMENT

YEAR ENDED 31 DECEMBER 2021

2021 2020
Notes £ £
REVENUE 2 54,290,596 45,694,135
Cost of sales T (40,927,691) (33,847,195)
GROSS PROFIT 13,362,905 11,846,940
Administrative expenses (13,244,533) (11,881,334)
Exceptional items 4 - (90,900)
(13,244,533) (11,972,234)
Rents received and other operating income 49,885 238,120
OPERATING PROFIT 3 168,257 112,827
Net interest payable and similar charges 7 (49,892) (56,261)
PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION 118,365 56,566
Tax credit / (charge) ' 8 49,853 (138,191)
PROFIT / (LOSS) FOR THE FINANCIAL YEAR 168,218 (81,625)

All of the activities of the company are classed as continuing.

The company has no recognised gains or losses and no changes in equity other than the profit for the current year
and loss for the preceding year, as set out above. Therefore, no statement of comprehensive income is presented.

The notes on pages 16 to 28 form part of the Report and Financial Statements.
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MARSHALL THERMO KING LIMITED
STATEMENT OF FINANCIAL POSITION

" AT 31 DECEMBER 2021

2021 2020
Notes £ £
FIXED ASSETS
Intangible assets ' 9 91,691 0
Tangible assets 10 1,216,559 646,263
1,308,250 646,263
CURRENT ASSETS :
Stocks -1 2,679,857 2,860,744
Debtors . 12 8,224,358 6,512,352
Cash at bank 591,884 68,332
' 11,496,099 9,441,428
CREDITORS: Amounts falling due within one year 14 (17,018,974) (14,202,597)
NET CURRENT LIABILITIES (5,522,875)  (4,761,169)
TOTAL ASSETS LESS CURRENT LIABILITIES (4,214,625)  (4,114,906)
CREDITORS: Amounts falling due after more than one year 15 (320,863) (383,825)
PROVISIONS 17 (293,513) (498,488)
NET LIABILITIES (4,829,001)  (4,997,219)
CAPITAL AND RESERVES )
Called up share capital 18 100,000 100,000
Profit and loss account (4,929,001) (5,097,219)
SHAREHOLDER’S DEFICIT (4,829,001)  (4,997,219)

The Report and Financial Statements were approved by the directors and authorised for issue on 5 September
2022, and are signed on their behalf by:

DocuSigned by:

Jane Purking

8502B44E1078419...
J. L. Perkins
Director

Company Registration Number: 00759572

The notes on pages 16 to 28 form part of the Report and Financial Statements.
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MARSHALL THERMO KING LIMITED

STATEMENT OF CHANGES IN EQUITY

YEAR ENDED 31 DECEMBER 2021

At 1 January 2020

Loss for the financial year and Total Comprehensive Loss

At 1 January 2021

Profit for the financial year and Total Comprehensive Income

At 31 December 2021

Share Profit and Shareholder’s
capital loss account deficit
£ £ £

100,000 (5,015,594) (4,915,594)
- (81,625) (81,625)
100,000 (5,097,219) (4,997,219)

- 168,218 168,218

100,000 (4,929,001)

The notes on pages 16 to 28 form part of the Report and Financial Statements.
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1.

MARSHALL THERMO KING LIMITED

NOTES TO THE REPORT AND FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2021
ACCOUNTING POLICIES

a) Statement of compliance
Marshall Thermo King Limited is a private company limited by shares incorporated in England and Wales.
The registered office is Airport House, The Airport, Cambridge, CB5 8RY.

The company’s financial statements have been prepared in compliance with the Financial Reporting Standard
102 “The Financial Reporting Standard applicable in the UK and Republic of Ireland’ (“FRS 102”) as it applies
to the financial statements of the company for the year ended 31 December 2021.

b) Basis of preparation

The financial statements of Marshall Thermo King Limited were authorised for issue on 5 September 2022 by
the board of directors. The financial statements have been prepared in accordance with applicable accounting
standards. The financial statements are prepared in sterling which is the functional currency of the company.

¢) Going concern
The company’s business activities, together with the factors and risks likely to affect its future development
and position, are set out on pages 2 to 4 in the Strategic Report.

The company participates in the Marshall of Cambridge (Holdings) Limited group’s treasury arrangements
coordinated by the ultimate parent company. Under this arrangement, it has access to and shares banking
arrangements and facilities with its ultimate parent company and fellow group undertakings.

The company has net current liabilities and net shareholder deficit and has received a letter of support from
the ultimate parent company.

The directors, having considered the company’s forecast cash flows for the foreseeable future and having
assessed the responses of the directors of the company’s ultimate parent company to their enquiries have no
reason to believe that a significant uncertainty exists that may cast doubt about the ability of the Marshall of
Cambridge (Holdings) Limited group to continue as a going concern or its ability to continue with the current
banking arrangements.

On the basis of their assessment of the company’s financial position and of the enquiries made of the directors
of Marshall of Cambridge (Holdings) Limited, the company’s directors have a reasonable expectation that the
company will be able to continue in operational existence for the foreseeable future. Thus they continue to
adopt the going concern basis of accounting in preparing the annual financial statements. However, given the
company's recent losses, net current liabilities and short term group funding, it does rely on its ultimate parent
company for continued support, appropriate confirmation of which it has received.

d) Exemptions for qualifying entities under FRS 102

FRS 102 allows a qualifying entity certain disclosure exemptions, subject to certain conditions, which have
been complied with, including notification of, and no objection to, the use of exemptions by the company’s
shareholders.

The company has taken advantage of the following disclosure exemptions under FRS 102 reduced disclosure
framework:

(a) The requirements of Section 4, Statement of Financial Position paragraph 4.12(a)(iv);

(b) The requirements of Section 7, Statement of Cash Flows and Section 3 Financial Statement Presentation
paragraph 3.17(d);

(c) The requirements of Section 11, paragraphs 11.39 to 11.48A and Section 12, paragraphs 12.26 to 12.29A;

(d) The requirements of Section 26, Share-based Payment paragraphs 26.18(b), 26.19 to 26.21 and 26.23; and

(e) The requirements of Section 33, Related Party Disclosures paragraph 33.7.
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MARSHALL THERMO KING LIMITED
NOTES TO THE REPORT AND FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2021
1. ACCOUNTING POLICIES (continued)

e) Judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and assumptions
that affect the amounts reported for assets and liabilities as at the balance sheet date and the amounts reported for
revenues and expenses during the year. However, the nature of estimation means that actual outcomes could differ
from those estimates giving rise to increases or decreases in the value of these amounts in future accounting
periods. The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Revenue recognition - Long term maintenance contracts

Revenue from long term maintenance contracts is recognised over the term of the contracts. The amount of income
recognised in each accounting period, and consequently the amount of income deferred at each period end, is based
on the level of service costs incurred, modified by management’s assessment of contractual maintenance
obligations required but not yet performed taking into account historic maintenance profiles.

Revenue recognition — Service and repair activities

Due to the nature of the company’s operations, it is not always possible to obtain customer order numbers in
advance of attending incidents and performing repair activities. This is partly due to the need to be responsive,
especially in relation to perishable loads, and the requirement for 24/7 operations.

Due to the inherent uncertainty involved in obtaining customer approval post operation, revenue arising from
service and repair activities is not recognised until it is probable, which is considered to be the point that a valid
customer order number is issued. Incidents for which valid order numbers are not received by the year end are
treated as work in progress and carried at cost less any provision estimated to be required for ultimate
irrecoverability.

The following is the company’s key sources of estimation uncertainty.

Impairment of non financial assets

The Company assesses at each reporting date whether an asset may be impaired. If any such indication exists the
Company estimates the recoverable amount of the asset. If it is not possible to estimate the recoverable amount of
the individual asset, the Company estimates, the recoverable amount of the cash-generating unit to which the asset
belongs. The recoverable amount of an asset or cash-generating unit is the higher of its fair value less costs to sell
and its value in use. If the recoverable amount is less than its carrying amount, the carrying amount of the asset is
impaired and it is reduced to its recoverable amount through an impairment in profit and loss unless the asset is
carried at a revalued amount where the impairment loss of a revalued asset is a revaluation decrease.

An impairment loss recognised is reversed in a subsequent period if and only if the reasons for the impairment loss
have ceased to apply.

Provisions for bad and doubtful debts

Credit risk, especially in relation to capital (refrigeration unit) sales, is a key financial risk of the business. The
provision established for bad and doubtful trade debtors results from a post year end, customer by customer review
of uncollected trade receivables informing a management estimate of the appropriate provision requirement.
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DocuSign Envelope ID: C988747B-E8A7-4B8B-AD50-DAS5E5FAF202

" MARSHALL THERMO KING LIMITED
NOTES TO THE REPORT AND FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2021
1. ACCOUNTING POLICIES (confinued)

Provision for liabilities .

A provision is recognised in the Balance Sheet when the Group has a present legal or constructive obligation
as aresult of a past event and it is probable that an outflow of economic benefits will be required to settle the
obligation. If the effect is material, provisions are determined by discounting the expected future cash flows
at a pre-tax rate, that reflects current market assessmerits of the time value of money, and, when appropriate,
the risks specific to the liability. The increase in the provision due to passage of time is recognised in finance
costs.

f) Accounting policies

Revenue recognition

Revenue is recognised to the extent that the company obtains the right to consideration in exchange for its
performance. Revenue is measured at the fair value of the consideration received, excluding discounts,
rebates, VAT and other sales taxes or duty. The following criteria must also be met before revenue is
recognised:

Sale of goods
Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods
have passed to the buyer, usually on dispatch of the goods.

Long term maintenance contracts
See “Revenue recognition — Long term maintenance contracts” above.

Service and repair activities
See “Revenue recognition ~ Service and repair activities” above.

Fleet management
Fleet management fees are recognised in the accounting period to which they relate which is usually the period

in which they are invoiced. Revenue from customer recharges is recognised in the period in which the related
job is completed.

Intangible assets

Intangible assets are stated at cost less accumulated depreciation and accumulated impairment losses. Such
cost includes costs directly attributable to making the asset capable of operating as intended.

Amortisation is provided on all intangible assets over its expected useful life as follows:

Software 5 years

Amortisation is provided when the assets are available for use.

-18-
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MARSHALL THERMO KING LIMITED
NOTES TO THE REPORT AND FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2021
ACCOUNTING POLICIES (continued)
Tangible assets
Tangible assets are stated at cost less accumulated depreciation and accumulated impairment losses. Such
cost includes costs directly attributable to making the asset capable of operating as intended.
Depreciation is provided on all tangible assets except assets in course of construction, at rates calculated to

write off the cost, less estimated residual value, of each asset on a systematic basis over its expected useful
life as follows:

Leasehold Improvements 5- 10 years
Plant & Machinery 3 -5 years
Motor Vehicles 4 years

Assets in course of Construction  Not depreciated
Depreciation is provided when the assets are available for use.

The carrying values of tangible fixed assets are reviewed for impairment when events or changes in
circumstances indicate the carrying value may not be recoverable.

Impairment of non-financial assets

The company assesses at each reporting date whether an asset may be impaired. If any such indication exists
the company estimates the recoverable amount of the asset. If it is not possible to estimate the recoverable
amount of the individual asset, the company estimates the recoverable amount of the cash-generating unit to
which the asset belongs. The recoverable amount of an asset or cash generating unit is the higher of its fair
value less cost to sell and its value in use. If the recoverable amount is less than its carrying amount, the
carrying value of the asset is impaired and it is reduced to its recoverable amount through an impairment in
the statement of income unless the asset is carried at a revalued amount where the impairment loss of the
revalued asset is a revaluation decrease.

An impairment loss recognised for all assets is reversed in a subsequent period if and only if the reasons for
the impairment loss have ceased to apply.

Stocks
Stocks are stated at the lower of cost and net realisable value. Cost includes all costs incurred in bringing
each product to its present location and condition, as follows:

Goods for resale Purchase price on an average cost basis
Work in progress Cost of direct materials and direct labour

Net realisable value is based on estimated selling price less further costs expected to be incurred to completion
and disposal.

Provisions

A provision is recognised in the balance sheet when the company has a present legal or constructive
obligation as a result of a past event and it is probable that an outflow of economic benefits will be required
to settle the obligation. If the effect is material, provisions are determined by discounting the expected future
cash flows at a pre-tax rate, that reflects current market assessments of the time value of money, and, when
appropriate, the risks specific to the liability. The increase in the provision due to passage of time is
recognised in finance costs.

Leasing commitments

Rentals payable under operating leases are charged in the statement of income on a straight line basis over the
lease term. Lease incentives are recognised over the lease term on a straight line basis.
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MARSHALL THERMO KING LIMITED
NOTES TO THE REPORT AND FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2021
1. ACCOUNTING POLICIES (continued)

Foreign currencies

Transactions in foreign currencies are initially recorded in the company’s functional currency by applying the
spot exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies are retranslated at the rate of exchange ruling at the balance sheet date. All differences are taken to
the income statement.

Debtors .

Short term debtors are measured at transaction price, less any impairment. Loans receivable are measured
initially at fair value, net of transaction costs, and are measured subsequently at amortised cost using the
effective interest method, less any impairment.

Financial assets
Financial assets measured at amortised cost comprise cash and cash equivalents, trade debtors, amounts owed
by group undertakings, other debtors, corporation tax, deferred tax asset, prepayments and accrued income.

Financial liabilities
Financial liabilities measured at amortised cost comprise trade creditors, amounts owed to group
undertakings, other taxes and social security costs, other creditors, accruals and deferred income.

Derivative instruments
The company uses forward foreign currency contracts to reduce exposure to foreign exchange rates. These
contracts are classified as derivative financial instruments.

Derivative financial instruments are initially measured at fair value on the date on which a derivative contract
is entered into and are subsequently measured at fair value through profit or loss. Derivatives are carried as
assets when the fair value is positive and liabilities when the fair value is negative.

The fair value of the forward currency contracts is calculated by reference to current forward exchange
contracts with similar maturity profiles.

Changes in the value of derivatives are recognised in profit or loss within administrative expenses.

Pension costs

Marshall of Cambridge (Holdings) Limited group operates a number of different pension funds, including
both defined contribution and defined benefit schemes, for the employees of the group. The assets of all the
schemes are held in separately administered trust funds. For the defined contribution schemes, contributions
are charged to the statement of income in the period in which they become payable.

The defined benefit scheme is a group plan. It is not possible for the company to obtain sufficient information

to enable it to account for the plan as a defined benefit plan, therefore it accounts for the plan as a defined
contribution plan.
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MARSHALL THERMO KING LIMITED
NOTES TO THE REPORT AND FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2021
1. ACCOUNTING POLICIES (continued)

Taxation
The charge for taxation is based on the profit or loss for the year and takes into account taxation deferred
because of timing differences between the treatment of certain items for taxation and accounting purposes.

Deferred tax is recognised in respect of all timing differences which are differences between taxable profits
and total comprehensive income that arise from the inclusion of income and expenses in tax assessments in
periods different from those in which they are recognised in the financial statements, except that unrelieved
tax losses and other deferred tax assets are recognised only to the extent that the directors consider that they
will be recovered against the reversal of deferred tax liabilities or other taxable profits.

Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the periods in
which timing differences reverse, based on tax rates and laws enacted or substantively enacted at the balance
sheet date. '

2. REVENUE

Revenue represents the amounts derived from the provision of goods and services which fall within the
company’s ordinary activities, stated net of value added tax. The revenue and profit before tax are attributable
to the principal activities of the company. Revenue recognised in the year is analysed as follows:

2021 2020

£ £

Sale of goods 14,830,474 12,035,109
Rendering of services (including maintenance contracts) 20,848,649 18,738,096
Fleet management services 18,611,473 14,920,930

54,290,596 45,694,135

An analysis of revenue by geographical destination is as follows:

2021 2020

: £ £

United Kingdom 52,963,649 45,343,028
Rest of Europe . 1,326,947 351,107

54,290,596 45,694,135

3. OPERATING PROFIT

Operating profit is stated after charging/(crediting):

2021 2020

£ £

Depreciation of owned tangible fixed assets (see note 9) 297,373 310,102
Operating lease rentals: Land & buildings 429,294 415,433
Foreign exchange differences 48,995 21,026
Fair value movement on forward foreign currency contracts 92,640 17,039
Auditor’s remuneration for audit services 37,000 35,000
Profit on disposal of tangible fixed assets (3,402) (1,860)
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6.

MARSHALL THERMO KING LIMITED
NOTES TO THE REPORT AND FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2021

EXCEPTIONAL ITEMS

2021 2020
£ £

Restructuring costs
Termination costs - 90,900

STAFF COSTS

The average number of staff employed by the company, including executive directors, during the financial

year amounted to: .
2021 2020

No. No.
Operations staff 177 170
Administrative staff ' 177 162
354 332

The aggregate payroll costs of the above were:
2021 2020
£ £
Wages and salaries 13,345,005 12,038,613
Social security costs 1,350,775 1,237,179
Pension costs (note 19) 703,226 609,106

15,399,006 13,884,898

DIRECTORS' REMUNERATION

F. Laud and M. N. Howell are employees of the ultimate parent company. A management charge of £202,029
(2020: £300,000) in respect of separately identifiable remuneration of directors and related administration
costs has been made by Marshall of Cambridge (Holdings) Limited, the ultimate parent company. The
management charge also includes a proportion of the directors’ emoluments which are not possible to identify
separately for directors with shared commitments across the Marshall Group.

NET INTEREST PAYABLE AND SIMILAR CHARGES

2021 2020
£ £
Interest received - -
Interest payable to ultimate parent undertaking 36,529 53,875
Other interest 13,363 2,386
49,892 56,261
TAX ON LOSS ON ORDINARY ACTIVITIES
(a) Analysis of credit in the year
2021 2020
£ £
Current tax:
UK corporation tax based on profit for the year at 19.00% .
(2020: 19.00%) (11,015) 17,289
. Adjustments in respect of prior years (28,590) 148,384
Total current tax (39,605) 165,673
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MARSHALL THERMO KING LIMITED
NOTES TO THE REPORT AND FINANCIAL STATEMENTS
YEAR ENDED 31 DECEMBER 2021
8. TAX ON LOSS ON ORDINARY ACTIVITIES (continued)

_(a) Analysis of credit in year (continued)

Deferred tax:
2021 2020
£ £
Origination and reversal of timing differences 5,916 (15,283)
Adjustments in respect of prior years (16,164) (12,199)
(10,248) (27,482)
Tax expense/(credit) on profit or loss on ordinary activities (49,853) 138,191

(b) Factors affecting tax charge for the year

The tax assessed on the profit on ordinary activities for the year is less (2020: higher) than the standard rate
of corporation tax in the UK of 19.00% (2020: 19.00%).

2021 2020

£ £

Profit on ordinary activities before taxation 118,365 56,566
Profit on ordinary activities by rate of tax 22,489 10,748
Expenses not deductible for tax purposes 27,978 24,274
Effect of differences in tax rate changes (82,320) (29,930)
Effect of differences in tax rates 19,413 )
Effect of super deduction (14,739) -
Adjustments in respect of prior years _ (22,674) 133,101
Tax (credit) / charge (see note 8(a)) (49,853) 138,191

(¢) Factors affecting future tax charge

The standard rate of tax appliéd to reported profit/(loss) on ordinary activities is 19%. The Finance Act 2020
maintained the UK corporation tax rate at 19% with effect from 1 April 2021.

During the year beginning 1 January 2022, the net reversal of deferred tax assets and liabilities is expected to

decrease the corporation tax charge for the year by £8,131 (2021: decrease £1,598). This is due to reversal
of deferred tax on fixed asset timing differences.
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10.

MARSHALL THERMO KING LIMITED

NOTES TO THE REPORT AND FINANCIAL STATEMENTS

INTANGIBLE ASSETS

COST

At 1 January 2021
Additions
Disposals

At 31 December 2021

AMORTISATION
At 1 January 2021
Charge for the year
Disposals

At 31 December 2021

NET BOOK VALUE
At 31 December 2021

At 31 December 2020

TANGIBLE ASSETS

COST

At 1 January 2021
Additions
Disposals

At 31 December 2021

DEPRECIATION
At 1 January 2021
Charge for the year
Disposals

At 31 December 2021

NET BOOK VALUE
At 31 December 2021

At 31 December 2020

YEAR ENDED 31 DECEMBER 2021

Software

under

development

£

91,691

91,691

91,691

Assets in
Leasehold Plant & Motor course of
mprovements  Machinery Vehicles Construction Total
£ , £ £ £ £

606,451 4,561,972 348,321 - 5,516,744
3,810 271,711 72,700 532,861 881,082
(61,953)  (1,640,567) (27,486) - (1,730,006)
548,308 3,193,116 393,535 532,861 4,667,820
362,203 4,168,755 339,523 - 4,870,481
73,132 204,524 19,717 - 297,372
(60,870)  (1,628,237) (27,486) - (1,716,591)
374,465 2,745,042 331,753 - 3,451,262
173,843 448,074 61,781 532,861 1,216,559
244,248 393,217 8,798 - 646,263
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11.

12.

13.

MARSHALL THERMO KING LIMITED
NOTES TO THE REPORT AND FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2021

STOCKS
2021 2020
- £ £
Work in progress ' : 199,099 68,395
Finished goods 2,480,758 2,792,349
2,679,857 2,860,744

The difference between purchase price of stocks and their replacement cost is not considered material.

DEBTORS
2021 2020
£ £
Trade debtors 6,494,678 5,734,846
Amounts owed by group undertakings 5,249 36,918
Corporation tax recoverable - 119,869
Other debtors 225,668 8,223
Deferred tax asset (see note 13) 276,856 266,608
Prepayments and accrued income 1,221,907 345,888
8,224,358 6,512,352
Amounts owed by group undertakings are receivable on demand and are charged at nil interest.
DEFERRED TAX ASSET
The movement in the deferred tax asset during the year was:
2021 2020
£ £
Balance brought forward 266,608 239,126
Credit to income statement for the year 10,248 27,482
Balance carried forward 276,856 266,608
The deferred tax asset consists of the tax effect of timing differences in respect of:
2021 2020
£ £
Accelerated capital allowances 249,797 247,080
Other timing differences 27,059 19,528
276,856 266,608

The company has recognised a deferred tax asset of £276,856 (2020: £266,608) as the company is
expecting to make taxable profits for the foreseeable future, against which the deferred tax asset will be

reversed.
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14.

15.

16.

MARSHALL THERMO KING LIMITED

NOTES TO THE REPORT AND FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2021

CREDITORS: Amounts falling due within one year

2021 2020

£ £

Trade creditors - 4,618,335 5,031,154
Derivative financial instruments (see note 20) 53,181 36,812
Amounts owed to group undertakings 9,634,066 5,070,728
Other taxes and social security costs 1,691,358 2,557,356
Other creditors 171,738 688,706
Accruals and deferred income 850,296 817,840
17,018,974 14,202,597

Amounts owed to group undertakings are payable on demand. These amounts include a treasury balance
which is charged interest at the rate of the Bank of England plus 0.25%. All other amounts owed to group

undertakings are charged at nil interest.

The company purchases forward foreign currency contracts to hedge currency exposure on firm future
commitments. The fair values of assets and liabilities held at fair value through the Income Statement at the

balance sheet date are determined using valuations provided by the counterparty.

CREDITORS: Amounts falling due after more than one year
2021
£

Accrugls and deferred income 320,863

2020
£
383,825

COMMITMENTS UNDER OPERATING LEASES

At 31 December 2021 the company had the following minimum lease payments under non-cancellable

operating leases as set out below.

2021 2020
£ £

Operating leases which expire:
- Within 1 year 1,179,179 1,161,156
- Between 1 to 5 years 2,399,814 1,647,955
- More than 5 years 1,018,105 -
4,597,098 2,809,111

The company has a financial commitment under an arrangement to lease a new site. The lease payments are

included in the table above.

The company has amended the 2020 information provided in the table above to include operating leases that

were previously omitted.
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17.

18.

19.

MARSHALL THERMO KING LIMITED

NOTES TO THE REPORT AND FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2021

PROVISIONS FOR LIABILITIES

Dilapidation

costs

£

At 1 January 2021 . 498,488
Provided N
Utilised ) (204,975)
At 31 December 2021 293,513

Dilapidation costs .

The company operates from several leasehold premises under full repairing leases. The provision recognises
that repairs are required to put the buildings back into the state of repair under the leases. The company
expects the provision to be fully utilised by 31 December 2029.

SHARE CAPITAL
Allotted, called up and fully paid:
2021 2020
£ £
100,000 Ordinary shares of £1 each _ 100,000 100,000

PENSIONS

The company participates in two of the pension schemes which are operated by Marshall of Cambridge
(Holdings) Limited (the "Group") for the benefit of its employees, one of which has elements of both defined
benefit and defined contribution, while the other is entirely defined contribution. The schemes are funded
by the payment of contributions to trustee-administered funds which are kept independently from the assets
of the Group.

The scheme which has elements of both defined benefit and defined contribution is known as the Marshall
Group Executive Pension Plan (the "Plan"). The level of defined benefit pension contribution is determined
with the advice of independent qualified actuaries. It is not possible to apportion the underlying assets and
liabilities of the scheme to the individual companies on a consistent and reasonable basis. The company is
therefore accounting for the contributions to the scheme as if it were a defined contribution scheme. The
total pension cost for the company in respect of this scheme was £nil (2020: £nil). As at 31 December 2021,
the scheme is in surplus as calculated in accordance with FRS102 section 28, although as required by FRS102
this surplus has not been recognised. The deficit on the scheme recognised in the Group financial statements
as at 31 December 2020 amounted to £4,807,023. :

The total pension cost for the year for the company in respect of the defined contribution scheme was
£703,226 (2020: £609,106).The total unpaid pension contributions outstanding at the year end, and
included in other creditors, amounted to £102,808 (2020: £98,624).
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MARSHALL THERMO KING LIMITED
NOTES TO THE REPORT AND FINANCIAL STATEMENTS

YEAR ENDED 31 DECEMBER 2021

FINANCIAL INSTRUMENTS

2021 2020
£ £
Financial liabilities measured at fair value through profit or loss 53,181 36,812

Financial liabilities measured at fair value through profit or loss comprise derivative financial instruments.

'RELATED PARTY TRANSACTIONS

The company has taken advantage of the exemption in FRS 102, Section 33 Related Party Disclosures
paragraph 33.1A not to disclose transactions with fellow subsidiary undertakings of the Marshall of
Cambridge (Holdings) Limited group.

OTHER FINANCIAL COMMITMENTS

The Company has access to the parent company’s £75,000,000 banking facility which is secured by cross
guarantees between certain members of the parent company’s group. The Company is one of these members.
At the 31 December 2021 £50,384,000 was outstanding (2020: £24,726,000).

ULTIMATE PARENT COMPANY AND CONTROLLING PARTY
The immediate parent undertaking and controlling party is Marshall Fleet Solutions Limited.

The parent undertaking of the smallest and largest group of undertakings for which consolidated financial
statements are prepared and of which the company is a member is Marshall of Cambridge (Holdings)
Limited, registered in England and Wales, and this is therefore considered to be the ultimate parent company
and controlling party.

Copies of these consolidated financial statements can be obtained from Marshall of Cambridge (Holdings)
Limited at Airport House, The Airport, Newmarket Road, Cambridge, CB5 8RY.

POST BALANCE SHEET NOTE

On the 27th May 2022, the Company sought and was granted forgiveness from its liability to repay £9m of
intercompany funding from its ultimate parent, Marshall of Cambridge (Holdings) Limited.
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